UNITED STATES

SECURITIES AND EXCHANGE COMMISSION
Washington, DC 20549

FORM 8-K

CURRENT REPORT
Pursuant to Section 13 or 15(d) of the Securities Exchange Act of 1934

Date of Report (Date of earliest event reported): May 10, 2010

Federal National Mortgage Association

(Exact name of registrant as specified in its charter)

Federally chartered corporation 000-50231 52-0883107
(State or other jurisdiction (Commission (IRS Employer
of incorporation) File Number) Identification Number)
3900 Wisconsin Avenue, NW 20016
Washington, DC (Zip Code)

(Address of principal executive offices)
Registrant’s telephone number, including area code: 202-752-7000

(Former Name or Former Address, if Changed Since Last Report):

Check the appropriate box below if the Form 8-K filing is intended to simultaneously satisfy the filing obligation of the registrant under any of the
following provisions (see General Instruction A.2. below):

o Written communications pursuant to Rule 425 under the Securities Act (17 CFR 230.425)
o} Soliciting material pursuant to Rule 14a-12 under the Exchange Act (17 CFR 240.14a-12)
o Pre-commencement communications pursuant to Rule 14d-2(b) under the Exchange Act (17 CFR 240.14d-2(b))

o Pre-commencement communications pursuant to Rule 13e-4(c) under the Exchange Act (17 CFR 240.13e-4(c))




The information in this report, including information in the exhibits submitted herewith, shall not be deemed “filed” for purposes of Section 18 of the
Securities Exchange Act of 1934, or otherwise subject to the liabilities of Section 18, nor shall it be deemed incorporated by reference into any disclosure
document relating to Fannie Mae (formally known as the Federal National Mortgage Association), except to the extent, if any, expressly incorporated by
specific reference in that document.

Item 2.02 Results of Operations and Financial Condition.

On May 10, 2010, Fannie Mae filed its quarterly report on Form 10-Q for the quarter ended March 31, 2010 (“Q1 2010 Form 10-Q”), and issued a news
release reporting its financial results for the periods covered by the Q1 2010 Form 10-Q. The news release, a copy of which is furnished as Exhibit 99.1 to this
report, is incorporated herein by reference.

On May 10, 2010, Fannie Mae also made available to investors an Overview and FAQ of the Impact of New Accounting Standards on Fannie Mae’s 2010
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Exhibit 99.1 to the Q1 2010 Form 10-Q and also is furnished as Exhibit 99.2 to this report and incorporated herein by reference.

Item 7.01 Regulation FD Disclosure.

On May 10, 2010, Fannie Mae posted to its Web site a 2010 First Quarter Credit Supplement presentation consisting primarily of information about Fannie
Mae’s mortgage credit book of business. The presentation, a copy of which is furnished as Exhibit 99.3 to this report, is incorporated herein by reference.
Fannie Mae’s Web site address is www.fanniemae.com. Information appearing on the company’s Web site is not incorporated into this report.

Item 9.01 Financial Statements and Exhibits.

(d) Exhibits. The exhibit index filed herewith is incorporated herein by reference.
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Exhibit 99.1

PR FannieMae NEWS RELEASE

Resource Center: 1-800-732-6643

Contacts: Todd Davenport
202-752-5115

Number: 5024a

Date: May 10, 2010
Fannie Mae Reports First-Quarter 2010 Results

WASHINGTON, DC — Fannie Mae (FNM/NY SE) reported a net loss of $11.5 billion in the first quarter of 2010, compared with a net loss of $15.2 billion
in the fourth quarter of 2009. Including $1.5 billion of dividends on our senior preferred stock held by the U.S. Department of Treasury, the net loss
attributable to common stockholders was $13.1 billion, or ($2.29) per diluted share, compared with a loss of $16.3 billion, or ($2.87) per diluted share, in the
fourth quarter of 2009. Our first-quarter results were driven primarily by credit-related expenses, which remain at elevated levels due to weaknesses in the
economy and the housing market.

The first-quarter loss resulted in a net worth deficit of $8.4 billion as of March 31, 2010, taking into account a $3.3 billion reduction in our deficit related to
the adoption of new accounting standards, as well as unrealized gains on available-for-sale securities during the first quarter. The Acting Director of the
Federal Housing Finance Agency has therefore asked Treasury to provide us $8.4 billion on or prior to June 30, 2010.

“In the first quarter we continued to serve as a leading source of liquidity to the mortgage market, and we made solid progress in our ongoing efforts to keep
people in their homes,” said Fannie Mae President and CEO Mike Williams. “Working with our lender partners, we completed 94,000 loan modifications in
the quarter, more than half of which were conversions of trial modifications under the Obama Administration’s Home Affordable Modification Program.”

During the first quarter of 2010, Fannie Mae purchased or guaranteed an estimated $191.4 billion in loans, measured by unpaid principal balance, including
approximately $40 billion in delinquent loans purchased in March from our mortgage-backed securities trusts (see “Purchase of Delinquent Loans from MBS
Trusts” below). Not including the delinquent-loan purchases, our purchases and guarantees financed approximately 516,000 conventional single-family loans,
and approximately 61,000 multifamily units. Our estimated market share of new single-family mortgage-related securities issuances was 40.8 percent in the
first quarter of 2010, compared with 38.9 percent in the fourth quarter of 2009. Our mortgage credit book of business was $3.18 trillion as of March 31, 2010,
compared with $3.23 trillion as of December 31, 2009.
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We have maintained pricing and eligibility standards that promote sustainable homeownership and stability in the housing market, and the risk profile of the
loans we acquired remained strong. For single-family loan acquisitions in the first quarter of 2010, the weighted average original loan-to-value ratio was

69 percent and the weighted average FICO credit score was 758. That was consistent with our 2009 single-family loan acquisitions, which had a weighted
average original loan-to-value ratio of 67 percent and a weighted average FICO credit score of 761. The ultimate performance of these and all our loans will
be affected by macroeconomic trends, including unemployment, the economy, and home prices.

“Promoting sustainable homeownership and maintaining ready access to liquidity are our guiding principles in serving the residential markets,” said
Williams. “The strong credit characteristics of our acquisitions during the quarter are evidence that we continue to strike an appropriate balance in providing
liquidity while also applying the lessons of the recent credit cycle.”

MBS CONSOLIDATION

The Financial Accounting Standards Board last year issued new accounting standards that govern the transfer of financial assets and the consolidation of
variable interest entities. We prospectively adopted these new accounting standards and are reporting under them for the first time in our first-quarter 2010
condensed consolidated financial statements.

Implementation of these standards constitutes a fundamental change in the basis of presentation of Fannie Mae’s consolidated financial statements, primarily
because the standards require us to consolidate the substantial majority of our MBS trusts. As a result, the trusts’ underlying assets (principally mortgage
loans) and liabilities held by third parties (principally MBS certificates issued by the trusts) are now recorded on our condensed consolidated balance sheets.
These new accounting standards do not change the economic risk to our business, specifically our exposure to liquidity, credit, and interest rate risks. We refer
to January 1, 2010 as the “transition date” for our adoption of these new standards.

Balance Sheets

Our balance sheets reflect several changes related to the new accounting standards, including:

. A significant increase in loans and debt and a decrease in trading and available-for-sale securities.

. Separate presentation of the elements of the consolidated MBS trusts (such as mortgage loans, debt, accrued interest receivable and payable) on the
face of our condensed consolidated balance sheets.

. Significant increase in allowance for loan losses and significant decrease in reserve for guaranty losses.

. Elimination of substantially all previously recorded guaranty assets and guaranty obligations.
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Statements of Operations

Our statements of operations reflect several changes related to the new accounting standards, including:

A significant increase in interest income and interest expense attributable to the assets and liabilities of the consolidated MBS trusts, and a separate
presentation of the elements of the consolidated MBS trusts (interest income and interest expense) on the face of our condensed consolidated
statements of operations.

Reclassification of the substantial majority of guaranty fee income and trust management income to interest income.

A decrease to the provision for credit losses (which consists of the provision for loan losses and provision for guaranty losses) and a corresponding
decrease in net interest income due to recognizing interest expense on the debt of consolidated MBS trusts and not accruing interest income on
underlying nonperforming consolidated loans.

Elimination of fair value losses on credit-impaired loans acquired from MBS trusts we have consolidated, as the underlying loans in our MBS trusts
are already recognized in our condensed consolidated balance sheets.

Our portfolio securitization transactions that reflect transfers of assets to consolidated MBS trusts do not qualify as sales, thereby reducing the
amount we recognize as portfolio securitization gains and losses. We also no longer recognize gains or losses on the sale from our portfolio of
available-for-sale MBS securities that were issued by consolidated MBS trusts, because these securities are eliminated in consolidation.

We no longer recognize fair value gains or losses on trading MBS that were issued by consolidated MBS trusts, which reduces the amount of
securities subject to recognition of changes in fair value in our condensed consolidated statements of operations.

SumMARY OF FIRST-QUARTER RESULTS

(dollars in millions, except per share amounts) (1) 1Q10 4Q09 Variance 1Q10 1Q09 Variance
Net interest income $ 2,789 $ 3,697 $ (908) $ 2,789 $ 3,248 $ (459
Guaranty fee income 54 1,877 (1,823) 54 1,752 (1,698)
Fee and other income 179 190 (11) 179 192 (13)
Net revenues 3,022 5,764 (2,742) 3,022 5,192 (2,170)
Investment gains, net 166 495 (329) 166 223 (57)
Net other-than-temporary impairments (236) (2,516) 2,280 (236) (5,653) 5,417
Fair value losses, net (1,705) (638) (1,067) (1,705) (1,460) (245)
Losses from partnership investments (58) (5,287) 5,229 (58) (357) 299
Administrative expenses (605) (612) 7 (605) (523) (82)
Credit-related expenses (2) (11,884) (11,920) 36 (11,884) (20,872) 8,988
Other non-interest expenses (296) (701) 405 (296) (358) 62
Net losses and expenses (14,618) (21,179) 6,561 (14,618) (29,000) 14,382
Loss before federal income taxes (11,596) (15,415) 3,819 (11,596) (23,808) 12,212
Benefit for federal income taxes 67 242 (175) 67 623 (556)
Net loss (11,529) (15,173) 3,644 (11,529) (23,185) 11,656

Less: Net income (loss) attributable to

the noncontrolling interest (€8} 2) 1 (€8} 17 (18)

Net loss attributable to Fannie Mae $ (11,530) $ (15,175) $ 3,645 $ (11,530) $(23,168) $ 11,638
Preferred stock dividends (1,527) (1,151) (376) (1,527) (29) (1,498)
Net loss attributable to common

stockholders $ (13,057) $ (16,326) $ 3,269 $(13,057) $(23,197) $ 10,140
Diluted loss per common share $ (2.29 $ (2.87) $ 0.58 $ (2.29) $ (4.09) $ 1.80
(1) Certain prior period amounts have been reclassified to conform to the current period presentation.

@
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Net revenue was $3.0 billion in the first quarter of 2010, down 48 percent from $5.8 billion in the fourth quarter of 2009, due primarily to the adoption of the
new accounting standards.

. Net interest income was $2.8 billion, down 25 percent from $3.7 billion in the fourth quarter of 2009. The assets and liabilities of our newly
consolidated trusts increased both our interest income and our interest expense, but our net interest income decreased because we do not recognize
interest income on the mortgage loans of consolidated trusts that have been placed on nonaccrual status. In the first quarter of 2010, interest income that
we did not recognize for nonaccrual mortgage loans was $2.7 billion.

. Guaranty fee income was $54 million, down substantially from $1.9 billion in the fourth quarter of 2009. Under the new accounting standards, we now
recognize both contractual guaranty fees and the amortization of deferred cash fees received after December 31, 2009 through interest income, thereby
reducing guaranty fee income to only those amounts related to unconsolidated trusts and other credit enhancement arrangements, such as our long-term
standby commitments.

Credit-related expenses, which are the total provision for credit losses plus foreclosed property expense, were $11.9 billion in the first quarter. As of the
consolidation transition date, we no longer recognize fair value losses on credit-impaired loans newly acquired from MBS trusts that we consolidated.
However, during the first quarter of 2010 we recognized a higher level of impairments as compared with the fourth quarter of 2009 because loan
modifications, which result in the loans being treated as individually impaired, increased substantially. In aggregate, the increase in individual impairment, as
well as the high level of nonperforming loans, delinquencies, and defaults due to the general deterioration in our guaranty book of business, resulted in a
provision for credit losses that was in line with the provision for credit losses in the fourth quarter of 2009 despite the reduction in fair-value losses on credit-
impaired loans acquired from MBS trusts.

Credit losses increased to $5.1 billion in the first quarter of 2010 from $4.1 billion in the fourth quarter of 2009, reflecting the increase in the number of
defaults, which was partially offset by a slight reduction in loss severity. Credit losses remained substantially lower than our credit-related expenses during the
first quarter of 2010 due partly to our home retention and foreclosure alternative efforts and partly to changes in the foreclosure process in a number of states
and foreclosure processing backlogs in some jurisdictions.

Our single-family serious delinquency rate increased to 5.47 percent as of March 31, 2010 from 5.38 percent as of December 31, 2009, but grew at a slower
pace than in each quarter of 2009 as we continued to work with our servicers to reduce delays in completing workouts and more modifications and
foreclosure alternatives are being pursued. We believe that growth in our serious delinquency rate during the first quarter was also slowed by improved
employment trends in the economy. The period of time that loans remain seriously delinquent continues to remain extended.
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Combined loss reserves were $60.8 billion, or 1.99 percent of our guaranty book of business, as of March 31, 2010, compared with $64.4 billion, or

2.08 percent of our guaranty book of business, as of December 31, 2009. The decrease was primarily due to a difference in the methodology used to estimate
incurred losses under our allowance for loan losses versus under our reserve for guaranty losses. Our guaranty reserve considers not only the principal and
interest due on a loan at the current balance sheet date, but also an estimate of any interest payments that we expect to be missed between the balance sheet
date and loan acquisition or foreclosure. However, our loan loss allowance considers only our net recorded investment in the loan at the balance sheet date,
which includes interest income only while the loan was on accrual status.

When we consolidated trusts at the transition date, we decreased our reserve for guaranty losses by $54.1 billion and increased our allowance for loan losses
by $43.6 billion. In addition to recognizing mortgage loans held by newly consolidated trusts at the transition date, we also recognized the accrued interest
receivable associated with them, which included delinquent interest that we previously considered in estimating our reserve for guaranty losses. As a result,
we reclassified $7.0 billion from “Reserve for guaranty losses” to a valuation allowance within “Accrued interest receivable, net” in our condensed
consolidated balance sheet.

Total nonperforming loans in our guaranty book of business were $223.9 billion as of March 31, 2010, compared with $216.5 billion as of December 31,
2009.

Net fair value losses were $1.7 billion in the first quarter, compared with $638 million in the fourth quarter of 2009. We recognized $2.8 billion of fair value
losses on our derivatives in the first quarter of 2010 due to declining interest rates that led to a decrease in the fair value of our pay-fixed derivatives, partially
offset by an increase in the fair value of receive-fixed swap derivatives; a decrease in implied interest rate volatility that reduced the fair value of our pay-
fixed options; and time decay on our purchased options. The losses on our derivatives were partially offset by $1.1 billion of fair value gains on our trading
securities due to declining mortgage interest rates and narrowing spreads on CMBS during the quarter.

Net other-than-temporary impairment was $236 million in the first quarter, compared with $2.5 billion in the fourth quarter of 2009. The level of
impairments fell sharply from the fourth quarter due primarily to a smaller decline in the present value of projected cash flows on Alt-A and subprime
securities in our portfolio.

We provide further discussion of our financial results and condition, credit performance, fair value balance sheets and other matters in our quarterly report on
Form 10-Q for the quarter ended March 31, 2010, which was filed today with the Securities and Exchange Commission. Further information about our credit
performance, the characteristics of our guaranty book of business, the drivers of our credit losses, our foreclosure-prevention efforts, and other measures is
contained in the “First Quarter 2010 Credit Supplement” on Fannie Mae’s Web site, www.fanniemae.com.
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NET WorTtH AND U.S. TREASURY FUNDING

As noted above, the Acting Director of FHFA has requested $8.4 billion of funds from Treasury on our behalf under the terms of the senior preferred stock
purchase agreement between Fannie Mae and Treasury to eliminate our net worth deficit as of March 31, 2010.

On March 31, 2010, Treasury provided to us $15.3 billion to cure our net worth deficit as of December 31, 2009. As a result of this draw, the aggregate
liquidation preference of the senior preferred stock increased from $60.9 billion to $76.2 billion as of March 31, 2010. It will increase to $84.6 billion upon
the receipt of funds from Treasury to eliminate our first-quarter 2010 net worth deficit.

Due to current trends in the housing and financial markets, we continue to expect to have a net worth deficit in future periods, and therefore will be required
to obtain additional funding from Treasury pursuant to the senior preferred stock purchase agreement.

Far VALUE UpDATE

The fair value of our net assets, including the impact of adopting the new accounting standards and capital transactions, decreased by $46.4 billion from
December 31, 2009, which resulted in a fair value net deficit of $145.2 billion as of March 31, 2010. Included in this decrease was $52.3 billion primarily
associated with recording delinquent loans underlying consolidated MBS trusts and eliminating our net guaranty obligations related to MBS trusts that were
consolidated on January 1, 2010 as a result of adopting the new accounting standards. The fair value of our guaranty obligations is a measure of the credit risk
related to mortgage loans underlying Fannie Mae MBS that we assume through our guaranty. With consolidation of MBS trusts and the elimination of our
guaranty obligation, we no longer valued our credit risk associated with delinquent loans in consolidated MBS trusts using our guaranty obligation models
and began valuing those delinquent loans based on nonperforming loan prices. The estimated fair value of our net assets presented in our non-GAAP
consolidated fair value balance sheets does not represent an estimate of our net realizable value, liquidation value or our market value as a whole; nor does it
represent an estimate of the value we expect to receive from operating the company or what we expect to draw from the Treasury under the terms of our
senior preferred stock purchase agreement.

Had we continued to value our credit risk associated with delinquent loans in consolidated MBS trusts using our guaranty obligation models rather than
valuing those loans based on nonperforming loan prices, the fair value of our net assets at March 31, 2010 would have been a net deficit of approximately
$104 billion, a $5 billion increase to our December 31, 2009 net deficit of $99 billion. For more information on the change in our fair value net deficit, please
refer to “Supplemental Non-GAAP Information—Fair Value Balance Sheets” in our quarterly report on Form 10-Q for the period ended March 31, 2010,
which was filed today with the SEC.
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HOMEOWNER ASSISTANCE INITIATIVES

During 2009 and continuing through the first quarter of 2010, the prolonged economic stress and high levels of unemployment hindered the efforts of many
delinquent borrowers to bring their loans current. In the first quarter of 2010, we completed home retention workouts (modifications, repayment plans,
forbearances, and HomeSaver AdvanceTM loans) for over 105,000 loans with an aggregate unpaid principal balance of $20.3 billion. On a loan count basis,
this represented a 111 percent increase over home retention workouts completed in the fourth quarter of 2009.

If we are unable to provide a viable home retention solution for a problem loan, we seek to offer foreclosure alternatives, primarily preforeclosure sales and
deeds-in-lieu of foreclosure. We have increasingly relied on foreclosure alternatives as a growing number of borrowers have faced longer-term economic
hardships that cannot be solved through a home retention solution, and we expect the volume of our foreclosure alternatives to increase in 2010.

In the first quarter of 2010, Fannie Mae, in conjunction with our servicing partners, took the following home retention and foreclosure prevention actions:

. Loan modifications, including permanent HAMP modifications, of 93,756, compared with 41,759 in the fourth quarter of 2009. This figure does
not include HAMP modifications in trial periods.

. Repayment plans/forbearances completed of 8,682, compared with 5,353 in the fourth quarter of 2009.

. HomeSaver Advance loans of 2,588, compared with 2,759 in the fourth quarter of 2009.

. Preforeclosure sales and deeds-in-lieu of foreclosure of 17,326, compared with 13,459 in the fourth quarter of 20009.
During the first quarter of 2010, as in the fourth quarter of 2009, we acquired or guaranteed approximately 417,000 loans that were refinances.
Home Affordable Modification Program

As of the March 31, 2010 reporting period, approximately 296,000 Fannie Mae loans were in trial modification periods under the Home Affordable
Modification Program, as reported by servicers to the system of record for the program, compared with 291,000 as of the December 31, 2009 reporting
period. In addition to participating in the Home Affordable Modification Program, Fannie Mae serves as the program administrator on behalf of Treasury.
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Home Affordable Refinance Program

In the first quarter, approximately 142,000 Fannie Mae loans were refinanced through our Refi Plus initiative, compared with 109,000 in the fourth quarter.
Included in those totals were approximately 54,000 loans that were refinanced under the Home Affordable Refinance Program during the first quarter and
42,000 in the fourth quarter.

On average, borrowers who refinanced during the first quarter through our Refi Plus initiatives reduced their monthly mortgage payments by $145, or $1,740
annually. In addition, borrowers refinancing under the Home Affordable Refinance Program were able to benefit from lower levels of mortgage insurance and
higher loan-to-value ratios than those that would be allowed under our traditional standards.

Additional information about the Home Affordable Modification Program and the Home Affordable Refinance Program, including a description of eligibility
requirements, is available at www.MakingHomeAffordable.gov.

Alternative ModificationTM Option

We recently announced an Alternative Modification option for Fannie Mae borrowers who were eligible for and accepted a HAMP trial modification plan,
stayed current during their trial period, but were subsequently denied a permanent modification because they were unable to demonstrate compliance with the
eligibility requirements for a permanent modification. Alternative Modifications are available only for borrowers who were in a HAMP trial modification that
was initiated by March 1, 2010, and who made all required payments during their HAMP trial period.

FORECLOSURE ACTIVITY

We acquired 61,929 single-family real estate-owned properties through foreclosure in the first quarter of 2010, compared with 47,189 in the fourth quarter of
2009. As of March 31, 2010, our inventory of single-family real estate owned properties was 109,989, compared with 86,155 as of December 31, 2009. The
carrying value of our single-family REO was $11.4 billion, compared with $8.5 billion as of December 31, 2009.

Our single-family foreclosure rate, which reflects the annualized number of single-family properties acquired through foreclosure as a percentage of the total
number of loans in our conventional single-family mortgage credit book of business, was 1.36 percent on an annualized basis in the first quarter, compared
with 1.03 percent in the fourth quarter of 2009.
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Despite the increase in our foreclosure rate during the first quarter of 2010, foreclosure levels were lower than what they otherwise would have been due to
our directive to servicers to delay foreclosure sales until the loan servicer verifies that the borrower is ineligible for a HAMP modification and that all other
foreclosure prevention alternatives have been exhausted. The continued weak economy and high unemployment rates, as well as the prolonged decline in
home prices on a national basis, continue to result in an increase in the percentage of our mortgage loans that transition from delinquent to foreclosure status
and significantly reduced the values of our foreclosed single-family properties. Further, we have seen an increase in the percentage of our properties that we
are unable to market for sale in the first quarter of 2010. The most common reasons we are unable to market properties for sale are: (1) properties are within
the period during which state law allows the original owner to redeem the property by paying the past due balance; (2) properties are still occupied and the
eviction process is not yet complete; or (3) properties are being repaired. As we are unable to market a higher portion of our inventory, it slows the pace at
which we can dispose of our properties.

Although we have expanded our loan workout initiatives to keep borrowers in their homes, we expect our foreclosures to increase during 2010 as a result of
the adverse impact that the weak economy and high unemployment have had and are expected to have on the financial condition of borrowers.

PurcHASE oF DELINQUENT Loans FroM MBS Trusts

As discussed in “MBS Consolidation” above, as of the transition date, we no longer recognize fair value losses on credit-impaired loans newly acquired from
MBS trusts we have consolidated, as the underlying loans in our MBS trusts are already recognized in our condensed consolidated balance sheets. Without
these fair value losses, the cost of purchasing most delinquent loans from Fannie Mae MBS trusts and holding them in our portfolio is less than the cost of
advancing delinquent payments to holders of the Fannie Mae MBS. As a result, we have significantly increased our purchases of loans from single-family
MBS trusts that are delinquent as to four or more consecutive monthly payments. In March 2010, we purchased approximately 216,000 delinquent loans with
an unpaid principal balance of approximately $40 billion from MBS trusts. As of March 31, 2010, the total unpaid principal balance of all loans in single-
family MBS trusts that were delinquent four or more months was approximately $94 billion. In April 2010, we purchased approximately 229,000 delinquent
loans with an unpaid principal balance of approximately $46 billion from our MBS trusts. We expect to continue to purchase a significant portion of the
remaining delinquent population within a few months subject to market conditions, servicer capacity, and other constraints including the limit on the
mortgage assets that we may own pursuant to our senior preferred stock purchase agreement with Treasury.
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BusiNEss SEGMENT RESULTS

Fannie Mae conducts its activities through three complementary businesses: Single-Family Credit Guaranty, Housing and Community Development (HCD),
and Capital Markets. Our Single-Family Credit Guaranty business works with our lender customers to securitize single-family mortgage loans into Fannie
Mae MBS and to facilitate the purchase of single-family mortgage loans for our mortgage portfolio. HCD works with our lender customers to securitize
multifamily mortgage loans into Fannie Mae MBS and to facilitate the purchase of multifamily mortgage loans for our mortgage portfolio. Our HCD business
also makes debt and equity investments to increase the supply of affordable housing. Our Capital Markets group manages our investment activity in mortgage
loans, mortgage-related securities and other investments.

Although we continue to manage Fannie Mae based on these business segments, we have changed the presentation of segment financial information that is
currently evaluated by management. While some line items in our segment results were not impacted by either the change from the new accounting standards
or changes to our segment presentation, others were impacted materially, which reduces the comparability of our segment results with prior periods. Under
the current segment reporting structure, the sum of the results for our three business segments does not equal our condensed consolidated results of operations
as we separate the activity related to our consolidated trusts from the results generated by our three segments.

Single-Family Credit Guaranty book of business was $2.88 trillion as of March 31, 2010, compared with $2.91 trillion on December 31, 2009. Single-
family guaranty fee income was $1.8 billion, compared with $2.1 billion for the fourth quarter of 2009. The Single-Family business lost $12.6 billion in the
first quarter of 2010 due primarily to credit-related expenses of $11.9 billion. We also did not recognize $2.7 billion of interest income on nonaccrual loans
primarily due to our adoption of the new accounting standards. The Single-Family business lost $9.6 billion in the fourth quarter of 2009.

Housing and Community Development’s multifamily guaranty book of business was $186.1 billion as of March 31, 2010, compared with $185.3 billion as
of December 31, 2009. HCD recorded a net benefit of $42 million from credit-related expenses in the first quarter of 2010, compared with $977 million of
expenses in the fourth quarter of 2009. HCD earned $99 million in the first quarter of 2010, compared with a loss of $6.2 billion in the fourth quarter of 2009,
which was driven by losses on our low-income housing tax credit partnership investments.

Capital Markets’ net interest income was $3.1 billion in the first quarter of 2010, compared with $3.7 billion in the fourth quarter of 2009. Fair value losses
were $1.2 billion in the first quarter of 2010, compared with $638 million in the fourth quarter of 2009. Net other-than-temporary impairment was

$236 million in the first quarter of 2010, compared with $2.5 billion in the fourth quarter of 2009. The net mortgage investment portfolio balance was
$764.8 billion, compared with $772.7 billion on January 1, 2010, resulting from purchases of $99.7 billion, liquidations of $27.9 billion, and sales of

$79.8 billion during the quarter. Capital Markets earned $2.1 billion in the first quarter of 2010, compared with $572 million in the fourth quarter of 20009.

#H##
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Certain statements in this news release may be considered forward-looking statements within the meaning of the federal securities laws, including those
relating to future market conditions; our future performance, including net worth; our receipt of funds from Treasury under the senior preferred stock
purchase agreement; our future purchases of delinquent loans; our future plans; and our future business activities, including the volume of foreclosures and
foreclosure alternatives. Although Fannie Mae believes that the expectations set forth in these statements are based upon reasonable assumptions, future
conditions and events may differ materially from what is indicated in any forward-looking statements. Factors that could cause actual conditions or events to
differ materially from those described in these forward-looking statements include, but are not limited to, legislative or other governmental actions relating to
our business or the financial markets; our ability to manage our business to a positive net worth; adverse effects from activities we undertake to support the
mortgage market and help borrowers; the investment by Treasury and its effect on our business; changes in the structure and regulation of the financial
services industry, including government efforts to improve economic conditions; the conservatorship and its effect on our business (including our business
strategies and practices); the depth and duration of weakness in the housing market and economic conditions, including the extent of home price declines and
unemployment rates; the level and volatility of interest rates and credit spreads; the accuracy of subjective estimates used in critical accounting policies; and
other factors described in Fannie Mae’s quarterly report on Form 10-Q for the quarter ended March 31, 2010, and Fannie Mae’s annual report on Form 10-
K for the year ended December 31, 2009, including the “Risk Factors” and “Forward-Looking Statements” sections of these reports.

Fannie Mae exists to expand dffordable housing and bring global capital to local communities in order to serve the U.S. housing market. Fannie Mae has a
federal charter and operates in America’s secondary mortgage market to enhance the liquidity of the mortgage market by providing funds to mortgage
bankers and other lenders so that they may lend to home buyers. Our job is to help those who house America.

First-Quarter 2010 Results 11




ANNEX I

FANNIE MAE
(In conservatorship)

Condensed Consolidated Balance Sheets

(Dollars in millions, except share amounts)
(Unaudited)

ASSETS
Cash and cash equivalents (includes cash of consolidated trusts of $446 and $2,092, respectively)
Restricted cash (includes restricted cash of consolidated trusts of $42,731 and $-, respectively)
Federal funds sold and securities purchased under agreements to resell or similar arrangements
Investments in securities:
Trading, at fair value (includes securities of consolidated trusts of $32 and $5,599, respectively)
Available-for-sale, at fair value (includes securities of consolidated trusts of $624 and $10,513, respectively, and securities pledged as collateral that may be sold or repledged of $- and $1,148, respectively)
Total investments in securities
Mortgage loans:
Loans held for sale, at lower of cost or fair value
Loans held for investment, at amortized cost
Of Fannie Mae
Of consolidated trusts (includes loans pledged as collateral that may be sold or repledged of $2,895 and $1,947, respectively)
Total loans held for investment
Allowance for loan losses
Total loans held for investment, net of allowance
Total mortgage loans
Advances to lenders
Accrued interest receivable:
Of Fannie Mae
Of consolidated trusts
Allowance for accrued interest receivable
Total accrued interest receivable, net of allowance
Acquired property, net
Derivative assets, at fair value
Guaranty assets
Deferred tax assets, net
Partnership investments
Servicer and MBS trust receivable
Other assets
Total assets

LIABILITIES AND EQUITY (DEFICIT)
Liabilities:
Accrued interest payable:
Of Fannie Mae
Of consolidated trusts
Federal funds purchased and securities sold under agreements to repurchase
Short-term debt:
Of Fannie Mae
Of consolidated trusts
Long-term debt:
Of Fannie Mae (includes debt at fair value of $3,258 and $3,274, respectively)
Of consolidated trusts (includes debt at fair value of $310 and $-, respectively)
Derivative liabilities, at fair value
Reserve for guaranty losses (includes $33 and $4,772, respectively, related to Fannie Mae MBS included in Investments in securities)
Guaranty obligations
Partnership liabilities
Servicer and MBS trust payable
Other liabilities
Total liabilities
Commitments and contingencies (Note 17)
Fannie Mae stockholders’ equity (deficit):
Senior preferred stock, 1,000,000 shares issued and outstanding
Preferred stock, 700,000,000 shares are authorized—578,598,631 and 579,735,457 shares issued and outstanding, respectively
Common stock, no par value, no maximum authorization—1,267,426,377 and 1,265,674,761 shares issued, respectively; 1,115,813,353 and 1,113,358,051 shares outstanding, respectively
Additional paid-in capital
Accumulated deficit
Accumulated other comprehensive loss
Treasury stock, at cost, 151,613,024 and 152,316,710 shares, respectively
Total Fannie Mae stockholders” deficit
Noncontrolling interest
Total deficit
Total liabilities and equity (deficit)

See Notes to Condensed Consolidated Financial Statements

As of
March 31, December 31,
2010 2009

$ 30,477 $ 6,812
45,479 3,070
62,446 53,684
72,529 111,939
108,667 237,728
181,196 349,667
980 18,462
309,991 256,434
2,679,336 129,590
2,989,327 386,024
(60,569) (9,925)
2,928,758 376,099
2,929,738 394,561
4,151 5,449
4,333 3,774
13,939 519
(7,611) (536)
10,661 3,757
12,369 9,142
435 1,474

473 8,356

1,906 909
1,853 2,372

679 18,329
11,892 11,559

$ 3,293,755 $ 869,141
$ 5,006 $ 4,951
10,558 29
180 =
207,822 200,437
6,343 —
576,307 567,950
2,472,192 6,167
957 1,029

233 54,430

827 13,996
2,020 2,541
9,799 25,872
9,882 7,020
3,302,126 884,422
76,200 60,900
20,291 20,348
665 664

604 2,083
(95,061) (90,237)
(3,754) (1,732)
(7,396) (7,398)
(8,451) (15,372)

80 91
(8,371) (15,281)

$ 3,293,755 $ 869,141
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Interest income:
Trading securities
Available-for-sale securities
Mortgage loans:
Of Fannie Mae
Of consolidated trusts
Other
Total interest income
Interest expense:
Short-term debt:
Of Fannie Mae
Of consolidated trusts
Long-term debt:
Of Fannie Mae
Of consolidated trusts
Total interest expense
Net interest income
Provision for loan losses

Net interest income (loss) after provision for loan losses

FANNIE MAE
(In conservatorship)

Condensed Consolidated Statements of Operations
(Dollars and shares in millions, except per share amounts)
(Unaudited)

Guaranty fee income (includes imputed interest of $29 and $150 for the three months ended March 31, 2010 and 2009, respectively)

Investment gains, net
Other-than-temporary impairments

Noncredit portion of other-than-temporary impairments recognized in other comprehensive loss

Net other-than-temporary impairments
Fair value losses, net

Debt extinguishment losses, net (includes debt extinguishment losses related to consolidated trusts of $69 for the three months ended March 31, 2010)

Losses from partnership investments
Fee and other income
Non-interest loss
Administrative expenses:
Salaries and employee benefits
Professional services
Occupancy expenses
Other administrative expenses
Total administrative expenses
Provision (benefit) for guaranty losses
Foreclosed property expense (income)
Other expenses
Total expenses
Loss before federal income taxes
Benefit for federal income taxes
Net loss

Less: Net (income) loss attributable to the noncontrolling interest

Net loss attributable to Fannie Mae
Preferred stock dividends

Net loss attributable to common stockholders

Loss per share — Basic and Diluted

Weighted-average common shares outstanding — Basic and Diluted

See Notes to Condensed Consolidated Financial Statements

For the Three
Months Ended
March 31,
2010 2009
$ 315 $ 990
1,473 3,721
3,298 4,707
34,321 891
39 127
39,446 10,436
116 1,107
2 _
5,081 5,992
31,458 89
36,657 7,188
2,789 3,248
(11,939) (2,509)
(9,150) 739
54 1,752
166 223
(186) (5,653)
(50) =
(236) (5,653)
(1,705) (1,460)
(124) (79)
(58) (357)
179 192
(1,724) (5,382)
324 293
194 143
41 48
46 39
605 523
(36) 17,825
(19) 538
172 279
722 19,165
(11,596) (23,808)
(67) (623)
(11,529) (23,185)
) 17
(11,530) (23,168)
(1,527) 29)
$ (13,057)  $(23,197)
$ (229 $ (4.09)
5,692 5,666
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FANNIE MAE
(In conservatorship)

Condensed Consolidated Statements of Cash Flows
(Dollars in millions)
(Unaudited)

Cash flows used in operating activities:

Net loss
Amortization of debt of Fannie Mae cost basis adjustments
Amortization of debt of consolidated trusts cost basis adjustments
Provision for loan and guaranty losses
Valuation (gains) losses
Current and deferred federal income taxes
Derivatives fair value adjustments
Purchases of loans held for sale
Proceeds from repayments of loans held for sale
Net change in trading securities, excluding non-cash transfers
Other, net

Net cash used in operating activities

Cash flows provided by investing activities:
Purchases of trading securities held for investment
Proceeds from maturities of trading securities held for investment
Proceeds from sales of trading securities held for investment
Purchases of available-for-sale securities
Proceeds from maturities of available-for-sale securities
Proceeds from sales of available-for-sale securities
Purchases of loans held for investment
Proceeds from repayments of loans held for investment of Fannie Mae
Proceeds from repayments of loans held for investment of consolidated trusts
Net change in restricted cash
Advances to lenders
Proceeds from disposition of acquired property
Reimbursements to servicers for loan advances
Net change in federal funds sold and securities purchased under agreements to resell or similar arrangements
Other, net

Net cash provided by investing activities

Cash flows used in financing activities:
Proceeds from issuance of short-term debt of Fannie Mae
Proceeds from issuance of short-term debt of consolidated trusts
Payments to redeem short-term debt of Fannie Mae
Payments to redeem short-term debt of consolidated trusts
Proceeds from issuance of long-term debt of Fannie Mae
Proceeds from issuance of long-term debt of consolidated trusts
Payments to redeem long-term debt of Fannie Mae
Payments to redeem long-term debt of consolidated trusts
Proceeds from senior preferred stock purchase agreement with Treasury
Net change in federal funds purchased and securities sold under agreements to repurchase
Other, net

Net cash used in financing activities

Net increase in cash and cash equivalents

Cash and cash equivalents at beginning of period

Cash and cash equivalents at end of period

Cash paid during the period for:

Interest

Income taxes

Non-cash activities (excluding transition-related impacts — see Note 2):

Mortgage loans acquired by assuming debt

Net transfers from mortgage loans held for investment of consolidated trusts to mortgage loans held for investment of Fannie Mae
Transfers from advances to lenders to investments in securities

Transfers from advances to lenders to loans held for investment of consolidated trusts

Net transfers from mortgage loans to acquired property

See Notes to Condensed Consolidated Financial Statements

For the Three Months
Ended March 31,
2010 2009
$ (11,529) $ (23,185)
364 1,326
(68) (2
11,903 20,334
(990) 5,403
(67) (1,713)
891 3)
17) (33,332)
9 295
(31,679) 1,949
(1,720) (1,417)
(32,903) (30,345)
(6,695) —
805 2,656
15,068 38
(107) (22,697)
4,120 9,731
6,154 53,972
(19,863) (9,859)
3,250 10,974
130,226 3,020
3,174 —
(10,338) (22,877)
7,678 4,554
(11,748) (4,434)
(9,135) 13,405
(382) (195)
112,207 38,288
192,421 360,173
3,332 —
(185,156) (417,553)
(9,513) —
100,604 105,057
83,692 —
(92,355) (65,290)
(162,617) 127)
15,300 15,200
180 (65)
(1,527) (25)
(55,639) (2,630)
23,665 5,313
6,812 17,933
$ 30477 $ 23246
$ 40,660 $ 7,806
— 848
$ 130,042 $ 13
55,074 —
— 13,131
11,012 —
2,233 916
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FANNIE MAE
(In conservatorship)

Condensed Consolidated Statements of Changes in Equity (Deficit)
(Dollars and shares in millions, except per share amounts)

(Unaudited)
Fannie Mae Stockholders’ Equity
Retained Accumulated
Shares O di Additional Earnings Other Non Total
Senior Senior Preferred Common Paid-In (Accumulated Comprehensive Treasury Controlling Equity
Preferred Preferred Common Preferred Stock Stock Capital Deficit) Loss Stock Interest (Deficit)
Balance as of December 31, 2008 1 597 1,085 $ 1,000 $ 21,222 $ 650 $ 3,621 $ (26,790) $ (7,673) $ (7,344) $ 157 $ (15,157)
Change in investment in noncontrolling interest — — — — — — — — — — 3) 3)
Comprehensive loss:
Net loss — — — — — — — (23,168) — — 17) (23,185)
Other comprehensive loss, net of tax effect:
Changes in net unrealized losses on available-for sale
securities (net of tax of $271) — — — — — — — — 505 — — 505
Reclassification adjustment for other-than-temporary
impairments recognized in net loss (net of tax of $1,979) — — — — — — — — 3,674 3,674
Reclassification adjustment for gains included in net loss (net
of tax of $17) — — — — — — — — 32 — — 32
Unrealized gains on guaranty assets and guaranty fee buy-ups — — — — — — — — 29 — — 29
Prior service cost and actuarial gains, net of amortization for
defined benefit plans — — — — — — — — 15 — — 15
Total comprehensive loss (18,930)
Senior preferred stock dividends — — — — — — (25) — — — — (25)
Increase to senior preferred liquidation preference — — — 15,200 — — — — — — — 15,200
Conversion of convertible preferred stock into common stock — 12) 19 — (593) 10 583 — — — — —
Other — — 1 — — — 19 1 — (34) — (14
Balance as of March 31, 2009 1 585 1,105 $ 16200 $ 20629 $ 660 S 4,198 § (49,957) § (3418) $ (7,378) $ 137 $ (18,929)
Balance as of December 31, 2009 1 580 1,113 $ 60,900 $ 20,348 $ 664 $ 2,083 $ (90,237)  $ (1,732) $ (7,398) $ 91 $ (15,281)
Cumulative effect from the adoption of the accounting standards
on transfers of financial assets and consolidation — — — — — — — 6,706 (3,394) — (14) 3,298
Balance as of January 1, 2010, adjusted 1 580 1,113 60,900 20,348 664 2,083 (83,531) (5,126) (7,398) 77 (11,983)
Change in investment in noncontrolling interest — — — — — — — — — — 2 2
Comprehensive loss:
Net income (loss) — — — — — — — (11,530) — — 1 (11,529)
Other comprehensive loss, net of tax effect:
Changes in net unrealized losses on available-for-sale
securities, (net of tax of $710) — — — — — — — — 1,318 — — 1,318
Reclassification adjustment for other-than-temporary
impairments recognized in net loss (net of tax of $81) — — — — — — — — 155 — — 155
Reclassification adjustment for losses included in net loss
(net of tax of $56) — — — — — — — — (103) — — (103)
Prior service cost and actuarial gains, net of amortization for
defined benefit plans — — — — — — — — 2 — — 2
Total comprehensive loss (10,157)
Senior preferred stock dividends — — — — — — (1,527) — — — — (1,527)
Increase to senior preferred liquidation preference — — — 15,300 — — — — — — — 15,300
Conversion of convertible preferred stock into common stock — (€))] 2 — (57) 1 56 — — — — —
Other — — 1 — — — (8) — — 2 — (6)
Balance as of March 31, 2010 1 579 1,116 $ 76,200 $ 20,291 $ 665 $ 604 $ (95,061) § (3754) $ (7.396) § 80 $ (8371)

See Notes to Condensed Consolidated Financial Statements
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Supplemental Non-GAAP Consolidated Fair Value Balance Sheets

Assets:
Cash and cash equivalents
Federal funds sold and securities purchased under agreements
to resell or similar arrangements
Trading securities
Available-for-sale securities
Mortgage loans:
Mortgage loans held for sale
Mortgage loans held for investment, net of allowance for
loan losses:
Of Fannie Mae
Of consolidated trusts
Total mortgage loans
Advances to lenders
Derivative assets at fair value
Guaranty assets and buy-ups, net
Total financial assets
Master servicing assets and credit enhancements
Other assets
Total assets
Liabilities:
Federal funds purchased and securities sold under agreements
to repurchase
Short-term debt:
Of Fannie Mae
Of consolidated trusts
Long-term debt:
Of Fannie Mae
Of consolidated trusts
Derivative liabilities at fair value
Guaranty obligations
Total financial liabilities
Other liabilities
Total liabilities
Equity (deficit):
Fannie Mae stockholders’ equity (deficit):
Senior preferred(9)
Preferred
Common
Total Fannie Mae stockholders’ deficit/non-GAAP fair
value of net assets
Noncontrolling interests
Total deficit

Total liabilities and equity (deficit)

As of March 31, 2010 As of December 31, 2009(1)
GAAP GAAP
Carrying Fair Value Estimated Carrying Fair Value Estimated
Value Adjustment(2) Fair Value Value Adjustment(2) Fair Value
(Dollars in millions)
$ 7595 $ — $  75956(3) $ 9882 $ — $ 9,882
62,446 — 62,446(3) 53,684 (28) 53,656(3)
72,529 — 72,5293) 111,939 — 111,939(3)
108,667 — 108,667(3) 237,728 — 237,728(3)
980 2 982(3) 18,462 153 18,615(3)
284,316 (13,532) 270,784(3) 246,509 (5,209) 241,300(3)
2,644,442 (4,998)(4)  2,639,444(3) 129,590 (45) 129,545(3)
2,929,738 (18,528) 2,911,210 394,561 (5,101) 389,460
4,151 (279) 3,872(3) 5,449 (305) 5,144(3)
435 — 435(3) 1,474 — 1,474(3)
473 337 810(3)(5) 9,520 5,104 14,6243)(5)
3,254,395 (18,470) 3,235,925(3) 824,237 (330) 823,907(3)
573 4,354 4,927(5)(6) 651 5,917 6,568(5)(5)
38,787 (263) 38,524(6) 44,253 373 44,626(6)
$ 3,293,755 $ (14,379) $ 3,279,376 $ 869,141 $ 5960 $ 875,101
$ 180 $ —  $ 180(3) $ — — 8 —@3)
207,822 44 207,866(3) 200,437 56 200,493(3)
6,343 (€8} 6,3423) — — —@)
576,307(7) 20,528 596,835(3) 567,950(7) 19,473 587,423(3)
2,472,192(7) 98,762(4) 2,570,954(3) 6,167(7) 143 6,310¢3)
957 — 957(3) 1,029 — 1,029(3)
827 3,497 4,324(3) 13,996 124,586 138,582(3)
3,264,628 122,830 3,387,458(3) 789,579 144,258 933,837(3)
37,498 (447) 37,051(s) 94,843 (54,878) 39,965(8)
3,302,126 122,383 3,424,509 884,422 89,380 973,802
76,200 — 76,200 60,900 — 60,900
20,291 (19,485) 806 20,348 (19,629) 719
(104,942) (117,277) (222,219) (96,620) (63,791) (160,411)
$ (8,451) $ (136,762) $ (145,213) $ (15,372) $ (83,420) $ (98,792)
80 — 80 91 — 91
(8,371) (136,762) (145,133) (15,281) (83,420) (98,701)
$ 3,293,755 $ (14,379) $ 3,279,376 $ 869,141 $ 5960 $ 875,101
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Explanation and Reconciliation of Non-GAAP Measures to GAAP Measures

©}
(2

(©)]

“

®)

6

)

)

(C)]

Certain prior period amounts have been reclassified to conform to the current period presentation.

Each of the amounts listed as a “fair value adjustment” represents the difference between the carrying value included in our GAAP condensed
consolidated balance sheets and our best judgment of the estimated fair value of the listed item.

We determined the estimated fair value of these financial instruments in accordance with the fair value accounting standard as described in
“Note 16, Fair Value.”

Fair value exceeds the carrying value of consolidated loans and debt of consolidated trusts due to the fact that the loans and debt were consolidated
in our GAAP condensed consolidated balance sheet at unpaid principal balance. Also impacting the difference between fair value and carrying
value of the consolidated loans is the credit component of the loan. This credit component is reflected in the net guarantee obligation, which is
included in the consolidated loan fair value, but was presented as a separate line item in our fair value balance sheet in prior periods.

In our GAAP condensed consolidated balance sheets, we report the guaranty assets as a separate line item. Other guaranty related assets are within
the “Other assets™ line items and they include buy-ups, master servicing assets and credit enhancements. On a GAAP basis, our guaranty assets
totaled $473 million and $8.4 billion as of March 31, 2010 and December 31, 2009, respectively. The associated buy-ups totaled $0.6 million and
$1.2 billion as of March 31, 2010 and December 31, 2009, respectively.

The line items “Master servicing assets and credit enhancements” and “Other assets” together consist of the assets presented on the following six
line items in our GAAP condensed consolidated balance sheets: (a) Total accrued interest receivable, net of allowance; (b) Acquired property, net;
(c) Deferred tax assets, net; (d) Partnership investments; (e) Servicer and MBS trust receivable and (f) Other assets. The carrying value of these
items in our GAAP condensed consolidated balance sheets together totaled $39.4 billion and $46.1 billion as of March 31, 2010 and December 31,
2009, respectively. We deduct the carrying value of the buy-ups associated with our guaranty obligation, which totaled $0.6 million and $1.2 billion
as of March 31, 2010 and December 31, 2009, respectively, from “Other assets” reported in our GAAP condensed consolidated balance sheets
because buy-ups are a financial instrument that we combine with guaranty assets in our disclosure in “Note 16, Fair Value.” We have estimated the
fair value of master servicing assets and credit enhancements based on our fair value methodologies described in Note 16.

Includes certain long-term debt instruments that we elected to report at fair value in our GAAP condensed consolidated balance sheets of
$3.3 billion as of March 31, 2010 and December 31, 2009.

The line item “Other liabilities” consists of the liabilities presented on the following six line items in our GAAP condensed consolidated balance
sheets: (a) Accrued interest payable of Fannie Mae; (b) Accrued interest payable of consolidated trusts; (c) Reserve for guaranty losses; (d)
Partnership liabilities; (e) Servicer and MBS trust payable; and (f) Other liabilities. The carrying value of these items in our GAAP condensed
consolidated balance sheets together totaled $37.5 billion and $94.8 billion as of March 31, 2010 and December 31, 2009, respectively. The GAAP
carrying values of these other liabilities generally approximate fair value. We assume that certain other liabilities, such as deferred revenues, have
no fair value. Although we report the “Reserve for guaranty losses” as a separate line item in our condensed consolidated balance sheets, it is
incorporated into and reported as part of the fair value of our guaranty obligations in our non-GAAP supplemental consolidated fair value balance
sheets.

The amount included in “estimated fair value” of the senior preferred stock is the liquidation preference, which is the same as the GAAP carrying
value, and does not reflect fair value.
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Exhibit 99.2

'R FannieMae

Impact of New Accounting Standards on Fannie Mae’s 2010 First Quarter Form 10-Q: Overview and FAQ

Fannie Mae provides this guide as an exhibit to its quarterly report on Form 10-Q filed on May 10, 2010. It is neither comprehensive nor a
substitute for the information in the full filing. This guide is intended for distribution only with either the Form 10-Q or Fannie Mae’s press
release (including Annex 1), dated May 10, 2010, relating to the Form 10-Q.

> Form 10-Q (link) > Press Release (link)

Overview of the Adoption of New Accounting Standards

The Financial Accounting Standards Board last year issued new accounting standards governing the transfer of financial assets and the
consolidation of variable interest entities (“VIES”). We have interests in various entities that are considered VIEs, most notably securitization
trusts that we created to hold whole loans that back Fannie Mae mortgage-backed securities (“MBS”). We prospectively adopted these
standards, resulting in the majority of our single-class securitization trusts being consolidated by us on-balance sheet, and we are reporting
under them for the first time in our first quarter 2010 consolidated financial statements.

These standards affect a broad range of companies that guarantee or sponsor securitized debt trusts, including trusts backed by the following
assets: mortgage loans, credit cards, student loans and commercial paper. The new standards will require that companies make a
determination as to whether to consolidate such trusts on-balance sheet.

These new standards do not change the economic risk to our business, specifically our exposure to liquidity, credit, and interest rate risks.
However, these changes have had a substantial impact on our consolidated financial statements, as well as the notes that accompany them,
primarily because the standards require us to consolidate the substantial majority of the MBS trusts we guarantee.

Impact on Balance Sheet:

In consolidation, the trusts’ underlying assets (principally mortgage loans) and liabilities held by third parties (principally MBS certificates issued
by the trusts) are now recorded on our consolidated balance sheet. At the transition date of January 1, 2010, the assets and liabilities of newly
consolidated trusts resulted in a net increase to both total assets and total liabilities of $2.4 trillion. This fundamental change to the face of our
consolidated balance sheet between December 31, 2009 and January 1, 2010 is depicted in the chart below:

Impact of New Accounting Standards on Fannie Mae’s 2010 First Quarter Form 10-Q: Overview and FAQ
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2009 2010

5247 Loans
Unconsolidated MBS $29T

Securities

51618

Trust Debt 525T
FNMA Debt $08T

Guaranty Accounting Model Consolidation Accounting Model

I Off-Balance Sheet (Unconsolidated)

On-Balance Sheet (Consolidated)

Impact on Statement of Operations:

Our statement of operations also reflects material changes due to our adoption of the new accounting standards. Most significantly, we no
longer recognize guaranty fee income from consolidated trusts. Instead, guaranty fees from these trusts are reported as a component of

interest income on mortgage loans.

Although virtually all of the revenue that would previously have been recorded as guaranty fees is now recorded as a component of interest
income, our net interest income and net interest yield declined in the first quarter of 2010 compared to the prior year. There are two major

factors that led to this decline:

Nonaccruals: We do not recognize interest income on nonperforming loans of consolidated trusts that are more than 60 days delinquent.
However, we continue to recognize interest expense on these nonaccrual loans. Because the amount of these loans on our balance sheet
increased with consolidation, we saw a significant increase in interest income that was not recognized in our statement of operations. Prior
to January 1, 2010, the delinquent interest payments on the loans underlying our unconsolidated MBS trusts were considered in the
determination of our combined reserve for credit losses. After consolidation, our combined reserve for credit losses will no longer need to
contemplate these delinquent interest payments. The unrecognized income on nonperforming loans was $2.7 billion, or 33 basis points of
yield, in the first quarter of 2010 compared with $233 million, or 10 basis points of yield, in the first quarter of 2009.

Impact of New Accounting Standards on Fannie Mae’s 2010 First Quarter Form 10-Q: Overview and FAQ
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Yield: Net interest income now includes revenues previously included in guaranty fees related to the previously unconsolidated MBS trusts,
which collectively have a much lower yield than revenues generated by our retained portfolio. For the first quarter of 2009, the interest
earning assets had a net interest yield of 145 basis points on average assets of $895.6 billion; for the first quarter of 2010, the interest
earning assets had a net interest yield of 34 basis points on average assets of $3.2 trillion.

The table below provides a broad overview of the most significant changes to our condensed consolidated financial statements resulting from

the consolidation of MBS trusts.

Financial Statement Accounting and Presentation Changes

Balance Sheet .

Statement of Operations .

Statement of Cash Flows .

Significant increase in loans and debt and significant decrease in trading and available-for-sale
securities

Separate presentation of the elements of the consolidated MBS trusts (such as mortgage loans,
debt, accrued interest receivable and payable) on the face of our condensed consolidated balance
sheets

Reclassification of substantially all of the previously recorded reserve for guaranty losses to
allowance for loan losses and accrued interest receivable

Elimination of substantially all previously recorded guaranty assets and guaranty obligations

Significant increase in interest income and interest expense attributable to the assets and liabilities
of the consolidated MBS trusts

Decrease to provision for credit losses (comprised of provision for loan losses and provision for
guaranty losses) and a corresponding decrease in net interest income due to recognizing interest
expense on the debt of consolidated MBS trusts when we are not accruing interest income on
underlying nonperforming consolidated loans

Separate presentation of the elements of the consolidated MBS trusts (interest income and interest
expense) on the face of our condensed consolidated statements of operations

Reclassification of the substantial majority of guaranty fee income and trust management income to
interest income

Elimination of fair value losses on credit-impaired loans acquired from MBS trusts we have
consolidated, as the underlying loans in our MBS trusts are already recognized in our condensed
consolidated balance sheets

Significant change in the amounts of cash flows from investing and financing activities

The net impact of the adoption of the new accounting standards on January 1, 2010 was a $3.3 billion reduction in our net worth deficit, which

was $8.4 billion as of March 31, 2010.

Our Form 10-Q filed concurrently with the Securities and Exchange Commission explains and, where possible, quantifies the effect of the new
standards, specifically in “Note 2 — Adoption of the New Accounting Standards on the Transfers of Financial Assets & Consolidation of
Variable Interest Entities” (“Note 2”). The following questions and answers supplement that document.

Impact of New Accounting Standards on Fannie Mae’s 2010 First Quarter Form 10-Q: Overview and FAQ
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Frequently Asked Questions

1)

2)

3)

4)

Does consolidation affect the presentation of previously reported financial results?

No. Because we adopted the new accounting standards prospectively, there is no impact on historical results. Readers of our Form 10-Q
should note that, as a result of the prospective adoption of the new standards, our Balance Sheet, Statement of Operations and Statement
of Cash Flows are not presented on a comparable basis to prior periods. {See “Note 2,” and “PART I, Item 2, Executive Summary”}

Does the adoption of the new accounting standards change your overall risk position and do you now own the assets held in
consolidated trusts?

No. The assets that underlie each MBS trust continue to be legally isolated from Fannie Mae for the benefit of MBS certificateholders.
Accordingly, the new accounting standards do not change the economic risk to our business, specifically our exposure to liquidity, credit,
and interest rate risks. Our exposure to the risk associated with our guaranty of the timely payment of principal and interest on loans in our
MBS trusts is not affected by whether those loans are recorded on- or off-balance sheet. We are consolidating the MBS trusts we guarantee
based on whether we control the trust, which reflects our assessment of our power to influence the trust's performance and our exposure to
potential losses through our guaranty.

Does the additional debt added through consolidation increase liquidity risk?

The Company’s legal obligations and funding requirements are unchanged by the new accounting. We continue to fund our business
through issuances of short-term and long-term debt securities. This is separate and distinct from mortgage loans originated by lenders in
the primary mortgage market that we securitize into Fannie Mae MBS. Accordingly, while the accounting for the MBS trusts has changed,
the liquidity management and funding risk of the company are unchanged.

Do you quantify your results of operations, including net loss and per share amounts, without showing the effect of the new
accounting standards?

No. The new accounting standards required a prospective treatment. As such, the results of the quarter ended March 31, 2010 are not
comparable with prior periods. We did not create non-GAAP metrics to show what results may have been absent the impact of the new
accounting standards. Readers interested in additional financial information used by Fannie Mae to manage our businesses and assess our
performance should refer to the segment disclosures for our three business segments—Single-Family, Housing and Community
Development, and Capital Markets. The presentation of our segment disclosures also have been prospectively changed to include the
effects of the adoption of the new standards and to align with how we manage our businesses. {See “PART I, Item 2, Business Segment
Results,” and “PART |, Item 1, Note 13—Segment Reporting’}

Impact of New Accounting Standards on Fannie Mae’s 2010 First Quarter Form 10-Q: Overview and FAQ

4




5)

6)

7

Does this change affect any of the operational decisions you make?

Yes, it may impact some operational decisions. For example, under our single-family MBS trust documents, Fannie Mae has the option to
purchase from our MBS trusts loans that are delinquent as to four or more consecutive monthly payments. In February 2010, we announced
that we intended to increase significantly our purchases of delinquent loans from single-family MBS trusts, and we have done so. In

March 2010, we purchased approximately 216,000 delinquent loans with an unpaid principal balance of approximately $40 billion from MBS
trusts; in April 2010, we purchased approximately 229,000 delinquent loans with an unpaid principal balance of $46 billion. We expect to
continue to purchase a significant portion of our remaining delinquent loan population within a few months subject to market conditions,
servicer capacity, and other constraints including the limit on the mortgage assets that we may own pursuant to the senior preferred stock
purchase agreement.

Prior to the adoption of the new standards, the majority of our MBS trusts were unconsolidated, with the loans recorded off-balance sheet.
When acquiring a credit impaired loan from an unconsolidated MBS trust we are required to recognize a loss reflecting the difference
between the fair value of the acquired loan and our acquisition cost, which is the loan’s unpaid principal balance plus any accrued interest.
Under the new accounting standards, we have consolidated the vast majority of our MBS trusts. We are not required to recognize a fair
value loss associated with the acquisition of credit-impaired loans from consolidated MBS trusts, as these loans are already recorded on our
balance sheet. Without these fair value losses, the cost of purchasing most delinquent loans from Fannie Mae MBS trusts and holding them
in our portfolio is less than the cost of advancing delinquent payments to holders of the Fannie Mae MBS. Our purchases of delinquent
loans from consolidated MBS trusts will help Fannie Mae preserve capital, which will reduce the amount of additional draws from the U.S.
Department of the Treasury. {See “PART 1, Item 2, Executive Summary, Purchases from our Single-Family MBS Trusts”}

Have you consolidated any of your resecuritization trusts, such as REMICs?

We have concluded that we will not consolidate resecuritization trusts except where we hold substantially all of the outstanding beneficial
interests issued by the multi-class resecuritization trust. Although we guarantee that multi-class MBS certificateholders will receive timely
payment of principal and interest as required by the trust, these trusts do not constitute additional credit risk because the ultimate underlying
assets are MBS for which we have already provided a guaranty. Where the multi-class resecuritization trust comprises Fannie Mae MBS,
we generally consolidate the underlying loan collateral of the MBS.

Does Fannie Mae continue to hold any assets and liabilities in off-balance-sheet entities?

Yes. Where we have determined that Fannie Mae does not control the entity, the associated assets and liabilities held in the entity will
remain off-balance sheet. For example, Fannie Mae generally does not consolidate our MBS trusts backed by government guaranteed
loans. Table 32 in our Form 10-Q, “On-and Off-Balance Sheet MBS and Other
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8)

9)

Guaranty Arrangements,” provides additional information on the unpaid principal balances of unconsolidated Fannie Mae MBS and other
guarantees.

How do the new accounting standards affect assets, liabilities, and net worth?

Assets: Our total assets at March 31, 2010 are $3.3 trillion. This is an increase of $2.4 trillion over December 31, 2009 and is primarily the
result of new accounting standards that went into affect on January 1, 2010. We recorded a transition adjustment on January 1, 2010 of
$2.4 trillion, which primarily reflected the recording of mortgage loans held in MBS trusts on the balance sheet at their unpaid principal
balance as of the transition date.

Liabilities: Our total liabilities at March 31, 2010 are $3.3 trillion. This is an increase of $2.4 trillion over December 31, 2009 and is primarily
the result of new accounting standards that went into affect on January 1, 2010. The new accounting standards have resulted in the
recognition of the securities issued by MBS trusts held by third parties as long-term debt on Fannie Mae’s consolidated balance sheet which
is recorded at the unpaid principal balance of the loans underlying the MBS securities.

Net Worth: The transition adjustment resulted in a $3.3 billion benefit, decreasing our net worth deficit as of January 1, 2010. The transition
adjustment includes a net decrease in our accumulated deficit of $6.7 billion, a net increase to our accumulated other comprehensive loss
of $3.4 billion and a decrease to our noncontrolling interest of $14 million. Our net worth deficit was $8.4 billion as of March 31, 2010.

How has this changed the items reported on your balance sheet?

We have added “Of Fannie Mae” and “Of consolidated trusts” to the face of our condensed consolidated balance sheet. This provides
greater clarity about our mortgage loans, accrued interest receivable, long-term debt, short-term debt and accrued interest payable. For
further information on the amounts of debt outstanding “Of Fannie Mae” and “Of consolidated trusts,” readers should refer to Table 28 in our
Form 10-Q.

Loans: Under the new accounting standards, the transfer of mortgage loans to a trust and the sale of the related securities in a portfolio
securitization transaction generally no longer qualify for sale treatment since the underlying loans and debt remain on the balance sheet
after the sale has been completed. As a result, mortgage loans acquired with the intent to securitize via trusts that are consolidated are
classified as held-for-investment on our consolidated balance sheets before and after they are securitized. Additionally, due to this change
in accounting treatment we reclassified the majority of our held-for-sale loans to held-for-investment at the transition date. {See “Note 2"}

Securities: While the financial statement presentation for our investments in securities has not changed, we reported a substantial
decrease in our investments in securities. Because we recognized the underlying assets of our consolidated MBS trusts, we derecognized
any Fannie Mae MBS we owned that were issued by the consolidated
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10)

trusts, which, at the transition date resulted in a net decrease of $189 billion in our investments in MBS that are classified as trading and
available-for-sale securities. Purchases of Fannie Mae MBS are no longer reported as assets, but instead reduce the debt reported on our
consolidated balance sheet. Accordingly, when we purchase Fannie Mae MBS issued by a consolidated trust, we account for the
transaction in the consolidated financial statements as debt extinguishment; when we sell Fannie Mae MBS issued by consolidated trusts,
we account for the transaction as issuance of debt by consolidated trusts. {See “Note 2"}

Guaranty Asset and Liability: For trusts that are not consolidated by us, and other guarantees that are not impacted by the new
accounting standards, we continue to recognize at inception a guaranty obligation, representing our obligation to stand ready to perform
over the term of the guaranty, as well as a guaranty asset, representing the present value of cash flows expected to be received as
compensation over the life of the guaranty. However, for consolidated trusts, our guaranty to the trust represents intracompany activity that
must be eliminated for purposes of our consolidated financial statements. Thus, upon consolidation of a trust, we derecognize the related
guaranty asset and guaranty obligation from our condensed consolidated balance sheets.

What is the effect on your statement of operations?

Guaranty Fee Income: Although we continue to serve as guarantor of timely payments of principal and interest on our MBS trusts, we do
not recognize guaranty fee income from trusts that we consolidate. Instead, guaranty fees from consolidated trusts (contractual guaranty
fees and the amortization of deferred cash fees received after December 31, 2009) are reported as a component of interest income on
mortgage loans. For consolidated trusts, our guaranty related assets and liabilities recorded through December 31, 2009 were recognized
into our total deficit upon the adoption of the new accounting standards, therefore we no longer recognize income or loss from amortizing
these assets and liabilities nor recognize changes in their fair value. The guaranty fee income that we continue to report relates to
guarantees to unconsolidated trusts and other credit enhancements that we have provided.

Interest Income: The interest income earned on mortgage loans held by the newly consolidated trusts is recorded in our condensed
consolidated statement of operations as loan interest income. This interest income was not recorded on our condensed consolidated
statement of operations prior to the transition date as the trusts were considered off-balance sheet.

Prior to our adoption of the new accounting standards, we reported interest income on mortgage loans held by us and by trusts we
consolidated (because we owned all or a significant portion of the MBS issued by the MBS trust), collectively as “Interest income on
mortgage loans.” Effective at the transition date, we report “Interest income on mortgage loans of Fannie Mae” and “Interest income on
mortgage loans held by consolidated trusts.” Prior period amounts have been reclassified to conform to our current period presentation.
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Although virtually all revenue that would previously have been recorded as guaranty fee income is now recorded a component of net interest
income, net interest income decreased in the first quarter of 2010 compared with the first quarter of 2009. This decrease primarily reflects
the fact that we do not recognize interest income on nonperforming loans delinquent more than 60 days on our balance sheet. Because the
amount of these loans on our balance sheet increased with consolidation, we saw a significant increase in interest income that was not
recognized in our statement of operations. Prior to January 1, 2010, the delinquent interest payments on the loans underlying our
unconsolidated MBS trusts were considered in the determination of our combined reserve for credit losses. After consolidation, our
combined reserve for credit losses will no longer need to contemplate these delinquent interest payments. The unrecognized income on
nonperforming loans was $2.7 billion, or 33 basis points of yield, in the first quarter of 2010 compared with $233 million, or 10 basis points of
yield, in the first quarter of 2009.

Interest Expense: The interest expense generated on debt of consolidated trusts is now recorded in our condensed consolidated
statements of operations as interest expense on short-term and long-term debt. Effective at the transition date, we report “Interest expense
on debt of Fannie Mae” and “Interest expense on debt of consolidated trusts.”

Provision for Credit Losses: We record a provision for credit losses each period so that our allowance for loan losses reflects the probable
credit losses incurred, but not yet recognized, on loans recorded in our condensed consolidated balance sheets. Our provision for loan
losses has been affected by the change in accounting standards in the following two ways:

Reclassification of the Reserve for Guaranty Losses: We maintain an allowance for loan losses related to HFI loans reported in our
condensed consolidated balance sheets and a reserve for guaranty losses related to loans held by unconsolidated trusts. Since the
majority of our MBS trusts were consolidated at the transition date, we increased our “Allowance for loan losses” and decreased our
“Reserve for guaranty losses.” We use a different methodology in estimating incurred losses under our allowance for loan losses than
we do under our reserve for guaranty losses. We expect that this will result in lower credit-related expenses.

Fair Value Losses: We no longer recognize the acquisition of loans from MBS trusts that we have consolidated as a purchase. At the
time we acquire delinquent loans from our consolidated MBS trusts, we are not required to record a fair value loss reflecting the
difference between the fair value of an acquired loan and its acquisition cost, as these loans are already reflected in our condensed
consolidated balance sheet. As a result, while we purchased significantly more delinquent loans in the first quarter of 2010 compared
to the first quarter of 2009, we had a significant decline in fair value losses on credit impaired loans acquired from MBS trusts.
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PR FannieMae

* These materials present tables and other information about Fannie
Mae, including information contained in Fannie Mae’s Quarterly Report
on Form 10-Q for the quarter ended March 31, 2010, the “2010 Q1 Form
10-Q." Some of the terms used in these materials are defined and
discussed more fully in the 2010 Q1 Form 10-Q. These materials
should be reviewed together with the 2010 Q1 Form 10-Q, copies of
which are available in the “Investor Information” section of Fannie
Mae’s Web site at www.fanniemae.com.

= Some of the information in this presentation is based upon information
that we received from third-party sources such as sellers and servicers
of mortgage loans. Although we generally consider this information
reliable, we do not independently verify all reported information.

= This presentation includes forward-looking statements relating to
future home price changes. These statements are based on our
oPiniuns, analyses, estimates, forecasts and other views on a variety
of economic and other information, and changes in the assumptions
and other information underlying these views could produce materially
different results. The impact of future home price changes on our
1I=:1u51:in»s.=ss, results or financial condition will depend on many other
actors.
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Home Price Growth/Decline Rates in the U.S.
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Home Price Declines Peak-to-Current (by State) as of 2010 Q1
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Fannie Mae Acquisition Profile by Key Product Features
Credit Characteristics of Single-Family Business Volume
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Fannie Mae Credit Profile by Key Product Features

Credit Characteristics of Single-Family Conventional Guaranty Book of Business
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Fannie Mae Credit Profile by Origination Year and Key Product Features
Credit Characteristics of Single-Family Conventional Guaranty Book of Business by Origination Year
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Mark-to-Markal |oan-io-Yalus Rsti = M09 and <= 1255 Q5% 2.7% 1.7% 13.3% 73 8% 05 11.6%, 33%
Marko: Markal Loonlo-Yalue Ratio = 175% (g [ 0¥ 29% 16.5% 15E% 11.0% 1.5%)|
Waightnd Avarage FICO™ i [h Téi1 (] = 17 T i
FICor <530 ™ 8% 0LE% A% 26% 73R E0% A.5% 4.7%
Internst Cinky 6.3% 0% 1.0% 5,5% 15 4% 17.2% 10, 0% 1.7%
Hexgalive Amonidrg 0.9% [y JELes) 0.0 0.1%, 12% 1A% 0.7%)
Fied-rate 21.2% 8. 1% B‘C-,.I!'}&_ HLTE 4% B4.9% B3.0% B1.5%
Primery Residanid 8% pE ] HBETH $89.3% H6.2% BEA4% §7.5% 91.3%
Condo/Co-op 2.4% B.8% B 11.4% 11.8% 11.7% 10.2% 7.3%)
Cradil Enharosd 1605 55% B 2400 F1.5% 24.9% 1055 1205
% of 007 Credit Losses 00 {15 1 51%, 21.3% 5 53 7%
% af S008 Cradit Lossas ! 0L 0.5% k). Ay i:) 17.3%
% of 3008 Cradi Lossas 100105 uCrs) 4.8% F60% 0% 16.4%] 11.8%
5 ol G000 31 Credil Lossss 1000%, [0F 2E% 0% 3174 17.E% 14.1%
% ol 000 02 Cradit Lossas ™ 1001 (1% 0 ] AT 3 T% 16 F) 12.7%
5 ol ZT06 QA Crail |psaas 100.0% [.0% 5.10%) 37.5%) 30.3% 15.5%]| 11.1%
5 ol F06 4 Credil Losses © 1000% (i 6.0 A 0.4% 16.2% 10.6%
%, al 7010 01 Crodit Losses ' 10005 0.0 0% 6.6% AR I02% 1.0 10.6%

Cumulaibie Dafal Rais ™ .00 {00 0.57% 3L J02% 24T%

Wl Enchidasn non-Fannia Mo sacaiies hald in peafalis and thosa SR8 and subprime woage Tor which Fannds Mas doss not hices leecved isfomvsibisn, Fonria Wes P aooess 1o Sstaikid el
niarmmebion which corsliiuled over 5905 of i= singls-lamily corrsmonal guarnly Book of Busress a5 of March 31, 0100

2k FIC0 Cradi sooms raporied inlhe lable ara thesa provided by tha salkers of tha mongegs loats @ ime of dalwany.

Ay Uik prinipn| Leabsrasn of sl e wdlh crad il eedmncsmsnl as a paiosnbegs o npeed pinciesl edanes of sngh-faril comselionsd guanty Lok of basinees G wiich Fanne bos e oo o
lcan-level inlkormation. Indudes primary morigage insumnoe. pool inscrance, ender recowrsae and oiber oedi enhancemart.

=1 Espeacsaed ag b merntaga of el beas for Ta sndke domily guannty Book of business, For infarmation on totsl el lesses, madir o Fannks Maa's 201001 Fom 100,

L] Crefiau i b boan bquidalions ol e an I voountany pay-ofl or reparchanss by endars sod incladess pan kaedosoess, preiofeciosun sk, ssiee 10 hied parbes and deeds in b of forecksun,
Cumulatve Dafaull Rete ks e olal mbar of single-family conseniional lans iniha gussanty book of business erigineted In e idanified pasr that Ruve defaulied. dividad By tha bolal number of single-
by cormeamitbonal ks an s guesssnty Dok o Dusiiess ceiginatsd in Fes klaiiled yeo, For 2000 o 2000 curmelalve delaull rates, elen o slide 6,
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Fannie Mae Single-Family Cumulative Default Rates

Cumulative Default Rates of Single-Family Conventional Guaranty Book of Business by Origination Year
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Mote: Defaulls inchude loan lguidations other than througn voluntary pay-off o repurchase by lenders and include oban foreclosares, preforeclosune sales, sakes o
third parties and deeds in leu of foreclosure. Cumilatye Detaul Rabe is the tofal number of single-famdy convendanal koans in the guaranty book of busness

originatad in the identified year that hava dedautad, daicad by the kel number of singla-lamily conventional lnars in e guaranty boak of busirass anginatad in fha
idenlificd poar

Drealas s ol March 37, 2000 8 nol necesssnly indicalse ol Be olimale peformanos of The oans and peronmanoe is kel 1o chanoe, pechaps malenally, in Sulune periass
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Fannie Mae Credit Profile by State

Credit Characteristics of Single-Family Conventional Guaranty Book of Business by State

Seluct
A5 of March 31, 2010 i‘::" AZ ca FL NV W ehrast
States™
Linpsin Principal Bakinos biliens) 52776 3748 §452.3 $192.7 3342 FI02.0
Ehane al Singie-Family Comeanlianal Guaranty Book 00 L0% ZT% 17 4% B 12% 10.B%;
venea e Unpsid Principal Batanes E143, 1ED) $158 093 218,267 $143 006 $174 28 $123,154
Sarius Dafnguancy Rate 5.47 %) B.76% 5.72%) 13.57% 13.85% 5.65%
(Criginatian Years 20045007 4 3% HI 20.4%) BN, [EF A
Weighied Average Original Loan-lo Ve Raflio T1.3%| TLER E3E% T32% T4 G TATH
[Criginal Loan-o-Yakim Fatio = 50% 04| 101% 3.2% 10.4%| B 5% 121%
WV cighted Avarage Mark-So-Markcd Loan-to-Value Ratia 76 O%, W 7% TH 5% ADE A 12300 03| THE%
Markc do-Market Loan-to-Valus Fatio = 1005 and ==128% 5% 10.4% 11.0%) 1915 06 5 H) 12.0%
bt Ml Liuani-n- s Pt =1 5% B3 %] 27.5% 10.0%| A S00EH 4%
'V eighbad Avaragn Fie ' T T30 T ] T TIE
FICOD = 620 & AW % 2.2% a0% 2 8% 47%
Witerast Only B3%| 13.1% 10.1%| 10.5%| 162% 3T
Magsiin Aok zing 5%, (o5 1.5% 1101%, 1 6%, 1%
Fixed-mte 1 2% % BT BTAY, TE 5%
Frimary Residance B BIA% BE.T% B20% B02%, 937%
(Comda' Co-op O A 52% 11.9%, 1529, T3 HETH
(Cresd® Enhancesd ™ 16 %) 17.7% 6.2% 1RL6%| 2005H 20.1%
% of 2007 Credil Losses ' A00O%, 1.8% 7.2%) 4 7% 1.2%) A E%
% of 2006 Credil Losaes ™ TO0.0%| [ 25.2% 108%| 4.5%, 21.1%
% of 2009 Craoi Losses 1000 10 5% 24 4% 15.5% 6 5% 14.8%
% of 2008 01 Credit | cesns ™ T0.0%| 12.2% 26.0% 120 % 138%
% o 2008 02 Crodit Lesses 100.0%] 11.0% 24.7% 14.6%, 6% 16.2%
% of 2008 03 Credil | oeses '™ 00 0% L% 2389 1675 B % R
e ol 2009 04 Credit Luaa.ee"' 000 %G| 11.2% 23.4% 17.1% G 14.4%
% of 2010 0 Cradit | oeses ™ 00 0% 1A% 24,89 1805, 4 iy 146%

i Exdudes non-Fannie Mao scourios hald in portiallo and those &8R4 and scbonme wmaps for which Famnie Mae does not have loan-kesel irformason. Fannie Mao had access 1o detalled loan-deve
nfeirrsdion wihich canslitaksd ever B0% of ity singhaTamily comsnienal guarsniy book of basiness as of Mach 31, 2010

[Fa] F RS Cyedll scofes rmparled i the laboe are those prossded by he sedlers of the morlgage Gans al e of delsery,

[ES] Uripadd paineipal badanca of ol bans with credi anfencament s o percantage of unpakd pringdpa’ baknes of singhedamily consandonal guananty book of besinass for which Fannke Maa has gooass 1o
mn-uvel nfmmation. inchides pomany neekgags e, pool peacs, kodan e sl clle csdil snbancsmanl,

[Ch] Exprez=od 2= a porcentage of orodi sz for the single-lamiby guananty bock of Business.  For informalion on iolal cred® losses, refer to Fanrie Maa's 2040 O Form 1001,

(B Skl Midwast slalis are T, Indans, Micnigan aed O,
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Fannie Mae Single-Family Serious Delinquency Rates by State and Region

State March 31, 2010 December 31, 2009 September 30, 2008 June 30, 2008 March 31, 2008
Arizana B.TH% B B0% 78T & 54% 5004
Califarnia 5.72% 5.73% 5.06% 4.323% 3.33%
Flarida 13.27% 12.82% 11.31% 9.71% BLOT%
MNevada 13.95% 13.00% 16% 2.33% T.08%
Salact Midwest States ™! 865 5B2% 4 R, 4 16% 3.36%

All conventional single-family AT 5.38% 4729, 2.04% 3.16%

loans

Region
Michwerst 4.96% 4.97% 4.42% 3T% 3.02%
Mortheast 4, T4%, 4.53% 3,005 3.20% 2.53%
Southeasl 7.5 % T 0B B.18% 5% 4. 2d%
Southwes! 4.47% 4.19% 3.71% 307% 2.45%
West 5.55% 5.45% 4.77% 3.86% 3,08%
;';ﬁg"“"lm"“' single-family 5.47% 5.38% 4.72% 3.04% 3.15%

1 Calkculaled based on (the rember of kans in Fannie Mae's single-family convenlional guaranty boos of business wilhin sach specifed cregory
(2] Select Midwast states are Wincis, Indiana, Michigan and Shic

(31 Forinfermaton on which states are includesd in each region, refar io Fannia Maa's 201029 Form 10-0
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Home Price Growth/Decline and Fannie Mae Real Estate Owned (REQ) in Selected States

REOQ Acquisitions (Number of Properties) REO REO 5-Year
Annualized | 1-Year HP
Inventory | Inventory HP Growth G ”
State a3 of asof | oril2005 |April 2009 to
2010 @1 2009 2008 2007 | March31, | March 31, | 0 heoreh | March 20100
2010 2009 2010
Arizona 5,314 12,854 5,532 7 T.778 4 B26 £.2% =2.9%
Calfomia 8,700 18,565 10,624 1.481 14,676 B.207 -T.8% -0.7 %
Florida B.556 13,282 6,150 1,714 0304 3,840 -7.3% -21%
Nevada 1,451 6,075 2,906 a30 2,550 2405 -12.8% -11.4%
Select Midwest States ™ 12,058 28 464 23,668 15678 26,380 16,127 -3.3% -1.4%
All other States 2700 68,377 45,763 I 449 791 6 66 .5% (1 59%
Total 61,929 145,617 B4 652 48121 108,989 62,371 1.7% =1.1%
(1} Initial satmate based on purchaze ransaciions in Fannie-Fredds scquisilion and public deed dalas avalable through Se end of March 2010, supplemenisd by
pralminary data avalable for Apol and Mey 2000, Inclding subsequent dats may lead (omalerdally dfterent resulis
[ Sekel Midwes! slales are (Breis, ndiana, Michigar and Ohio
REQ Net Sales Prices Comparad With Unpaid Principal Balances of Morgage Loans
20 2002 Q4 2008 Q3 2008 Q2 2009 o 2008 4
5% SE% E4% 4% 7% B1%

1
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Fannie Mae Alt-A Credit Profile by Key Product Features

Credit Characteristics of Alt-A Single-Family Conventional Guaranty Book of Business by Origination Year

2l
13l
o

15

il
il

Orig Veaai'l
Hie of March 31, 3018 Al 20 o7 ﬂE.‘"’

Unpersl prinsipn| nes dllorss) & Ezas 6.1 SIE G 67 4
Ehare of AR-A 000 2 5% 6 7% 3 1%
W aghie Avsersge Qiicinal Loes-io-Vilus Aega T3.0%| BT 4% T5.1%| T 1%,
Wi igiral asri-o-Atel e Pl B Gl 5okl 2 4% A% & 5
bt Apsraps Marh-So-Markel Loan-lo-Veue Rali B 1 | 8.2 11ES 5% 3 5%
P ark-So-Plaiond Loan-io-\a e Ralo = 100% and <=1 25% 15.3%)| 13.5% Z2.0%) 5 5%
Feark-ao-Far kel Loan-io-Value Ralo > 136% 15.8%)| £ g 23.5% 3%
MWaghted Mvcnigo FIoo ™ T3] EET 713 72
Fi0 < B30 M {.7%)| 0.2 0h%) 1.4%|
Adustatie i 28.5% 11 ] 226% 23 2%
nizresl Only F0.6%| T.1%4 8. 2% 12.1%
Pogative Ao ng 20H] 1.085 00 2%
Ll 17.8%| R 1908%| 14 %
LondoiCo-op 10HN| T.ine 2% AN
Callormia 220 %] Z04%) i) b OO
Flanda 11.6%] 9.5 12 3% B 7%
iCradi Enhanoess & AT | 1305 51 %) M %
0 Q1 Serios Delnguency R B | 4.2 1551% el ] T
DI (32 Sarinue Del nouency R 1151 % LN re 17 0h% 170 BT i 2%
213 @3 Sarious Delnquency Rae 1357 % 0.7 20 13%| 127 2% .85
2100 CH Serigus Dalinguancy Ra 15.E3%) 10.555% 22720 14 245 B.73%
D0 01 Sarious Dalncuancy Rea 2% 11, 57% FEEAET 14 B 2% T 04
S, el PO0T Cracl | s ™ 2005 0% B % T
S of 208 Crenit Lirass A5 1% A 14%) B J4%
5, of 2000 Crecit Losses ™ EEEY 4%} 134% e 2%
(% of 208 01 Credi Logzss T R 0.5 12.2%) 7T I
2 of 2000 0 Cradi | gmrne T £1.2%)| 0.3% 13.5% 7T 2EM
5, of 2009 013 Cradi Locses P bk 0.2 12.7%) r2%| 25
5, of 2000 08 Cradi st T 1% 11 65 15 7% o D
"% of 2010 91 Cred) Logses ™ 6.6 0 55 12.8%) AR [ 23%
Cumiulative Defaull Rala ' 31545 T IR TaMy £ 2

“AR-A morigege lnan ganaaly refiers 1o B mangege nan that can b urdanaritien with retuesd o siaralise documantadon than Tal requingd for 6 ful documantsdon mangaga lnan ool mey slss
incdnda oifer slamaiis produd Taalimes, b rgeeting our S5-4 sepeannn, wa haos daesifsd mangaegs aans as A4 i ihe Bnders el delivarn ihs mengaeos ers o s have clhssifia the bans as Ai-
A bazed on documantation or other product falures. 'We have classified privabe-labe morgage rdated seourties hald in cur invesimend parifcolls as 884 T the securities wers labaled oz such whan
il

Mo el of Ul decksan b decantinds the parchass of sty originaled AR-& bans afectie Januany 1 2000, na comparbls dabs will ba prosded for 20068 aed 2014

Excledes ron-Farmin Moo seouritizs held in poifolie and those A4-4 and subpime wraps for which Fannk: Mae does nol haee an-ovel information. Fannie ae had aocess fo detalled kan-loeel
nfmmnatien which oonsdliied o 9855 of R aimpls-danmily oonwantionad giarany book of Businass s of Manch 31, 2000

FICE Credil soores resporied in the lable are thoss provided by the =ssliens of the mofigage loans 5% tme ol dedhery.

Celined as ungald principal Balanca of All-A& kcans with credi anhancerment a5 & parcantage of unpaid prindpe balanoe of all A1-A boers, AL RSarch 31, 2010, 7% of unpaid principal ha'ance of AE-4
Ioans canied only prmarny moslgags insurarces (no dedeciBlel, 15 5% hed coly pool e ranee fahich e geremlly subjec 1o 5 dedycliblal, 2,1% had pimany marlgage insurence snd pool inssmncs, sod
CL4% camied oiher edl ENRancement Such as N o,

Fapieeirad an & peaonnlaga of enadit i for i singbs-teenlly guisnanty hook of kisiness For indsemesSon on sl caedi baenn, radar in Fanns Mas's 2000 04 Fome $0-0

Lefauls rode ican Iquidalions otter than throwgh wolumary pay-ofl or repenchass by lenders and includes loan foreckosures, preloreciosers sk, males o thied paes and desds in e of ecosurs,

Camulatve Dafauk Rabo is the 1olal number of single-family conventional kcans in the guararty book of business orginaled in the idenlited year Tat have defauked, divided by T tolal mamber of single
tamily conuentons kxsang in e guaranty book of business cogirabad in the ientifiad vear,
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Fannie Mae Alt-A Loans Versus Loans Underlying Private-Label Alt-A Securities

Fannia Mae Alt-A Vaersus Private-Label Security Conforming Alt-A
Cumulative Default Rates For Fannke Mae Alt-8 And Privale-Labe| Alt-A
Fannie Mas Al1-8 Private Latbwe| Al1-A For 2006, 2008 and 2007 Cohorts %
Cutstanding AH-A keans .
Outstanding |
in Fannie Mag's Singlo- NG eans
backing nan-agency
Family Guaranty Book
Confarming All-A MBS
of Buginess as of 2% of February 2010
Feliruary 2010 bruary 8
iy ta ] [i] =
El
L}
T
Cmignal Loan-to-Yakie Hato T¥% TEW a
‘Combined Loan-lo-Yaius E
Halis &1 Ongination (1) T B1% g
E
Cocqraphy a
Califernia 20% Fras
Florida 1% 4%
Pradusct Type
Fiwad- Rabe T B1%
Alpusiable Rote 209 A0, T3 R T B WRE T OB 202 25 27 20 0033 05 37 28 A1 43 A% 47 43 0 53 05 67 %A 6
Intererst Cinly 2% M% Months Since Origination
Hegative Amarlibng 3% 20%
=205 S —— 2005 PN —— 2006 LS —a— 2006 FNM —— 2007 LS —— 2007 FHM
Investan 18% Fa ke

(1} Includes first llens and any subordinale llens pregant at orginatian,
{2} The Cumulative Default Rale is based upon the number of months between the loan grigination monthiyear and defaull manthigear,

(3} Dua o low armaunt of A4 loans erignated in 2008 and 2008, no comparabla dala has been provided for thesa yaars,

Data as of February 2010 ara nol necassarly indicative of the ulfimate parformance of the loans and performanca is likely to changes,
pafhaps materially. in Tulure pariods,

Note: Privata-abel sacuriies data source: First American Coreloge, LoanPerformance dala, which estimates it captures 87% of Al-8 private-labael sacurities.
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Fannie Mae Workouts by Type

1400, 000
120,000
™
W HomaSavar &dvanca
RLELR R L]
E B Freforeclosune Sales
3 E0 00 i
= g B Daada-in-Liau
.
E OForbearances
E 01, 00 Completad
= ORepayrmant Plans
Ciomplatad
40,000 B ModTications
201,000
&
2000 2 200arsk 200003 F008 A 20
- Madificalions invale d'ISﬂgES tothe Elr'ig|l"|9| rmutgage Iaan terms, wiich may include a I:hﬂﬂg& 1o the prnﬂunt t:llr_"&. interest rate, amarization term,

misturity date and'or unpaid principsl balance. Modifications include completed medifications made under the Administration’s Home Aferdabla
Maodification Program, which was imskemanted baginning in March 2008, but do not raflect laans currently in tial modifications undaer that
pragrarn, Infarmation on Fantie Mas laans under the Home Aardable Madilication Program (@ provided an Side 15

. Fepayrient plans involve plans Lo repay pasl due principal and irlerest over a reasonable period of tire thouagh leemporarily higher monthly
payments. Loans with cornplelad repayrment plans are included for loans thal were al st 80 days delinguent at initistion .

- Forbearancas involve an agreament 1o suspend or reduce bomower payments for a period of time. Loans with farbearance plans are induded far
loans that wera at lesst 90 days delingquent at initiaticn.

- Dt in lieu of foreclosure imvolve the bomowers voluntarily signing over fite to the property without the added expense of & foredosurs
proceading.

hd In a preforeclosure sale, the bomowsr, working with the sanvicer, sellz the home prior to foreclosure to pay off all or part of the outstanding loan,
accruad intarest and other expensas from the sale procasds.

* HomaSaver Advance ™ ans unescured, personal loans designed to help qualfied borowers bring thelr delinquent mortgage loans current after a

temporary financial difficulty. 14
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Home Affordable Modification Program (HAMP)

Fannie Mae Loans Under HAMP

As of March 31, 2010 reporting period Active HAMP Trials Permanent HAMP Modification
Total 296,295 79,656
Modification Structure

Rate Reduction 100% 100%

Term Extansion 45% 43%

Forbearancs 22% 22%

Median Manthly Principal and

Interest Reduction $468 3486

% of March 31, 2010 SDQ Loans " 22%

Data Sowrcs: Uniled Slates Treasury Department as raported by sericers o tha systam of record for the Hama Aflordabis Mediicaion Program

(1) Fo-perfomance rales for mediiad singls-lamily bans, including pemanent HAMP madificalions, o pressiied on Shide 18

*  Provides immediate payment relief to borrowers who are delinquent or in imminent risk of
payment defaull.

= We require servicers to first evaluate all Fannie Mae problem loans for HAMP eligibility. If a
borrower in default is not eligible for HAMP, our servicers are reguired to exhaust all other
workout alternatives before proceeding to foreclosure.

15
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Fannie Mae Modifications of Single-Family Delinquent Loans

Change in Menthly Principal and Interest Payment Re-performance Rates of Modified
of Modified Single Family Loans!'h Single Family Loans(@
T
4% Current and
Performing Q4 2008 012008 Q22009 Q22009 Q42008
[0S
3 Months post
muodiflicalion 56% 2% 33% 7% TE%
BI%
[ & months post
ey | | modification 41% 46% 504% 47% nis
B monthe post
2k 1 I muodification 3 5% 44% n'a n'a
i3 12 Months post
D428 Q1301 OQIA0  DIIONG CHENOO 04200 modification 2Th 35 L] na nia
[ Draemanacenn grmcalany thaan 2075 of Principed s |nikerscsl Pagrrsant
OIDwremmess of beas than or sgual 1o 205 in Prind el ool Inbeesl Peyrenl
WMo Changs n Prncpsl and Intsreet
Binorooss in Pancipal ond Inforest Payment

(11 Exchudas lzans thal wara classified as subprima adjustable rmte modgages thal ware madified into fiuad rate margages and were currenl al the bme of
modilicalicn. Modiications include permanent madifications made under the Administiation's Home Affordabie Modilication Srogram, which was
implemanted k2ginning in Marcn 2008, but do not reflect loans currently In trial modifications under that program. Information an the Home Affordable
Modification Program is provided on Slida 16,

{21 Represanis tha changa in the monthly principsl and intsrest payment &t the effective dets of the modification. The monthly principal and inlerast payment
on madified loans may vary, and may increase, during the remaining life of the loan

(3 Includes loans thal paid off. 16
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Fannie Mae Multifamily Credit Profile by Loan Attributes

% of Multifamily

Unpaid Principal % Seriously % oof 2010 Q1

S o March 21, 20107 Balance (Billions) | CU¥BntY PSSl | pojinquent™ | Credit Losses
Tolal Muliifamily Guaranty Beck of Business " ©! §162.5 100% 0.79% 100%
Originating laan-lo-value ratic:
Less than of equal ks BO% 51734 g5t 0.78% D%
Graater than A0% 50.8 G4 0.91% 5%
Loan Size Distribution:
Less fhan or equal to §750K 54.5 M 1.46% I%
Graaber than STS0K and less than or equal to 334 $23.0 13% 1.22% 18%
Graalar han 530 and s han o sgual fa 35 $17.32 ke 1.14% 0%
Greater than 550 and less than or equal to $25K 5.4 41% 0.87% 46%
Graater than 525K $63.3 A% 0.39% 2%
Cradit Enhanced Loans:
Credil Enhancad 51627 a9% 0.69% TE%
Pean-Credit Enhanced 9.8 11%, 1.56% 24%
Delegated Underwriting and Servicing (DUS &) Loans:
DuUs i 51381 TE% 0.55% Bd%
Bemaining Bock Fas.4 24% 1.52% 16%
Maturity Dates:
Loans makuring in 2010 538 7% 2 50%, T
Loans malbwning in 2011 S84 5% 1.232% 0%
Lesans matusing i 2012 3153 B 1.43% 1%
Loans maturing in 2013 F21.4 1% 0.53% 2%
Loans matwring in 2014 $15.9 B 0.70% 1%
Cither 5118.0 85% 0674 59%

11 Exvhatan lans that hiea haan dafaanssl  Dofarins in peafoy e of & Kn mnaaph satatinlion of callsisml sueh as Traasiny seciiiisg

12} Conmsta ol tha poriion of our multiamily guamnty book of busine=s for which we havs scoses bo detaled loan level irformation, which constiiuled over 3% of oo iotal muBtamity guarnty Book

of Business ms of March 31, 2040

13 Fulifamity baare and secarilbes thal am G0 Sy or moes posl dus,

i Urader tha Delegated Understiing and Servicing, or DS peoduc Eng, Fannie Moo parchases indiviowal, nesdy originated morgages from spaclally approved DUS lkendors wsing DUS
wrdarwriing standards andior CUS pan documants. Bacause DU keadars gensrally shara iha risk of kss wilh Fannis Maa, fhey am able o oiginala, undens iia, closa and savica most oans
withoul our pre-rewiew

16} HUMBES My ot SUM due b roundani.

17




PR FannieMae

Fannie Mae Multifamily Credit Profile by Acquisition Year

Multifamily SDQ Rate by Acquisition Year I Cumulative Defaults by Acquisition Year
14 - L.ADH 207
140% - 0407 006
130 j VR
o
= 1008 E0I0%
E anoe
; 0 % 0.26% 2005
g o6 § uvaom
E nisw
0.47% % g
0.20% 0.05% -
005 oo -
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Unpaid Principal Balance |% of Multifamily Guaranty | % Seriously % of 2010
As of March 31, 2010 ' [Billions) Book of Business Delinquent'™ | Credit Losses
Total Muliifamily Guaranty Book of Business '™ 5183.5 100% 0.79% 100%
By Acquisition Year:"'
2010 33.2 2% 0.00% 0%
2009 §10.4 11% 0.21% 0%
2008 5334 8% 0.59% 10%
2007 5434 24% 1.37% 23%
2006 §19.5 0% 0.71% 25%
205 §17.7 % 0.268% 6%
Prior ba 2005 8470 265 0.540% 3%
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