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Item 2.02 Results of Operations and Financial Condition.

On August 6, 2009, Fannie Mae filed its quarterly report on Form 10-Q for the quarter ended June 30, 2009 and issued a news release reporting its
financial results for the periods covered by the Form 10-Q. The news release, a copy of which is furnished as Exhibit 99.1 to this report, is incorporated herein
by reference.

Item 7.01 Regulation FD Disclosure.

On August 6, 2009, Fannie Mae posted to its Web site a 2009 Second Quarter Credit Supplement presentation consisting primarily of information about
Fannie Mae’s mortgage credit book of business. The presentation, a copy of which is furnished as Exhibit 99.2 to this report, is incorporated herein by
reference. Fannie Mae’s Web site address is www.fanniemae.com. Information appearing on the company’s Web site is not incorporated into this report.

Item 9.01 Financial Statements and Exhibits.

(d) Exhibits. The exhibit index filed herewith is incorporated herein by reference.
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Exhibit 99.1

B FannieMae NEWS RELEASE

Resource Center: 1-B(HI-T32-6643

Contact: Brian Faith
202-752-6720

Number: 4767a

Date: August 6, 2009

Fannie Mae Reports Second-Quarter 2009 Results
Loss of $14.8 Billion Driven by Credit-Related Expenses

WASHINGTON, DC — Fannie Mae (FNM/NY SE) reported a loss of $14.8 billion, or ($2.67) per diluted share, in the second quarter of 2009, compared with
a loss of $23.2 billion, or ($4.09) per diluted share, in the first quarter of 2009. Second-quarter results were driven primarily by $18.8 billion of credit-related
expenses, reflecting the ongoing impact of adverse conditions in the housing market, as well as the economic recession and rising unemployment. Credit-
related expenses were partially offset by fair value gains. The company also reported a substantial decrease in impairment losses on investment securities,
which was due in part to the adoption of new accounting guidance.

Taking into account unrealized gains on available-for-sale securities during the second quarter and an adjustment to our deferred tax assets due to the new
accounting guidance, the loss resulted in a net worth deficit of $10.6 billion as of June 30, 2009. As a result, on August 6, 2009, the Director of the Federal
Housing Finance Agency (FHFA), which has been acting as our conservator since September 6, 2008, submitted a request for $10.7 billion from the U.S.
Department of the Treasury on our behalf under the terms of the senior preferred stock purchase agreement between Fannie Mae and the Treasury in order to
eliminate our net worth deficit. FHFA has requested that Treasury provide the funds on or prior to September 30, 2009.

Fannie Mae is continuing its efforts to support the housing market by working with lenders, loan servicers and the government to help homeowners avoid
foreclosure and provide liquidity to the mortgage market. We have focused our foreclosure-prevention efforts on the implementation of the Making Home
Affordable Program, which is designed to significantly expand the number of borrowers who can refinance or modify their mortgages.

(more)
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(dollars in millions)
Net interest income

Guaranty fee income

Trust management income

Fee and other income

Net revenues

Fair value gains (losses), net (1)

Investment gains (losses), net (2)

Net Other-than-temporary impairments (2)

Losses from partnership investments

Credit-related expenses (3)

Administrative expenses

Other non-interest expenses (4)

Net losses and expenses

Loss before federal income taxes and
extraordinary losses

Benefit (provision) for federal income taxes

Extraordinary losses, net of tax effect

Net loss

Less: net (income) loss attributable to the

noncontrolling interest
Net loss attributable to Fannie Mae

Diluted loss per common share

SummARY OF SECOND-QUARTER 2009 FinanciaL ResuLTs

2Q09
$ 3,735
1,659
13
184
5,591
823
(45)
(753)
(571)
(18,784)
(510)
(508)
(20,348)

(14,757)
(23)

(14,780)

26
$ (14,754)

$ (2.67)

1Q09
$ 3,248
1,752

11

181
5,192
(1,460)
223
(5,653)
(357)
(20,872)
(523)
(358)
(29,000)

(23,808)
623

(23,185)

17
$ (23,168)

$  (4.09)

Variance
$ 487
(93)
2
3
399
2,283
(268)
4,900
(214)
2,088
13
(150)
8,652

9,051
(646)

8,405

$ 8414

$ 142

2Q09 2Q08
$ 3,735 $ 2,057
1,659 1,608
13 75

184 225
5,591 3,965
823 517

(45) (376)
(753) (507)
(571) (195)
(18,784) (5,349)
(510) (512)
(508) (283)
(20,348) (6,705)
(14,757) (2,740)
(23) 476

— (33)
(14,780) (2,297)
26 ®3)
$(14,754) $ (2,300)
$ (2.67) $ (2.54)

Variance
$ 1,678
51
(62)
(41)
1,626
306
331
(246)
(376)
(13,435)
2
(225)
(13,643)

(12,017)

(499)
33

(12,483)

29
$(12,454)

$ (0.13)

(1) Consists of the following: (a) derivatives fair value gains (losses), net; (b) trading securities gains (losses), net; (c) hedged mortgage assets losses, net;
(d) debt foreign exchange gains (losses), net; and (e) debt fair value gains (losses), net.

(2)  Certain prior period amounts have been reclassified to conform with the current period presentation in our consolidated statements of operations.

(3  Consists of provision for credit losses and foreclosed property expense.

(4)  Consists of the following: (a) debt extinguishment gains (losses), net; and (b) other expenses.

Net revenue was $5.6 billion in the second quarter of 2009, up 8 percent from $5.2 billion in the first quarter of 2009:

* Net interest income was $3.7 billion, up 15 percent from $3.2 billion in the first quarter of 2009, as lower funding costs more than offset a decline in the

average yield on our interest-earning assets.

¢ Guaranty fee income was $1.7 billion, down 5 percent from $1.8 billion in the first quarter of 2009, reflecting a modestly slower rate of recognition of

deferred guaranty fees into income in the second quarter of 2009 compared with the first quarter of 2009.

(more)
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Credit-related expenses, which are the total provision for credit losses plus foreclosed property expense, were $18.8 billion, compared with $20.9 billion in
the first quarter of 2009. Our provision for credit losses was $18.2 billion, compared with $20.3 billion in the first quarter of 2009. The reduction in the
provision for credit losses in the second quarter was attributable to a slower rate of increase in both our estimated default rate and average loss severity, or
average initial charge-off per default, as compared with the first quarter. Our provision exceeded net charge-offs of $4.8 billion by $13.4 billion, as we
continued to build our combined loss reserves, which represent our current estimate of probable losses inherent in our guaranty book of business as of

June 30, 2009.

Combined loss reserves were $55.1 billion on June 30, 2009, up from $41.7 billion on March 31, 2009, and $24.8 billion on December 31, 2008. The
combined loss reserves were 1.80 percent of our guaranty book of business on June 30, 2009, compared with 1.38 percent on March 31, 2009, and
0.83 percent on December 31, 2008.

We are experiencing increases in delinquency and default rates for our entire guaranty book of business, including on loans with fewer risk layers. Risk
layering is the combination of risk characteristics that could increase the likelihood of default, such as higher loan-to-value ratios, lower FICO credit scores,
higher debt-to-income ratios and adjustable-rate mortgages. This general deterioration in our guaranty book of business is a result of the stress on a broader
segment of borrowers due to the rise in unemployment and the decline in home prices. Certain states, higher risk loan categories and our 2006 and 2007 loan
vintages continue to account for a disproportionate share of our foreclosures and charge-offs.

Total nonperforming loans in our guaranty book of business were $171.0 billion on June 30, 2009, compared with $144.9 billion on March 31, 2009, and
$119.2 billion on December 31, 2008. The carrying value of our foreclosed properties was $6.2 billion, compared with $6.4 billion on March 31, 2009, and
$6.6 billion on December 31, 2008.

Net other-than-temporary impairment of our Alt-A and subprime private-label securities was $753 million in the second quarter of 2009, compared with
$5.7 billion in the first quarter of 2009. The quarterly decrease was primarily the result of our adoption on April 1, 2009 of a new accounting standard for
assessing other-than-temporary impairment for investments in debt securities.

(more)




Second-Quarter 2009 Results
Page Four

Beginning in the second quarter of 2009, only the credit portion of an other-than-temporary impairment is recognized in our condensed consolidated
statement of operations for securities that we do not intend or will not be required to sell. See “Accounting Developments” below.

Net fair value gains were $823 million in the second quarter of 2009, compared with $1.5 billion of losses in the first quarter of 2009, as $1.6 billion in net
gains on our trading securities were partially offset by $537 million in derivatives fair value losses.

We provide further discussion of our financial results and condition, credit performance, fair value balance sheets and other matters in our quarterly report on
Form 10-Q for the quarter ended June 30, 2009, which was filed today with the Securities and Exchange Commission. Further information about our credit
performance, the characteristics of our mortgage credit book of business, the drivers of our credit losses, our foreclosure prevention efforts, and other
measures is contained in the “2009 Second Quarter Credit Supplement” on Fannie Mae’s Web site, www.fanniemae.com.

NET WorTtH AND U.S. TREASURY FUNDING

We had a net worth deficit of $10.6 billion as of June 30, 2009. As noted above, the Director of FHFA has requested $10.7 billion of funds from the Treasury
on our behalf under the terms of the senior preferred stock purchase agreement to eliminate our net worth deficit as of June 30, 2009, which would avoid a
trigger of mandatory receivership under the Federal Housing Finance Regulatory Reform Act of 2008. On June 30, 2009, the Treasury provided to us

$19.0 billion under the terms of the senior preferred stock purchase agreement to cure our net worth deficit as of March 31, 2009. As a result of this draw, the
aggregate liquidation preference of the senior preferred stock increased from $16.2 billion to $35.2 billion as of June 30, 2009. It will increase to $45.9 billion
upon the receipt of funds from the Treasury to eliminate our second-quarter 2009 net worth deficit.

Due to current trends in the housing and financial markets, we expect to have a net worth deficit in future periods, and therefore will be required to obtain
additional funding from the Treasury pursuant to the senior preferred stock purchase agreement.

(more)
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AcCCOUNTING DEVELOPMENTS

On June 12, 2009, the Financial Accounting Standards Board (FASB) issued SFAS No. 166, Accounting for Transfers of Financial Assets, an amendment of
FASB Statement No. 140, and SFAS No. 167, Amendments to FASB Interpretation No. 46(R). We intend to adopt these new accounting statements effective
January 1, 2010.

The adoption of this new accounting guidance will have a major impact on our consolidated financial statements, including the consolidation of the
substantial majority of our mortgage-backed securities (MBS) trusts. Accordingly, we will record the underlying loans in these trusts on our balance sheet.
The outstanding unpaid principal balance of our MBS trusts was approximately $2.8 trillion as of June 30, 2009. In addition, consolidation of these MBS
trusts will have a material impact on our statements of operations and cash flows, including a significant increase in our interest income, interest expense and
cash flows from investing and financing activities.

We continue to evaluate the impact of the adoption of this new accounting guidance, including the impact on our net worth and capital. We also are in the
process of making major operational and system changes to implement these new standards by the effective date.

On April 9, 2009, the FASB issued FSP FAS 115-2 and FAS 124-2, Recognition and Presentation of Other-Than-Temporary Impairments, and FSP FAS 157-
4, Determining Fair Value When the Volume and Level of Activity for the Asset or Liability Have Significantly Decreased and Identifying Transactions That
Are Not Orderly.

In connection with the adoption of FSP FAS 115-2, we recorded a cumulative-effect adjustment at April 1, 2009 of $8.5 billion on a pre-tax basis ($5.6 billion
after tax) to reclassify the noncredit portion of previously recognized other-than-temporary impairment from “Accumulated deficit” to “Accumulated other
comprehensive loss.” Because we have asserted an intent and ability to hold certain of these securities until recovery, we also reduced the “Accumulated
deficit” and the valuation allowance for the deferred tax asset by $3.0 billion, which is the deferred tax asset amount related to the noncredit portion of the
previously recognized other-than-temporary impairment. Adoption of FSP FAS 115-2 resulted in $344 million of noncredit related losses for the three months
ended June 30, 2009 being recognized in “Other comprehensive loss” instead of being recorded in our condensed consolidated statement of operations, as
previously required.

(more)
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Our adoption of FSP FAS 157-4 did not result in a change in our valuation techniques for estimating fair value.

FAIrR VALUE UPDATE

Our estimated fair value net asset deficit was $102.0 billion as of June 30, 2009, compared with $110.3 billion as of March 31, 2009. The deficit as of

June 30, 2009 reflected the benefit of $19.0 billion of capital received from Treasury in the second quarter under the senior preferred stock purchase
agreement. Excluding the capital received from Treasury, the fair value of our net assets decreased by $10.3 billion during the second quarter of 2009,
reflecting a significant increase in the fair value of our guaranty obligations attributable to the continued weakness in the housing market and increases in
unemployment resulting from the economic recession. Partially offsetting this decline was an increase in fair value driven by the tightening of spreads on our
mortgage-related securities during the period.

MakING HOME AFFORDABLE

During the second quarter of 2009, we continued to focus our foreclosure-prevention efforts on implementing the Making Home Affordable Program, the key
elements of which are the Home Affordable Refinance Program and the Home Affordable Modification Program.

On July 1, 2009, FHFA announced authorization for us to expand the Home Affordable Refinance Program to cover the refinance of our existing mortgage
loans with unpaid principal balances of up to 125 percent of the current value of the property covered by the mortgage loan, instead of the program’s initial
105 percent limit. We will begin acquiring these mortgage loans on September 1, 2009.

We acquired approximately 16,000 loans under the Home Affordable Refinance Program for our portfolio or for securitization during the second quarter of
2009. The pace of our acquisitions under the Home Affordable Refinance Program increased notably in July, with an estimated 16,000 loans acquired during
the month. We and other mortgage market participants took a number of steps — such as modifying systems and operations, and training personnel — that
required time to put in place and therefore limited the number of loans refinanced under the program. Program refinancings were also limited by the capacity
of lenders to handle the large volume of refinancings generated by record-low mortgage rates, and by the time it takes to go through the loan origination
process from application to closing and delivery. As second quarter applications are closed and delivered, we expect an increase in refinancings under this
program in the third quarter as compared to the second quarter.

(more)
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We believe mortgages rates remain the most significant factor influencing the number of borrowers that refinance under the program, but participation is also
likely to be constrained by a number of other factors, including lack of borrower awareness, lack of borrower action to initiate a refinancing, and borrower
ineligibility due, for example, to severe home price declines or delinquency. The increase in the maximum loan-to-value ratio of the refinanced loan to up to
125 percent of the current value of the property and the increasing awareness of the availability of refinance options will, over time, help to lessen the effects
of some of these constraints.

During the second quarter, borrowers who accepted offers for modifications under the Home Affordable Modification Program entered three- or four-month
trial periods that must be completed prior to the execution of a modification under the program. Activity during the early stages of the program has been
affected by the need to build consumer awareness and by servicers’ success in identifying eligible borrowers and executing trial modification plans. Only a
small number of loans had time to complete a trial modification period under the program prior to June 30, 2009.

We expect to see increased activity under the program in the coming months as servicers gain experience with the program, borrower awareness grows, and
new updates aimed at expanding the program’s reach are implemented. As reported by servicers as part of the Making Home Affordable Program, there have
been approximately 85,000 trial modifications started on Fannie Mae loans through July 30, 2009. The number of trial modifications started in July increased
notably compared to monthly volumes during the second quarter.

In addition to participating in the Home Affordable Modification Program, Fannie Mae serves as the program administrator for loans modified under the
program that are not owned or guaranteed by us. To date, over 30 servicers have signed up to offer modifications on non-agency loans under the program.
Loans serviced by these servicers, together with other loans owned or guaranteed by us or by Freddie Mac, cover over 85 percent of the loans that may be
eligible to be modified under the Home Affordable Modification Program. To help support servicers participating in the program, we have rolled out
extensive systems and new technology tools, as well as updates in response to feedback we have received from servicers. Servicers can access these tools, as
well as documentation, guidelines and materials for borrowers, on a Web site (www.HMPadmin.com) we launched to support their participation in the
program.

(more)
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Additional information about the Home Affordable Refinance Program and the Home Affordable Modification Program, including a full description of
eligibility requirements, is available at www.MakingHomeAffordable.gov.

The Making Home Affordable Program will likely have a material adverse effect on our business, results of operations and financial condition, including our
net worth. If the program is successful in reducing foreclosures and keeping borrowers in their homes, however, it may benefit the overall housing market and
help in reducing our long-term credit losses.

FoRECLOSURE-PREVENTION UPDATE

Fannie Mae took the following foreclosure-prevention actions (including those undertaken in conjunction with our servicing partners) during the second
quarter of 2009:

¢ Loan modifications of 16,684, compared with 12,446 in the first quarter of 2009.

* HomeSaver Advance™ loans of 11,662, compared with 20,431 in the first quarter of 2009.

¢ Repayment plans/forbearances of 4,752, compared with 7,445 in the first quarter of 2009.

¢ Preforeclosure sales and deeds-in-lieu of foreclosure of 8,360, compared with 5,971 in the first quarter of 2009.

These amounts do not include trial loan modifications under the Home Affordable Modification Program or repayment and forbearance plans that were
initiated but not completed as of June 30, 2009.

We acquired 32,095 single-family real estate-owned (“REO”) properties through foreclosure in the second quarter of 2009, compared with 25,374 in the first
quarter of 2009. As of June 30, 2009, our inventory of single-family REO properties was 62,615, compared with 62,371 at the end of the first quarter of 2009.

Our single-family foreclosure rate, which reflects the number of single-family properties acquired through foreclosure as a percentage of the total number of
loans in our conventional single-family mortgage credit book of business, was 0.63 percent on an annualized basis for the second quarter of 2009, compared
with 0.56 percent for the first quarter of 2009.

(more)
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Business AND LiQuipiTy UPDATE

Our mortgage credit book of business increased to $3.19 trillion as of June 30, 2009, from $3.14 trillion as of March 31, 2009, and from $3.11 trillion on
December 31, 2008. New business acquisitions — Fannie Mae MBS issuances acquired by others and our mortgage portfolio purchases — were
$239.8 billion in the second quarter of 2009, compared with $175.4 billion in the first quarter of 2009.

We securitized approximately $94.6 billion of whole loans held for investment in our mortgage portfolio into Fannie Mae MBS in the second quarter of 2009
in order to hold these assets in a more liquid form. Not including these Fannie Mae MBS, which we retained in our mortgage portfolio, our estimated market
share of new single-family mortgage-related securities issuance was 44.5 percent for the second quarter of 2009, compared with 44.2 percent for the first
quarter of 2009, and 41.7 percent for the fourth quarter of 2008.

We are taking a variety of other actions to provide liquidity to the mortgage market, including:

¢ Whole Loan Conduit. Whole loan conduit activities involve our purchase of loans principally for the purpose of securitizing them. We purchase loans
from a large group of lenders and then securitize them as Fannie Mae MBS, which may then be sold to dealers and investors.

« Early Funding. Lenders typically must wait 30 to 45 days between loan closing and settlement of an MBS transaction before they receive payment for the
loans they sell to us. Through our early funding program, lenders deliver closed loans to us and receive payments for those loans on an accelerated
timeframe, which allows them to replenish their funds and make new loans as soon as possible.

¢ Dollar Roll Transactions. We have increased the amount of our dollar roll activity in the second quarter of 2009 as a result of continued strain on
financial institutions’ balance sheets, higher lending rates from prepayment uncertainty, attractive discount note funding and a desire to increase market
liquidity by lending our balance sheet to the market at positive economic returns to us. A dollar roll transaction is a commitment to purchase a mortgage-
related security with a concurrent agreement to re-sell a substantially similar security at a later date or vice versa. An entity who sells a mortgage-related
security to us with a concurrent agreement to repurchase a security in the future gains immediate financing for their balance sheet.

(more)
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Our debt “roll-over,” or refinancing, risk, has significantly declined since November 2008 due to the combination of our improved access to long-term debt
funding, improved market conditions, the reduced proportion of our outstanding debt that consists of short-term debt, and our expected reduced debt funding
needs in the future. We expect our debt funding needs will generally decline in future periods as we reduce the size of our mortgage portfolio in compliance
with the requirement of the senior preferred stock purchase agreement that we reduce our mortgage portfolio by 10 percent per year beginning in 2010 until it
reaches $250 billion.

We believe that our status as a government-sponsored enterprise and continued federal government support of our business and the financial markets is
essential to maintaining our access to debt funding, and changes or perceived changes in the government’s support of us or the markets could lead to an
increase in our debt roll-over risk in future periods and have a material adverse effect on our ability to fund our operations.

Fannie Mae conducts its activities through three complementary businesses: Single-Family Credit Guaranty, Housing and Community Development (HCD),
and Capital Markets. Our Single-Family Credit Guaranty business works with our lender customers to securitize single-family mortgage loans into Fannie
Mae MBS and to facilitate the purchase of single-family mortgage loans for our mortgage portfolio. HCD works with our lender customers to securitize
multifamily mortgage loans into Fannie Mae MBS and to facilitate the purchase of multifamily mortgage loans for our mortgage portfolio. Our HCD business
also makes debt and equity investments to increase the supply of affordable housing. Our Capital Markets group manages our investment activity in mortgage
loans, mortgage-related securities and other investments, our debt financing activity, and our liquidity and capital positions.

Single-Family Credit Guaranty book of business was $2.87 trillion on June 30, 2009, compared with $2.84 trillion on March 31, 2009, and $2.80 trillion on
December 31, 2008. Single-family guaranty fee income was $1.9 billion, compared with $2.0 billion in the first quarter of 2009. The Single-Family business
lost $16.6 billion in the second quarter of 2009, driven largely by continued elevated provisions for loan losses.

(more)




Second-Quarter 2009 Results
Page Eleven

Housing and Community Development’s multifamily guaranty book of business was $179.6 billion on June 30, 2009, compared with $175.3 billion on
March 31, 2009, and $173.3 billion on December 31, 2008. HCD recorded $571 million of losses on partnership investments during the quarter. As with the
second half of 2008 and first quarter of 2009, we are currently unable to recognize tax benefits generated from our partnership investments, including tax
credits earned on low income housing tax credit partnership investments. HCD’s credit-related expenses were $393 million, compared with $542 million in
the first quarter of 2009. The provision for credit losses of $381 million exceeded net charge-offs of $36 million by $345 million, as we continued to build our
loss reserves during the second quarter of 2009 to $969 million as of June 30, 2009. This increase was primarily driven by larger loans within the non-
performing loan population and increased reliance on the most recent severity experience, which is a reflection of the current economic recession and lack of
liquidity in the market. HCD lost $930 million in the second quarter of 2009.

Capital Markets’ net interest income was $3.6 billion in the second quarter of 2009, compared with $3.3 billion in the first quarter of 2009. Fair-value gains
were $823 million, primarily attributable to net gains on trading securities, compared with losses of $1.5 billion in the first quarter of 2009. Net other-than-
temporary impairment was $753 million, compared with other-than-temporary impairments of $5.7 billion in the first quarter of 2009. The net mortgage
investment portfolio balance was $766.2 billion, compared with $760.4 billion on March 31, 2009, resulting from purchases of $108.8 billion, liquidations of
$37.7 billion, and sales of $65.8 billion during the quarter. The Capital Markets group earned $2.8 billion in the second quarter of 20009.

H##

Certain statements in this news release, including those relating to future market conditions; our future performance and net worth; our receipt of funds from
the Treasury under the senior preferred stock purchase agreement; our future funding needs; our future plans; and our future business activities, may be
considered forward-looking statements within the meaning of the federal securities laws. Although Fannie Mae believes that the expectations set forth in
these statements are based upon reasonable assumptions, future conditions and events may differ materially from what is indicated in any forward-looking
statements. Factors that could cause actual conditions or events to differ materially from those described in these forward-looking statements include, but are
not limited to, further disruptions in the housing, credit and financial markets; our ability to access the debt capital markets; the depth and duration of the
housing market downturn, including the extent of home price declines on a national and regional basis; the depth and duration of the economic recession,
including unemployment rates; the conservatorship and its effect on our business (including our business strategies and practices); the investment by
Treasury and its effect on our business; adverse effects from activities we undertake, such as the Making Home Affordable Program and other federal
government initiatives, to support the mortgage market and help borrowers; changes in management; the level and volatility of interest rates and credit
spreads; the adequacy of our loss reserves; accounting pronouncements; regulatory or legislative action, including GSE reform legislation; pending
government investigations and litigation; the accuracy of subjective estimates used in critical accounting policies and those factors detailed in Fannie Mae’s
quarterly report on Form 10-Q for the quarter ended June 30, 2009 and its annual report on Form 10-K for the year ended December 31, 2008, including the
“Risk Factors” and “Forward-Looking Statements” sections of these reports.

Fannie Mae exists to expand dffordable housing and bring global capital to local communities in order to serve the U.S. housing market. Fannie Mae has a
federal charter and operates in America’s secondary mortgage market to enhance the liquidity of the mortgage market by providing funds to mortgage
bankers and other lenders so that they may lend to home buyers. Our job is to help those who house America.




Annex I

FANNIE MAE
(In conservatorship)

Condensed Consolidated Balance Sheets
(Dollars in millions, except share amounts)

(Unaudited)
As of
June 30, December 31,
2009 2008
ASSETS
Cash and cash equivalents $ 28,234 $ 17,933
Restricted cash 757 529
Federal funds sold and securities purchased under agreements to resell 25,810 57,418
Investments in securities:
Trading, at fair value (includes Fannie Mae MBS of $52,103 and $58,006, respectively) 82,400 90,806
Available-for-sale, at fair value (includes Fannie Mae MBS of $190,591 and $176,244, respectively) 283,941 266,488
Total investments in securities 366,341 357,294
Mortgage loans:
Loans held for sale, at lower of cost or fair value 29,174 13,270
Loans held for investment, at amortized cost 393,248 415,065
Allowance for loan losses (6,841) (2,923)
Total loans held for investment, net of allowance 386,407 412,142
Total mortgage loans 415,581 425,412
Advances to lenders 18,938 5,766
Accrued interest receivable 3,786 3,816
Acquired property, net 6,608 6,918
Derivative assets at fair value 1,406 869
Guaranty assets 7,091 7,043
Deferred tax assets, net 3,791 3,926
Partnership investments 8,304 9,314
Servicer and MBS trust receivable 13,817 6,482
Other assets 10,918 9,684
Total assets $911,382 $ 912,404
LIABILITIES AND EQUITY (DEFICIT)
Liabilities:
Accrued interest payable 5,115 5,947
Federal funds purchased and securities sold under agreements to repurchase — 77
Short-term debt (includes debt at fair value of $- and $4,500, respectively) 259,781 330,991
Long-term debt (includes debt at fair value of $22,437 and $21,565, respectively) 573,329 539,402
Derivative liabilities at fair value 2,047 2,715
Reserve for guaranty losses (includes $4,238 and $1,946, respectively,

related to Fannie Mae MBS included in Investments in securities) 48,280 21,830
Guaranty obligations (includes $755 and $755, respectively,

related to Fannie Mae MBS included in Investments in securities) 12,358 12,147
Partnership liabilities 2,855 3,243
Servicer and MBS trust payable 12,909 6,350
Other liabilities 5,310 4,859

Total liabilities 921,984 927,561

Commitments and contingencies (Note 19) — —
Equity (Deficit):
Fannie Mae stockholders’ equity (deficit):
Senior preferred stock, 1,000,000 shares issued and outstanding as of June 30, 2009 and December 31, 2008 35,200 1,000
Preferred stock, 700,000,000 shares are authorized — 582,508,752 and 597,071,401 shares issued

and outstanding as of June 30, 2009 and December 31, 2008, respectively 20,486 21,222
Common stock, no par value, no maximum authorization — 1,261,401,675 and 1,238,880,988 shares issued as of June 30, 2009 and

December 31, 2008, respectively; 1,109,063,047 shares and 1,085,424,213 shares outstanding as of June 30, 2009 and December 31,

2008, respectively 662 650
Additional paid-in capital 3,947 3,621
Accumulated deficit (56,191) (26,790)
Accumulated other comprehensive loss (7,429) (7,673)
Treasury stock, at cost, 152,338,628 shares and 153,456,775 shares as of June 30, 2009 and December 31, 2008, respectively (7,385) (7,344)

Total Fannie Mae stockholders’ deficit (10,710) (15,314)

Noncontrolling interest 108 157
Total deficit (10,602) (15,157)
Total liabilities and equity (deficit) $911,382 $ 912,404

See Notes to Condensed Consolidated Financial Statements




FANNIE MAE
(In conservatorship)

Condensed Consolidated Statements of Operations

(Dollars and shares in millions, except per share amounts)
(Unaudited)

Interest income:
Trading securities
Available-for-sale securities
Mortgage loans
Other
Total interest income
Interest expense:
Short-term debt
Long-term debt
Total interest expense
Net interest income

Guaranty fee income (includes imputed interest of $321 and $319, for the three months ended June 30, 2009 and 2008,
respectively, and $471 and $554 for the six months ended June 30, 2009 and 2008, respectively)

Trust management income
Investment gains (losses), net
Other-than-temporary impairments

Less: Noncredit portion of other-than-temporary impairments recognized in other comprehensive loss

Net other-than-temporary impairments
Fair value gains (losses), net
Debt extinguishment losses, net
Losses from partnership investments
Fee and other income

Non-interest income (loss)
Administrative expenses:

Salaries and employee benefits

Professional services

Occupancy expenses

Other administrative expenses

Total administrative expenses
Provision for credit losses
Foreclosed property expense
Other expenses
Total expenses

Loss before federal income taxes and extraordinary losses
Provision (benefit) for federal income taxes
Loss before extraordinary losses
Extraordinary losses, net of tax effect
Net loss

Less: Net (income) loss attributable to the noncontrolling interest
Net loss attributable to Fannie Mae
Preferred stock dividends
Net loss attributable to common stockholders

Loss per share:
Basic
Diluted
Cash dividends per common share
Weighted-average common shares outstanding:
Basic and Diluted

See Notes to Condensed Consolidated Financial Statements

For the
For the Six Months
Three Months Ended Ended
June 30, June 30,
2009 2008 2009 2008

$ 923 $ 1,376
3,307 3,087
5,611 5,769

139 232

$ 1913 $ 3,113
7,028 6,172
11,209 11,431
266 690

9,980 10,464

20,416 21,406

600 1,687
5,645 6,720

1,707 4,248
11,726 13,411

6,245 8,407

13,433 17,659

3,735 2,057

6,983 3,747

1,659 1,608

3,411 3,360

13 75 24 182
(45) (376) 178 (432)
(1,097) (507)  (6,750) (562)
344 — 344 _
(753) (507) ~ (6,406) (562)
823 517 (637)  (3,860)
(190) (36) (269) (181)
(571) (195) (928) (336)
184 225 365 452
1,120 1,311 (4262) _(1,377)
245 304 538 590
180 114 323 250
46 55 94 109
39 39 78 75
510 512 1,033 1,024
18,225 5085 38559 8,158
559 264 1,097 434
318 247 597 607

19,612 6,108

41,286 10,223

(14,757)  (2,740)
3

(38,565)  (7,853)

2 (476) (600) _ (3,404)
(14,780) ~ (2,264) (37,965)  (4,449)
— (33) — (34)
(14,780)  (2,297) (37,965)  (4,483)
26 3) 43 3)

(14,754) ~ (2,300)
(411) (303)

(37,922)  (4,486)
(440) (625)

$(15,165) $ (2,603)

$(38,362) $ (5,111)

$ (267) $ (2.54)
(267)  (2.54)
$ — $ 035

5,681 1,025

$ (676) $ (5.11)
(6.76) (5.11)
$ — $ 070

5,674 1,000




FANNIE MAE
(In conservatorship)

Condensed Consolidated Statements of Cash Flows
(Dollars in millions)
(Unaudited)

Cash flows (used in) provided by operating activities:
Net loss
Amortization of debt cost basis adjustments
Provision for credit losses
Valuation losses
Derivatives fair value adjustments
Current and deferred federal income taxes
Purchases of loans held for sale
Proceeds from repayments of loans held for sale
Net change in trading securities
Other, net
Net cash (used in) provided by operating activities
Cash flows provided by (used in) investing activities:
Purchases of trading securities held for investment
Proceeds from maturities of trading securities held for investment
Proceeds from sales of trading securities held for investment
Purchases of available-for-sale securities
Proceeds from maturities of available-for-sale securities
Proceeds from sales of available-for-sale securities
Purchases of loans held for investment
Proceeds from repayments of loans held for investment
Advances to lenders
Proceeds from disposition of acquired property
Reimbursements to servicers for loan advances
Net change in federal funds sold and securities purchased under agreements to resell
Other, net
Net cash provided by (used in) investing activities
Cash flows (used in) provided by financing activities:
Proceeds from issuance of short-term debt
Payments to redeem short-term debt
Proceeds from issuance of long-term debt
Payments to redeem long-term debt
Proceeds from issuance of common stock and preferred stock
Proceeds from senior preferred stock agreement with Treasury
Net change in federal funds purchased and securities sold under agreements to repurchase
Other, net
Net cash (used in) provided by financing activities
Net increase in cash and cash equivalents
Cash and cash equivalents at beginning of period
Cash and cash equivalents at end of period

Cash paid during the period for:

Interest

Income taxes

Non-cash activities:

Securitization-related transfers from mortgage loans held for sale to investments in securities

Net transfers of mortgage loans held for investments to mortgage loans held for sale

Net consolidation transfers from investments in securities to mortgage loans held for sale

Net transfers from available-for-sale securities to mortgage loans held for sale

Transfers from advances to lenders to investments in securities (including transfers to trading securities of $— and $28,877 for the six
months ended June 30, 2009 and 2008, respectively)

Net consolidation-related transfers from investments in securities to mortgage loans held for investment

Net transfers from mortgage loans to acquired property

Transfers to trading securities from the effect of adopting SFAS 159

See Notes to Condensed Consolidated Financial Statements

For the
Six Months
Ended June 30,
2009 2008
$ (37,965) $ (4,483)
2,172 4,609
38,559 8,158
4,537 2,941
(1,045) 399
(1,690) (4,249)
(72,172) (27,426)
1,204 288
3,165 50,952
(4,302) (1,256)
(67,537) 29,933
— (833)
6,076 5,069
1,313 2,481
(108,105) (79,331)
23,705 17,689
168,933 76,937
(19,322) (37,645)
32,427 30,997
(53,646) (51,573)
9,873 4,191
(9,024) (5,588)
32,147 13,315
(356) 222
84,021 (24,069)
747,971 1,009,691
(820,868) (1,007,819)
187,277 168,545
(154,264) (172,191)
— 7,211
34,200 —
(65) (442)
(434) (1,307)
(6,183) 3,688
10,301 9,552
17,933 3,941
$ 28,234 $ 13,493
$ 15,430 $ 19,371
848 845
$ 63,172 $ 23,551
7,765 (4,441)
527 671
867 616
38,943 52,114
2,308 5,628
2,211 2,103
— 56,217




FANNIE MAE
(In conservatorship)

Condensed Consolidated Statements of Changes in Equity (Deficit)
(Dollars and shares in millions, except per share amounts)

Balance as of December 31, 2007
Cumulative effect from the adoption of SFAS 157 and
SFAS 159, net of tax
Balance as of January 1, 2008, adjusted
Change in Investment in noncontrolling interest
Comprehensive loss:
Net income (loss)
Other comprehensive loss, net of tax effect:
Unrealized losses on available-for-sale securities (net of
tax of $2,299)
Reclassification adjustment for gains included in net loss
(net of tax of $11)
Unrealized gains on guaranty assets and guaranty fee
buy-ups (net of tax of $4)
Net cash flow hedging gains (net of tax of $1)
Total comprehensive loss
Common stock dividends ($0.70 per share)
Common stock issued
Preferred stock dividends declared
Preferred stock issued
Other, employee benefit plans
Balance as of June 30, 2008

Balance as of January 1, 2009
Cumulative effect from the adoption of FSP FAS 115-2, net
of tax
Change in investment in noncontrolling interest
Comprehensive loss:
Net loss
Other comprehensive loss, net of tax effect:
Unrealized gains on available-for-sale securities (net of
tax of $3,152)
Unrealized other-than-temporary impairment losses (net
of tax of $99)
Reclassification adjustment for gains included in net loss
(net of tax of $46)
Write-off of pre-2001 cash flow hedging gains
Unrealized gains on guaranty assets and guaranty fee
buy-ups
Prior service cost and actuarial gains, net of amortization
for defined benefit plans
Total comprehensive loss
Senior preferred stock dividends
Increase to senior preferred liquidation preference
Conversion of convertible preferred stock into common
stock
Other, employee benefit plans
Balance as of June 30, 2009

(Unaudited)
Fannie Mae > Equity
Retained Accumulated

Shares Outstanding Additional Earnings Other Non Total

Senior Senior Preferred  Common Paid-In (Accumulated  Comprehensive ~ Treasury  Controlling Equity
Preferred  Preferred Common Preferred Stock Stock Capital Deficit) Loss(1) Stock Interest Deficit)
— 466 974  §$ — $16913 $ 593 $ 1,831 §$ 33548 $ (1,362) $ (7,512) § 107 $ 44,118
— — — — — — — 148 (93) — — 55
— 466 974 — 16,913 593 1,831 33,696 (1,455) (7,512) 107 44,173
54 54
— — — — — — — (4,486) — — 3 (4,483)
— — — — — — — — (4,270) — — (4,270)
— — — — — — — — 21) — — 21)
— — — — — — — — 7 — — 7
= — — — — = — — 1 — — 1
(8,766)
- — = = = - (687) - — (687)
— — 94 — — 49 2,477 — — — 2,526
— — — — — — (625) — — (625)
— 141 — — 4,812 — 127) — — — 4,685
— — 2 — — — (187) — — 217 — 30
— 607 1,070 $ — $21,725 $ 642 $ 3994 § 27,898 $ (5,738) $ (7,295) $ 164 $ 41,390
1 597 1,085 1,000 21,222 650 3,621 (26,790) (7,673) (7,344) 157 (15,157)
— — — — — — — 8,520 (5,556) — — 2,964
- - — - - - - — - - ©® ®
— — — — — — — (37,922) — — 43) (37,965)
= — = = = = = — 5,854 — = 5,854
— — — — — — — — (245) — — (245)
— — — — — — — — 86 — — 86
— — — — — — — — 9 — — 9
— = e — — — — — 79 — —_ 79
— — — — — — — — 17 — — 17
_ (32,165)
— — — — — — (434) — — — — (434)
— — — 34,200 — — — — — — — 34,200
— (15) 23 — (736) 12 724 — — — — —
= = 1 = = = 36 1 — (41) = (4)
1 582 1,109 $ 35200 $ 20486 $ 662 $ 3947 § (56,191) $ (7,429) $ (7,385 §$ 108 $ (10,602)

(1) Accumulated other comprehensive loss is comprised of $1.5 billion and $6.0 billion in net unrealized losses on available-for-sale securities, net of

tax, and $(342) million and $291 million in net unrealized gains (losses) on all other components, net of tax, as of June 30, 2009 and 2008,

respectively. Also included in accumulated other comprehensive loss is a $5.6 billion transition adjustment associated with the adoption of FSP

FAS 115-2, net of tax.

See Notes to Condensed Consolidated Financial Statements




Supplemental Non-GAAP Consolidated Fair Value Balance Sheets

Assets:
Cash and cash equivalents
Federal funds sold and securities
purchased under agreements to resell
Trading securities
Available-for-sale securities
Mortgage loans:
Mortgage loans held for sale

Mortgage loans held for investment, net of allowance for loan

losses
Guaranty assets of mortgage loans held in portfolio
Guaranty obligations of mortgage loans held in portfolio
Total mortgage loans
Advances to lenders
Derivative assets at fair value
Guaranty assets and buy-ups, net
Total financial assets
Master servicing assets and credit enhancements
Other assets
Total assets
Liabilities:
Federal funds purchased and securities sold under agreements to
repurchase
Short-term debt
Long-term debt
Derivative liabilities at fair value
Guaranty obligations
Total financial liabilities
Other liabilities
Total liabilities
Equity (deficit):
Fannie Mae stockholders’ equity (deficit):
Senior preferred(9)
Preferred
Common
Total Fannie Mae stockholders’ deficit/non-GAAP fair
value of net assets
Noncontrolling interests
Total deficit
Total liabilities and stockholders’ equity

As of June 30, 2009 As of December 31, 2008
GAAP GAAP
Carrying Fair Value Estimated Carrying Fair Value Estimated
Value Adjustment(l)  Fair Value Value Adjustment(1) Fair Value
(Dollars in millions)
$ 28,991 $ $ 28,991(2) $ 18,462 $ — $ 18,462(2)
25,810 25,810(2) 57,418 2 57,420(2)
82,400 — 82,400(2) 90,806 — 90,806(2)
283,941 — 283,941(2) 266,488 — 266,488(2)
29,174 902 30,076(3) 13,270 351 13,621(3)
386,407 6,196 392,603(3) 412,142 3,069 415,211(3)
— 2,283 2,283(3)(4) — 2,255 2,255(3)(4)
— (18,053) (18,053)(3)(4) — (11,396) (11,396)(3)(4)
415,581 (8,672) 406,909(2)(3) 425,412 (5,721) 419,691(2)(3)
18,938 (411) 18,527(2) 5,766 (354) 5,412(2)
1,406 — 1,406(2) 869 — 869(2)
7,799 1,853 9,652(2)(4) 7,688 1,336 9,024(2)(4)
864,866 (7,230) 857,636(2) 872,909 (4,737) 868,172(2)
797 4,834 5,631(4)(5) 1,232 7,035 8,267(4)(5)
45,719 51 45,770(5)(6) 38,263 &) 38,261(5)(6)
$ 911,382 $ (2,345) $ 909,037 $ 912,404 $ 2,296 $ 914,700
$ — $ — $ —© $ 77 $ — $ 77(2)
259,781(7) 326 260,107(2) 330,991(7) 1,299 332,290(2)
573,329(7) 22,859 596,188(2) 539,402(7) 34,879 574,281(2)
2,047 2,047(2) 2,715 — 2,715(2)
12,358 114,729 127,087(2) 12,147 78,728 90,875(2)
847,515 137,914 985,429(2) 885,332 114,906 1,000,238(2)
74,469 (48,933) 25,536(8) 42,229 (22,774) 19,455(8)
921,984 88,981 1,010,965 927,561 92,132 1,019,693
35,200 — 35,200 1,000 — 1,000
20,486 (19,665) 821 21,222 (20,674) 548
(66,396) (71,661) (138,057) (37,536) (69,162) (106,698)
$ (10,710) $ (91,326) $ (102,036) $ (15314) $ (89,836) $ (105,150)
108 — 108 157 — 157
(10,602) (91,326) (101,928) (15,157) (89,836) (104,993)
$ 911,382 $ (2,345) $ 909,037 $ 912,404 $ 2,296 $ 914,700




Explanation and Reconciliation of Non-GAAP Measures to GAAP Measures
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Each of the amounts listed as a “fair value adjustment” represents the difference between the carrying value included in our GAAP consolidated
balance sheets and our best judgment of the estimated fair value of the listed item.

We determined the estimated fair value of these financial instruments in accordance with the fair value guidelines outlined in SFAS 157, as
described in “Notes to Condensed Consolidated Financial Statements—Note 18, Fair Value of Financial Instruments.”

For business segment reporting purposes, we allocate intra-company guaranty fee income to our Single-Family and HCD businesses for managing
the credit risk on mortgage loans held in portfolio by our Capital Markets group and charge a corresponding fee to our Capital Markets group. In
computing this intra-company allocation, we disaggregate the total mortgage loans reported in our GAAP condensed consolidated balance sheets,
which consists of “Mortgage loans held for sale” and “Mortgage loans held for investment, net of allowance for loan losses” into components that
separately reflect the value associated with credit risk, which is managed by our guaranty businesses, and the interest rate risk, which is managed by
our Capital Markets group. We report the estimated fair value of the credit risk components separately in our supplemental non-GAAP consolidated
fair value balance sheets as “Guaranty assets of mortgage loans held in portfolio” and “Guaranty obligations of mortgage loans held in portfolio.”
We report the estimated fair value of the interest rate risk components in our supplemental non-GAAP consolidated fair value balance sheets as
“Mortgage loans held for sale” and “Mortgage loans held for investment, net of allowance for loan losses.” Taken together, these four components
represent the estimated fair value of the total mortgage loans reported in our GAAP condensed consolidated balance sheets. We believe this
presentation provides transparency into the components of the fair value of the mortgage loans associated with the activities of our guaranty
businesses and the components of the activities of our Capital Markets group, which is consistent with the way we manage risks and allocate
revenues and expenses for segment reporting purposes. While the carrying values and estimated fair values of the individual line items may differ
from the amounts presented in “Notes to Condensed Consolidated Financial Statements—Note 18, Fair Value of Financial Instruments” of the
condensed consolidated financial statements in this report, the combined amounts together equal the carrying value and estimated fair value
amounts of total mortgage loans in Note 18.

In our GAAP condensed consolidated balance sheets, we report the guaranty assets associated with our outstanding Fannie Mae MBS and other
guarantees as a separate line item and include buy-ups, master servicing assets and credit enhancements associated with our guaranty assets in
“Other assets.” On a GAAP basis, our guaranty assets totaled $7.1 billion and $7.0 billion as of June 30, 2009 and December 31, 2008, respectively.
The associated buy-ups totaled $708 million and $645 million as of June 30, 2009 and December 31, 2008, respectively. In our non-GAAP fair
value balance sheets, we also disclose the estimated guaranty assets and obligations related to mortgage loans held in our portfolio. The aggregate
estimated fair value of the guaranty asset-related components totaled $(0.5) billion and $8.2 billion as of June 30, 2009 and December 31, 2008,
respectively. These components represent the sum of the following line items in this table: (i) Guaranty assets of mortgage loans held in portfolio;
(ii) Guaranty obligations of mortgage loans held in portfolio, (iii) Guaranty assets and buy-ups; and (iv) Master servicing assets and credit
enhancements. See “Part II—Item 7—MD&A—Critical Accounting Policies and Estimates—Fair Value of Financial Instruments—Fair Value of
Guaranty Obligations” of our 2008 Form 10-K.

The line items “Master servicing assets and credit enhancements” and “Other assets” together consist of the assets presented on the following six
line items in our GAAP condensed consolidated balance sheets: (i) Accrued interest receivable; (ii) Acquired property, net; (iii) Deferred tax assets,
net; (iv) Partnership investments; (v) Servicer and MBS trust receivable and (vi) Other assets. The carrying value of these items in our GAAP
condensed consolidated balance sheets together totaled $47.2 billion and $40.1 billion as of June 30, 2009 and December 31, 2008, respectively. We
deduct the carrying value of the buy-ups associated with our guaranty obligation, which totaled $708 million and $645 million as of June 30, 2009
and December 31, 2008, respectively, from “Other assets” reported in our GAAP condensed consolidated balance sheets because buy-ups are a
financial instrument that we combine with guaranty assets in our disclosure in Note 18. We have estimated the fair value of master servicing assets
and credit enhancements based on our fair value methodologies described in “Notes to Consolidated Financial Statements—Note 20, Fair Value of
Financial Instruments” of our 2008 Form 10-K.

With the exception of LIHTC partnership investments, the GAAP carrying values of other assets generally approximate fair value. Our LIHTC
partnership investments had a carrying value of $5.8 billion and $6.3 billion and an estimated fair value of $5.9 billion and $6.5 billion as of
June 30, 2009 and December 31, 2008, respectively. We assume that certain other assets, consisting primarily of prepaid expenses, have no fair
value.

Includes certain short-term debt and long-term debt instruments that we elected to report at fair value under SFAS No. 159, The Fair Value Option
for Financial Assets and Financial Liabilities—Including an amendment of FASB Statement No. 115, in our GAAP condensed consolidated balance
sheets. We did not elect to report any short-term debt instruments at fair value as of June 30, 2009. Includes long-term debt with a reported fair
value of $22.4 billion as of June 30, 2009. Includes short-term and long-term debt instruments with a reported fair value of $4.5 billion and

$21.6 billion, respectively, as of December 31, 2008.

The line item “Other liabilities” consists of the liabilities presented on the following five line items in our GAAP condensed consolidated balance
sheets: (i) Accrued interest payable; (ii) Reserve for guaranty losses; (iii) Partnership liabilities; (iv) Servicer and MBS trust payable; and (v) Other
liabilities. The carrying value of these items in our GAAP condensed consolidated balance sheets together totaled $74.5 billion and $42.2 billion as
of June 30, 2009 and December 31, 2008, respectively. The GAAP carrying values of these other liabilities generally approximate fair value. We
assume that certain other liabilities, such as deferred revenues, have no fair value. Although we report the “Reserve for guaranty losses” as a
separate line item on our condensed consolidated balance sheets, it is incorporated into and reported as part of the fair value of our guaranty
obligations in our non-GAAP supplemental consolidated fair value balance sheets.

The estimated fair value of the senior preferred stock is the same as the carrying value, as the fair value is based on the liquidation preference.
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* These materials present tables and other information about Fannie
Mae, including information contained in Fannie Mae's Quarterly Report
on Form 10-Q for the quarter ended June 30, 2009, the “2009 Q2 Form
10-Q.” Some of the terms used in these materials are defined and
discussed more fully in the 2009 Q2 Form 10-Q and Fannie Mae's
Annual Report on Form 10-K for the year ended December 31, 2008,
#2008 Form 10-K.” These materials should be reviewed together with
the 2009 Q2 Form 10-Q and 2008 Form 10-K, copies of which are
available on Fannie Mae’s Web site at www.fanniemae.com in the
“Investor Relations” section of the Web site.

= This presentation includes forward-looking statements relating to
future home price declines. These statements are based on our
opinions, analyses, estimates, forecasts and other views on a variety
of economic and other information, and changes in the assumptions
and other information underlying these views could produce
materially different results. The impact of future home price declines
on our business, results or financial condition will depend on many
other factors.
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Home Price Growth/Decline Rates in the U.S.

Fannie Mae Home Price Index
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are hessdoe beaed on data colecked nalorwide, wheteas the SEPT rae-3hiler inde i basad iy on pubboly avadeble detn, whch may be lmsed in cerbn pographc areas of he coumry. Cur companelve caioukations 1o
thee: B4 PiCase-Staler index prowidiod atow ane: not modificd 42 pocount ior this doia pool difierance:




PR FannieMae
Home Price Declines Peak-to-Current (by State) as of 2009 Q2

Percentage of Fannie Mae’s Single-Family Conventional Mortgage Credit Book of Business
United States -16.1%

Maountain

A0 -24.5% West North Cemral
i q.z-?e 9.1% -6.3% East Morth Central New England
B 5.2% -14.3% Bk 15.1%
BTN
12.9% . e 5.8%
‘N‘& 5
A% R
s0 N
20 -\9‘1:5'- 20%
g b ' Al
N 24 8%
e a4
KE T
2 -29% 7 1 Middle Atlantic
4% BE% bl 8% 14% 8.3%
Pacific S8 g 1‘2.-0’.-’5
-GEN
-34.2% "4 oo AT
22.T% A0 Mo LR
k] 265 \ T
arm 2%
H
oK A%
DA% o0 { 1.8% i
0.E% Er South Atlantic
State Home Price Decline g - | M2 -22.6%
Ty 45w 2ER i 21.2%
Below -15% b LA 4 Q6% | MW
H 'y ™ e
A e 0% 2100 o 05%
0% A% 0% ‘ B.0% )
-5 1o 0% .
West South Central East South Central
=1.0% =3.T%
- Tap % Steinfegos Homa Prct Decine Nate % from apslcabl b n o
- i 7.0% 36%

whiin Hreugh Jurs 33, 3000
-Batiom %: % o Fannie Noe sngle-tanily sorvemional marigage aredi baok
ol bUsSness by Ungaid pRncipal BIRNCE &5 of Jura 30, 2009

Note: Regional lhomme price decline percentages are 8 housing stock unil-weighted average of home price decling pereentages of states within each region
Source: Fannie Mae. Inifial estimate based on purchase transactions in Fannie-Freddie acquisition and public deed data available through the end of June 2009, including

subsequent dala may lead to materially dilferent resubls.
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Fannie Mae Credit Profile by Key Product Features
Credit Characteristics of Single-Family Conventional Mortgage Credit Book of Business

Gategories Not Mutually Exclusive
Lians with
Loans with | FICO <620
Megative- LoArE with | Loans with | Geiginal LTV | 8rd Original Si-lelal af
Ameartizing |Wterest-Ondy|  FIZO FIGO = 520 Ratio LTV Ratio > | Alg-A | Subpsime | Key Froduct]  Owarall
&5 of June 30, 2009 Loans Loans <! and < G507 > Bl .ok Loans Loans Features'" Bopk
Linpsend Eringpal Balanes (fllions) = 154 250 1154 2423 S265.3 F25.4 ez 7.8 703 52.704.2]
shana ol Snglka-Famity Camsantional Cradn Bonk O 1% 4, &% BB 2% (R i.8% 0.3% P pleaiinp
Awerape LInpaia Frincipal Ralanca F137.513 SEAZ LA 3125185 5140 431 5141622 §118.560) S168.784| S149.958 S152.014] 5150 966
Sarious Dalinguency Aste BAHY 18 .08%; 13.00"% B13% 5. B8% 21.3M% 11.831% 21 5% B3 254
Driginabion Yaars P005-2007 B1.3% BT 55.8% 54 1% hE 5% BREN 73.3% B AN 0 8% 40 5%
Weighted Average Orignal Loan-to-Value Palic T1.2%| 75.0% 76T FTA% 8T Bl.1% TR.0% 72 7205 1.6
Ciginal Laan-ta-Vadua Ralia - 005 0,3%, 035 0.0 ke 1030 10008 5.4% EA% 50 2.7%|
Wedghte] Avesage Mark-io-Marked Laan-t-Viaue Ratia 7 5| 140,255 AT PR 11 101 5% R felind B8 3 74 %)
dark:lo-Market Loan-lo-Vaue Raio > 100% and == 125% 15.6% 3% 13.4%| 13.5% 2.8% 31.7% 14.8%, 1.0 7. 7% .1%|
ea TR o-Marke] Loan-ko-Vaiss Ralia = 125% HE 22405 BE% B 13.2% 12.2% 15.3% 14.3% 11 4% 53%
Wnigghiod Ao FICO ™ P T 580 &1 H96 5a2 718 it ilE T2V
FE = B0 ™ 1% 1.3% 10 DO 6% 100007 7% 45 5| 1323 4.2%
Finasd-rate 0% 25 H3.4% W 24,2 BEEM SAEE AT b 1,75
Primary Residanca BT B4, T A6, T a4.3% 37.2% A% T7.3% B AN B9 3% E9 8%
CundaCu-up 158 16,55 455 0.6% B.5% 0 10,85 A 2.7 9.3
Coredil Enhanced ™ A7 ALG%E J3.0% A% 3.0 B2 M 38.9% (el b 43 3% 19.5%:|
b of 2007 Ciedit Losses '™ QL8 15.0% 18,85 215 17.4% B4 27.8%| 1.0% T2 3 100045
3 ol 0 il | ostees 2 9% 34,7 11.8% 17.4% 21.¥% Edte 45.6% 20% 2135 100045
5% ol 2008 O Crodil Losses ™ 3% i 55 11,3%) 1EE% 2155 S A7 E% 2.1%: B AN M0 (1|
% of PO0E (34 Cradn Losses "™ 22% 33,15 11,55 17 &% 23 1% 5% 43.2%| 2% &1 e 100 (15|
54 ol 2006 Q1 Credit Losses '™ 1.8% 3425 10T 16.0% A E5% 38.2% 2% V7. 1660045
% of 2008 32 Sredi Losses '™ 2% a2 57% 1E.O 15 5% 1.5 1.1% 1Y pleaii s
i Loars wih mulink: product features ae incuded in all appicable cotegonos. The sublkotal is caloulated by counting a lean only once oven if 1t is included in mulipke calegorios.
{2} Excludes non-Fannke Mag securfies kel inporftolo and SE-4 sed sabpimae wiagis, for shich Fannes M does nod have loane e infoenation. Fannie Mas hes aocess to delaled lban- el inlomation on

sppeominalely B of ite corvsntions) angle-LaTily morlgage cred book ol buziness. Cedain data comainsd n (his pressnialion ars besed upen information That Fasmie Wss receies from Bind-parky
sources. Athough Fannie Mas generally considers this mlomation reliable, i does nol guaranies thal | s acourale o suitable for any particularn purposs.

E] FICO Cradl scores mparind i tha iabla ane thase provided by the sellers of tha mangage bans ai s ol dafssry.

{4} Uinpaaied peivwcipaal buslsaness ol sl loans with crecil snforcsment as & pecenisgs of unpaid pincnsd baksncs of siglsdamily comsntionsl mongage e bioak ol bosiness for shich Fancis ks Fos scosse o
kaane kel indormatien. Includes pimary motosge irsurance, peol insrsncs, kender recourss and olher oedt enhancement.

{5 Expressed a2 pamsrtage of ol kesaa tor 1he single-Tamily mcosos credi boak of businass,  For inkemaicnon kil coedil kazes, mlerio Fannis Mas's 2006 G2 Form 10-0 &0 2008 Fore 10-5,




PR FannieMae

Fannie Mae Credit Profile by Vintage and Key Product Features
Credit Characteristics of Single-Family Conventional Mortgage Credit Book of Business by Vintage

Vintages
As of June 30, 2000 m’ 2009 2008 007 2006 2005 ﬁ:ﬂ
Linpaid Principal Balanca (bllizns) i 52.744.3 F320.2 $330.3 34804 F324.T S31T.E F004.0
Eham of Singe-Family Cormeentional Credit Book 100 0% 12 0% 14.5%| 17.1%| 11.8%)| 11.6% 328%
Avarags Unpakd Prncipal Balance 5150, 966 218,175 3202208 $137.377 5171,565 S1B0062) 108,758
Sarous Delinquancy Rate 2.54% 019 1.65% 0.8 o, 05% B 0% 2100
Weghted Average Drginal Loan-1o-Yalue Satio 71.8% 66 05| T2 Fi1% T4.4% T2.0% 98.0%
Criginal Loan-to-Value Batio = $0% 8.7% 2.3% 10.0%| 18 8% 11.2%) 8.2%] T A%
Weightad Average Mark-to-Makel Loan-is-Valus Retis T4.0% 56 1% TES% 93 6% 593.9%, B2. 4% 54.6%
Mark-to-Market Laan-1o-Yalue Satio »100% and «=125% 8,1% Q2% 3.2% 208% 18.7%, 12.2% 24%
fark-to-Market Loan-to-Yalus Hatio =125% 5.3% DL0R| 1.5% 11 8% 15.2% 8.8% D%
Waighted Avarage FICC™ 727 Tas Tag LiE] 714 =] 723
FlEo =620 P' 4.2% 0.3% 24% 9% 5.7% 4.:3% 4.5%
Irtrast Only T1% 0.2% B.A% 15 0R%| 16.9%| M02% 1.7%
Megaliva-Amorizing 8% D.0R% D.0% 21% 1.3% 1.5% D.T%
Fined-rata 21,1%| £ %% 93.2% B0 8% BE. 1% BaE% 1.5%
Frifmacy Flasidencs B3.8% 95 5% AB.7% 86 3% B6.8% BY. 7% 3 5%
Conda'Co-ap 9.9% T 11.2% 11.2%| 11.5% 102%: T2%
Ciredit Enhanced ™! 15.6% 7% 2R a1.8% 25.0% 208% 12.5%
% of 2007 Credil Lossss 100.0% —] —| 1.8% 21.3% 2385 53.8%
b ol BO08 Crelil Lossss 10005 — 05% 27 9%, 3495 19.3% 17.5%
o of 2008 OO Credit Lossas * 100 0% —] f.a%, a1 3k, LT 18.3%, 14 850
% of 2008 24 Credit Lossas 100,05 1.3%| 3205 34.2% 17.7% 14.5%
ot ol 3008 O Credil Lossas ™ 100055 Q.0 28% .00 31.7%% 17.8% 14.1%]
5 of 20K 2 Credil Losses 100,05 0% 4.3% 34 B% a1.7%) 18.8% 127%]
Cmulaive Dedault Bate ™ 3.92% 1.45%| 2.17% 1.50%%
11} Excludes non-Fannie Mae securites Fedd inponfobo and Al-a sod subpdmes wiaps, for siich Fanris Mae does ol have loan-ess information. Fanne Mas e aocess s detaibd pan-level nioimaion

o apprceimataly 85% ol #s corsentional single-family morigage cradit boak of bisinass. Cartain dala contained in this presentation ane based upon inlormration that Fannke Mas reacekes Trom thisd-party
sanpiees Sllwugh Fannis Mas gersaly axvsibsm s inkonmalion r<lisbbs, 0 does mel guaeibss Tal il @ soooeks o suilabde ko ang paibicals puoipoees

2 FICO Credit scores ieported in the table ane those provided by the sellers of the monlgape loans al time of delbvary.

[E1] Unpsadd principal Bdanos ol al kans with ol anharcament as & peioanings of unpaid prindnd hildea of single-lamly corsanional manoage oedl hoak ol hisiness tor ahch Fannia bMess Fag acosin
e loan-keeel intormation. Incides primary Moigage reumnes, pool insurance, Bnder meoirss and oihes gedl ennancenmsnt

£H Exprossod as a parcentage of cood bosses dor the single-famrily mordgage oredit book of business. For inflormation on fobal credd kosses, rofor to Fannie Maa's 3009 232 Form 10-0 and 2008 Form 1080

53] Irechuckes loan kquidalions oifsr fhan ihreugh solumany pay-oll o reparchass by landars and inclodes ban lomdosures, pralomdosas saks, sakes o thind parties and deeds in lisu of Toeckcsum,
Coumdalies Dol Flats is P tolal frmber of delauled bans sincs onigination diided by (otal oniginsted oo, A2 ol June 30, 2000, 2004 sinkage cuilalive delaull rals wes 1075 and 2000 vinlage
cumukalive dolaul rahs was 0885




R FannieMae

Fannie Mae Single-Family Cumulative Default Rate

Overall Originations from 2000 through 2009 Q2
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¢ oo 2003
'{E i 2004
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Mobe: Defauts include loan ligusdations ofher than through veluntary pay-olf or repurchase by lenders and include loan foreclosunes, preforeckosune
sabes, gales bo third parties and deeds in lieu of foreclosune. Cusnulative Detault Rate is the total number of defauled loans since srigination desded by
lodal originabed lsans.

Data as of June 30, 2008 is nat necassarily indicative of the uiimate performance and are likely fo change, perthaps matarialy, n fulwea pericds
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Fannie Mae Credit Profile by State

Credit Characteristics of Single-Family Conventional Mortgage Credit Book of Business by State

As of June 30, 2008 E" AZ cA FL M MY OH
LhP"“d Pring F"-‘I Ba'mnen .:bd.mg:.:" 2 7442 LA F457 0| S1a1 el L3954 T2z
Shara of Single-Family Gomvanionsl Gredit Beak 100,0% 2an| 187 7.2%| 28%) 13% 2 %)
Average Unpaid Frincipal Bakance 5150,068] §160.011| $207.306] 3145,118] s117.702] s178.319] 3106840
Serlous Delrquency Rate a0  esem]  asme] emw|  aam]| osew]  arwm
Crigination Years 20052007 ao5s]  sezwm|  sew|  Bees|  sdem]  srem|  ases
Weighted Avarage Orginal Loan-io-Vsus Ralic FIE% T4 7% E3.2% 73.0% 74.0%] 7455 7300
f’]rgn:ll Loan-to-Yalue Aabo = G505 a.7% 0. %) i s A0, 5% 0.8% 2% 150, 0%
Ll.fr!igh’lm'] .llmragn Rark-bo-Mlarkat [oan-do-Yalue Ratia i Xt 1% A B8, 3%, BE 0% 112 3%, 30
Wank-to-Markes Loan-to-Yalue Rallo >100% and <=125% g% 2oem| 134w ElEm|  zaawm] 2w §.5%,
Whsitk-to-Markes Loan-to-Value Rallo »125% saw] 23] 11om]  maem e 0.07%|
Walghied Avaraga FIGD ™ TE 727 735 715 722 725 722
FICO <20 ® 425 3.5%) 26% 5.99%) 5.2%) 3.0%) 5.5%)
Irbsrest Criby ] ] | naw 45%]  soow 2.5%)
Pegaiive Aumrlising D&% 0.7%) 2100 1.1%, 0.2% 18% 0. 1%,
Fvesd-rale 3115 HE.F B BF B B FUIG a4, 4%
Pri‘na'yHﬂsHm Ha A% A3 5% A, 5% B 5% i i A 3% T,
f".andu-'l’;d-np 3% E 4% 11 4 15,54 035 I A o 4%
credit Ennances ™ 195%  24%| 1w eeewm|  taew|  2eow] s
= od 7007 Crodit Losses ™! 100.0% 1.85% 7.2 €, 7% 76 A% 1.2%| 13, 1%
% ol Z006 Liredit Losses 100,05, Birs|  25Ew|  108%]  125% 4.9%) 3.7%)
% of S008 09 Credif Lossaes ' 100.0% Bt  31.4%| 0% o 4.8% 31%
5 ol 2006 (24 Ciadil Losses ' 10005 ol 19.5%)  150m 0.1%] 5.8%] 1.5%|
5 of 2008 21 Credil Losses 1! 1000% 12| e 2o 6.9% 7.2%) 2,00
5 ol 2008 @2 Giedil Losses Y 10005 o R 745 Ba%) 2.50%)

[R] Exchides non Fannie Mae securtes held i portfolo and AR& and subpeme waps, for which Fanme Mas does not have loan- level inlormafion.  Fannie Mae has acoess 1o defadled kcar-lovel rlomation
an sppeainaaly B5% ol B8 coewantonal angl-lamily mongages o book of buainess. Caitaln data combned in ihi prassalation ane based upen mfoimation that Fasnda Mas recakec Irom thind-pamy
sougces AlFough Fanne Mae genecaly corsidens This nfonration ssisble, & doss nol guaraniss Pl il e accoals on sulabbe Tor any pefcusrn poposs,

FICO Gl scores repariad in i lablks ars ihosa peavidad by ihe sabars of e morgage kans al Hima of delkany

Lnpaid princige bhalancs of all ke wilh cosdi anharcoment as g peeosnlsgs of onpaid princpal balsecs of singe-Tamidy coresnlichsl soigags crdil book of bussnes b which Fanns M fea pocees
Yo lan-lereed infonmation . Includs primery mogage imuances, pool e, lender ecourss and olher sedi enhancemsne.

[Eh] Exproscod as @ parcantage o cradl kesses for tha singla -family morgage cradil book of busirees. For irlomation on lotal cadl losses, relar be Fanede Mag's 2000 22 Farm 10-0 and 2008 Form 106

BB
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Fannie Mae Single-Family Serious Delinquency Rates by State and Region

Serious Delinquency Rates by

State June 30, 2008 Sepltember 30, 2008 December 51, 2008 March 31, 2000 June 30, 2008
Arizona 1.51% 2.14% 3.41% 5.00% £.54%
California 1.05% 1.44% 2.30% 3.33% 4.23%
Flotida 2.21% 437, 6.14% BO7% 8.71%
Michigan 1.57% 1.86% 2.64% 3.37% 4.31%
Nevadsa 2.26% 3.08% 4.74% 705% 9.33%
DOhio 1.95% 2.19% 2.68% 117% 2.73%

;“ﬁ:;l‘:;:‘as"'i”"“' single- 1.36% 1.72% 2.42% 3.15% 3.84%

Serious Delinquency Rales by

Region "

Micwest 1.57% 1.86% 2.44% 3.00% 471%
Nertheast 1.21% 1,475, 1.97% 2 53% 3.80%
Southeast 1.80% 2.34% 3.27% 4.24% 5.21%
Southwest 1.08% 1.35% 1.98% 2.45% 3.07%
Wast 0.97% 1.33% 2.10% 3.06% 3.96%

Tatal conventional single-

1.36% 1.72% 242 315% 3.04%
farnily loans

(1) For information on which statas are incuded in sach region, reber to Fannis Mea's 2008 02 Form 10-0
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Home Price Growth/Decline and Fannie Mae Real Estate Owned (REQ) in Selected States

RED Acquisitions (Number of Praperties) . ko 1 Year HP Ani-:::;ad

sute am o dune| 40 of dune | July 2008 o | M Growth

2007 2008 | 200803 | 2008 0o | 2000 1™ 2008 02" | sp a00s | 30,2008 | June zope™ | WY 20T e

June 2009
Arizona 751 5,532 1,867 1,808 2,528 2,879 1,878 FEETY T EFS
Califemia 1,681 0,624 4,200 1830 arFie 4444 4,814 B.OTR -18.3% -4 7%
Florda 1,714 150 1,674 1915 1,680 apve 2,681 4,251 -B1.0% -31a%
Mizhigan E, 08T 11,748 3,418 2037 2415 3,308 10,263 4,858 1% -5.0%
Mevaca 530 2,908 1,005 812 1210 1,337 1,208 2264 | 20w 709
Chio 4,433 5,280 1,485 1141 713 1,349 3402 2,623 -23.8% -0.a%
All other States 31,548 B3 33 15515 11,665 13,111 15,804 24,830 3,457 SA% 1.8%
Total 48,121 p4bse)|  posen|  gosoe|  psave | deoes|  s4dvs|  eRets] -84 0.2%

11 Foreclosure ledals were ks Tan hey othenwise would have bean because of Fanne Ma2's Toreciosure maratonum or ccupied single-famly properties betwean the
pancds Mowambar 38, 2008 thraugh January 21, 300% and Fobruary 17, 2003 thraugh March 6, 2009, ond 4s dirsotea to deloy foredosume sales until tha loan sarvioar
has exhausied all oier lorecoaune pravenlicn alemalives.

2k Inital ssfmate based an purchase transsctons in Fanrie-Freddie soquisition and public deed dala available theeugh the and of Juna 2003, Includirg subsaguent data
may lead 1o matsdally dterent resalts.

O a national basis. RED net sales prices compared with unpaid principal balances of mortgage loans have
decreased as follows, driving increases in loss severities:

74% in 2008 Q)2
T0% in 2008 Q3
B1% in 2008 (4
57% in 2009 Q1
54% in 2009 Q2

LA G B B
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Fannie Mae Alt-A Credit Profile by Key Product Features
Credit Characteristics of Alt-A Single-Family Mortgage Credit Book of Business by Vintage

{1}

12}

13
el

1B}
{6}

= e 200 and

A of June 30, 2005 ar-a™M THE 2007 G i Eariar
Linpuel priewcipsl Embancn {bil ) ® £265.3 E6E 5T0.8 576 £50 5 56,1
Ehare ol ARS 100.07% 2ET 261 %) 8.3 15.6%| 29.7%
Waiohied Average Grginal Loar-io-valua Raiic TEE% BES% TE 1) 74 T2 B%| o B
‘Driginal Laan-lo-Vialua Aabo = 9% Sl 23% -2 4 4% 5% 4.5%
W ket Awarags Mark-io-Marks: Lean-io- Vil e Aaso | 75 7% 8. 5% 109 55 2 T i1, 1%
k- Mdarn ! Lia-to-Vales Ralio = 1000 ard <=135% 14,55, B4% ey 17 4%, 15 T4 .55,
btk te-Md ikl Losn-t-Wales Falic - 138% 18, e, 23% T .19 17 .1
l‘lnnhnﬂMmﬁ;FlDﬂ" 18] b= L) 714 24 22
FEID < iz ] 0 2% L% 0.5 0% N4
Adutaiorake T A% o, ) 2035 Pl
In largsl Oty 20.9% | 1% SR 282% 80 13| 12.1%
MNagaihe Amcrizing 2.5 Ot 0o 455 LT .0
Invasior 1755 Lk 19,75 | 172% 100 Bl 142
CondaiCo-op b 70%) 10 1% 11 55 15 F) A
Cal bamia 21 20w A% .0 BB e
F s 18, 5% B L% 120 13.57% 12 5% 3,075
Craati Crharcsd 'Y 2.5 RN P 35 55T 20 A%
22 O Barious Dalingusney Aaw 4 004% B2 TiT% £.70%| gt
2R O Barkoiik Dl ngusnsy’ Ras 7.0 2.14% BE1) 245 %] B0
CAMES D Sarksdik Dalingaaney Rat 54 a.00% 1351 15H7% B AE| A 0
SHES 08 Savicus Dingmncy Flat 11,51% E.E5% ¥ CE 18 Fasm 10 S0 E i
S ol 2007 Cradit Lot " 27 i [ £ 7% ¥, )
% cl WO0E Crodi Liossas ™ 454 13 &5 A w1 345
%, ol BOE O Crpck Lossas ™ 47 5| 14.01%| ) 105, 07| 1%,
= el PO0A 04 Ceerd] Lo ™ 43.2% 1317 16.8% 2% 2.5
3 cl 2002 O Cradi Lossa: =% 12.8% 18.3%) 7% 2.0
=% ol PoDS B2 Crochi Logeae ™ 4.7 13.5% 16.5% 77N 2.0%)
Cumlatsn Dalaut Sats U 43% R 4.5 3,08

“ARE margage loan” ganamby reders bo @ mongaga kban that can ba undersnitaen with rmducad or abernative doourmsntatlon than that requined for & ful dooumaniaken motgaga oan b may sk
incliede atter dinmaiin prodid latunea. In ecsring our AR-A sspeauns, wa hins clhssiisd moigagas ieans as A4 T the brdam el delivee The mengege loan o @ bave clinzilisad e ans s All-
A hased on documaniayion or olhar product fralures. We have classilbed private label motgage. rdaled seounbies held in o nvesimont porifilie as 814 I the securites s bibaled as such when
B, Vi 7S L OO & 200 Wik Calumn D08 16 GUr GRCEIRN 1o BBCONInuS e PUshase of Pewly orgineted A8 mengags Hans and dus 1o e aamsiton of anly oie olhar A4
miigeces ks an ol June 30 5000,

Excludes nonFannic Map securites hakd in portioba and Ak-5 and subprime waps, lor which Fannie lae does nol haee loan devd information. Fannie Mae fes acoess o deladed fean-kevel imommation
an appieimalaly B ol e comwntianal single-famiy reetgaes crsdl hoak of hisinees, Daain datn containe in this precantation am hasssd ipan nlemeadion thal Fannis Mas iecsdvas T thisd.
party sowrces. Allhcugh Fannis Mae gensialy considers this information iekasle, it does not guaraniee thal i i= accurate or sutable for amy particular pumposs

FICD Cradit scores raporiad niha 1abk am hose provicad by e ssllees ol 1he morigage lnans al e ol dalivery

Dudirasd sve ungusind prrincipal Buadanas ol AR o with coadit snhancsmen s percentage o inpaid prrcipal balsocs of S1LARA kans. A1 Lne 30, 2000 3 0% of unpaid prindpsd bakines of A4
Ioans carmed only primary morgage insurance {no deductibie), 25.5% had only poal insurarce {which & genoraily subject 1o a deductble), 3.1% had prmary mongage Insrarce and pool insaance,
s 1 [ e ethar cradlt anbanesmant sasch B bk raasinag

Expaezasd a3 a pecentage of oredi keses forihe singe-amily morgage credit book of business. For imcmaiion on ioéal credil losses, reler o Fannie Mae's 5002 02 Form WO and 2000 Form: H-E,
Inchxdes loan kqudatons other Ban through solurary pay-off or repurchase by lendess and nchudes loan forockosunes, profored osure salkes, sakes fo thind parties and desds n lieu of lorech=rs.
Curnidative Dalak Rats & tha lolal ianbe of deleaited bans aincs adginadon diidaed by olal clginated ks,

11




& FannieMae

Fannie Mae Alt-A Loans Versus Loans Underlying Private-Label Alt-A Securities

Fannie Mae Al-A Versus Private-Label Security Conforming Alt-8

Eannis Mas Al
Sutstanding Alt-A leans

Private-Label Al-#

Cutstanding loans

in Fannie Mae's Single- backing non-agency
Famdly Guaranty Book of  Conforming Ali-A MBS
Businass as of May 2003 a5 of May 2009
FICD e 10
Crigieel Laare-lo-Walus Ratio 3% TEE
Cambined Loan-lo-Vake
Featia al Cigination " T B
Geography
Califamia ] 275
Florda 1% 13%
Product Type
Fleaid Rate T2% 50%
Adjustable-Rate i 50%
Interasl-0inly b 255
Kegalive-Amaonizing I 20'%
vy e 8% 21%

Cumulative Default Rates

{13 Includes first liens and any subordinate liens present at origination.

10%

Cumulative Defaull Rates For Fannle Mae All-8 And Private-Label Alt-A
For 2005, 2006 and 2007 Cohorts @

I - R |

O2E 25 AT 29 41 42 A5 4T 48 B 52
Months Since Origination

128 7 9 2B w

e N FUE i J006 il

HARAFLE = X P

AT PLE —l— DT PR

{2} Fanniz Mae's cumulative default rates reflact the impact of the foreclosure moratorium and its directive to delay foreclosure sales until the loan servicer has
exhausted foreclosure prevention alternatives.

(3} The Cumulatve Defaull Rate is based upon the nurmber of months between the lean origination month/year and default monthiyear,

Diata as of May 2000 is nat necessanly indicative of the ultimate performance and are likely to change, perhaps materially, in future pereds.

MNote: Private-label securiies data source: First Amercan Corelogic, LeanPerformance data, which estimates it captures 97% of Alt-A private-label

sacurifies.
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Fannie Mae Workouts by Type

GO, RO

45,000

0, CHOHD

=N e e

fl= e e e)

la ]

20,000

MNumber of Loans

15, 00HD

10, OO

[=RE S 4]

o A
frieeli A DO O3 2000 o4 2oog 2 Soos 2

[ B rodifications B o Saver Advance™ B Repavimsent Plaons o pleted B Forbe arnmcacs o ploted [ =T P e B Proforeoloaire Sales |
11 Modifications involve changes to the arginal mortgage loan terma, which may include a change 1o the product type, Inferest rate, amartization term,
misturity date and‘or unpaid principal balance.
121 HomeSaver Advance™ are ungecured, pereanal loang to help qualified barrewers bring their delinquant mortgage loans current after a temporary
financial difficulty.
{31 Repayment plans involve plans to repay past dus principal and interest over a reassnable period of time through temporarily higher morthby
paymants. Loans with repaymant plans are included far Ioans that waere at least 60 days delinguent
(4] Forbearancas invehre an agresment 1o suspend or reduce bomrowar peyments for 3 peried of tima.  Loans with forbearance plane are included for
loans that were a1 ledst 90 days dalinquant,
{51 Deeds inlisu of forackesura invobre the borrowar voluntarily signing over tila 1o the propery without the addad expanse of a foreclosure proceading.

{61 In apreferaciosura sala, the berower, warking with the sanvicar, sells the homs and pays off all or part of the cutstanding loan, sccruad intarast and
other axpensas fromtha sala procaads,

Mot Modiication data thrawugh 2009 02 doss not redect the mpact of tha Adminisiration’s Making Home Afordable Program, which was anncurced in Maich 2009,
Infammaban o Home Altordable Magilication Pragram is provided on Shide 14.
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Home Affordable Modification Program (HAMP)

» Details first announced in March 2009.

* Applies to loans owned or guaranteed by Fannie Mae or Freddie
ac, and non-agency loans meeting the HAMP eligibility
requirements.

* Aimed at helping borrowers either currently delinquent or at
imminent risk of default.

* Borrowers who are at risk of foreclosure must be evaluated for
eligibility under the HAMP before any other workout alternatives are
considered.

* As reported by servicers as part of the Making Home Affordable
Program, there have been approximately 85,000 trial modifications
started on Fannie Mae loans through July 30, 2009.

= Borrowers must satisfy the terms of a trial modification plan for a trial
period of three or four months before a modification under the
program becomes effective.

14




PR FannieMae

Fannie Mae Modifications of Single-Family Delinquent Loans

Re-performance Rates of Modified

Change in Monthly Principal and Single Family Loans!"

Interest Paymenti?

i — — — % Current and

I j j Performing* Q22008 Q3 2008 Q42008 Q1 2009
:W 3 Months post

iy I — madification AB% 45% 55% G2
B . !

i | | | — & months post

L f | modification 33% 35% 41% nia
et

ol | | | 2 months post

| | | | == modification 25% 28% na nia
I | L L | |

[~ i roa i [+

* Inchsdes loans that paid-aff

8 Decroes o groasier than 2% o Frinopal and infeses? Faymnent

2 Decroes e ol e than or eeal ie 20% in P s ipel and |mercel Fag=en
WMo Caange: in Frincipal and infeass

Dinzswesn | Principel fivl Inberest Prpmnant

1) Esclucks Inans that wens classifed as subprime adustshle rate motgages that wars modifiad into fized rate momgages and wers curent at the time of madification,

{2 Aepresents tha changas in tha manthly prircpal and interest paymant o1 the modilicaion affactive date. The menthily principal and intsrast payment on modified loans may
wary, snd meay increase, during the remaining it of the laan.

Hote: Modilicaion data through 2008 G2 do ned reflect the impact of the Administration’s Making Heme Affordable Program, which was annsunced in March 2008, Information an
Hurie AMerdable Modtbcabion Paogram is provided on Shde 14,
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Fannie Mae Multifamily Credit Profile by Loan Attributes

Ungaid Principal Balance EShare of Multifamily Guaranty
Az of Juna 30, 2008 (Billicns) Book of Business % Soriously Dalinquant &
Total Mutifamily Guaranty Book of Business 0= 317560 100% 51
Orginating loan-lo=valuee ratio:
Less than or equal to 80% F167.10 5% 051%
Grealer than BI% 8855 5% 0uS0%
Loan Size Distribution;
Less than or egual fo 3750K 34.47 % 0.61%
Greater than $750K or less than egual ta $3M £23.15 13% 0. T5%
Greater than $3M or lees than egual ta 35M §16.94 10% 0805,
Greater than $5M ar less than equal ta $25M £71.42 A0% [
Greater than $25M §60.71 34% 0265%
Credit Enhanced Loans:
Cradit Enhancad $188.23 0% 00435
Hor-Credi Enhanced £18.46 10% 1.23%
Maturity Dates:
Loang maturing in 2005 o S0.46 5% 0U55%
Loans maturing in 2070 4 £4 57 T 0a1%
Loane maturing in 2011 S6.659 5% 0.32%
Loans maturing in 2012 E16.15 k= 1.21%
Loans maturing in 2013 §19.46 1% 019%
Leans maturing in 2014 and Bayond 3118.37 B7% 0.49%

|Exciaien kxarm (Fad Fee been deteased. Deleasance @ prepayment of 8 kaan though substiiution of oolistenal, such a2 Treasury seoriies

(2|Represants the pomion for which Fannie Mag has access 0 datalad lnan-evel informaton, which constibutes approsimataly 83% of its folal mulifamily mosgage crech book of business as of June 30
A Certsin dats sre based upon irformaton receied fiom Third-pecdy soucss, snd skhough Fannie Mae gerealy coreidern thie informstion rebabls, # doss not guararbss il is scourale or sufshie
for BNy pariGular purpoee.

(Aprcludes muBifamily lnans and securities Sl ane 50 days or mane past dus

Jircludes loars backing Discount Morigape Eacked Securbies {DMEES), which are seourties with maiunties of between theee and ring months. Vahile the DMBS secunties are short-iem, the laans

backing fem have matunbes typical of other mulifamiy mangages. Approamalety 558 of the walume for 2008 s based the matunty daie of the OMBS secuntes rather than the underiying oars.

OMBS lpars soount fof ks tran 318 of the 20 valums
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Fannie Mae Multifamily Credit Profile by Acquisition Year

1.20% Serious Delinquency Rates by Acquisition Year
1.00% - 007
& 080% -
=
o el -
B o4om - 0 20022004
020% ol
W ear Year et  ear ¥ ear Year
a 1 2 3 4 3
Year Refatve o Acquission
—_—F002-2004 — 2005 — 2008 — 2007 —20058
Unpaid Principal Balance Share of Multifamily Guaranty Book
A5 of June 30, 2009 (Billions) of Business % Sariousky Delinguant &
Tolal Mukifamity Guaranty Book of Businass (i #1769 10078 051%
By Acquisition Year:
2004 515.49 2% 0.00%
2008 £32.53 18% 0.33%
2007 543 76 25% 0.99%
2006 $19.68 1% 0.54%
2005 51708 10% 0.28%
2002 — 2004 $30325 17% 0.32%
Prior to 2002 51892 10% OET%

11 Eschades Ipans st have Deen deleased Defestance is prepayment of & lpan vough subsiiuten of colisteral, such as Treasury secinties

Papresenis the portion for which Fanmie Mae nas acosss bo detaded lan-leigl inforration, which conelifules approwmatoly 83% of R totad multifamiy mongage cedt bock of business s of June 30
2009, Certain data ane based Upan NArMation recefved f7om third-pary Scurces, and athough Fannie Mae generaily corsiders (hs iranmabion relabe, ©doss not guarnies (| 1S accurate ar sutabie
for ary pertcular prpose

k1] Inciuaies rraltfamidy loars. and securies that are 60 days af mide pesl due
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