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The information in this report, including information in the exhibits submitted herewith, shall not be deemed “filed” for purposes of Section 18 of the
Securities Exchange Act of 1934, or otherwise subject to the liabilities of Section 18, nor shall it be deemed incorporated by reference into any disclosure
document relating to Fannie Mae (formally known as the Federal National Mortgage Association), except to the extent, if any, expressly incorporated by
specific reference in that document.

Item 2.02 Results of Operations and Financial Condition

On November 5, 2010, Fannie Mae filed its quarterly report on Form 10-Q for the quarter ended September 30, 2010 and issued a news release reporting
its financial results for the periods covered by the Form 10-Q. The news release, a copy of which is furnished as Exhibit 99.1 to this report, is incorporated
herein by reference.

Item 7.01 Regulation FD Disclosure

On November 5, 2010, Fannie Mae posted to its Web site a 2010 Third-Quarter Credit Supplement presentation consisting primarily of information about
Fannie Mae’s guaranty book of business. The presentation, a copy of which is furnished as Exhibit 99.2 to this report, is incorporated herein by reference.
Fannie Mae’s Web site address is www.fanniemae.com. Information appearing on the company’s Web site is not incorporated into this report.

Item 9.01 Financial Statements and Exhibits.

(d) Exhibits. The exhibit index filed herewith is incorporated herein by reference.
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SIGNATURE

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the
undersigned, hereunto duly authorized.

FEDERAL NATIONAL MORTGAGE ASSOCIATION

By /s/ David C. Hisey
David C. Hisey
Executive Vice President and
Deputy Chief Financial Officer

Date: November 5, 2010




EXHIBIT INDEX

The following exhibits are submitted herewith:

Exhibit Number Description of Exhibit
99.1 News release, dated November 5, 2010
99.2 2010 Third-Quarter Credit Supplement presentation, dated November 5, 2010
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Exhibit 99.1

PR FannieMae NEWS RELEASE

Resource Center: 1-800-732-6643

Contacts: Todd Davenport
202-752-5115

Number: 5214a

Date: November 5, 2010

Fannie Mae Reports Third-Quarter 2010 Results

Net Loss of $1.3 Billion Reflects Stabilizing Credit-Related Expenses and Increased Revenue
Company Has Reserved for Substantial Majority of Expected Losses
Credit Profile of 2009 — 2010 Single-Family Loan Book Remains Strong

WASHINGTON DC - Fannie Mae (FNMA/OTC) today reported a net loss of $1.3 billion in the third quarter of 2010, compared to a net loss of $1.2 billion
in the second quarter of the year. The company continues to focus on building a strong new book of business and returning to profitability (excluding
Treasury dividend payments), and its operating results reflect stabilizing credit-related expenses and increasing revenues.

The company’s net loss attributable to common stockholders was $3.5 billion, including $2.1 billion in dividend payments to the U.S. Treasury. To eliminate
the company’s net worth deficit of $2.4 billion as of September 30, 2010, more than 85 percent of which is the dividend payment to Treasury, the Federal
Housing Finance Agency has requested $2.5 billion on the company’s behalf from Treasury. Upon receiving those funds, the company’s total obligation to
Treasury for its senior preferred stock will be $88.6 billion. The company has paid a total of $8.1 billion in dividends to Treasury.

“Our operating results reflect our ongoing efforts to manage the credit-related expenses in our legacy business and build a new, profitable book of business,”
said Fannie Mae President and CEO Michael J. Williams. “The loans we have acquired since the beginning of 2009 reflect our commitment to realistic,
common-sense lending standards and sustainable homeownership. Their credit profile remains strong, and we expect these loans to be profitable over their
lifecycle. We are building this new book of business while we continue to provide liquidity to America’s housing market as it struggles to recover, and to
support programs to help families stay in their homes and avoid foreclosure whenever possible.”
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. 2009 — 2010 Single-Family Book of Business: Single-family loans the company has acquired since the beginning of 2009 comprised more than
35 percent of its single-family guaranty book of business as of September 30, 2010, compared with 24 percent as of December 31, 2009. The company
continues to expect that these loans will be profitable over their lifecycle, given their strong credit risk profile and performance to date. The rate at
which loans become seriously delinquent within a short period of time after acquisition is an early predictor of the ultimate performance of loans, and
the loans the company acquired in 2009 have experienced historically low levels of early-stage delinquencies.

. 2005 — 2008 Single-Family Book of Business: From the beginning of 2009 through the third quarter of 2010, the company has reserved for or realized
approximately $110 billion of losses on its single-family loans, the vast majority of which are attributable to loans it purchased or guaranteed from 2005
through 2008. The company estimates that it has reserved for the substantial majority of the remaining losses on these loans. Single-family loans that
the company purchased or guaranteed from 2005 through 2008 are becoming a smaller percentage of the company’s guaranty book of business, having
decreased to 42 percent as of September 30, 2010 from 63 percent as of December 31, 2008. The company’s single-family serious delinquency rate,
which has fallen for seven consecutive months, decreased to 4.56 percent as of September 30, 2010, from 4.99 percent as of June 30, 2010, and was the
first year-over-year decline in the company’s serious delinquency rate since 2007. The company expects serious delinquency rates may be affected in
the future by home price changes, changes in other macroeconomic conditions, and the extent to which borrowers with modified loans again become
delinquent in their payments.

. Providing Liquidity to the Market: During the first nine months of 2010, the company purchased or guaranteed an estimated $613 billion in loans,
which includes approximately $195 billion in delinquent loans the company purchased from its single-family mortgage-backed securities trusts. Fannie
Mae remained the largest single issuer of mortgage-related securities in the secondary market during the third quarter, with an estimated market share of
new single-family mortgage-related securities of 44.5 percent, compared with 39.1 percent in the second quarter of 2010. Since January 2009, Fannie
Mae has provided about $1.4 trillion in liquidity to the market through loan purchases and guarantees, including approximately $230 billion in
delinquent loans the company purchased from its single-family MBS trusts, financing approximately 4,874,000 conventional single-family loans and
approximately 571,000 multifamily units.

. Avoiding Foreclosure: During the first nine months of 2010, the company completed more than 410,000 single-family loan workouts, including more
than 350,000 home-retention workouts. In the third quarter of 2010, the company completed home-retention workouts (including modifications,
repayment plans, and forbearances) for more than 113,000 loans with an aggregate unpaid principal balance of $23 billion. On a loan count basis, this
represented a 14 percent decrease over home-retention workouts completed in the second quarter of 2010, which was due primarily to a decrease in
loan modifications. Details of the company’s home-retention workouts, other foreclosure alternatives, and refinances include:
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o) Loan modifications, including permanent modifications under the Home Affordable Modification Program, of 106,365, compared with 121,693
in the second quarter of 2010. This figure does not include HAMP modifications in trial periods. Modifications decreased in the third quarter as
the company began verifying borrower income prior to completing Fannie Mae modifications for borrowers who were ineligible under HAMP,
which reduced the company’s modifications outside the program.

o) Repayment plans/forbearances completed of 6,208, compared with 8,716 in the second quarter of 2010.

o) Preforeclosure sales and deeds-in-lieu of foreclosure of 20,918, compared with 21,515 in the second quarter of 2010. The decrease was due
primarily to weak market conditions affecting pre-foreclosure sales during the quarter.

o} Fannie Mae acquired or guaranteed approximately 541,000 loans that were refinances during the third quarter of 2010, including approximately
159,000 loans through its Refi PlusTM initiative. On average, borrowers who refinanced during the third quarter of 2010 through Refi Plus
reduced their monthly mortgage payments by $141, or $1,692 annually. The company acquired or guaranteed approximately 354,000 loans that
were refinances in the second quarter of 2010, including 126,000 through Refi Plus.

. Homeowner and Borrower Initiatives: The company continues to develop programs and initiatives that are designed to help keep people in homes,
help prospective homeowners, and support the mortgage and housing markets overall. During the third quarter, it:

0 Launched KnowYourOptions.com, a Web site designed to give borrowers a one-stop shop to find out how to save their homes or choose
other options to avoid foreclosure.

o Opened Mortgage Help Centers in Atlanta and Chicago. The company plans to open additional centers in 2010 and 2011.

0 Announced that more than 29,000 owner-occupants purchased homes under its First LookTM program in the past year, with public entities
using Neighborhood Stabilization Program funds purchasing an additional 5,000 properties. Under First Look, the company only considers
offers from owner occupants and participants in the Neighborhood Stabilization Program during the initial period that its foreclosed
properties are on the market, which allows these purchasers to submit offers without competition from investors.

The ultimate performance of loans the company has acquired since the beginning of 2009 will be affected by macroeconomic trends, including
unemployment, the economy, and home prices. For further discussion of the company’s credit performance, see the Executive Summary of its quarterly report
on Form 10-Q for the quarter ended September 30, 2010, which was filed today with the Securities and Exchange Commission.
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SummARY OF THIRD-QUARTER RESULTS

The company’s net loss attributable to common stockholders was $3.5 billion, or ($0.61) per diluted share, compared with a loss of $3.1 billion, or ($0.55) per
diluted share, in the second quarter of 2010. The net worth deficit of $2.4 billion as of September 30, 2010 takes into account the company’s net loss,
dividends paid on senior preferred stock held by Treasury, and a reduction in unrealized losses on available-for-sale securities during the third quarter.

(dollars in millions, except per share amounts) (1)
Net interest income

Guaranty fee income

Fee and other income

Net revenues

Investment gains (losses), net

Net other-than-temporary impairments

Fair value gains (losses), net

Income (losses) from partnership
investments

Administrative expenses

Credit-related expenses (2)

Other non-interest expenses

Net losses and expenses

Loss before federal income taxes

Benefit (provision) for federal income taxes

Net loss
Less: Net (income) loss attributable to

the noncontrolling interest

Net loss attributable to Fannie Mae

Preferred stock dividends

Net loss attributable to common
stockholders

Loss per share — basic and diluted

(1) Certain prior period amounts have been reclassified to conform to the current period presentation.
(2)  Consists of provision for loan losses, provision for guaranty losses and foreclosed property expense.

(3 Third-quarter 2009 results do not reflect accounting standards for consolidation that the company adopted prospectively on January 1, 2010.

$

3Q10
4,776
51
253

5,080

82
(326)
525

47
(730)
(5,561)
(457)

(6,420)

(1,340)
9

(1,331)

®)

$

(1,339)

(2,116)

$

$

(3,455)

(0.61)

$

2Q10
4,207
52
242

4,501

23
(137)
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(1,907)
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59
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222
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(60)
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(100)
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(126)
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(121)
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(0.06)

3Q10 3Q09 (3)
$ 4,776 $ 3,830
51 1,923

253 194
5,080 5,947
82 785
(326) (939)
525 (1,536)

47 (520)
(730) (562)
(5,561) (21,960)
(457) (242)
(6,420) (24,974)
(1,340) (19,027)
9 143
(1,331) (18,884)
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$ (1,339) $(18,872)
(2,116) (883)
$ (3,455) $(19,755)
$ (0.61) $ (3.47)

Variance

$ 946
(1,872)
59
(867)
(703)

613
2,061

567
(168)
16,399
(215)
18,554
17,687
(134)
17,553

(20)

$ 17,533
(1,233)

$ 16,300

$ 286

Net revenues were $5.1 billion in the third quarter of 2010, up 13 percent from $4.5 billion in the second quarter of 2010, due primarily to an increase in net
interest income. Net interest income was $4.8 billion, up 14 percent from $4.2 billion in the second quarter of 2010. The increase was due primarily to lower

debt funding costs and the purchase from MBS trusts of the substantial majority of the single-family loans that are four or more monthly payments

delinquent, as the cost of purchasing these delinquent loans and holding them in the company’s portfolio is less than the cost of advancing delinquent

payments to security holders.

For the third quarter of 2010, interest income that the company did not recognize for nonaccrual mortgage loans was $1.8 billion, compared with $2.2 billion

in the second quarter of 2010.
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Credit-related expenses, which are the total provision for credit losses plus foreclosed property expense, were $5.6 billion, up from $4.9 billion in the second
quarter of 2010. The increase was driven in part by valuation adjustments that reduced the value of the company’s real-estate-owned inventory, as well as
higher expenses due to increased acquisitions of foreclosed properties.

Credit losses, which the company defines generally as net charge-offs plus foreclosed property expense, excluding certain fair-value losses, were $8.2 billion
in the third quarter of 2010, compared with $7.0 billion in the second quarter of 2010. The increase was attributable to an increase in defaults, particularly
those due to the prolonged period of high unemployment and the decline in home prices.

Total loss reserves and fair value losses previously recognized on acquired credit-impaired loans were $84.6 billion as of September 30, 2010, or 2.8 percent
of the company’s book of business, compared with $87.4 billion, or 2.9 percent of the company’s guaranty book of business, as of June 30, 2010. The
company considers its $19.8 billion of total fair value losses previously recognized on loans purchased out of MBS trusts an “effective reserve” for credit
losses because the mortgage loan balances were reduced by these fair value losses at acquisition. Total nonperforming loans in the company’s guaranty book
of business were $213.3 billion, compared with $218.2 billion as of June 30, 2010.

Net fair value gains were $525 million in the third quarter, compared with gains of $303 million in the second quarter of 2010. The increase was attributable
primarily to gains on the company’s trading mortgage securities due to rate declines and spread tightening.

Net other-than-temporary impairment was $326 million in the third quarter, compared with $137 million in the second quarter of 2010. The increase was
due primarily to a decline in forecasted home prices for certain geographic regions that resulted in a decrease in projected cash flows on subprime and Alt-A
securities.

The company provides further discussion of its financial results and condition, credit performance, fair value balance sheets, and other matters in its quarterly
report on Form 10-Q for the quarter ended September 30, 2010, which was filed today with the Securities and Exchange Commission. Further information
about the company’s credit performance, the characteristics of its guaranty book of business, the drivers of its credit losses, its calculation of credit losses, its
foreclosure-prevention efforts, and other measures is contained in the “Third-Quarter 2010 Credit Supplement” on Fannie Mae’s Web site,
www.fanniemae.com.
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NET WorTtH AND U.S. TREASURY FUNDING

The Acting Director of FHFA has requested $2.5 billion of funds from Treasury on the company’s behalf under the terms of the senior preferred stock
purchase agreement between Fannie Mae and Treasury to eliminate the company’s net worth deficit as of September 30, 2010. The company’s third quarter
dividend of $2.1 billion on its senior preferred stock held by Treasury was declared by FHFA and paid by us on September 30, 2010.

On September 30, 2010, Treasury provided to the company $1.5 billion to cure its net worth deficit as of June 30, 2010. As a result of this draw, the aggregate
liquidation preference of the senior preferred stock increased from $84.6 billion to $86.1 billion as of September 30, 2010, and will increase to $88.6 billion
upon the receipt of funds from Treasury to eliminate the company’s third-quarter 2010 net worth deficit. Through September 30, 2010, the company has paid
in aggregate $8.1 billion to Treasury in dividends on the senior preferred stock.

Although Treasury’s funds under the senior preferred stock purchase agreement permit the company to remain solvent and avoid receivership, the resulting
dividend payments are substantial and the company does not expect to earn profits in excess of its annual dividend obligation to Treasury for the indefinite
future. As draws from Treasury for credit losses abate, the company expects its draws to be driven increasingly by dividend payments to Treasury.

Far VALUE UpDATE

The fair value of the company’s net assets increased by $7.1 billion from June 30, 2010, which resulted in a fair value net deficit of $130.8 billion as of
September 30, 2010. The increase was due to credit-related items that benefited from the decline in the level of interest rates, which shortened the expected
life of the guaranty book of business and reduced expected losses; continued improvement in the spread between the company’s mortgage assets and
associated debt and derivatives; and the receipt of $1.5 billion of capital from Treasury under the senior preferred stock purchase agreement.

As part of Fannie Mae’s disclosure requirements with FHFA, the company discloses on a quarterly basis supplemental non-GAAP consolidated fair value
balance sheets, which reflect the company’s assets and liabilities at estimated fair value. The fair value of the company’s net assets is not a measure defined
within generally accepted accounting principles and may not be comparable to similarly titled measures reported by other companies. The estimated fair value
of the company’s net assets is calculated as of a particular point in time based on its existing assets and liabilities, and does not incorporate other factors that
may have a significant impact on its long-term fair value. As a result, the estimated fair value of the company’s net assets presented in its non-GAAP
consolidated fair value balance sheets does not represent an estimate of its net realizable value, liquidation value, or its market value as a whole. In addition,
the fair value of the company’s net assets attributable to common stockholders presented in its fair value balance sheet does not represent an estimate of the
value it expects to realize from operating the company, nor what it expects to draw from Treasury under the terms of the senior preferred stock purchase
agreement.
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For more information on the change in the company’s fair value net deficit, please refer to “Supplemental Non-GAAP Information—Fair Value Balance
Sheets” in the company’s quarterly report on Form 10-Q for the period ended September 30, 2010, which was filed today with the SEC. See also
“Supplemental Non-GAAP Consolidated Fair Value Balance Sheets” and “Explanation and Reconciliation of Non-GAAP Measures to GAAP Measures” later
in this release for a reconciliation of the company’s fair value balance sheets to its GAAP condensed consolidated balance sheets.

FoRrECLOSURE PROCESS DEFICIENCIES

Recently, a number of the company’s single-family mortgage servicers temporarily halted foreclosures in some or all states after discovering deficiencies in
their processes relating to the execution of affidavits in connection with the foreclosure process. These deficiencies have generated significant public concern
and are currently being investigated by various government agencies and by the attorneys general of all 50 states, and have resulted in courts in at least two
states issuing rules applying to the foreclosure process that the company anticipates will increase costs and may result in delays.

The company has directed its servicers to review their policies and procedures relating to the execution of affidavits, verifications, and other legal documents
in connection with the foreclosure process. The company is also addressing concerns that have been raised regarding the practices of some law firms that
handle the foreclosure process in Florida for the company’s mortgage servicers. In the case of one law firm under investigation by the Florida attorney
general’s office, the company has instructed the firm to stop processing foreclosures for its mortgage loans and has stopped servicers from referring new
matters to the firm.

The Acting Director of FHFA issued statements on October 1 and October 13, 2010 regarding servicers’ foreclosure processing issues. The company is
currently coordinating with FHFA regarding appropriate corrective actions consistent with the four-point policy framework issued by FHFA on October 13,
2010. During the first nine months of 2010, 80 percent of the single-family properties the company acquired through foreclosures involved mortgages on
which the borrowers had made three or fewer payments in the preceding 12 months.

Although the company expects the foreclosure pause will likely negatively affect its serious delinquency rates, credit-related expenses, credit losses, and
foreclosure timelines, it cannot yet predict the extent of the impact.

FORECLOSURE ACTIVITY

The company acquired 85,349 single-family REO properties through foreclosure in the third quarter of 2010, compared with 68,838 in the second quarter of
2010. As of September 30, 2010, the company’s inventory of single-family REO properties was 166,787, compared with 129,310 as of June 30, 2010. The
carrying value of the company’s single-family REO was $16.4 billion, compared with $13.0 billion as of June 30, 2010.
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The company has seen an increase in the percentage of its properties that it is unable to market for sale in 2010 compared with 2009, in most cases because
the properties are within redemption periods, are still occupied, or are being repaired. As of September 30, 2010, approximately 31 percent of the company’s
properties that it is unable to market for sale were in redemption status, which lengthens the time a property is in REO inventory by an average of two to six
months. Additionally, as of September 30, 2010, approximately 38 percent of the company’s properties that it is unable to market for sale were in occupied
status, which lengthens the time a property is in REO inventory by an average of one to four months.

The company’s single-family foreclosure rate, which reflects the annualized number of single-family properties acquired through foreclosure as a percentage
of the total number of loans in its conventional single-family guaranty book of business, was 1.91 percent on an annualized basis in the third quarter,
compared with 1.52 percent in the second quarter of 2010.

BusINESs SEGMENT RESULTS

Fannie Mae conducts its activities through three complementary businesses: Single-Family Credit Guaranty, Multifamily Credit Guaranty, and Capital
Markets. The company’s Single-Family Credit Guaranty business works with its lender customers to securitize single-family mortgage loans into Fannie Mae
MBS and to facilitate the purchase of single-family mortgage loans for its mortgage portfolio. Multifamily works with the company’s lender customers to
securitize multifamily mortgage loans into Fannie Mae MBS and to facilitate the purchase of multifamily mortgage loans for its mortgage portfolio. The
company’s Multifamily business also makes debt and equity investments to increase the supply of affordable housing. The company’s Capital Markets group
manages its investment activity in mortgage loans, mortgage-related securities, and other investments.

Single-Family guaranty book of business was $2.85 trillion as of September 30, 2010, compared with $2.87 trillion as of June 30, 2010. Single-family
guaranty fee income for the third quarter of 2010 was $1.8 billion, the same as the second quarter of 2010. The Single-Family business lost $5.5 billion in the
third quarter of 2010 due primarily to credit-related expenses of $5.6 billion, almost all of which were attributable to loans purchased or guaranteed from
2005 through 2008. The Single-Family business lost $5.1 billion in the second quarter of 2010.

Multifamily guaranty book of business as of September 30, 2010 was $187.4 billion, compared with $186.1 billion as of June 30, 2010. Multifamily recorded
credit-related expenses of $2 million in the third quarter of 2010, compared with a net benefit of $20 million in the second quarter of 2010. Multifamily
earned $181 million in the third quarter of 2010, compared with $119 million in the second quarter of 2010.
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Capital Markets’ net interest income was $4.1 billion in the third quarter of 2010, compared with $3.5 billion in the second quarter of 2010. Fair value gains
were $436 million, compared with $631 million in the second quarter of 2010. Net other-than-temporary impairment was $323 million, compared with

$137 million in the second quarter of 2010. The net mortgage investment portfolio balance was $802.9 billion on September 30, 2010, compared with

$817.8 billion on June 30, 2010, resulting from purchases of $57.8 billion, liquidations of $47.2 billion, and sales of $25.6 billion during the quarter. Capital
Markets earned $4.8 billion in the third quarter of 2010, compared with $4.4 billion in the second quarter of 2010.

HHH

In this release, the company has presented a number of estimates, forecasts, expectations, and other forward-looking statements regarding the company’s
future financial results, the profitability of its loans, its future serious delinquency rates, credit losses and credit-related expenses, its draws from and
dividends to be paid to Treasury, the performance and caliber of loans it has acquired and will acquire, its planned borrower initiatives, and the impact of the
foreclosure pause on the company’s serious delinquency rates, credit-related expenses, credit losses, and foreclosure timelines. These estimates, forecasts,
expectations, and statements are forward-looking statements and are based on the company’s current assumptions regarding numerous factors, including
assumptions about future home prices and the future performance of its loans. The company’s future estimates of these amounts, as well as the actual
amounts, may differ materially from its current estimates as a result of home price changes, interest rate changes, unemployment, other macroeconomic
variables, government policy matters, changes in generally accepted accounting principles, credit availability, social behaviors, the volume of loans it
modifies, the effectiveness of its loss mitigation strategies, management of its real estate owned inventory and pursuit of contractual remedies, changes in the
fair value of its assets and liabilities, impairments of its assets, the adequacy of its loss reserves, its ability to maintain a positive net worth, effects from
activities the company takes to support the mortgage market and help borrowers, the conservatorship and its effect on the company’s business, the investment
by Treasury and its effect on the company’s business, changes in the structure and regulation of the financial services industry, the company’s ability to access
the debt markets, disruptions in the housing, credit, and stock markets, government investigations and litigation, the extent of the servicer foreclosure process
deficiencies and the duration of the related foreclosure pause, and many other factors. Changes in the company’s underlying assumptions and actual
outcomes, which could be affected by the economic environment, government policy, and many other factors, including those discussed in the “Risk Factors”
section of the company’s quarterly report on Form 10-Q for the period ended September 30, 2010 and its annual report on Form 10-K for the year ended
December 31, 2009, and elsewhere in this release, could result in actual results being materially different from what is set forth in the forward-looking
statements.

Fannie Mae exists to expand dffordable housing and bring global capital to local communities in order to serve the U.S. housing market. Fannie Mae has a
federal charter and operates in America’s secondary mortgage market to enhance the liquidity of the mortgage market by providing funds to mortgage
bankers and other lenders so that they may lend to home buyers. Our job is to help those who house America.
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ANNEX I
FANNIE MAE
(In conservatorship)

Condensed Consolidated Balance Sheets
(Dollars in millions, except share amounts)

(Unaudited)
As of
September 30, December 31,
2010 2009
ASSETS
Cash and cash equivalents (includes cash of consolidated trusts of $4 and $2,092, respectively) $ 11,382 $ 6,812
Restricted cash (includes restricted cash of consolidated trusts of $52,796 and $-, respectively) 59,764 3,070
Federal funds sold and securities purchased under agreements to resell or similar arrangements 20,006 53,684
Investments in securities:
Trading, at fair value (includes securities of consolidated trusts of $22 and $5,599, respectively) 69,459 111,939
Available-for-sale, at fair value (includes securities of consolidated trusts of $591 and $10,513, respectively, and securities pledged as collateral that may be sold or repledged of $- and $1,148, respectively) 102,185 237,728
Total investments in securities 171,644 349,667
Mortgage loans:
Loans held for sale, at lower of cost or fair value 923 18,462
Loans held for investment, at amortized cost
Of Fannie Mae 410,019 256,434
Of consolidated trusts (includes loans at fair value of $707 and $-, respectively, and loans pledged as collateral that may be sold or repledged of $2,993 and $1,947, respectively) 2,559,629 129,590
Total loans held for investment 2,969,648 386,024
Allowance for loan losses (59,740) (9,925)
Total loans held for investment, net of allowance 2,909,908 376,099
Total mortgage loans 2,910,831 394,561
Advances to lenders 7,061 5,449
Accrued interest receivable:
Of Fannie Mae 5,754 3,774
Of consolidated trusts 10,029 519
Allowance for accrued interest receivable (3,785) (536)
Total accrued interest receivable, net of allowance 11,998 3,757
Acquired property, net 17,590 9,142
Derivative assets, at fair value 955 1,474
Guaranty assets 419 8,356
Deferred tax assets, net 528 909
Partnership investments 1,823 2,372
Servicer and MBS trust receivable 1,128 18,329
Other assets 14,493 11,559
Total assets $ 3,229,622 $ 869,141
LIABILITIES AND EQUITY (DEFICIT)
Liabilities:
Accrued interest payable:
Of Fannie Mae $ 4,374 $ 4,951
Of consolidated trusts 9,838 29
Federal funds purchased and securities sold under agreements to repurchase 185 —
Short-term debt:
Of Fannie Mae 219,166 200,437
Of consolidated trusts 5,969 —
Long-term debt:
Of Fannie Mae (includes debt at fair value of $2,950 and $3,274, respectively) 592,881 567,950
Of consolidated trusts (includes debt at fair value of $351 and $-, respectively) 2,385,446 6,167
Derivative liabilities, at fair value 1,641 1,029
Reserve for guaranty losses (includes $38 and $4,772, respectively, related to Fannie Mae MBS included in Investments in securities) 276 54,430
Guaranty obligations 747 13,996
Partnership liabilities 1,850 2,541
Servicer and MBS trust payable 3,173 25,872
Other liabilities 6,523 7,020
Total liabilities 3,232,069 884,422
Commitments and contingencies (Note 17) — —
Fannie Mae stockholders’ equity (deficit):
Senior preferred stock, 1,000,000 shares issued and outstanding 86,100 60,900
Preferred stock, 700,000,000 shares are authorized—577,206,010 and 579,735,457 shares both issued and outstanding, respectively 20,221 20,348
Common stock, no par value, no maximum authorization—1,269,572,119 and 1,265,674,761 shares issued, respectively; 1,117,978,432 and 1,113,358,051 shares outstanding, respectively 667 664
Additional paid-in capital — 2,083
Accumulated deficit (100,932) (90,237)
Accumulated other comprehensive loss (1,182) (1,732)
Treasury stock, at cost, 151,593,687 and 152,316,710 shares, respectively (7,401) (7,398)
Total Fannie Mae stockholders’ deficit (2,527) (15,372)
Noncontrolling interest 80 91
Total deficit (2,447) (15,281)
Total liabilities and equity (deficit) $ 3,229,622 $ 869,141

See Notes to Condensed Consolidated Financial Statements
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FANNIE MAE
(In conservatorship)

Condensed Consolidated Statements of Operations
(Dollars and shares in millions, except per share amounts)

(Unaudited)
For the Three For the Nine
Months Ended Months Ended
September 30, September 30,
2010 2009 2010 2009
Interest income:
Trading securities $ 310 $ 862 $ 955 $ 2,775
Available-for-sale securities 1,313 3,475 4,175 10,503
Mortgage loans:
Of Fannie Mae 3,859 3,229 11,107 12,328
Of consolidated trusts 32,807 2,061 100,810 4,171
Other 31 48 111 314
Total interest income 38,320 9,675 117,158 30,091
Interest expense:
Short-term debt:
Of Fannie Mae 190 390 470 2,097
Of consolidated trusts 4 — 9 —
Long-term debt:
Of Fannie Mae 4,472 5,370 14,528 16,922
Of consolidated trusts 28,878 85 90,379 259
Total interest expense 33,544 5,845 105,386 19,278
Net interest income 4,776 3,830 11,772 10,813
Provision for loan losses (4,696) (2,546) (20,930) (7,670)
Net interest income (loss) after provision for loan losses 80 1,284 (9,158) 3,143
Guaranty fee income (includes imputed interest of $27 and $461 for the three months ended September 30, 2010 and 2009, respectively, and
$86 and $932 for the nine months ended September 30, 2010 and 2009, respectively) 51 1,923 157 5,334
Investment gains, net 82 785 271 963
Other-than-temporary impairments (366) (1,018) (600) (7,768)
Noncredit portion of other-than-temporary impairments recognized in other comprehensive loss 40 79 (99) 423
Net other-than-temporary impairments (326) (939) (699) (7,345)
Fair value gains (losses), net 525 (1,536) 877) (2,173)
Debt extinguishment losses, net (includes debt extinguishment losses related to consolidated trusts of $29 and $129 for the three months and
nine months ended September 30, 2010, respectively) (214) (11) (497) (280)
Income (losses) from partnership investments 47 (520) 37) (1,448)
Fee and other income 253 194 674 583
Non-interest income (loss) 418 (104) (1,008) (4,366)
Administrative expenses:
Salaries and employee benefits 325 293 973 831
Professional services 305 178 759 501
Occupancy expenses 43 47 124 141
Other administrative expenses 57 44 149 122
Total administrative expenses 730 562 2,005 1,595
Provision for guaranty losses 78 19,350 111 52,785
Foreclosed property expense 787 64 1,255 1,161
Other expenses 243 231 613 828
Total expenses 1,838 20,207 3,984 56,369
Loss before federal income taxes (1,340) (19,027) (14,150) (57,592)
Benefit for federal income taxes 9) (143) (67) (743)
Net loss (1,331) (18,884) (14,083) (56,849)
Less: Net (income) loss attributable to the noncontrolling interest (8) 12 4) 55
Net loss attributable to Fannie Mae (1,339) (18,872) (14,087) (56,794)
Preferred stock dividends (2,116) (883) (5,550) (1,323)
Net loss attributable to common stockholders $ (3,455) $(19,755) $ (19,637) $(58,117)
Loss per share—Basic and Diluted $ (061) $ (347) $ (345 $ (10.29)
Weighted-average common shares outstanding—Basic and Diluted 5,695 5,685 5,694 5,677

See Notes to Condensed Consolidated Financial Statements

Third-Quarter 2010 Results

11




FANNIE MAE
(In conservatorship)

Condensed Consolidated Statements of Cash Flows
(Dollars in millions)
(Unaudited)

Cash flows used in operating activities:
Net loss
Reconciliation of net loss to net cash used in operating activities
Amortization of debt of Fannie Mae cost basis adjustments
Amortization of debt of consolidated trusts cost basis adjustments
Provision for loan and guaranty losses
Valuation (gains) losses
Current and deferred federal income taxes
Derivatives fair value adjustments
Purchases of loans held for sale
Proceeds from repayments of loans held for sale
Net change in trading securities, excluding non-cash transfers
Other, net
Net cash used in operating activities
Cash flows provided by investing activities:
Purchases of trading securities held for investment
Proceeds from maturities of trading securities held for investment
Proceeds from sales of trading securities held for investment
Purchases of available-for-sale securities
Proceeds from maturities of available-for-sale securities
Proceeds from sales of available-for-sale securities
Purchases of loans held for investment
Proceeds from repayments of loans held for investment of Fannie Mae
Proceeds from repayments of loans held for investment of consolidated trusts
Net change in restricted cash
Advances to lenders
Proceeds from disposition of acquired property and preforeclosure sales
Net change in federal funds sold and securities purchased under agreements to resell or similar arrangements
Other, net
Net cash provided by investing activities
Cash flows used in financing activities:
Proceeds from issuance of short-term debt of Fannie Mae
Proceeds from issuance of short-term debt of consolidated trusts
Payments to redeem short-term debt of Fannie Mae
Payments to redeem short-term debt of consolidated trusts
Proceeds from issuance of long-term debt of Fannie Mae
Proceeds from issuance of long-term debt of consolidated trusts
Payments to redeem long-term debt of Fannie Mae
Payments to redeem long-term debt of consolidated trusts
Payments of cash dividends on senior preferred stock to Treasury
Proceeds from senior preferred stock purchase agreement with Treasury
Net change in federal funds purchased and securities sold under agreements to repurchase
Net cash used in financing activities
Net increase (decrease) in cash and cash equivalents
Cash and cash equivalents at beginning of period
Cash and cash equivalents at end of period

Cash paid during the period for:

Interest

Income taxes

Non-cash activities (excluding transition-related impacts—see Note 2):

Mortgage loans acquired by assuming debt

Net transfers from mortgage loans held for investment of consolidated trusts to mortgage loans held for investment of Fannie Mae
Transfers from advances to lenders to investments in securities

Transfers from advances to lenders to loans held for investment of consolidated trusts

Net transfers from mortgage loans to acquired property

See Notes to Condensed Consolidated Financial Statements

Third-Quarter 2010 Results

For the Nine Months
Ended September 30,
2010 2009
$ (14,083) $ (56,849)
1,225 2,807
(721) (5)
21,041 60,455
(2,023) 2,961
272 (1,861)
910 (708)
(61) (91,889)
43 1,991
(36,227) 9,150
(6,222) (4,575)
(35,846) (78,523)
(7,984) (27,183)
1,997 9,413
21,488 7,395
(262) (158,893)
12,927 37,842
6,680 270,678
(59,145) (35,169)
15,025 26,576
378,941 19,210
(11,111) —
(44,951) (66,017)
28,079 15,791
33,219 23,101
(476) (19,632)
374,427 103,112
555,422 1,118,028
10,067 —
(537,181) (1,210,316)
(27,852) —
335,115 232,956
182,014 22
(311,257) (211,063)
(560,170) (394)
(5,554) (1,320)
25,200 44,900
185 47
(334,011) (27,140)
4,570 (2,551)
6,812 17,933
$ 11,382 $ 15,382
$ 107,324 $ 21,403
— 876
$ 322,923 $ 4
142,736 —
— 65,218
40,795 —
49,305 3,744
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Balance as of December 31, 2008
Cumulative effect from the adoption of a new accounting
standard on other-than- temporary impairments, net of tax
Change in investment in noncontrolling interest
Comprehensive loss:
Net loss
Other comprehensive loss, net of tax effect:
Changes in net unrealized losses on available-for-sale
securities (net of tax of $3,039)
Reclassification adjustment for other-than- temporary
impairments recognized in net loss (net of tax of $2,536)
Reclassification adjustment for gains included in net loss (net
of tax of $102)
Unrealized gains on guaranty assets and guaranty fee buy-ups
Amortization of net cash flow hedging gains
Prior service cost and actuarial gains, net of amortization for
defined benefit plans
Total comprehensive loss
Senior preferred stock dividends
Increase to senior preferred liquidation preference
Conversion of convertible preferred stock into common stock
Other
Balance as of September 30, 2009

Balance as of December 31, 2009
Cumulative effect from the adoption of the accounting standards
on transfers of financial assets and consolidation
Balance as of January 1, 2010, adjusted
Change in investment in noncontrolling interest
Comprehensive loss:
Net loss
Other comprehensive loss, net of tax effect:
Changes in net unrealized losses on available-for-sale
securities, (net of tax of $1,889)
Reclassification adjustment for other-than- temporary
impairments recognized in net loss (net of tax of $239)
Reclassification adjustment for gains included in net loss (net
of tax of $16)
Unrealized gains on guaranty assets and guaranty fee buy-ups
Prior service cost and actuarial gains, net of amortization for
defined benefit plans
Total comprehensive loss
Senior preferred stock dividends
Increase to senior preferred liquidation preference
Conversion of convertible preferred stock into common stock
Other

Balance as of September 30, 2010

Third-Quarter 2010 Results

FANNIE MAE
(In conservatorship)

Condensed Consolidated Statements of Changes in Equity (Deficit)
(Dollars and shares in millions, except per share amounts)
(Unaudited)

Fannie Mae Stockholders’ Equity (Deficit)

Retained Accumulated

Shares O di Additional Earnings Other Non Total

Senior Senior Preferred Common Paid-In (Acc Compr Treasury Controlling Equity
Preferred Preferred Common Preferred Stock Stock Capital Deficit) Loss Stock Interest (Deficit)
1 597 1,085 $ 1,000 $ 21,222 $ 650 $ 3,621 $ (26,790) $ (7673) $ (7,344) $ 157 $ (15,157)
— — — — — — — 8,520 (5,556) — — 2,964
- - - - - - — — — - 3 3
_ _ _ _ — — — (56,794) — — (55) (56,849)
— — — — — — — — 5,644 — — 5,644
— — — — — — — — 4,809 — — 4,809
— = = — = — = — (190) = = (190)
— — — — — — — — 196 — — 196
— — — — — — — — 9 — — 9
— — — — — — — — 22 — — 22
(46,359)
_ _ _ _ — — (1,320) — — — — (1,320)
= - = 44,900 = = = = = = = 44,900
— (15) 24 — (765) 13 752 — — — _ _
— — 1 — — — 58 1 — (50) — 9
1 582 1,110 $ 45,900 $ 20,457 $§ 663 $§ 3111 $ (75,063)  § (2739) $ (7394 $§ 105 $ (14,960)
1 580 1,113 $ 60,900 $ 20348 $ 664 S 208 § (90,237) § (1,732) $ (7398) $ 91  § (15,281)
— — — — — — — 6,706 (3,394) — (14) 3,298
1 580 1,113 60,900 20,348 664 2,083 (83,531) (5,126) (7,398) 77 (11,983)
— — — — — — — — — — @) @)
— — — — — — — (14,087) — — 4 (14,083)
— — — — — — — — 3,507 — — 3,507
— — — — — — — — 460 — — 460
— — — — — — — — (29) — — (29)
- - - - - - — - 1 - - 1
— — — — — — — — 5 — — 5
(10,139)
— _ — — — — (2,240) (3,314) — — — (5,554)
— — — 25,200 — — — — — — — 25,200
— 3) 4 — 127) 3 124 — — — — —
— = 1 — — = 3 = — ®) — 30
1 577 1,118 $ 86,100 $ 20221 $ 667 § — $  (100932) § (1,182) § (7401) § 80 $ (2,447)

See Notes to Condensed Consolidated Financial Statements
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Supplemental Non-GAAP Consolidated Fair Value Balance Sheets

As of September 30, 2010 As of December 31, 2009(1)
GAAP GAAP
Carrying Fair Value Estimated Carrying Fair Value Estimated
Value Adjustment(2) Fair Value Value Adjustment(2) Fair Value
(Dollars in millions)
Assets:
Cash and cash equivalents $ 71,146 $ — $  71,146(3) $ 9882 $ — $ 9,882
Federal funds sold and securities purchased under agreements to
resell or similar arrangements 20,006 — 20,006(3) 53,684 (28) 53,656(3)
Trading securities 69,459 — 69,4593) 111,939 — 111,939(3)
Available-for-sale securities 102,185 — 102,185(3) 237,728 — 237,7283)
Mortgage loans:
Mortgage loans held for sale 923 9 932(3) 18,462 153 18,615(3)
Mortgage loans held for investment, net of allowance for loan
losses:
Of Fannie Mae 364,746 (36,151) 328,595(3) 246,509 (5,209) 241,300¢3)
Of consolidated trusts 2,545,162 66,355(4)  2,611,517(3)(5) 129,590 (45) 129,545(3)(5)
Total mortgage loans 2,910,831 30,213 2,941,044) 394,561 (5,101) 389,4606)
Advances to lenders 7,061 (236) 6,825(3) 5,449 (305) 5,144(3)
Derivative assets at fair value 955 — 955(3) 1,474 — 1,474(3)
Guaranty assets and buy-ups, net 419 387 806(3)(7) 9,520 5,104 14,6243)(7)
Total financial assets 3,182,062 30,364 3,212,426(3) 824,237 (330) 823,907(3)
Master servicing assets and credit enhancements 491 3,539 4,030(7(8) 651 5,917 6,568(7)(8)
Other assets 47,069 (251) 46,818(g) 44,253 373 44,626(g)
Total assets $ 3,229,622  $ 33,652  $ 3,263,274 $ 869,141 $ 5,960 $ 875,101
Liabilities:
Federal funds purchased and securities sold under agreements to
repurchase $ 185 $ — 3 185(3) $ — 8 — 8 —@)
Short-term debt:
Of Fannie Mae 219,166 150 219,316(3) 200,437 56 200,4933)
Of consolidated trusts 5,969 — 5,969(3) — — —@)
Long-term debt:
Of Fannie Mae 592,8819) 30,869 623,750(3) 567,950(9) 19,473 587,423 3)
Of consolidated trusts 2,385,446(9) 128,233(4y  2,513,679(3) 6,167(9) 143 6,310(3)
Derivative liabilities at fair value 1,641 — 1,641(3) 1,029 — 1,029(3)
Guaranty obligations 747 3,134 3,881(3) 13,996 124,586 138,582(3)
Total financial liabilities 3,206,035 162,386 3,368,421 3) 789,579 144,258 933,837(3)
Other liabilities 26,034 (415) 25,619(10) 94,843 (54,878) 39,965(10)
Total liabilities 3,232,069 161,971 3,394,040 884,422 89,380 973,802
Equity (deficit):
Fannie Mae stockholders’ equity (deficit):
Senior preferred(11) 86,100 — 86,100 60,900 — 60,900
Preferred 20,221 (19,916) 305 20,348 (19,629) 719
Common (108,848) (108,403) (217,251) (96,620) (63,791)  (160,411)
Total Fannie Mae stockholders’ deficit/non-GAAP fair
value of net assets $ (2527) $ (128,319) $ (130,846) $ (15,372) $ (83,420) $ (98,792)
Noncontrolling interests 80 — 80 91 — 91
Total deficit (2,447) (128,319) (130,766) (15,281) (83,420) (98,701)
Total liabilities and equity (deficit) $ 3,229,622  $ 33,652 $ 3,263,274 $ 869,141 $ 5,960 $ 875,101
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Explanation and Reconciliation of Non-GAAP Measures to GAAP Measures
Certain prior period amounts have been reclassified to conform to the current period presentation.

Each of the amounts listed as a “fair value adjustment” represents the difference between the carrying value included in our GAAP condensed consolidated balance
sheets and our best judgment of the estimated fair value of the listed item.

We determined the estimated fair value of these financial instruments in accordance with the fair value accounting standard as described in “Note 16, Fair Value.”

Fair value exceeds the carrying value of consolidated loans and debt of consolidated trusts due to the fact that the loans and debt were consolidated in our GAAP
condensed consolidated balance sheet at unpaid principal balance at transition. Also impacting the difference between fair value and carrying value of the consolidated
loans is the credit component of the loan. This credit component is reflected in the net guaranty obligation, which is included in the consolidated loan fair value, but was
presented as a separate line item in our fair value balance sheet in prior periods.

Includes certain mortgage loans that we elected to report at fair value in our GAAP condensed consolidated balance sheet of $707 million as of September 30, 2010. We
did not elect to report any mortgage loans at fair value in our consolidated balance sheet as of December 31, 2009.

Performing loans had a fair value of $2.8 trillion and an unpaid principal balance of $2.7 trillion as of September 30, 2010 compared to a fair value of $345.5 billion and
an unpaid principal balance of $348.2 billion as of December 31, 2009. Nonperforming loans, which include loans that are delinquent by one or more payments, had a
fair value of $178.7 billion and an unpaid principal balance of $301.5 billion as of September 30, 2010 compared to a fair value of $43.9 billion and an unpaid principal
balance of $79.8 billion as of December 31, 2009. See “Note 16, Fair Value” for additional information on valuation techniques for performing and non performing
loans.

In our GAAP condensed consolidated balance sheets, we report the guaranty assets as a separate line item. Other guaranty related assets are within the “Other assets”
line items and they include buy-ups, master servicing assets and credit enhancements. On a GAAP basis, our guaranty assets totaled $419 million and $8.4 billion as of
September 30, 2010 and December 31, 2009, respectively. The associated buy-ups totaled $1 million and $1.2 billion as of September 30, 2010 and December 31, 2009,
respectively.

The line items “Master servicing assets and credit enhancements” and “Other assets” together consist of the assets presented on the following six line items in our
GAAP condensed consolidated balance sheets: (a) Total accrued interest receivable, net of allowance; (b) Acquired property, net; (c) Deferred tax assets, net;

(d) Partnership investments; (e) Servicer and MBS trust receivable and (f) Other assets. The carrying value of these items in our GAAP condensed consolidated balance
sheets together totaled $47.6 billion and $46.1 billion as of September 30, 2010 and December 31, 2009, respectively. We deduct the carrying value of the buy-ups
associated with our guaranty obligation, which totaled $1 million and $1.2 billion as of September 30, 2010 and December 31, 2009, respectively, from “Other assets”
reported in our GAAP condensed consolidated balance sheets because buy-ups are a financial instrument that we combine with guaranty assets in our disclosure in
“Note 16, Fair Value.” We have estimated the fair value of master servicing assets and credit enhancements based on our fair value methodologies described in Note 16.

Includes certain long-term debt instruments that we elected to report at fair value in our GAAP condensed consolidated balance sheets of $3.3 billion as of
September 30, 2010 and December 31, 20009.

The line item “Other liabilities” consists of the liabilities presented on the following six line items in our GAAP condensed consolidated balance sheets: (a) Accrued
interest payable of Fannie Mae; (b) Accrued interest payable of consolidated trusts; (c) Reserve for guaranty losses; (d) Partnership liabilities; (e) Servicer and MBS
trust payable; and (f) Other liabilities. The carrying value of these items in our GAAP condensed consolidated balance sheets together totaled $26.0 billion and

$94.8 billion as of September 30, 2010 and December 31, 2009, respectively. The GAAP carrying values of these other liabilities generally approximate fair value. We
assume that certain other liabilities, such as deferred revenues, have no fair value. Although we report the “Reserve for guaranty losses” as a separate line item in our
condensed consolidated balance sheets, it is incorporated into and reported as part of the fair value of our guaranty obligations in our non-GAAP supplemental
consolidated fair value balance sheets.

The amount included in “estimated fair value” of the senior preferred stock is the liquidation preference, which is the same as the GAAP carrying value, and does not
reflect fair value.

Third-Quarter 2010 Results 15
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= This presentation includes information about Fannie Mae, including
information contained in Fannie Mae’s Quarterly Report on Form 10-Q for the
quarter ended September 30, 2010, the “2010 Q3 Form 10-Q.” Some of the
terms used in these materials are defined and discussed more fully in the
2010 Q3 Form 10-Q and in Fannie Mae’s Form 10-K for the year ended
December 31, 2009, the “2009 Form 10-K.” These materials should be
reviewed together with the 2010 Q3 Form 10-Q and the 2009 Form 10-K,
copies of which are available in the “Investor Information” section of
Fannie Mae’s Web site at www.fanniemae.com.

= Some of the information in this presentation is based upon information that
we received from third-party sources such as sellers and servicers of
mortgage loans. Although we generally consider this information reliable,
we do not independently verify all reported information.

= This presentation includes forward-looking statements relating to future
home price changes. These statements are based on our opinions, analyses,
estimates, forecasts and other views on a variety of economic and other
information, and changes in the assumptions and other information
underlying these views could produce materially different results. The impact
of future home price changes on our business, results or financial condition
will depend on many other factors.

® Due to rounding, amounts reported in this presentation may not add to totals
indicated (or 100%).
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Home Price Growth/Decline Rates in the U.S.

Fannie Mae Home Price Index
15% -

108 11.4%

10%
5% 1
0%

5%

=10% 1

-10.3%

-15% -
2000 2001 2002 2003 2004 2005 2006 2007 2004 2009 2010
S&P/Case-Shiller Index 9.8% 7.7% 10.6%  10.7%  14.6% 14.7% -0.3%  -84%  -183% -24% ¥1o*

Growth rates are from period-end fo pericd-end.

* Initial estimate based on purchase ransachions in Fannie-Freddie acquisition and pubhe deed data avalable through the end of September 2010, supplermented by
preliminary data available for purchase transactions to be closed in Gctober and Novernber 2010, Including subsequently available data may lead to matarially different
results.

We expect peak-to-trough declines in home prices to be in the 1%% to 25% range (comparable to a decline of 32% to 40% range using the 5&P/Case-Shiller index
method).

Mole; Ow estimabes differ from the S&P/Case-Shiler index in bvo principal ways: (1) owr estimabes weight expeciations for each individual properly by number of properties, whereas the
SAP/Case-Shiler index weighls expectations af home price declines based on properly value, causing declines in hame prices en higher priced hemaes 1o have a greater effest an the averall
result, ard {2) our estimabes do nod include known sales of forechised homaes because we belisve that differing mairkenance practices and the farced rature of the sales make farechsed
home prices less representative of market values, whareas the SEP/Case-Shiler index includes sales of foreclosed homes, The S2P/Case Shiller comparsen numbears shown above for the
peak-lodrough farecast are calculated using our models and assumplions, but modified to accaunt far weighling of expectations based on property value and the inclusion of fareclosad
praperty sales. In addition ko these dfferences, our estimates ane based on our own interrally available data combined with publicly available data, and are therefore based an data collecled
natiorwide, whereas the S&P/Case-Shiller index is based only an publicly available data, which may be limited in certain geographic areas of the couniry. Ouwr comparative calculations to
the S4&PCase-Shilar index provided above are not madified io ascount for this data poal difference
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Home Price Declines Peak-to-Current (by State) as of 2010 Q3

United States -18.1%

AK Mountain
D.B% 28.8% West North Central New England
o 5.7% 6.9% -14.0%
- 51% East North Central 5.8%
¥ “16.8%
B 12.4%
Pacific
-36.0%
24.1%
= .
HE s . d _
EIRI F
Do £5
T T South Atlantic
State Home Price Change _J}“ iL‘;"’i f ‘,‘ﬁ ?g?;:
. In excess of -15% 5.0% 0.5 ¥
-15% to -10% i .
-10% to -3% West South Central ) East South Central
5% o 0% 1.4% i -5.8%
3.5%

6.9%

Top %: State/Region Home Price Decline Rate percentage from applicable peak in thet state through September 30, 2010
Bottom % Percent of Fannie Mae single-family conventional guaranty book of business by ungaid principal balance as of September 30, 2010
Mate: Regienal heme price decline percentages are a housing stock unit-weighted average of home price decline percantages of states within each region
Inkisl estmate hasad on purchass trarsactions in Fannie-Freddie acguisiticn and public desd data svallsbk through the and of September 2010, supplementad by pralminsny data avalkable
for purchase transactions to be clsed in October and Hovermmber 20000 Including subsequently available data may kead to materially difizrent resulis
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Fannie Mae Acquisition Profile by Key Product Features

Credit Characteristics of Single-Family Business Volume

Beguisition Year 2010 ¥TD 200% 2008 2007 2008 2005 2001 o 2004
Unpaid Principal Balance (billiors] § 3E4D[% oGE47|5 55728 B43E|F  SISE|5 5242 |8 32066
Weaighied fwerage Criginalion Mote Rate 4.81% 4.83% &.005 8.51% 5. 455 5.73% 5.05%
Original Loan-io-Value Ratio
== &% 20.5% 3265 227% 16.7%: 168.6% 21.4% 24.5%
=E0% and <= 7l 15.3% 17.0% 16.1%: 13.5% 15.1% 16.3% 1E.4%
=70% and < 80 3005 3055 305 44,75 4055 46.2% 41.2%
=B0% and <= 9% B.1% 6.9% 11.7% B5.1% 6.8% T1% BE%
*Bi0% and <= 100% = 555 33% 1000% 15 8% 8.0% E 5% B2%
= 00 ! 1.7% 0.4% 0.1%: 0.1% 0.2% 0.2% 01%
Wizighied fwerage Crigination Loan-do-alue Ratio BE A% BE A% T20% T5.5% T3.4% T2.0% TOE%
Wimighted Avermge Crigination Loan-o-Yalue Ratio Excluding HARP o 56.3% 55.8% —] —] — —1 —]
FICO Credit Scores ™
Oie <620 D5 04% 8% 5.4% E2% 5 4% 54%
== 520 and < €60 1.8% 1.5% 5.7% 11.5% 11.2% 10.7% 10.7%
=>=66] and < 700 TA% 555 1395 189.3% 18.85% 1B 9% 1E5%
==700 and < 7di 16" 17 2% 21.M% 22 FEL 230% FEEEY
==7di) RN 74.4% 85 4% A0.1% 39.7% 41.5% 21.2%
MEsng 0.1%: 0.1% 0.1%: 0% 02% 0.3% 05%
wiaighted Average FICO Credit Scarg'! T80 T T3 Ti6 Ti6 Tig TiE
Prodisct Digtribution
Fiead-rabe 92.T% 0665 91.7% 90,15 3.5 TE.T% BE.2% |
ﬂEﬂlﬂtht& T.3% 3.4% E.3% B.5% 16 5% 21.3% 10.3%
-5 1.1% 0.2% 3.1% 16.7% 21.85% 16,15 F.5%
Subprine 0.0% 0.0% 0.3% 075 0.7%: 0.0% 0.4%
|interest Qnly 1.7% 1.0% 5.5% 15.2% 15.2% 10.1% 1.4%
Hegalive Ararlizing 0.0% 0.0% L% 0.3% 3.1%: 3.2% 1.0%
Refinance T3.6% OB SEE% S0A% 46.3% 53.1% G8.5%
Tatal Refi Plus = 24 0% 108% —] —] —] —] —|
HARPE™™ BT 5.8%
HARP Weighted Average Origination Lear-to-Walue Ratia'' 92 0 90,75 —] —] — —] —]
Invesior 4 0 25 £ 8% 5% T B.4% 48%
(CondadCo-op 8.3% B2% 10.3% 10.4% 10 5% 0% T 5%

(1} Percentage calculaled based on unpaid principal balance of leans at time of acquisiion, Single-family business volume refers 1o both single-family mortgape loans we
purchase far owr margage petfolia and single-family margage loans we securilize inka Fannie Mae MBS

(2} Theincrease for 2010 is the resull of HARP loans, which invalve the refinance of existing Fannie Mae lcans wilh loando-value raties up fo 125%

13} Rafi Plus and Home Affardable Refinance Program (HARP) started in Agril 2000

(4} FICO Credit scares as reparled by the seller of the mortgage loan at the time aof delivery

(5} Mewly ariginated All-A loans sequired in 2002 and 2010 cansist of the refinance of exisiing All-A loans. We've revised our repafing from prioe quarters fo reflect ihese as
A=A loans

(6} Represenied as a percentage of iofal unpaid principal balance of loans al time of acquisition
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Fannie Mae Credit Profile by Key Product Features

Credit Characteristics of Single-Family Conventional Guaranty Book of Business

Categories Mol Muiually Excliusive ™
Loans with
o Lo with | Loans with | 5255 7 em0 o gan and ) Suls-total o
R of September 30, 2010 mn, ""‘";E"" Fico | Ficozs20 m";"::: Qriginatian | Alt-A Loans s‘;::’:" Ky Pradusct ':t.‘,.':u:'
Laans < 0™ | and < 850" LTV Ratio = Foatres"
= 90% Ty
80%
Linpaid Principal Balance (bilions) ™ 115 51614 FI007 S2116 $254.7 528 32200 6.7 ST788| 527674
Sharn of Singis-Family Canunnlions] Glamnty Bk 0.4 sa% EE TE% 4% GE 7.9%, 0% @mam|  0ms
Average Unpaid Principal Balance ' sizzmze|  s2asio7]  s1z2em|  sisess 147075 sugie|  swasn|  seemy| sisism|  sisasen
Sarkous Delinguancy Rata aeem|  17esw| aTm| 11w 10.36% eme|  1arem|  zasom 11.00% 458%
Cirigination Years 2005-2008 58005 56N 20 S6.8% 508% B0 4%, 740 852 4.5, 41.2%
Wwakghind Aweeags Crigination Loan-be-Valus Ratis 7.5 TEI% 7885 TN T 58 1% 7305, A% 50,05, T1.Z%
Giriginal Loan.so.Value Ratio = $0% a.3% a% 2178 20.4% 100.0% 100.0% 5.7%, B.E% 33.3% aa%
Wvaighied Average Mark-to-Mar ket Loan-to-valus Ratio aram|  10E1% 54.0% 85.5% 104.5% 106 6% wam|  1002% 52.3% TaE%
hark-to-Market Loan-te-Valua Ratio > 100% and <= 125% 13.7%| 233% 148% 14.6%| 28.7% 32.1%| 15.5% 18.T% 18.7% BE%
kark-to-Market Loan-te-Valus Ratio = 125% 2.7% 6% a7% 10.5% 15.1% 176% 18.4% 18.2% 13.9% BO%
quhmd,ﬁmw I:lDC)'N TOE 728 a8 B41 1oy BEZ| T a1 [=:5:] 133
FIco <6207 7.1% 14w 1o00% Bd% 100.0% 0.8%, 8% 12.9% BE%
Fooad-rata 0.3%| A50%| a5 8% ar1% S0.1%| B4 0% a9, 7% T24% T S01%
Primary Resdence 83.5% B 2% 28.7% 4.2% WTH B9 3%, 77.5% WTH .75 BELa%
CandoCo-ap 13.8%, 16 4% 459% E.E%| 10.0% 59% 10.7% 43% 9.5% o8%
Credit Erfanced 50.7% 189% 309% 267% a.7% Ba A%, 18.4% S6.E% 36.4% 15.3%
% of 2007 Credt Losses ™ . 15.0% 15.8% 20.0% 17.4% £.4%) 27.8% 0% 723w tooow
% of 2008 Credt Losses ™ 260 34 7% 11.8% 17.4% 21.3% 5.4%) 585 20% s13%  1000%
i of 2008 Credit Losses 11 2.0 AZ 5% 8.8% 15 8% 18.7% 3.4% 35 B 185% T5.0% 100 0%
5 of 2010 01 Credt Lsses ™ 263 307% 7% 14.1% 16.5% 25%) 38,55 1.0% 703w 1o00%
% of 2010 02 Cred Losses ™ 2.4% 206%, 75, 14.7% 17.0% 28%) .1 1.0% s 1ooms
156 6f 2010 03 Credt Lusses ™ 2.5%) 30.9% 7.9% 15.2%| 14.3%)| 26%) 5.5, 12| faAw]  1000%

(1} Leans with multiple product features are includad in al applicable categonas. The subtotal s calculated by counting a loan only once even If it s Included In mulliple categonas.

» Excludes non-Fannke Mae sacuries hald in pertfolio and those A4 and subprime wraps for which Fannie Mae does not have lean-lewal iInformation. Fannke Mae had access to detaled
logn-level infermation for gver 88% of ks eingle-Tamily conventional guaranty book of business as of September 30, 2010,

(3 FICC Credn scores ag repartad by the seller of the mogage loan at the time of delivery.

» Unpaid principal balance of all kans with credt enhancement ag a percentage of unpald principal balance of single-family conventional guaranty book of business for which Fannie Mag
hed access o loan level information. Includes pimary mortgage insurance, pool insurance, lender recourse and other credit enhancemeant

0} Expressed ag a percentage of credi losees for the single-lamily guaranty book of businese. For infermation on total cred losses, refer to Fannke Mae's 2010 Q3 Form 10-G.
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Fannie Mae Credit Profile by Origination Year and Key Product Features
Credit Characteristics of Single-Family Conventional Guaranty Book of Business by Origination Year

Crigination Year
As of September 20, 2010 D;;::I 2010 2008 2008 2007 2006 2006 23:‘
Unpakd Principal Badance (billons) ' 32,7674 SNTE FE14 4 §2959 3361 53455 SIZ0 FEEE.0
Share of Single-Family Carventional Guaranty Boak 100.0% 11.5% 222% 10.3%: 129% a.0% 9.1% 251%
Average Unpaid Principal Balance'" 5164 561 E27.052 %210,558 $147 005 $180.404) H165.00 163 184 $100.581
Seripus Delinguency Rate 4.56% 0.03% 0.13% 4.45% 13.04% 11.84% 6.87% 2.63%
Witmighled Average Crigiration Lean-to-Value Ralio 71.2% B9.2% B7.2% Tiam TIa% T4.8% T2.4% B5.5%
Cinigingl Loan-to-Value Rata = 509~ 94% 7.5 4. 2% 11.4% 201% 11.9% a.5% 7.9%:
Weighied Average Mark-lo-Market Loan-to-Value Ratio T4.9% 68.5% 68.6% &1.9% 100.2% 100.7% B.6%: 58.0%
Mark-to-Market Loan-to-\alue Ratic = 100% and == 125% 4E% 1.8% 1.2% 12.4% 230% 18.6% 13.5%; 4%
Mari-to-Markel Loan-to-Value Ralic = 125% 5.0% 0.0% 00% 3.5% 17.7% 20.6% 12.3% 1.5%
Wsighted Average FICC™ 75 TE TE1 T34 7048 Bl 715 721
FICO < 50" EX-L ] 5% 0.4%: 28% 7.6%: 5.3 4.7 4.9%:
Inb=rast Orily 5.8% 1.5% 1.0%: SE% 15.5% 17.0% 10.0%: 1.8%
Hegative Amertizing 0.4% 0.0% Q0% 0% Q1% 1.2% 1.4% 7%
Fixed-rate 20.1% 83.2% 97.0% 20.7% 85.0% B1.7% B2.2%; 90.6%
Primary Residencs 5, 0%, o0, 6% gxE% T A% B0 2% 05 A%, &7, 3% 91.0%
Conds'Ca-ap &4% 9.2% £.4% 11.7% 11.4% 11.6% 10.4% 7.4%:
Credit Enhanced '™ 15.3% TA% 7% 25 2% 3.0% 21.4% 16.8% 11.8%
3% of 2007 Credil Losses ™ 100.0% —] — —] 1.9% 21.3% £3.6% 53.2%.
% of 2008 Cradit Losses ™ 100.0% 5% 27.9% 24.9% 19.3%; 17.3%
2% of 2008 Credit Losses ™ 100.0% —] 00% 4.3% 36.0% 0.0% 16.4%; 11.9%
3% of 2010 G Credit Losses ™ 100.0% 0.0% 01% 8% 36.8% 30.2% 18.0% 10.8%
%, of 2010 &F Credit Losses ™ 100,0% 0.0% 0.3% T1% A% 23.9% 15,8%: 101%:
% of 2010 Q3Credit Losses '™ 100.0% 0.0% 4% 9% 35.3% 3% 16.1% 11.0%
Cumulative Delsull Rats ™ 0.00% 0.03% 1.2% 5.45% 5.T2% 3.48%
) Excludes ran-Fannie Mage securies held in portfolio and those Alt-4 and subprime wraps for which Fannie Mae deas nat have [oan-level infarmatian, Fannie Mae had access to

detailed loan-level information for over 85% of ks single-family coneenbonal guaranty baok of business as of Seplember 30 20

Tha mcreasa for 2000 s the resull of HARP leans. which stared in April 2008 and can have loan-to-valug ratics up to 125%

FIGC Cradit scores as reportad by the seller of the margage Ioan at tha time of delivary

Linpaid principal balance of all lsans with credi enhancemeant as a perceniage of unpaid principal balance af 5|n;||p-farn|l5' canventanal guaranty baak af business fer which Fammis

bae has access o lcandavel informatian, Includes prmary marigage inswance, poal irswance, lender recourse and other cradit anhancament

Expressed as a percentage of cradit lasses for the single-family guararty beok of business. For information on total credit losses, rafer to Fannie Mas's 2010 Q3 Form 1042

Defaults include kxan llguidations other than through volurtary pay-off of repurchase by lenders and includes lvan foreclcowres, praforeclosure sales, sales 1o third parlies and deeds

in beu of foreclosure. Cumulative Dafault Rate s the total number of single-lamity corventional loans inthe guaranty book of business oniginated in tha identdied yaar that heve

delauked, drvided by the total numiber of single-family conventianal lnans inthe guaranty book of business ariginatad in the idenbifiad wear. For 2000 to 2004 cumulative datault rates, ?
refar to slide 3.
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Fannie Mae Single-Family Cumulative Default Rates

Cumulative Default Rates of Single-Family Conventional Guaranty Book of Business by Origination Year
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Mode: Dafauls includa laan Iquidaticns othar than through volumtary pa‘y{lﬂ ar repurchasa by landars and includa kan faraclasuras, prqurﬂq.l:ls.urﬂ sales, sales ta third partes and deeds in
liey af fareclasura. Cumulative Default Rate is tha total number of 5|ngls-fan||l:,' canventianal kxans inthe guaranty book of busness arignated in the danrtified yoar that have defaultad,
dreidad by tha tatal numbar of :',mgla-f:mll:,I corventianal kaars in the guaranty beak of busness arignated in tha dentified vear

Data as of September 20, 2010 are nat necassarily indicative of the ultimate parformance of the leans and performance is likely to change, perhaps matarally, in future
perinds. 8
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Fannie Mae Credit Profile by State

Credit Characteristics of Single-Family Conventional Guaranty Book of Business by State

#s of September 30, 2010 Ovanall AZ cA FL WY mil
. Book Stalea
Unpaid Principal Batance (bilions) 32,TET 4 T8 54855 #136.0 322 §284.2
Share of Single-Family Gonventional Guaranty Book 10000% 26% 18.0% 7% 1.2% 10.6%
Average Unpaid Principal Batance ' 5154 561 $155.816] 18047 5142284 170,881 122 55D
Seriows Delinquency Rate 4,56% 8.35% 426% 12.08% 11,24% 476%
Origination ¥ears 20052008 a1 % 57.2% 35.8% B0.4% 50.0% 37.7%
VWeighted Average Crignation Loan-to-Wake Rato T 2% TaEn B3.9% T32% T4 5% T4.T%
Ciriginal Loan-to-Valua Ratia = $0% 4% 10.4% A6% 10.4% 8.5%) 12.4%
Veighted Average Mark-to-Market Loan-bo-Value Ratic T45% 103,6% 75.0% 104.2% 126,6% 78,4%
Mark-lo-Marked Loan-bo-Value Retis >100% and <=125% BE% 186% 10.2% 17.9% 16.53% 12.2%
Mark-to-Market Loan-to-Value Ratio =125% 6.0% 277T% 9.8% 251% 48.3% 4.3%
Weighted Average FICS ' T T V42 T2z T T
FICD < &20 368% 31% 2.0%: 50% 2.0% 4.6%
Inerest Only 58% 1168% 9.2% 59% 16.6% 3.5%:
Negative Amortizing 0% 0.5% 1.3% 0.9% 1.4% 0.1%:
Fimad-rate S0.1% 0454 B5.9% HE 4% TTE% H0.9%
Primary Residencs B2O% 83,1% B8,5% B22% 80,2% 23,7%
Canda/Co-op % 5.0% 11.8% 14.8% B.5% 10.7%
Credt Enhanced ' 18.3% 16.5% 6.8% 17.3% 17 4% 18.9%
% of 2007 Credit Losses ™' 100.0% 1.6%) 7.2% 4.7%, 1.2% 16.6%
% of 2008 Gredif Losses ' 100.0%, a.0% 25.2% 10.59% 4.5% HA%
% of 2000 Credit Losses ™ 100 0% 10.6% 24.4% 155% 5.5% 14.8%
o of 2010 21 Credit Losses ™ 100.0% 10.6% 24,9% 18.0% 4.6% 14,6%
o of 2010 22 Credit Losses ™ 100.0% 0.o% 21.5% 191% B.2% 13.0%
% af 2010 &3 Credit Losses ™ 100.0% 9.5%) 22.4% 18.0% BE% 13.4%

{1} Excludes non-Fannke Mae securties hald In porticlio and those Al-A and subprime wrape for which Fannie Mae doee not have loan-leveal informabon. Fannie Mae had access to
detalled loan-leval information for over B5% of its single-Tamily convantional guaranty book of business as of September 340, 2090

{2) FICD Cradit scores ag reported by the saller of the morgage loan &t tha time of delivary.

{3) Unpaid principal balance of &ll lbans with credil enhancemenl as a parcentage of unpaid principal batance ol single-family canventional guaranly baok of business for which Fannie Masa
has acceds 1o lean-level infarmation. Includes primany mongage inswance, poal imsurance, lender recourse and alher credil enbancament.

{4} Expressed as a percentage of credil losaes for the single-Tamily guaranty book of business. For infarmalion on 1odal credil loases, refer o Fannie Mae's 2010 33 Form 10-0

{9 Select Midwast states are Wingis, Indiana, Michigan and Ohig.
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Fannie Mae Single-Family Serious Delinquency Rates by State and Region"
Serious Delinquency Rate by States
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(1) Cakzulsted based on the number of loans in Fannie Mae's smgle-family conventional guaranty bock of business within each specified category.
(2} Select Midwest states are |llincis, Indiana, Michigan and Ohio
(3 For infermation on which states are incluged in each region, refer to Fannie Mae's 2010 03 Form 100 10
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Home Price Growth/Decline and Fannie Mae Real Estate Owned (REO)
in Selected States

REO Acquisitiens (Number of Properties) REQ REO | pon ?:::1 up | 1Year Hp
Inventory as|Inventory as Growth Growth
State of of October 2005 | DEtoDer 2009
2010 YTD 2009 2008 2007 Seplember | September | | o mhar to Seﬁlﬂ‘h ber
30, 2010 30, 2008 01" 2010™
Arizana 16,653 12,854 5,532 751 10,550 4,586 -10.5% -4.9%
California 7,380 19,565 10,524 1,681 20,992 5,554 -6.7% -0.3%
Florida 25,315 13,282 8,158 1,714 18,051 5,537 -10.7% -34%
Mevada 7415 6,075 2,508 530 5,358 2659 14.7% 6.2%
Select Midwest States 38,728 28, 464 23,668 16,678 36,080 18,680 -36% -1.0%
All other States 100,614 65,377 45,763 27 767 75,768 31,859 -0.6% AT%
Total 216,118 145 617 o4 552 and21 | 188787 72,275 -3.0% 6%

(1) Inftial estimate based on purchase traneactions in Fannle-Freddie acquisibon and public deed data avallable through the end of September 21 $, supplemanted by prediminary
data avallable for purchese tfransactions 1o be clesed In Ootober and Movember 20, Incliding subseguently avalable data may leed 1o metenally dfferant results
(@ Select Midy = are lllinais, Indiana, Michigan and Shia

REO Net Sales Prices Compared With Unpald Principal Balances of Mortgage Loans
2010 Q3 2010 Q2 2010 2008 2008 2007 2008 2005
57% 58% 56% 55% 68% T8% 83% 87%

11
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Fannie Mae Alt-A Credit Profile by Key Product Features

Credit Characteristics of Alt-A Single-Family Conventional Guaranty Book of Business by Origination Year

Oirigination Year
As of September 30, 2010 A" 2010 20098 ™ 2008 2007 2006 2005 EE-:II.-T

Unpaid princizal balance (bilions) ~' 2200 330 15 §5.5 3562 %80.0 $412

Share of Al-4 100 0% 147 0.7% 2.5%, 25.5% 27.3% 187%

Vieighted Average Criginabion Loan-to-Value Rato TEO% TEI% T4, 1% G7.4% 74.5%| Ta.1% T25% Th.2%
Ciginal Loan-le-Valus Ratie = 50% ™ 5.7 28.8% 18.5% 2.5%, B.4% 47| 2% 4.5%
Weighlzd Average Mark-to-Market Loanrto-Value Ratic &5.4% TBEW Td.5% TR 105.5%| 108.5% ET.3% E3.1%
Mark-to-Marked Loan-to-Value Ratio > 100% and <=125% 15.8% B.5%| 8.1% 12.5% 22.3%| 18.3% 18.2% 5.0%
Mark-to-Mariet Loan-to-Walus Ratia = 126% 18.4% Do a,1% 50 23 9%)| 27 5% 20,7% 33%
Wiksighted Average FICD ™ 77| TH TaE 726 2 13 T23 721
Fioo < 620 ™ 0.8% 31% 17% D.2% 0.5%, o0& 0.4% 1.4%
Adjustable-rate 30.3% 3.0 A.T% 15.0°% 27T 3405 40.7% 24.4%
Intrast Dinky 28.4% el D1% A% 37 5% T 2% 12.3%
Megative Amartzing 27 el 0.0% 0.0 0% 39% 53% 2.10%
Inwaaler 17.8% 11.9% 5.0% 1B.2%: 15 4%, 17A% A% 15.0%
CondeiCo-op 10.7%| B B.E% B 5G| 11.6% 128% 9.5%
Calledmia 21.8% 205% 16.6% 20.3% 22.0%, 19.7% F0.8% 25.0%
Florida 11.5% 16% 13% 5% 12.3%)| 13.4% 125% B.4%
Condt Erancad ™ 8% 1.1% 1.4% 13.6% 18.2% 18.2% 7% 19.2%
2010 01 Sarous Dalinquency Rabe 16 05%| 0.58% 1. 51% 23.71%| 22 26% 14.82% 7 04%
201002 Sarious Delinguency Rabs 1497 % 0.07% 1.11% 1.05% 2207 % 2007d% 14.13% 6 A0%
2010032 Sadiois Dalingusncy Rabe 13.78% 0.24% 1.56% 10.26% 20.37%, 15.22% 12.03% 8.28%
% af 2007 Cradit Lsses ™ 27 8% D.7% B8% 9.7% 77%
% of 2008 Crodit Losses ™ 45 5%| 0.0% 12.4% 20.2%) a.7% 3.4%
% of 2008 Cradit Losses ™ 38 6% 0,0% D.4% 13.4%)| 15.8% 7% 2.7%
% of 2010 01 Cradt Losses i 36 5% 0O 0, 0% 0E% 12.8% 14 4% 5.5% 2.3%
% af 2010 02 Cradt Losses ™ 35.1% D0% 0.0% D.5% 12.1%)| 14.0% A.4% 21%
5 al 2010 Q3 Credit Losses 35.0%| ove 0.07% 0.5%, 12.0% 14.5% B.% 2.0%
Cumulative Dafaul Rate ™ 0.00%| 016 A EH 11.24% 11.31% T

(1) =0 mangage loan” genrally nedars 1o a morgage kan thal can be undenstitlen wath reduced or allermative dooumentation than thal requined for a Tull documentation marigage oan bul may ks inchese ofus
allerative product feabores, In reporling our 8H-8 exposure, wae have clossilisd morgage Ioans as 88 i the lenders that deliver the morigage loans to us bave clossified the lcans as Alt-4 bosed on
docimantalion or cifser produc fealines. Ve hova claasiiad privsta-label mongage-rekeed seciibies hald inour investenant porifolio as A8 T the securilies ween lnbabad a2 uch whan Baid

(Z) Ali-h loans onginated in 2008 and 2010 consist of e relinance of exsling All=8 loans. We'se novised owr reparting Tram pricr quarters o relleot these as &R-A loans.

i Ewmcludes non-Fannis Mas securnties held in portiolo and those AE-A and subprime varaps for which Fannis Mae does not kaee [pan-levsl information. Fannie Mae hod aceess (o defailsd koo lwvel mfoemalion for
ot B9 ol ils singhe-family converticnal guarasly book of business @ of Seplembes 30, 200

(41 Tha incraass for 2008 and 2000 s the resull of HARF loans ey sharked in Bl 20089 aed can hava ban-lo-valios rafics up e 125%

(51 FICD Cmdil scores o repaned by the seller of the mangage loan at e fme of delivery.

() Defined as unpaid princiead balance of A1-4 loans with credit enhancement as a percentage of wpaid priscipal baance of all Al-5 loans. A Septemnber 30, 2010,19.1% of unpaid principal balance of A1-4 Inans
carred anly pimary morgags inseancs e deductibla), BE% had anly podl ingurance (ahich b gersrally sulject to & deductible), 1.3% bsad primary morgage insurance and pool Poeurancs, e 08% cankad
other cendif enhanceman such o lender recourse.

(71 Ewpresssd os o peroemages of credil keses for the singls-family guaranty ook of esiness. For information an total crsde lossss, refer io Fannis Mae's 2000 Q3 Farm 10-0,

(8] Defmdin incude koan Byuidators olher than Dhiowegh vl 1y parg-ofl ar pepuichass | e sl Felidon oo oreckoaure:, preforsckosese sales, sabe b6 thind porlios sed descs in [ of foreckcaun
Curiiibativie Diataull Fata is e batal maenbir of singbe-Tamily conwnticnal kans in hi guaranty Book of Eusiniss ofiginsed in I idan e year that have dalanbed, dibded by B el numbar of singla-tamily 12
conveniicnal loans in the guaranty book of business origrabed in the idenlded year.
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Fannie Mae Alt-A Loans Versus Loans Underlying Private-Label

Alt-A Securities

Fannle Mas Alt-A Versus Private-Label Securlty Conforming Alt-A
Fannie Mas Alt-A Private-Label Al-A
wmﬁ:mm.':‘”* Outstanding loans
Single-Family Guaranty _D2cking non-agency
Confarming Alt-8 MBS
Book of Business 8% of Bugust 2010
a5 of August 2010
FICD TIT 7o
Origiral Loan-4a-Vakie Ratio % T5%
Combined Loan-o-Value
Fealic 8 Crigination (1) % B1%
Geagraphy
Califernia 2% 2%
Farida 12% 13%
Product Typa
Fiawd-Feale TO% 51%
Adpstable-Rate 0% AG%
Irtereset Only 2% 24%
Negstive Amorlizing % 20%
Irvestar 16% 21%

(1) Includes firal liens and any subordinate liens presen al enginalion.

Cumulative Default Rates

Cumulative Default Rates For Fannie Mae A4 And Private-Label Alt-4
For 2005, 2006 and 2007 Cohorts '™

1E%

- 2008 PLE

14%

12%
2006 FNM

2007 FNM 2006 PLS

10

i} ] 12 18 24 a0 35 42 43 54 B0 4]
Meonths Since Origination

—005 PLE =====0000 PN =m0 PLS s——000 PN s====0007T PLS =007 FMM

(2 The Cumulative Defaull Rate is bassd upan the number of months between the loan origination montiviyear and defaull monthlyear

{3y Due to low amount of Alt-& loans originatad in 2008, 2009 and 2010, no comparable data has baen provided for these yaars

Diata as of August 2010 are not necessarily indicative of the ulimate performance of the leans and performance is likely to change, perhaps materially, in future pericds.

Mote: Private-label secunties data source: First Amencan Corelogle, LoanPerlormance data, which estimates it captures 97% of A4 private-label securities
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Fannie Mae Workouts by Type

160,000
140,000
120,000 - — m HomeSaver Advance™
E 100 200 - Preforeclosure Sales
o
3 B Deeds-in-Lisu
. 80,000 4
(=]
b
3 u Forbearances Completed
E 000 —
=
= —— B Repayment Plans Completed
40,000 4
B Modifications
20,000 4
o . . " .
200003 2000 Q4 2o 2010 Q2 2N Q3

= prodilications imsolee ¢ha|'|g|-':5. T the or igin Al moﬂgagﬂ loan terms, which ray include a ch ange o the praduct type, interest rate, amortization term, maturity date
andior unpaid principal balance. Modifications include completed modifications made under the Administration's Home Affordable Modification Program, which was
implemented baginning in March 2009, but do not reflect loans currently in trial modifications wnder that program.  Infermation on Fannie Mae loans under the
Home Affordable Modification Program is provided on Slide 15

® Repayment plans involve plans to repay past due principal and interest over a reasonable period of fime through temporarily higher monthly payments. Loans with
completed repayment plans are included for loans that were at least 80 days delinguent at initiation

® Forbearances invalve an agreement to suspend or reduce borrower payments for a period of time. Loans with forbearance plans are included for leans that ware
at least %0 days delinguent at initiation

® Digeds in lieu of foreciosure involve the borrower's voluntarily signing over title to the property without the added expense of a foreclosure proceeding

® In a preforeclosure sale, the borrawer, working with the servicer, sells the home prior 1o fareclosure to pay off all or part of the outstanding loan, accrued interast
and other expenszes from the sale procesds

® HomeSaver Advance™ are unsecured, personal loans designed to help qualified bormowers bring their delinquent mortgage loans current after a temporary
financial difficulty.
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PR FannieMae
Home Affordable Modification Program (HAMP)

Fannie Mae Loans Under HAMP

- . Active Permanent HAMP
As of September 30, 2010 reporting period Active HAMP Trials Modification !
Total 50,516 158,761
Modification Structure
Rate Reduction 100% 100%
Term Extension BE% 62%
Forbearance 22% 25%
Median Monthly Principal and 5482 5485
Interest Reduction
% of September 30, 2010 5DQ Loans™ &%

Diata Source; United States Treasury Department as reported by servicers to the system of record for the Home Affordable Madification Program

(1} Active Pemanent HAMF modifications axciude madifications on kbans that subsegquantly canceled becausa tha loans were S0+ days delinguent or have paid off
(2] Ra-parfarmance rates for moddfied single-family koans, including parmanent HAKMP medifications, are presenied on Slide 16

" Provides immediate payment relief to borrowers wha are delinguent or in imminent nsk of payrment default

" \We require servicers to first evaluate all Fannie Mae problem loans for HAMP eligibility. If a borroweer is not eligible for HAMP, our servicers are required to
exhaust all other workout alternatives before proceeding to foreclosure.
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Fannie Mae Modifications of Single-Family Delinquent Loans

Change in Monthly Principal and Interest Payment Re-performance Rates of Modified
of Modified Single-Family Loans!!® Single-Family Loans'

* ming®™ ‘2 a3 @ a2

3 Months post medification 3% 57% TE% B0% TH%
B manths post madification 50% 47% 59% T1%
g months post madification 44% 45% 52% n'a

12 Months post madification 43% 42% n'a n'a nfa

Q2 2006 232009 Q4 2008 Q1 2mo Q32 2010 Q3 2010
m Decrease grester than 20% of Principal and Interest Payment
» Decrease of less than ar equal to 20% in Principal and Inferest Payment

W Mo Change in Prncipal and |rfersst
mincraase 0 Principal and Intenest Payman

i1} Excludes loans thal were dassified as subprime adjustable rale morgages thal were modified inlo fived rale moftgages and were cument al the time of modfication. Modilications
include permanent modificalions slamed under the Administralion's Hame Alfordable Modilicalion Program, which was implemented beginning in March 2008, but do nal reflect
lears currenlly in trial modifications under thal program. Information on the Heme Affordable Modification Program is pravided on Slide 15

(2} Represents the change in the monthly principal and inberest payment al the elfective date of the modification. The manthly principal end inerest payment on modified (oans may
vary, and may increase, during the remaining life of the laan

(3} Includes loans that paid of,
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R FannieMae
Fannie Mae Multifamily Credit Profile by Loan Attributes

e T o uﬁ:r:;mr!!r % Seriausly Mfr:?r'.m: Eredit
A5 of September 30, 2010 1 LoanCounts | Solanes (Billions) | "g,,04004 (UPB) Delinguent Loases
Total MuEitamily Guaranly Book of Business "™ 42,140 31854 100% 0.65% 100%
Originating Isan-to-value ratio:
Lass than or equal to BI% 38,550 31757 555 DBE% 5%
Sreater than B0% 3081 4.7 oW D3E% 5%
Loan Siee Distribution;
Legs than or equal to $750K 13,171 543 2% 1.81% 2%
Greater than $750K and less than or equal to 538 15517 $22.9 12% 1.207% 12%
Greatar than £3M and less than or aqual to $6M 4758 $17.3 % D.9E% 18%
Greatar than $5M and less than or agual o $25M Tan §T8.0 42% 0D7T% A55%
Greatar than $25M S48 $64.0 5% 015% 2%
Credit Enhanced Leans:
Cradit Enhancad A7 840 31657 5% D60 B5%
Mon-Credil Enhanced 4 300 $19.7 1% 1.06% 4%
Delogated Underwriting and Servicing (OUS &) Loans; ™
DOUS @ - Less than or egual io $5M 7143 E11.1 B% D55% 7%
DUS & - Greater than 336 10,857 F131.1 T1% D.45%: E3%
DUS & - Total 18,100 $1422 T 04T TR
Mon-DUS - Less than of egqual 1o 33M 21,545 $16.1 % 183 T
Mon-DUS - Gresler than $3M 2485 127.0 15% DAE% %
Mon-DUS - Tatal 24,040 $43.1 % 1.24% 0%
Maturity Dates:
Loans malring in 2010 251 1.2 1% 603N A%
Loans maturing in 2011 1,737 .0 4% 071% 10%
Loans matring in 2012 2085 £14.7 8% 054% 18%
Loans matring in 2013 3800 $20.5 11% 054% %
Loans mahring in 2014 2807 $15.7 8% 085% 1%
ther matunity 31,6850 31253 3% D63 S53%

(1) Excludes loans that have been delessed. Defeasance is prepaymant of a loan through substibution of collataral, such as Tregsury securities

(2] Consists of the portion of owr mulbfamily guaranty book of Business Tor which we have aocess o datalled loan level iInformation, which constitutes over 35% of aur tatal
multdamily guaranty book of business as of Seplember 30, 2010,

13 Multdamily kans and securfiies that are two or more months past due

i) Under the Delegated Underariting and Servcing, or DUS = product line, Fannie Mae purchases iIndvidual, newly originated mortgages from speclally approved DUS
lenders uging DUS underwriling slandards and/or DUS loan decumenls. Because DUS lendars genarally share the risk of kas wilh Fannie Mae, they are able 1o
engirate, underwrile, chee and service mos! leans withoul our pre-review.

5] MumBers may nel aum dus 1o reunding.

17




£

FannieMae

Fannie Mae Multifamily Credit Profile by Acquisition Year
Multifamily SDQ Rate by Acquisition Year

1.80%
1.40%

1,200 1

L1.00%
7]

.80

0,604
0.40%

0.20% -

0,00%

Cumulative Defaults by Acquisition Year

o 1.20% T
T m 2N
I E 1.00%
] .E 0.80% -
2007 & )
E 0.60% 1 e
2008 o— E 0,40% 005
005 G 0.20% -
0.00%
Year Year Year Year Year Wear fear e Year ear Year fear
i 2 3 d 5 -] 1 2 3 4 5 8
—2005 — 2006 — 207 —2008 —2008 — 2005 —2005 —2007 —2008 — 2008
% of Multifamily % 2010 ¥TD
Unpaid Principal | Guaranty Book of % Serlously Multifamily

As of September 30, 2010™ Balance (Billions) Business [(UPB) Delinguent ' Credit Losses
Total Multifamily Guaranty Book of Business ! 5185.4 100% 0.65% 100%
By Acquisition Year:™

2010 5106 B% 0.00% 0%

2009 $19.3 10% 0.35% 2%

2008 $32.9 18% 1.06%: 13%

2007 5428 23% 0.79% 38%

2008 519.1 10% 0.36% 19%

2005 5167 9% 0.45% 2%

Prior to 2005 Sdd 1 24% 0.68% 28%

(1) Exzludes Inans that have bean defeased. Defeasance s prepaymant of a loan through subshitution of collateral, such as Treasury securibes

lE_] Consists of tha pomian of cur mulifamily guaranty book of busingss for which wa have access to detaded |oan level nformation, which canstitutes aver S5% of our
tatal mukifamily guaranly bock of business as of Seplember 30, 2010

(3) Multifamily loans and sacurbies that are bwo ar mare manths past due

4] Includes anly active loans
5] Mumbers may nat sum due ko raunding
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R FannieMae
Fannie Mae Multifamily Credit Profile by Region and State

Unpaid Principal G“‘E:L:‘:;:‘g::}“;'z (| -serinuslraa %ﬁ:ﬁﬂ;ummn
As of September 30, 2010 Balance (Billions) | g, ciness (upg) | Delinguent™ | crogit) osses
Total Multifamily Guaranty Book of Business '™ $185.4 100% 0.65% 100%
Region
Michwest $15.6 8% 1.43% 11%
Mortheast $40.6 22% 0.45% 4%
Southeast £36.5 20% 0.897% 41%
Southwest $25.1 14% 0.93% 12%
Western $66.8 36% 0.35% 32%
Top Five States by UPB
Californiz $50.8 27% 0.15% 2%
Mew York $24.9 13% 0.35% 18
Texas $14.0 &% 0.69% 8%
Flarida 53.8 5% 1.92% 15%
Virginia $6.9 4% 0.00% 0%
Top Five States by Credit Losses YTD 2010
Arizona $3.5 2% 1.52% 25%
Florida 588 5% 1.92% 15%
Georgia 3.7 2% 1.23% 13%
Texas $14.0 &% 0.69% 8%
Michigan 529 2% 0. 85% B%

ce & prepayment of an threugh substibution of collateral, such as Treasury secur
of business for which we heve access o detailed loan level information, which
plernber 30, 2010

manths past du
in each ragion, rafar te Farnie Mae's 201003 Form 100
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