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The information in this report, including information in the exhibits submitted herewith, shall not be deemed “filed” for purposes of Section 18 of the
Securities Exchange Act of 1934, or otherwise subject to the liabilities of Section 18, nor shall it be deemed incorporated by reference into any disclosure
document relating to Fannie Mae (formally known as the Federal National Mortgage Association), except to the extent, if any, expressly incorporated by
specific reference in that document.

Item 2.02 Results of Operations and Financial Condition

On November 5, 2009, Fannie Mae filed its quarterly report on Form 10-Q for the quarter ended September 30, 2009 and issued a news release reporting
its financial results for the periods covered by the Form 10-Q. The news release, a copy of which is furnished as Exhibit 99.1 to this report, is incorporated
herein by reference.

Item 7.01 Regulation FD Disclosure

On November 5, 2009, Fannie Mae posted to its Web site a Third Quarter Credit Supplement presentation consisting primarily of information about Fannie
Mae’s guaranty book of business. The presentation, a copy of which is furnished as Exhibit 99.2 to this report, is incorporated herein by reference. Fannie
Mae’s Web site address is www.fanniemae.com. Information appearing on the company’s Web site is not incorporated into this report.

Item 9.01 Financial Statements and Exhibits.

(d) Exhibits. The exhibit index filed herewith is incorporated herein by reference.
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SIGNATURE
Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the
undersigned, hereunto duly authorized.

FEDERAL NATIONAL MORTGAGE ASSOCIATION

By /s/ David M. Johnson
David M. Johnson
Executive Vice President and Chief Financial Officer

Date: November 5, 2009




EXHIBIT INDEX

The following exhibits are submitted herewith:

Exhibit Number Description of Exhibit

99.1 News release, dated November 5, 2009

99.2 2009 Third Quarter Credit Supplement presentation, dated November 5, 2009
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Contact:

Exhibit 99.1

PR FannieMae NEWS RELEASE

Resource Center: 1-800-732-6643

Brian Faith
202-752-6720

Number: 4845a

Date:

November 5, 2009

Fannie Mae Reports Third-Quarter 2009 Results

WASHINGTON, DC — Fannie Mae (FNM/NY SE) reported a net loss of $18.9 billion in the third quarter of 2009, compared with a loss of

$14.8 billion in the second quarter of 2009. Including $883 million of dividends on our senior preferred stock held by the U.S. Department of
Treasury, the net loss attributable to common stockholders was $19.8 billion, or ($3.47) per diluted share, in the third quarter of 2009, compared
with a loss of $15.2 billion, or ($2.67) per diluted share, in the second quarter of 2009. Third-quarter results were largely due to $22.0 billion of
credit-related expenses, reflecting the continued build of the company’s combined loss reserves and fair value losses associated with the increasing
number of loans that were acquired from mortgage-backed securities trusts in order to pursue loan modifications.

The loss resulted in a net worth deficit of $15.0 billion as of September 30, 2009, taking into account unrealized gains on available-for-sale
securities during the third quarter. As a result, on November 4, 2009, the Acting Director of the Federal Housing Finance Agency (FHFA) submitted
a request for $15.0 billion from Treasury on the company’s behalf. FHFA has requested that Treasury provide the funds on or prior to December 31,
2009.

The company continued to concentrate on preventing foreclosures and providing liquidity to the mortgage market during the third quarter of 2009,
with much of our effort focused on the Making Home Affordable Program. As of September 30, 2009, approximately 189,000 Fannie Mae loans
were in a trial period or a completed modification under the Home Affordable Modification Program. In addition, we completed loan workouts
outside of the Home Affordable Modification Program, including modifications, HomeSaver AdvancesTM, repayment plans and forbearances,
preforeclosure sales, and deeds in lieu of foreclosure, that we describe further in “Other Home-Retention and Foreclosure-Prevention Efforts” below.

(more)
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SummARy OF THIRD-QUARTER 2009 FinanciAL REsuLTs

(dollars in millions, except per share amounts) 3Q09 2Q09 Variance 3Q09 3Q08 Variance
Net interest income $ 3,830 $ 3,735 $ 95 $ 3,830 $ 2,355 $ 1,475
Guaranty fee income 1,923 1,659 264 1,923 1,475 448
Trust management income 12 13 (@8] 12 65 (53)
Fee and other income 182 184 2) 182 164 18
Net revenues 5,947 5,591 356 5,947 4,059 1,888
Investment gains (losses), net @ 785 (45) 830 785 219 566
Net other-than-temporary impairments(1) (939) (753) (186) (939) (1,843) 904
Fair value gains (losses), net (2) (1,536) 823 (2,359) (1,536) (3,947) 2,411
Losses from partnership investments (520) (571) 51 (520) (587) 67
Administrative expenses (562) (510) (52) (562) (401) (161)
Credit-related expenses (3) (21,960) (18,784) (3,176) (21,960) (9,241) (12,719)
Other non-interest expenses (1)(4) (242) (508) 266 (242) (172) (70)
Net losses and expenses (24,974) (20,348) (4,626) (24,974) (15,972) (9,002)
Loss before federal income taxes and

extraordinary losses (19,027) (14,757) (4,270) (19,027) (11,913) (7,114)
Benefit (provision) for federal income taxes 143 (23) 166 143 (17,011) 17,154
Extraordinary losses, net of tax effect — — — — (95) 95
Net loss (18,884) (14,780) (4,104) (18,884) (29,019) 10,135

Less: Net (income) loss attributable to

the noncontrolling interest 12 26 (14) 12 25 (13)

Net loss attributable to Fannie Mae $ (18,872) $ (14,754) $ (4,118) $(18,872) $(28,994) $ 10,122
Preferred stock dividends (883) (411) (472) (883) (419) (464)
Net loss attributable to common

stockholders $ (19,755) $ (15,165) (4,590) $(19,755) $(29,413) 9,658
Diluted loss per common share $ (3.47) $ (2.67) $ (0.80) $ (347 $ (13.00) $ 953

(1) Prior to the April 2009 change in impairment accounting described in our quarterly report on Form 10-Q for the period ended September 30, 2009, net
other-than-temporary impairments also included the non-credit portion, which in subsequent periods is recorded in other comprehensive income.
Certain prior period amounts have been reclassified to conform with the current period presentation in our condensed consolidated statements of
operations.

(2)  Consists of the following: (a) derivatives fair value gains (losses), net; (b) trading securities gains (losses), net; (c) hedged mortgage assets gains
(losses), net; (d) debt foreign exchange gains (losses), net; and (e) debt fair value gains (losses), net.

(3)  Consists of provision for credit losses and foreclosed property expense.

(4)  Consists of the following: (a) debt extinguishment gains (losses), net; and (b) other expenses.
Net revenue was $5.9 billion in the third quarter of 2009, up 6 percent from $5.6 billion in the second quarter of 2009:

. Net interest income was $3.8 billion, up 3 percent from $3.7 billion in the second quarter of 2009, as lower funding costs more than offset a decline in
the average yield on our interest-earning assets.

(more)
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. Guaranty fee income was $1.9 billion, up 16 percent from $1.7 billion in the second quarter of 2009. Our average effective guaranty fee rate increased
due to an increase in the fair value of buy-ups and certain guaranty assets. Average outstanding Fannie Mae mortgage-backed securities and other
guarantees also increased.

Credit-related expenses, which are the total provision for credit losses plus foreclosed property expense, were $22.0 billion, compared with $18.8 billion in
the second quarter of 2009. The primary drivers of credit-related expenses were increases in fair value charges related to our acquisition of credit-impaired
loans from MBS trusts and the continuing build of our combined loss reserves. The increase in fair value charges in the third quarter accounted for all of the
increase in credit-related expenses compared with the second quarter.

Fair value losses associated with acquiring credit-impaired loans from MBS trusts increased $5.5 billion in the third quarter to $7.7 billion due to the rising
volume of loan workouts, including modifications under the Home Affordable Modification Program. When our acquisition cost of a credit-impaired loan
exceeds its estimated fair value, we record a fair value loss at the time we acquire the loan. These charges are recorded as part of our provision for credit
losses, which increased to $21.9 billion, compared with $18.2 billion in the second quarter of 2009.

Including the effect of $7.7 billion of fair value losses described above, our provision for credit losses exceeded net charge-offs of $11.1 billion by $10.8
billion, as we continued to build our combined loss reserves, which represent our current estimate of probable losses incurred in our guaranty book of
business as of September 30, 2009. The credit performance of loans in our guaranty book of business continued to deteriorate, as high unemployment and
cumulative declines in home prices have increased stress on a broad segment of borrowers. In addition, certain states, higher-risk loan product types, and our
2006 and 2007 vintages continued to account for a disproportionate share of delinquencies and credit losses.

(more)
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The seriously delinquent loans in our single-family book of business, which we define as those loans 90 or more days delinquent or in the process of
foreclosure, increased and aged during the third quarter. This was caused by a greater number of loans that transitioned to seriously delinquent status, while
the proportion of already seriously delinquent loans that cured or transitioned to completed foreclosures declined. Factors contributing to the increase in
serious delinquencies included: high unemployment that hampered the ability of many delinquent borrowers to cure their delinquencies; Home Affordable
Modifications in trial periods, which remain classified as delinquent; our directive that servicers delay foreclosure sales until other alternatives, including
Home Affordable Modification, have been exhausted; and, the slowdown in the legal process for foreclosures in a number of states. Our proportion of
seriously delinquent loans over 180 days past due represented 55 percent of seriously delinquent loans as of September 30, 2009.

We expect that our credit losses and credit loss ratio will continue to increase for the remainder of 2009 and during 2010. However, we also believe that,
absent further economic deterioration, our credit-related expenses will be less in 2010 than in 20009.

Combined loss reserves were $65.9 billion on September 30, 2009, up from $55.1 billion on June 30, 2009, and $24.8 billion on December 31, 2008. The
combined loss reserves were 2.14 percent of our guaranty book of business on September 30, 2009, compared with 1.80 percent on June 30, 2009, and
0.83 percent on December 31, 2008.

Total nonperforming loans in our guaranty book of business were $198.3 billion, compared with $171.0 billion on June 30, 2009, and $119.2 billion on
December 31, 2008. The carrying value of our foreclosed properties was $7.3 billion, compared with $6.2 billion on June 30, 2009, and $6.6 billion on
December 31, 2008.

Net fair value losses were $1.5 billion, compared with a net fair value gain of $823 million in the second quarter of 2009. Net gains of $1.7 billion on our
trading securities were due primarily to narrowing spreads on commercial mortgage-backed securities, as well as from the decline in interest rates. These
gains were more than offset by $3.1 billion in derivatives fair value losses due to a decrease in swap rates, the time decay of our purchased options, and losses
on our mortgage commitments.

(more)
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Net other-than-temporary impairment was $939 million, compared with $753 million in the second quarter of 2009. The impairments were driven by
increased loss expectations on our private-label securities, primarily from Alt-A securities.

We provide further discussion of our financial results and condition, credit performance, fair value balance sheets and other matters in our quarterly report on
Form 10-Q for the quarter ended September 30, 2009, which was filed today with the Securities and Exchange Commission. Further information about our
credit performance, the characteristics of our guaranty book of business, the drivers of our credit losses, our foreclosure-prevention efforts, and other
measures is contained in the “2009 Third Quarter Credit Supplement” on Fannie Mae’s Web site, www.fanniemae.com.

NET WorTH AND U.S. TREASURY FUNDING

We had a net worth deficit of $15.0 billion as of September 30, 2009. As noted above, the Acting Director of FHFA has requested $15.0 billion of funds from
Treasury on our behalf under the terms of the senior preferred stock purchase agreement between Fannie Mae and Treasury to eliminate our net worth deficit
as of September 30, 2009. On September 30, 2009, Treasury provided to us $10.7 billion under the terms of the senior preferred stock purchase agreement to
cure our net worth deficit as of June 30, 2009. As a result of this draw, the aggregate liquidation preference of the senior preferred stock increased from
$35.2 billion to $45.9 billion as of September 30, 2009. It will increase to $60.9 billion upon the receipt of funds from Treasury to eliminate our third-quarter
2009 net worth deficit. We expect to have a net worth deficit in future periods, and therefore will be required to obtain additional funding from Treasury
pursuant to the senior preferred stock purchase agreement.

Far VALUE UpDATE

Our estimated fair value net asset deficit was $90.4 billion as of September 30, 2009, compared with $102.0 billion as of June 30, 2009. The deficit as of
September 30, 2009 reflected the benefit of $10.7 billion of capital received from Treasury in the third quarter under the senior preferred stock purchase
agreement. Excluding the benefit of capital received from the Treasury in the third quarter, our estimated fair value net asset deficit remained relatively flat as
compared with the second quarter, driven by continued deterioration in the fair value of our guaranty book of business, offset by favorable changes in the
spread between mortgage assets and associated debt and derivatives.

(more)
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MakiING HOME AFFORDABLE

During the third quarter of 2009, we continued to focus our home-retention, foreclosure-prevention, and refinance efforts on the Making Home Affordable
Program, which has been updated to expand the benefits available through the program to more borrowers.

Home Affordable Modification Program

In August and September 2009, Treasury issued guidance under the Home Affordable Modification Program to address the fact that, in many cases, lenders
did not receive the documentation required to complete a modification within the time period initially required, even though the borrowers made payments on
their trial modifications. Under the guidance, servicers may offer borrowers a grace period to send in the necessary documents to complete their
modifications. In October, Treasury issued additional guidance that streamlined the borrower documentation required for modifying a loan under the program
and further extended the grace period.

We recently provided guidance to servicers that, beginning December 1, 2009, a Home Affordable Modification should not be offered on a Fannie Mae loan
without our consent if the estimated value of not modifying the loan would exceed the estimated value of modifying the loan by more than $5,000.

Our volumes under the Home Affordable Modification Program increased in the third quarter, with approximately 189,000 Fannie Mae loans, as noted above,
either in a trial modification period or having completed modification as of September 30, 2009, as reported by servicers to the system of record for the Home
Affordable Modification Program. In the coming months, we expect the pace of new trial modifications being initiated to moderate as servicers focus on
converting modifications currently in trial periods into completed modifications.

In addition to participating in the Home Affordable Modification Program, Fannie Mae serves as the program administrator. As of September 30, 2009, over
60 servicers had signed up to offer modifications on non-agency loans under the program.

(more)
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On October 8, 2009, Treasury announced that, as of September 30, 2009, approximately 487,000 loans were in a trial period or a completed modification
under the Home Affordable Modification Program as a whole. Treasury also said that the goal it set in July 2009 of having 500,000 trial modifications in
progress by November 1, 2009 had been achieved. Most of the trial modifications are in a required trial period, or in the grace period for borrowers to submit
necessary documentation, and therefore are not yet eligible to convert into completed modifications.

Home Affordable Refinance Program

In July 2009, FHFA announced authorization for us to expand the Home Affordable Refinance Program to permit refinancings of borrowers’ existing
mortgage loans that have an unpaid principal balance of up to 125 percent of the current value of the property, an increase from the program’s initial
105 percent limit. We began acquiring these mortgage loans on September 1, 2009.

During the third quarter of 2009, we acquired or guaranteed approximately 626,000 loans that were refinances. Approximately 136,000 loans represented
refinances through our Refi PlusTM initiatives, including approximately 46,000 loans that were refinanced under the Home Affordable Refinance Program.
Our refinance acquisitions during the third quarter of 2009 reflect the many second quarter loan applications closed and delivered during the third quarter. We
believe the most significant factor that will affect the number of borrowers refinancing under the Home Affordable Refinance Program is mortgage interest
rates.

Additional information about the Home Affordable Refinance Program and the Home Affordable Modification Program, including a description of eligibility
requirements, is available at www.MakingHomeA ffordable.gov.

The Making Home Affordable Program will likely have a material adverse effect on our business, results of operations, and financial condition, including our
net worth. To the extent that the program is successful in reducing foreclosures and keeping borrowers in their homes, however, it may benefit the overall
housing market and help in reducing our long-term credit losses as long as other factors, such as continued declines in home prices or continuing high
unemployment, do not result in the need for a significant number of new solutions for borrowers.

(more)
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O1HER HOME-RETENTION AND FORECLOSURE-PREVENTION EFFORTS

Fannie Mae took a number of other home-retention and foreclosure-prevention actions (including those undertaken in conjunction with our servicing partners)
during the third quarter of 2009. The following information does not include trial modifications under the Home Affordable Modification Program or
repayment and forbearance plans that were initiated but not completed as of September 30, 2009:

Loan modifications of 27,686, compared with 16,684 in the second quarter of 2009. This figure includes completed modifications under the Home
Affordable Modification Program, but the increase was due primarily to borrowers who received modifications outside of the program.

HomeSaver Advance™ loans of 4,347, compared with 11,662 in the second quarter of 2009. The number of HomeSaver Advances fell in the third
quarter as an increasing number of borrowers were offered trial modifications under the Home Affordable Modification Program.

Repayment plans/forbearances completed of 5,398, compared with 4,752 in the second quarter of 2009.

Preforeclosure sales and deeds-in-lieu of foreclosure of 11,827, compared with 8,360 in the second quarter of 2009.

We acquired 40,959 single-family real estate-owned (“REO”) properties through foreclosure in the third quarter of 2009, compared with 32,095 in the second
quarter of 2009. As of September 30, 2009, our inventory of single-family REO properties was 72,275, compared with 62,615 at the end of the second quarter
of 2009.

Our single-family foreclosure rate, which reflects the annualized number of single-family properties acquired through foreclosure as a percentage of the total
number of loans in our conventional single-family mortgage credit book of business, was 0.72 percent on an annualized basis for the third quarter of 2009,
compared with 0.63 percent for the second quarter of 2009.

(more)
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Business AND LiQuipiTy UPDATE

Our mortgage credit book of business increased to $3.23 trillion as of September 30, 2009, from $3.19 trillion as of June 30, 2009, and from $3.11 trillion on
December 31, 2008. New business acquisitions — Fannie Mae MBS issuances acquired by others and our mortgage portfolio purchases — were

$234.7 billion in the third quarter, compared with $239.8 billion in the second quarter of 2009. Our estimated market share of new single-family mortgage-
related securities issuance was 44.0 percent in the third quarter of 2009.

We continue to provide liquidity to the mortgage market through our whole loan conduit activities, early funding program, and dollar-roll transactions.

We experienced strong demand for our debt securities during the first nine months of 2009. We believe that our status as a government-sponsored enterprise
and continued federal government support of our business and the financial markets is essential to maintaining our access to debt funding. Demand for our
debt securities could decline in the future if the government does not extend or replace the Treasury credit facility, which expires on December 31, 2009, and
as the Federal Reserve concludes its agency debt and MBS purchase programs during the first quarter of 2010, or for other reasons. As of the date of this
release, however, we have experienced strong demand for our debt securities that mature after the scheduled expirations of the Treasury credit facility and
Federal Reserve purchase programs.

Fannie Mae conducts its activities through three complementary businesses: Single-Family Credit Guaranty, Housing and Community Development (HCD),
and Capital Markets. Our Single-Family Credit Guaranty business works with our lender customers to securitize single-family mortgage loans into Fannie
Mae MBS and to facilitate the purchase of single-family mortgage loans for our mortgage portfolio. HCD works with our lender customers to securitize
multifamily mortgage loans into Fannie Mae MBS and to facilitate the purchase of multifamily mortgage loans for our mortgage portfolio. Our HCD business
also makes debt and equity investments to increase the supply of affordable housing. Our Capital Markets group manages our investment activity in mortgage
loans, mortgage-related securities and other investments.

(more)
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Single-Family Credit Guaranty book of business was $2.90 trillion on September 30, 2009, compared with $2.87 trillion on June 30, 2009, and $2.80
trillion on December 31, 2008. Single-family guaranty fee income was $2.1 billion, compared with $1.9 billion in the second quarter of 2009. The Single-
Family business lost $19.5 billion in the third quarter of 2009, driven largely by a continued elevated provision for credit losses.

Housing and Community Development’s multifamily guaranty book of business was $183.0 billion on September 30, 2009, compared with $179.6 billion
on June 30, 2009, and $173.3 billion on December 31, 2008. HCD recorded $520 million of losses on partnership investments during the quarter. As with the
second half of 2008 and first half of 2009, we are currently unable to recognize tax benefits generated from our partnership investments, including tax credits
earned on low income housing tax credit partnership investments. HCD’s credit-related expenses were $304 million, compared with $393 million in the
second quarter of 2009. The provision for credit losses of $278 million exceeded net charge-offs of $75 million by $203 million, as we continued to build our
multifamily loss reserves during the third quarter of 2009 to $1.2 billion as of September 30, 2009. HCD lost $870 million in the third quarter of 2009.

Capital Markets’ net interest income was $3.7 billion in the third quarter of 2009, compared with $3.6 billion in the second quarter of 2009. Fair value losses
were $1.5 billion, compared with fair value gains of $823 million in the second quarter of 2009. Net other-than-temporary impairment was $939 million,
compared with other-than-temporary impairments of $753 million in the second quarter of 2009. The net mortgage investment portfolio balance was

$766.4 billion, compared with $766.2 billion on June 30, 2009, resulting from purchases of $97.7 billion, liquidations of $31.7 billion, and sales of

$65.9 billion during the quarter. Capital Markets earned $1.5 billion in the third quarter of 2009.

(more)
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OTHER DEVELOPMENTS

Low Income Housing_Tax Credits

Prior to September 30, 2009, we entered into a nonbinding letter of intent to transfer equity interests in our low income housing tax credits investments.
Under the terms of the transaction as currently contemplated, we would transfer to unrelated third-party investors approximately one-half of our LIHTC
investments for a price that exceeds their current carrying value. Upon completion of the contemplated transfer, the unrelated third-party investors would be
entitled to receive substantially all of the tax benefits from our LIHTC investments for a specified period of time. At a specified future date, the percentage of
tax benefits the investors would receive would automatically be reduced and the percentage of tax benefits we would receive would be increased by the same
amount. In addition, we could have the obligation to reacquire all or a portion of the transferred interests.

We have requested the approval of FHFA, as our conservator, to complete this transaction. FHFA has advised us that it has no objection to this transaction as
it is consistent with the conservation of the assets of the corporation and that FHFA has requested Treasury’s approval under the senior preferred stock
purchase agreement. As of November 5, 2009, FHFA has not yet received this approval. If in the future we determine we no longer have the intent and ability
to sell or otherwise transfer our LIHTC investments for value, we would record additional other-than-temporary impairment to reduce the carrying value of
our LIHTC investments to zero. As of September 30, 2009, the carrying value of our LIHTC investments was $5.2 billion.

State and Local Housing Finance Agencies

On October 19, 2009, we entered into a memorandum of understanding with Treasury, FHFA, and Freddie Mac under which we may provide assistance to
state and local housing finance agencies to help them continue to meet their mission of providing affordable financing for both single-family and multifamily
housing. We would provide assistance through three programs: the temporary credit and liquidity facilities program, the new issue bond program, and the
multifamily credit enhancement program. The memorandum is described further in a Form 8-K filed with the Securities and Exchange Commission on
October 23, 2009, and will become binding when the parties sign definitive agreements.

(more)
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Consolidation

In June 2009, the Financial Accounting Standards Board issued new accounting standards that eliminate the concept of qualifying special-purpose entities and
amend the accounting for transfers of financial assets and the consolidation model for variable-interest entities. Based on our current understanding and
analysis of the requirements of the new standards and the structure of our outstanding MBS trusts, we expect to initially record the assets, liabilities and
noncontrolling interests of the substantial majority of our existing outstanding MBS trusts that we will be required to consolidate on January 1, 2010 based on
the unpaid principal balance as of that date. The primary components of the cumulative transition adjustment that we will record on January 1, 2010 include
the following: (1) for all of our outstanding MBS trusts that we consolidate, the reversal of the related guaranty assets and guaranty obligations; (2) for all of
our investments in single-class Fannie Mae MBS classified as available for sale, the reversal of the related unrealized gains and losses recorded in AOCI; and
(3) for all of our investments in single-class Fannie Mae MBS classified as trading, the reversal of the related fair value gains and losses previously recorded
in earnings.

These components include items that fluctuate, often significantly, from period to period due, in part to changes in market conditions, such as changes in
interest rates and spreads. For example, since the end of 2008, our after-tax net unrealized gains on our investments in Fannie Mae single-class MBS
fluctuated from after-tax net unrealized gains of $3.9 billion as of December 31, 2008, to $5.2 billion as of March 31, 2009, $4.5 billion as of June 30, 2009
and $5.6 billion as of September 30, 2009. Because of the significant fluctuations in the items that will affect the transition adjustment, we are not able to
estimate the impact the cumulative transition adjustment will have on our net worth when we adopt these new accounting standards on January 1, 2010.

(more)
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HHH

Certain statements in this news release may be considered forward-looking statements within the meaning of the federal securities laws, including those
relating to future market conditions; our future performance, including credit losses and credit-related expenses, and net worth; our receipt of funds from
Treasury under the senior preferred stock purchase agreement; our future access to debt funding; our future accounting and its impact; the impact of and
activity in and updates to the Making Home Affordable Program; our memorandum of understanding with Treasury of October 19, 2009; our future plans;
and our future business activities. Although Fannie Mae believes that the expectations set forth in these statements are based upon reasonable assumptions,
future conditions and events may differ materially from what is indicated in any forward-looking statements. Factors that could cause actual conditions or
events to differ materially from those described in these forward-looking statements include, but are not limited to, legislative or other governmental actions
relating to our business or the financial markets; our ability to manage our business to a positive net worth; adverse effects from activities we undertake, such
as the Making Home Affordable Program and other federal government initiatives, to support the mortgage market and help borrowers; the investment by
Treasury and its effect on our business; future amendments and guidance by the FASB; changes in the structure and regulation of the financial services
industry, including government efforts improve economic conditions; our ability to access the debt capital markets; the conservatorship and its effect on our
business (including our business strategies and practices); continued weakness in the housing, credit and stock markets; the depth and duration of the
housing market weakness, including the extent of home price declines on a national and regional basis; the depth and duration of weak economic conditions,
including unemployment rates; the level and volatility of interest rates and credit spreads; the adequacy of our combined loss reserves; pending government
investigations and litigation; changes in management; the accuracy of subjective estimates used in critical accounting policies; and other factors described in
Fannie Mae’s quarterly report on Form 10-Q for the quarter ended September 30, 2009 and its annual report on Form 10-K for the year ended December 31,
2008, including the “Risk Factors” and “Forward-Looking Statements” sections of these reports.

Fannie Mae exists to expand dffordable housing and bring global capital to local communities in order to serve the U.S. housing market. Fannie Mae has a
federal charter and operates in America’s secondary mortgage market to enhance the liquidity of the mortgage market by providing funds to mortgage
bankers and other lenders so that they may lend to home buyers. Our job is to help those who house America.

HomeSaver Advance and Refi Plus are trademarks of Fannie Mae. Unauthorized use of these marks is prohibited.




Cash and cash equivalents (includes cash equivalents pledged as collateral that may be sold or repledged of $5,000 as of September 30, 2009)

Restricted cash

ANNEX I

FANNIE MAE
(In conservatorship)

Condensed Consolidated Balance Sheets

(Dollars in millions, except share amounts)
(Unaudited)

ASSETS

Federal funds sold and securities purchased under agreements to resell

Investments in securities:

Trading, at fair value (includes Fannie Mae MBS of $61,824 and $58,006, respectively)
Available-for-sale, at fair value (includes Fannie Mae MBS of $164,201 and $176,244, respectively)

Total investments in securities
Mortgage loans:
Loans held for sale, at lower of cost or fair value
Loans held for investment, at amortized cost
Allowance for loan losses

Total loans held for investment, net of allowance

Total mortgage loans
Advances to lenders
Accrued interest receivable
Acquired property, net
Derivative assets, at fair value
Guaranty assets
Deferred tax assets, net
Partnership investments
Servicer and MBS trust receivable
Other assets

Total assets

Liabilities:
Accrued interest payable

LIABILITIES AND EQUITY (DEFICIT)

Federal funds purchased and securities sold under agreements to repurchase
Short-term debt (includes debt at fair value of $- and $4,500, respectively)
Long-term debt (includes debt at fair value of $11,074 and $21,565, respectively)

Derivative liabilities, at fair value

Reserve for guaranty losses (includes $4,993 and $1,946, respectively related to Fannie Mae MBS included in Investments in securities)
Guaranty obligations (includes $520 and $755, respectively related to Fannie Mae MBS included in Investments in securities)

Partnership liabilities
Servicer and MBS trust payable
Other liabilities
Total liabilities
Commitments and contingencies (Note 19)
Equity (Deficit):
Fannie Mae stockholders’ equity (deficit):

Senior preferred stock, 1,000,000 shares issued and outstanding as of September 30, 2009 and December 31, 2008

Preferred stock, 700,000,000 shares are authorized— 581,915,187 and 597,071,401 shares issued and outstanding as of September 30, 2009 and

December 31, 2008, respectively

Common stock, no par value, no maximum authorization—1,262,316,235 and 1,238,880,988 shares issued as of September 30, 2009 and December 31,
2008 respectively; 1,109,987,342 shares and 1,085,424,213 shares outstanding as of September 30, 2009 and December 31, 2008, respectively

Additional paid-in capital
Accumulated deficit
Accumulated other comprehensive loss

Treasury stock, at cost, 152,328,893 shares and 153,456,775 shares as of September 30, 2009 and December 31, 2008 respectively

Total Fannie Mae stockholders’ deficit
Noncontrolling interest
Total deficit
Total liabilities and equity (deficit)

See Notes to Condensed Consolidated Financial Statements

As of
September 30, December 31,
2009 2008

$ 15,382 $ 17,933
483 529

34,856 57,418

97,288 90,806

270,557 266,488
367,845 357,294

28,948 13,270

388,416 415,065
(8,991) (2,923)

379,425 412,142
408,373 425,412

4,587 5,766

4,080 3,816

7,735 6,918

766 869

7,726 7,043

1,418 3,926

7,756 9,314

17,722 6,482

11,546 9,684

$ 890,275 $ 912,404
$ 5032 $ 5,947
112 77

240,795 330,991
562,195 539,402

1,330 2,715

56,905 21,830

13,169 12,147

2,783 3,243

19,343 6,350

3,571 4,859

905,235 927,561

45,900 1,000

20,457 21,222

663 650

3,111 3,621

(75,063) (26,790)

(2,739) (7,673)

(7,394) (7,344)

(15,065) (15,314)

105 157

(14,960) (15,157)

$ 890,275 § 912,404




FANNIE MAE
(In conservatorship)

Condensed Consolidated Statements of Operations
(Dollars and shares in millions, except per share amounts)

(Unaudited)
For the
Three Months For the
Ended Nine Months
September 30, Ended September 30,
2009 2008 2009 2008
Interest income:
Trading securities $ 862 $ 1416 $ 2,775 $ 4,529
Available-for-sale securities 3,475 3,295 10,503 9,467
Mortgage loans 5,290 5,742 16,499 17,173
Other 48 310 314 1,000
Total interest income 9,675 10,763 30,091 32,169
Interest expense:
Short-term debt 390 1,680 2,097 5,928
Long-term debt 5,455 6,728 17,181 20,139
Total interest expense 5,845 8,408 19,278 26,067
Net interest income 3,830 2,355 10,813 6,102
Guaranty fee income (includes imputed interest of $461 and $481, for the three months ended September 30, 2009 and
2008, respectively, and $932 and $1,035 for the nine months ended September 30, 2009 and 2008, respectively) 1,923 1,475 5,334 4,835
Trust management income 12 65 36 247
Investment gains (losses), net 785 219 963 (213)
Other-than-temporary impairments (1,018) (1,843) (7,768) (2,405)
Less: Noncredit portion of other-than-temporary impairments recognized in other comprehensive loss 79 — 423 —
Net other-than-temporary impairments (939) (1,843) (7,345) (2,405)
Fair value losses, net (1,536) (3,947) (2,173) (7,807)
Debt extinguishment gains (losses), net (11) 23 (280) (158)
Losses from partnership investments (520) (587) (1,448) (923)
Fee and other income 182 164 547 616
Non-interest loss (104) (4,431) (4,366) (5,808)
Administrative expenses:
Salaries and employee benefits 293 167 831 757
Professional services 178 139 501 389
Occupancy expenses 47 52 141 161
Other administrative expenses 44 43 122 118
Total administrative expenses 562 401 1,595 1,425
Provision for credit losses 21,896 8,763 60,455 16,921
Foreclosed property expense 64 478 1,161 912
Other expenses 231 195 828 802
Total expenses 22,753 9,837 64,039 20,060
Loss before federal income taxes and extraordinary losses (19,027)  (11,913)  (57,592)  (19,766)
Provision (benefit) for federal income taxes (143) 17,011 (743) 13,607
Loss before extraordinary losses (18,884)  (28,924) (56,849)  (33,373)
Extraordinary losses, net of tax effect — (95) — (129)
Net loss (18,884)  (29,019)  (56,849)  (33,502)
Less: Net loss attributable to the noncontrolling interest 12 25 55 22
Net loss attributable to Fannie Mae (18,872)  (28,994) (56,794)  (33,480)
Preferred stock dividends (883) (419) (1,323) (1,044)
Net loss attributable to common stockholders $(19,755) $(29,413) $(58,117) $(34,524)
Loss per share:
Basic $ (347) $ (13.00) $ (10.24) $ (24.24)
Diluted (347)  (13.00)  (10.24)  (24.24)
Cash dividends per common share $ — $ 005 $ — $ 075
Weighted-average common shares outstanding:
Basic and Diluted 5,685 2,262 5,677 1,424

See Notes to Condensed Consolidated Financial Statements




FANNIE MAE
(In conservatorship)

Condensed Consolidated Statements of Cash Flows
(Dollars in millions)

(Unaudited)

Cash flows (used in) provided by operating activities:
Net loss
Amortization of debt cost basis adjustments
Provision for credit losses
Valuation losses
Derivatives fair value adjustments
Current and deferred federal income taxes
Purchases of loans held for sale
Proceeds from repayments of loans held for sale
Net decrease in trading securities
Other, net
Net cash (used in) provided by operating activities
Cash flows provided by (used in) investing activities:
Purchases of trading securities held for investment
Proceeds from maturities of trading securities held for investment
Proceeds from sales of trading securities held for investment
Purchases of available-for-sale securities
Proceeds from maturities of available-for-sale securities
Proceeds from sales of available-for-sale securities
Purchases of loans held for investment
Proceeds from repayments of loans held for investment
Advances to lenders
Proceeds from disposition of acquired property
Reimbursements to servicers for loan advances
Net change in federal funds sold and securities purchased under agreements to resell
Other, net
Net cash provided by (used in) investing activities
Cash flows (used in) provided by financing activities:
Proceeds from issuance of short-term debt
Payments to redeem short-term debt
Proceeds from issuance of long-term debt
Payments to redeem long-term debt
Proceeds from issuance of common stock and preferred stock
Proceeds from senior preferred stock agreement with Treasury
Net change in federal funds purchased and securities sold under agreements to repurchase
Other, net
Net cash (used in) provided by financing activities
Net (decrease) increase in cash and cash equivalents
Cash and cash equivalents at beginning of period
Cash and cash equivalents at end of period

Cash paid during the period for:

Interest

Income taxes

Non-cash activities:

Securitization-related transfers from mortgage loans held for sale to investments in securities
Net transfers of mortgage loans held for investment to mortgage loans held for sale

Net consolidation transfers from investment in securities to mortgage loans held for sale

Net transfers from available-for-sale securities to mortgage loans held for sale

Transfers from advances to lenders to investments in securities (including transfers to trading securities of $2,032 and $40,660 for the nine

months ended September 30, 2009 and 2008, respectively)

Net consolidation-related transfers from investments in securities to mortgage loans held for investment

Net transfers from mortgage loans to acquired property

Transfers to trading securities from the effect of adopting the FASB guidance on the fair value option for financial instruments

See Notes to Condensed Consolidated Financial Statements

For the
Nine Months
Ended September 30,
2009 2008
$  (56,849) $ (33,502)
2,802 6,497
60,455 16,921
2,961 7,303
(708) (1,952)
(1,861) 12,762
(91,889) (38,351)
1,991 443
9,150 71,193
(4,575) (1,184)
(78,523) 40,130
(27,183) (7,625)
9,413 7,318
7,395 2,824
(158,893) (102,761)
37,842 25,799
270,678 102,044
(35,169) (48,874)
45,786 37,169
(66,017) (69,541)
15,791 7,013
(19,186) (10,389)
23,101 15,135
(446) (107)
103,112 (41,995)
1,118,028 1,439,170
(1,210,316)  (1,398,756)
232,978 218,052
(211,457) (230,081)
— 7,211
44,900 —
47 403
(1,320) (1,774)
(27,140) 34,225
(2,551) 32,360
17,933 3,941
$ 15,382  $ 36,301
$ 21,403 $ 27,464
876 845
$ 102,027 $ 32,609
7,604 (5,819)
19,762 (850)
1,536 1,073
65,218 68,909
2,217 (16,210)
3,744 3,143
— 56,217




FANNIE MAE
(In conservatorship)

Condensed Consolidated Statements of Changes in Equity (Deficit)

Balance as of December 31, 2007
Cumulative effect from the adoption of the
FASB guidance on the fair value option for
financial instruments and the FASB guidance
on fair value measurement, net of tax
Balance as of January 1, 2008, adjusted
Change in Investment in noncontrolling interest
Comprehensive loss:
Net loss
Other comprehensive loss, net of tax effect:
Changes in net unrealized gains (losses) on
available- for-sales securities, net of
other-than-temporary impairments (net of
tax of $3,629)
Reclassification adjustment for gains included
in net loss (net of tax of $35)
Unrealized losses on guaranty assets and
guaranty fee buy-ups
Amortization of net cash flow hedging losses
Prior service cost and actuarial gains, net of
amortization for defined benefit plans
Total comprehensive loss
Common stock dividends ($0.75 per share)
Common stock issued
Common stock warrant issued
Preferred stock dividends declared
Senior preferred stock issued
Preferred stock issued
Treasury commitment
Other, employee benefit plans
Balance as of September 30, 2008

(Dollars and shares in millions, except per share amounts)

(Unaudited)
Fannie Mae  Equity
Retained Accumulated

Shares O Additional Earnings Other Non Total

Senior Senior Preferred  Common Paid-In (Accumulated ~ Comprehensive  Treasury Controlling Equity

Preferred Preferred Common Preferred Stock Stock Capital Deficit Loss(1) Stock. Interest (Deficit
— 466 974 $ — $16913 $ 593 $ 1,831 $ 33548 $ (1,362) $(7,512) $ 107 $ 44,118
— — — — — — — 148 (93) — — 55
— 466 974 — 16,913 593 1,831 33,696 (1,455) (7,512) 107 44,173
— — — — — — — — — — 74 74
— — — — — — — (33,480) — — (22)  (33,502)
— — — — — — — — (6,740) — — (6,740)
— — — — — — — — (65) — — (65)
— — — — — — — — (113) — — (113)
— — — — — — — — (©)] — — ®)
— — — — — — — — 9 — — 9
(40,416)
— — — — — — — (741) — — — (741)
— — 94 — — 49 2,477 — — — — 2,526
— — — — — — 3,518 — — — — 3,518
— — — — — — — (1,038) — — — (1,038)
1 — — 1,000 — — — — — — — 1,000
— 141 4,812 — (127) — — — — 4,685
— — — — — — (4,518) — — — — (4,518)
— 2 = — = (28) — — 200 = 172
1 607 1,070 $ 1,000 $21,725 $ 642 $ 3,153 $ (1,563) $ (8,369) $(7,312) $§ 159 §$ 9435

See Notes to Condensed Consolidated Financial Statements




FANNIE MAE
(In conservatorship)

Condensed Consolidated Statements of Changes in Equity (Deficit)—(Continued)

Balance as of January 1, 2009
Cumulative effect from the adoption of the
FASB guidance on the recognition and
presentation of the other-than-temporary
impairments, net of tax
Change in investment in noncontrolling interest
Comprehensive loss:
Net loss
Other comprehensive loss, net of tax effect:
Changes in net unrealized gains (losses) on
available-for-sales securities, net of
other-than-temporary impairments (net of
tax of $4,830)
Unrealized other-than-temporary impairment
gains (net of tax of $745)
Reclassification adjustment for gains
included in net loss (net of tax of $102)
Amortization of net cash flow hedging gains
Unrealized gains on guaranty assets and
guaranty fee buy-ups
Prior service cost and actuarial gains, net of
amortization for defined benefit plans
Total comprehensive loss
Senior preferred stock dividends
Increase to senior preferred liquidation
preference
Conversion of convertible preferred stock into
common stock
Other, employee benefit plans

Balance as of September 30, 2009

Fannie Mae > Equity
Retained Accumulated

Shares O Additional Earnings Other Non Total

Senior Senior Preferred  Common Paid-In (Accumulated  Comprehensive  Treasury Controlling Equity

Preferred  Preferred Common Preferred Stock Stock Capital Deficit) Loss(1) Stock Interest Deficit
1 597 1,085 $ 1,000 $21,222 $ 650 $ 3,621 $ (26,790) $ (7,673) $(7,344) $ 157 $(15,157)
— — — — — — — 8,520 (5,556) — — 2,964
— — — — — — — — — — 3) 3)
— — — — — — — (56,794) — — (55) (56,849)
— — — — — — — — 8,970 — — 8,970
— — — — — — — — 1,483 — — 1,483
— — — — — — — — (190) — — (190)
— — — — — — — — 9 — — 9
— — — — — — — — 196 — — 196
— — — — — — — — 22 — — 22
(46,359)
— — — — — — (1,320) — — — — (1,320)
— — — 44,900 — — — — — — — 44,900
— (15) 24 — (765) 13 752 — — — — —
— — 1 — — — 58 1 — (50) — 9
1 582 1,110 $45900 $20457 $ 663 $ 3,111 $ (75063) $ (2,739) $(7,3949) $ 105 $(14,960)

(1) As of September 30, 2009, accumulated other comprehensive loss is comprised of $4.1 billion in net unrealized losses on available-for-sale
securities for which an other-than-temporary impairment was previously recognized, net of tax; $1.5 billion in net unrealized gains on
available-for-sale securities for which other-than-temporary impairment has not been previously recognized, net of tax; and $120 million in net
unrealized losses on all other components. As of September 30, 2008, accumulated other comprehensive loss is comprised of $8.5 billion in net
unrealized losses on available-for-sale securities, net of tax, and $175 million in net unrealized gains on all other components, net of tax.

See Notes to Condensed Consolidated Financial Statements




Supplemental Non-GAAP Consolidated Fair Value Balance Sheets

Assets:
Cash and cash equivalents
Federal funds sold and securities purchased under agreements to
resell
Trading securities
Available-for-sale securities
Mortgage loans:
Mortgage loans held for sale

Mortgage loans held for investment, net of allowance for loan

losses
Guaranty assets of mortgage loans held in portfolio
Guaranty obligations of mortgage loans held in portfolio
Total mortgage loans
Advances to lenders
Derivative assets at fair value
Guaranty assets and buy-ups, net
Total financial assets
Master servicing assets and credit enhancements
Other assets
Total assets

Liabilities:
Federal funds purchased and securities sold under agreements to
repurchase
Short-term debt
Long-term debt
Derivative liabilities at fair value
Guaranty obligations
Total financial liabilities
Other liabilities
Total liabilities
Equity (deficit):
Fannie Mae stockholders’ equity (deficit):
Senior preferred(9)
Preferred
Common
Total Fannie Mae stockholders’ deficit/non-GAAP fair
value of net assets
Noncontrolling interests
Total deficit

Total liabilities and stockholders’ equity

See Explanation and Reconciliation of Non-GAAP Measures to GAAP Measures

As of September 30, 2009

As of December 31, 2008

GAAP GAAP
Carrying Fair Value Estimated Carrying Fair Value Estimated
Value Adjustment(l)  Fair Value Value Adjustment(1) Fair Value
(Dollars in millions)
$ 15,865 $ — $ 15,865(2) $ 18,462 $ — $ 18,462(2)
34,856 — 34,856(2) 57,418 2 57,420(2)
97,288 — 97,288(2) 90,806 — 90,806(2)
270,557 — 270,557(2) 266,488 — 266,488(2)
28,948 1,545 30,493(3) 13,270 351 13,621(3)
379,425 12,645 392,070(3) 412,142 3,069 415,211(3)
— 2,770 2,770(3)(4) 2,255 2,255(3)(4)
— (20,929) (20,929)3)4) (11,396) (11,396)3)4)
408,373 (3,969) 404,404(2)(3) 425,412 (5,721) 419,691(2)(3)
4,587 (307) 4,280(2) 5,766 (354) 5,412(2)
766 — 766(2) 869 — 869(2)
8,739 4,154 12,893(2)(4) 7,688 1,336 9,024(2)(4)
841,031 (122) 840,909(2) 872,909 (4,737) 868,172(2)
843 5,843 6,686(4)(5) 1,232 7,035 8,267(4)(5)
48,401 (16) 48,385(5)(6) 38,263 %)) 38,261(5)(6)
$ 890,275 $ 5,705 $ 895,980 $ 912,404 $ 2,296 $ 914,700
$ 112 $ 1 $ 113(2) $ 77 $ — $ 77(2)
240,795(7) 204 240,999(2) 330,991(7) 1,299 332,290(2)
562,195(7) 26,431 588,626(2) 539,402(7) 34,879 574,281(2)
1,330 — 1,330(2) 2,715 — 2,715(2)
13,169 111,928 125,097(2) 12,147 78,728 90,875(2)
817,601 138,564 956,165(2) 885,332 114,906 1,000,238(2)
87,634 (57,525) 30,109(8) 42,229 (22,774) 19,455(8)
905,235 81,039 986,274 927,561 92,132 1,019,693
45,900 — 45,900 1,000 — 1,000
20,457 (19,255) 1,202 21,222 (20,674) 548
(81,422) (56,079) (137,501) (37,536) (69,162) (106,698)
$ (15,065) $ (75,334) $  (90,399) $ (15314) $ (89,836) $ (105,150)
105 — 105 157 — 157
(14,960) (75,334) (90,294) (15,157) (89,836) (104,993)
$ 890,275 $ 5,705 $ 895,980 $ 912,404 $ 2,296 $ 914,700




Explanation and Reconciliation of Non-GAAP Measures to GAAP Measures
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Each of the amounts listed as a “fair value adjustment” represents the difference between the carrying value included in our GAAP consolidated
balance sheets and our best judgment of the estimated fair value of the listed item.

We determined the estimated fair value of these financial instruments in accordance with the FASB fair value guidance as described in “Notes to
Condensed Consolidated Financial Statements—Note 18, Fair Value of Financial Instruments.”

For business segment reporting purposes, we allocate intra-company guaranty fee income to our Single-Family and HCD businesses for managing
the credit risk on mortgage loans held in portfolio by our Capital Markets group and charge a corresponding fee to our Capital Markets group. In
computing this intra-company allocation, we disaggregate the total mortgage loans reported in our GAAP condensed consolidated balance sheets,
which consists of “Mortgage loans held for sale” and “Mortgage loans held for investment, net of allowance for loan losses” into components that
separately reflect the value associated with credit risk, which is managed by our guaranty businesses, and the interest rate risk, which is managed by
our Capital Markets group. We report the estimated fair value of the credit risk components separately in our supplemental non-GAAP consolidated
fair value balance sheets as “Guaranty assets of mortgage loans held in portfolio” and “Guaranty obligations of mortgage loans held in portfolio.”
We report the estimated fair value of the interest rate risk components in our supplemental non-GAAP consolidated fair value balance sheets as
“Mortgage loans held for sale” and “Mortgage loans held for investment, net of allowance for loan losses.” Taken together, these four components
represent the estimated fair value of the total mortgage loans reported in our GAAP condensed consolidated balance sheets. We believe this
presentation provides transparency into the components of the fair value of the mortgage loans associated with the activities of our guaranty
businesses and the components of the activities of our Capital Markets group, which is consistent with the way we manage risks and allocate
revenues and expenses for segment reporting purposes. While the carrying values and estimated fair values of the individual line items may differ
from the amounts presented in “Notes to Condensed Consolidated Financial Statements—Note 18, Fair Value of Financial Instruments” of the
condensed consolidated financial statements in this report, the combined amounts together equal the carrying value and estimated fair value
amounts of total mortgage loans in Note 18.

In our GAAP condensed consolidated balance sheets, we report the guaranty assets associated with our outstanding Fannie Mae MBS and other
guarantees as a separate line item and include buy-ups, master servicing assets and credit enhancements associated with our guaranty assets in
“Other assets.” On a GAAP basis, our guaranty assets totaled $7.7 billion and $7.0 billion as of September 30, 2009 and December 31, 2008,
respectively. The associated buy-ups totaled $1.0 billion and $645 million as of September 30, 2009 and December 31, 2008, respectively. In our
non-GAAP fair value balance sheets, we also disclose the estimated guaranty assets and obligations related to mortgage loans held in our portfolio.
The aggregate estimated fair value of the guaranty asset-related components totaled $1.4 billion and $8.2 billion as of September 30, 2009 and
December 31, 2008, respectively. These components represent the sum of the following line items in this table: (i) Guaranty assets of mortgage
loans held in portfolio; (ii) Guaranty obligations of mortgage loans held in portfolio, (iii) Guaranty assets and buy-ups; and (iv) Master servicing
assets and credit enhancements. See “Part II—Item 7—MD&A—Critical Accounting Policies and Estimates—Fair Value of Financial Instruments
—Fair Value of Guaranty Obligations” of our 2008 Form 10-K.

The line items “Master servicing assets and credit enhancements” and “Other assets” together consist of the assets presented on the following six
line items in our GAAP condensed consolidated balance sheets: (i) Accrued interest receivable; (ii) Acquired property, net; (iii) Deferred tax assets,
net; (iv) Partnership investments; (v) Servicer and MBS trust receivable and (vi) Other assets. The carrying value of these items in our GAAP
condensed consolidated balance sheets together totaled $50.3 billion and $40.1 billion as of September 30, 2009 and December 31, 2008,
respectively. We deduct the carrying value of the buy-ups associated with our guaranty obligation, which totaled $1.0 billion and $645 million as of
September 30, 2009 and December 31, 2008, respectively, from “Other assets” reported in our GAAP condensed consolidated balance sheets
because buy-ups are a financial instrument that we combine with guaranty assets in our disclosure in Note 18. We have estimated the fair value of
master servicing assets and credit enhancements based on our fair value methodologies described in “Notes to Consolidated Financial Statements—
Note 20, Fair Value of Financial Instruments” of our 2008 Form 10-K.

With the exception of LIHTC partnership investments, the GAAP carrying values of other assets generally approximate fair value. Our LIHTC
partnership investments, including restricted cash from consolidations, had a carrying value of $5.3 billion and $6.3 billion and an estimated fair
value of $5.4 billion and $6.5 billion as of September 30, 2009 and December 31, 2008, respectively. We assume that certain other assets,
consisting primarily of prepaid expenses, have no fair value.

Includes certain short-term debt and long-term debt instruments that we elected to report at fair value in our GAAP condensed consolidated balance
sheets. We did not elect to report any short-term debt instruments at fair value as of September 30, 2009. Includes long-term debt with a reported
fair value of $11.1 billion as of September 30, 2009. Includes short-term and long-term debt instruments with a reported fair value of $4.5 billion
and $21.6 billion, respectively, as of December 31, 2008.

The line item “Other liabilities” consists of the liabilities presented on the following five line items in our GAAP condensed consolidated balance
sheets: (i) Accrued interest payable; (ii) Reserve for guaranty losses; (iii) Partnership liabilities; (iv) Servicer and MBS trust payable; and (v) Other
liabilities. The carrying value of these items in our GAAP condensed consolidated balance sheets together totaled $87.6 billion and $42.2 billion as
of September 30, 2009 and December 31, 2008, respectively. The GAAP carrying values of these other liabilities generally approximate fair value.
We assume that certain other liabilities, such as deferred revenues, have no fair value. Although we report the “Reserve for guaranty losses” as a
separate line item on our condensed consolidated balance sheets, it is incorporated into and reported as part of the fair value of our guaranty
obligations in our non-GAAP supplemental consolidated fair value balance sheets.

The estimated fair value of the senior preferred stock is the same as the carrying value, as the fair value is based on the liquidation preference.
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Q FannieMae

These materials present tables and other information about Fannie
Mae, including information contained in Fannie Mae’s Quarterly Report
on Form 10-Q for the quarter ended September 30, 2009, the “2009 Q3
Form 10-Q.” Some of the terms used in these materials are defined and
discussed more fully in the 2009 Q3 Form 10-Q and Fannie Mae’s
Annual Report on Form 10-K for the year ended December 31, 2008,
“2008 Form 10-K.” These materials should be reviewed together with
the 2009 Q3 Form 10-Q and 2008 Form 10-K, copies of which are
available in the “Investor Information” section of Fannie Mae’s Web
site at www.fanniemae.com.

Some of the information in this presentation is based upon information
that we received from third-party sources such as sellers and servicers
of mortgage loans. Although we generally consider this information
reliable, we do not independently verify all reported information.

This presentation includes forward-looking statements relating to
future home price declines. These statements are based on our
o?inions, analyses, estimates, forecasts and other views on a variety
of economic and other information, and changes in the assumptions
and other information underlying these views could produce materially
different results. The impact of future home price declines on our
?ustiness, results or financial condition will depend on many other
actors.
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Home Price Growth/Decline Rates in the U.S.

Fannie Mae Home Price Index

15%
jo.s% A%
10% _——
67%
5.7%
) D D 0
- [ ] 5 .
- ey 0% to -5%
-10%
A104%
5%

2000 2001 2002 2003 2004 2005 2006 2007 2008 2009

S&PICase-Shiller Index  9.8% T.7% 10.6% 10.7% 14.6% 14.7% -0.3% -B.5% - 18.4%
Growth rales are from period-snd 1o period-and, 2009 rate reprosents forecast

* We expect 2004 homa price declines to be up to 6% besed upon the Fannie Mae Homa Price Index. This estmate of an up te 6% dacline in homea prices for 2009
compares with a home price decline of approximately 1% to 7% wsing the S8PCase-Shiller index mathod

* Wi expect peak-to-trough declines in home prices to be in the 17% to 27% ange (comparable to a 32% to 40% renge using the S&P/Case-Shiller index method).

Wt Qur asbmaas difler fom the SEPMaze-Shiller indea in two principal ways: {1) cur esbmates weight sxpactatons for ach incividual property = number of properbas, wheress the SEPCase-Shiler indax weights
expactatons of home prics declines bassd on poperty value, causng declines in home prices on higher pricsd homes o have a greater effect on the cverall result; and [2] our estimates do not indude known sales of
Torachesed hemes Baca s we balsve Thal d fering maintenancs pactioas and the lored natuse of he sales ks recossd Bomes priocss leas reprsanialve of marke! valaes, whaness the SEFCese-Shilr index inchudes
sals of fomcinsed homes. The S8R Casa Shiller corrpanisen numbers shown ahoss for 2002 and peab-t-tmug h fomeasts: e cakobied using cur models and assumptons, Eul modified 1o use these two factmrs (weighting
of eapecialons based on property walue and Be nchesion of fossclosed prozerly sakes). In addifon lo thess diTersnces, pur eslimeies ane based on our own inlemally availabie dats wmtied with pobbicly seailabie dals, and
&g theralone bessd on dets collscied naflormida, whesas e SAPCaes-Shilkr Indax b based nnl, o pubdely ssliabie dala, which may be bmited in canein geegrapic: areas of e couniry. Qur compersiive caloulations o
e SRR Case-Shiller index peoeded abave are not modfied %o acoount for this data pool difference
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Home Price Declines Peak-to-Current (by State) as of 2009 Q3

United States -15.6%

- Mountain
5% =24.T% West North Central
0.2% _8.0% =5.0% East Marth Cantral New England
— 5.2% 12.8% M A43.2%
T 12.7% ] 5.8%
AN II D
| 0%
| [k
- [ Ma
B | 10 -152%
|I' A A% ol
WY | e
- T% —_ “24.1%
(] I L 01195
HE W cT
— L A% apz-3%h  Middle Atlantic
. =/ D% iu TA% T ?%
Pacific oo = A o 12.1%
34.4% 4 | COE A38% '
| A% [E
23.1% e M
— g A
LI ,Ill_ | o
T | | pam
. L 0™ South Atlantic
State Home Price Change I i o
==y 29.1%
In excess of -15% L) N T
-15% o -10% Wy h e
A% o 5% 20.8% L
5% o 0% 0.8% ‘ N ;
West South Central Jf“ East South Central
0.5% L -3.0%
- Top % Stainfegon Homa Price Gecline Mats % from apglicable peak in tha L T
= £.0% ~ 3.6%

wiwie #rzugh Sepismzer 30, 3003
Botiom %: % of Fanrie Mae singie family cosvenional guarty baok
ol bisineds by ungaid sincipal bilancd i of Beplombsar 10, 3008

Hote: Regional homae price decline percentages are a housing stock unit=weighted average of home price decline percentages of states within sach region.
gh the and of 2009, Including

Source: Fannie Mag. Initial estimate based on purchase transactions in Fannia-Freddis acquisition and public deed data
subseguently available data may lead to materially different results,
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Fannie Mae Credit Profile by Key Product Features

Credit Characteristics of Single-Family Conventional Guaranty Book of Business

Catigarius Mot Mutualy Exchisie
Loana with :::.;.-:; Sub-otl of
Hegatee- Lomnk with | Lodna with
st Sptmor 0, e | ar| RS | FES G |OMMILTY | | e8| Sy ] Syt
Lsina <GH™ | mmd < BE0™ LTV Rati > Featuras™
Bl Y m"
Unpasd Brecpat Bakanse (oiluns) & £ §125.3 £112.3 £238.5 52543 LT 5.6 sasv.o|  £2rann
[Shar of BirgleFarmily Comantional Cuaranty Boo 053] B.E% 4.0% 2.5% 5.5% 0.5%)] 0% 0.3% W] 1000%
[Fomrage Linpaid Princpsl Balareos §134, 548 Saaz567 §1:24 513 F130,803 142735 r18denl $1E7.081) dratdrg §is2gial 152836
[Serious Dslinguency Rate 5% [ 16.08% 11.32% 11.50% 2azk]  1aEmh] At 11.36% 4.92%
Cirigiration Yoaes 2005-2007 BO.55 E01% 55.5% 516% 5E.1%) E0E%|  7ad% 20.7%,| R 708
[ aightist Avicacn Crignal Lean-io-yaks Rata 71.3% 75.5% TE.A% 77.3% o97,7% g% Tars IT.2%] 75.5% T14%
Cirigiral Loar-ic-Valus Rate » 0% [E 5.0% 21.8% 200% A00.0% 100.0% 5A4% G.8% % 5.5%
[ aighicd Aworage Mark-to-Markit Loan-to-vake Ratio [T 1A% E0LTH] L% 102.1% R R 56.0%] 2| T3.6%
Pelrah-c- b Lan-n-"ahuss Rin = 1005 and <= 125% 4 B 72 0% 13.7% 13.0% L) ansE| 14 16 fi% 17.1% 5%
Pelmrk-to-iefiaricet Lon-to-Valus Rato = 125% pEL R T.1%) A% 12.3% 1208 Ml 154% 120% F4%|
[wimghtes Average FIGD ™ gE T2 538 &l &7 502 TIE £22 EX 728
Fico <620 ™ [ 1.9% A0 o0% 9.5% A00.0%, 07 48.9%] 131 4.0%
Fizand-ratn [F 5% 2% EAE] % e [IRE B10% 914%
Primary F [T B4.8% T 4.3% oT.2% e T EX Er £2.0%
CondeCa-nn L0 16.5% E.0% ET% 5.5% 6% 5% 45% EEDY 5.3%
(Cractin Enbanced ' T3T% 375 Fa0% H.3% 0% P 3655 BLA% 42.0% 18.5%
55, ool 00T Covcit Limssers ' 05%] 15.0% 18.0% 21.8% 17.4%] [T 1.0%| =
5, of 2008 Cresii Lissas FE EEFE 11.68% 17.4% .3% 4% A5 6% 4.0%| B1.3% 10000%
5, of 2006 Q3 Greis Lpanen ™ 2% 36.2% 11.8% [T Z1.0% oam]  arew 1% man] 1o
%, of 2008 G Credit Losses ™ 2.2%) 334% 11.5% 17.2% 21% 2% 435% 2.0% B1.0%]  100.0%)
5. of 2000 01 Cradi Losses ™ 1 &%) T FE 1075 18013 L5 L TR 0% TITn| 1000
% of 2000 Q2 Cooedit Lnsses ™ 2% 3232% £.3% 150% 16.7%) sl  araw 1.1%] e 1000%
8 of #0068 G Creis L penes ™ 125 3.8% E.6% 15.3% 1B.5%) azs]  amaw 1.6%| raan]  1o0.0%)

(L] Lizsrnse v 1 irnsti e prrcadonct R horias o inchuckend in al applicble cobsgerien. Tha sublotl & caladaled by countiag & ben onky ofs ) i inchided s rulliphs calagon.

[Fi) Ewiclusdied i Fannie b S000rio hold in portiolio and thasa ARA ond Subpnma seops 100 whioh Fonmes e 0003 rol ot ioon-kvol imonmiation. o nes Moo nod 800t to domiled landoy s
imicnmtion on approomalely $8% of (s sngls-famiy momsenSional guaranty bock of bosinees: ag of Saplember 30, 706G

[E1] FICO0 Creadil scoves reporied i ihs sl an hoss provided by e selirs of s morigaege loans & S of deleary.

(1] Linpaid principel balance of loars with oreci: srhancemant 2 a perteninge of unpaid principa’ balanos of single-tamily comventional guaranty book of business for which Fannes Kae had acosss in detaled
nan-leve’ nermabcn wihn sach epeaied @iegory Incudes pnmany morgage narancs. pec nesrmnca, kencer “eccures and other credd s-hancement

151 Exprecasil o o oercanlnge of cralil esas B e single-lamily guaranty Dook of Dusinass. 7o informislion on ksl ceadil osses, sefar b Fannia Mas's 2000 03 Fomn 1000 and 3008 Faon 10-6

[151] Ferconinges of crod koases for the sl and second quariens of 2109 hass been revised Pom prior neports, in which lbans with FICD 2cores equal o G350 wan inadeedontly induded.




Erzt FannieMae

Fannie Mae Credit Profile by Vintage and Key Product Features

Credit Characteristics of Single-Family Conventional Guaranty Book of Business by Vintage

Vintages:
Dryarall 2004 and
An of Soptesnbar 30, 2009 Baak 009 ==l a7 2006 ==l Earlisr

|Unpass Principal Balancs (bilons) £2,785.9 £456.5 Sa78.5| £445.2 £308 1 $304.7]  5B583
Shars of Single-Family Commntonal Guaranty Book 1 (LI 15 136% 1605 11.0% 6% MR
Avaraga Lnpaid Principal Balanza' $152,835) F217 908 F159,403) 5188,000 5170412 F158.03T] §107.265
Sisicis Dalinguency Rale A TE 025 293%| 11 80, 11115, B26%] 25T
W eighted Avemage Orginal Laarrio-Valus Refio e [TE T30%] T T4.B% raw] s
Origingl Loan-lo-Vaus Ratio = G0% 5% 32%| W% 181% 11.3% B.2%,) T.5%
W sighiiend A Mark-lo-Markal Loan-o-yalia Rato e B8 2% 78 5%] 04 5% 05 05 £29% 54 5%
Mark-tn-Markel Loando-Walue Rafio > 100% and <= 125% 85 0.5%) 9.3%] 201% 15.4% 12.0% ZE%
Mark-to-Market Loan-so-Walus Hatio = 125% 5.4%) [ [ER 12 %) 16.1% BE% 8%
Wa Awaraga FICO® 72 TR T3 711 EZE] 721 7
Ficio < 6207 4.0%, 0.3% 24%)] T 0% 5.2% 4,45, 4.65%
Ininrest Ok [ 0.5% 5.3%| = 1% 10.2%; 1.7%
Hegabws-Amorizng 0.5%, {1.6r%| 001%| 1% 1.3%)| 1.5%) 0.5
Fisseenln 145 [T 03 7% 00T B 9% E1E%] 9165
Prisnairy Hiesidencs EED 93.5% BA&%| BRI B 5%, ETEW]  914%
CondalGo-op R 1.T% 11.2%] 11.2% 11.8% 10.3%; 12%
Credit Enhanced ™ 185%) 6.7% 23.0%] 32 3% 25.3%) B0.0%: [FE
5% of 2007 Crodi Lotsas ™ 100.0%, — | 1.59% 21.3% FLE% 53 3%,
% of 2005 Ceadl Lassis ' 1000 0.5%| R .5 18.3%; iEEEY
% of 2008 03 Credh Losses 100.0%, —] DA% 3% I55% 18.3% 14.9%
5% of 2008 34 Gredi Losses D00 1,.5%) 320% M.2% 1TT%] 1455
[5 of 3000 Q1 Cradil Losses [ 0.0% 25%| 0% EINEY e 14
5 of 2000 02 Cradh Losses 100.0% 0.7 A5% 6% 31.7%, 166%]  127%
5% of 2 3 Credit Lesses 100.0%, 0% 5.4%| ITEN 0.3% 15.8% 11.1%
Cumutstive Cefaul Fate = —] 0.00% 01.23%| 1955 ZEE% 1.7E% —]

in Enrigrbes non-Fannis Mass secuelios held i porfolo and Pose A=A and subprime seaps i which Fasne Mo 00es not fave Dar-eeel infemation. Fannis Mps had S00ess 10 deied o e
Irheimimiion cn aggecedrataly D of i wng - ey comvaninnl gusrasly Sook of Dutieas 8 of SoglamBer 30, 2000,

Fal FISTH Cradi scores reposied in fhe fable ore those provided By fhe selens of the sofgage oons af ime of delivery.

5 Lt gt poainecipoad Loz of (e ‘with ool anPancamen ai & paioaslege of unpad sl bl of single-family comeanbonal guasinty Lok of Ruiiness for wissh Fannie Mo hed e o
doinizd kor-eva inlormalion within eoch spocified calegeny. Inchudes primory mergage insuronos, pool iInsurancs, lendar recours: and other cmdk onhancemant.

H Exprascsd a4 paenlags of cndil ks for e sngle-family guanasty book of busiceo. Foe infornadicn on lolal comiil ires nasar & Fanc i Misos 200900 Fees 10-0 and 30083 Fomn 101

% Deataai bs i ude bosn Higuidrons. oltenr than theough ol niasry parpe-oft of repurchasss by lendens snd ndudes koan lomcosurss, pakorecosers salee, sales 0 thisd parties and deeds in les of lorecosum,
Gty e A i e oo num b of 3 ngle-Tamty corvantenal ks in e guaranty beok of business crginaties in ha danifed yuar b o defi e, Shised by B ol umis of sngk-
iy comamtioral inans in e guaranty Bock of business orginaled in the idenfiled year Ss of Sephember M, 2008, 2004 vinkage oo molsfhe dets rale sae 1 18% and F000 vinksge o molsfes
Sl fle i 0 7%,
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Fannie Mae Single-Family Cumulative Default Rate
Cumulative Default Rate of Single-Family Conventional Guaranty Book of Business by Vintage

Overall Originations from 2000 through 2009 Q3
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Mobe: Defaults include loan iquidations other than through valurdary pay-cff or nepunchase by lenders and ircdude loan foreciosures, preforeclosure sales, sales io
third panties and deeds in leu of fareclosure. Cumulative Deladll Rabe is the tolal number of single-lamily conventonal loans in the guaranty book of busness
orignated in e dentified year thal have detautted, divided by the tetal number of singla-family comantional lnans in The guaranty book of bisiness onginated iniha
identified year.

Darla as aof Seplember 30, 2009 are not necessariy ndicatise of the ultimabe pedormance af the loans and perfrmance & lkaly 1o change. perhaps maserially, in future periods.
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Fannie Mae Credit Profile by State

Credit Characteristics of Single-Family Conventional Guaranty Book of Business by State

Cveall Bl
As ol Soptembar 30, 2009 AZ ca FL NV | Midweet

Boak States ™ |
Unpaid Principal Balanoe (tllans) " 327959 772 ST ER7 ga5.2) 572
Share of Sirgle-Family Comventional Guaranty Book 100.0% 28w 17w  Tam 13%]  11.0%
Aoy Unpsas Principsl Bakancs ™' $152.656| $169,733| S210.862] $142355) 5177228 $123509
Genous Dslinguency Hate 4.72%, TES E.Dﬁ}b] 11.31% 1. 16% o S8R
COrigiratian Years 2H5-2007 argn] sl ddaw]  ommoewm|  ssen] M
‘Waighied Average Original Lean-i-Value Ratic Tt AT 33.355] FiEsm T4 A T4.6%
Grigiral Lagr-io-Vaum Ratia = 50 0.5% 07% T pan| 20
Wiaigid Avarage Mark-io-Makst Loan-c-Valua Rilio 7aa%]  msw]  veew]  ceem| ni7aw]  7sam)
Mark-4a-Marke! Loan-do-Vals Ratia =100% and ==125% asx]  modw| o] mow|  1maw]  qoem
itark o Market Loan-do-Vaks Ratia =135% san|  mem|]  wan]  mew|  azmy 22%
isighied Average FIC0 5 TEs =] T2T) 720 728 724
FICD < &20 & 4,0% EE) 2a%] 1% 30%] 4.6%
Irfmeast iy B.0% REREA 11.0% 11 06 18.3% A
Mesgative Amerinng 0.5% UES |.B5§| 1.1%| 1.7%] 10,15
Fiend-rata woan]  @saw|  eeew]  srrm|  meaw]  wigm
Frimary F BO.0%]  &asw|  BATW|  B10%|  BOAW|  savTw
ConduCo-op 2.3% sgm|  nan] 154w TN I0EW
Credit Enhanced = I EE
% ol B00T Cradi Losses ™! 100.0%) 18% TN 4T 12%]  4EEm
sl 2008 Crudit Losses ™! 100.0% aos|  asan]  nsw %] 21w
4 ol P00 QA Crenil Lessas ™ 100.0% sl araw] 0w e R
% ol 2008 0 Crecd! Lassas ™ 100.0%, 28 18.6%; 1506 5.0% 18.5%,
5 ol 008 O Crecdt Lessas ' 1003 12.3% 2&.35{;] 12106 72% 13.8%,
% o B000 2 Crect Lossas ' 0% ol BTR] 4ER E R
% of 2009 O3 Crech Loassas '™ 1000, 0%) e 23.0%] 16.T% EE 14, 55|

it Excludes non-Fannis Mes saouities held in porfolo and those AR-A and subpdme wrape for which Farnke Mae does not have bardess! infformation. Fannie Mae had scoess fo desaled koan-level
InkTTalon on approxmalsly 559% of is single-family corventional Quaranty book of busingss as of Seplnmber 30, 2008,

2] FIO0 Crodit scores reporied in the tablo ane those prosided by e salers of tha modgage kears at tima of dolkvory.

13| Wnpaid sincipal balance of ioans with credi sshancement as o percentage of unpaid principdl balanos of single-family comsntional Qaranty sook of Dusiness 10 which Fanne Mas had socess b
detaled kcan-level infomation within each spedited category. Inchudes pamary modigags insuranos, pool insuranos, lender recourse and othes credd erharcemaent.

1 Exprossnd as o peroontage of crodi iosses iof the singie-family guarnnty book of business. For informasion on ota) orol: lossas, neler o Fannio Mae's 2006 33 Fom 10 and 2008 Fom 10-K.

i5] Ealact Midwest siabes are Minois, Indara, Michigan and Ohio
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Fannie Mae Single-Family Serious Delinquency Rates by State and Region

State Soptomber 30, 2008 December 11, 2008 March 31, 2009 June 30, 2000 September 30, 2008
Arizona 214% 341% 5.00% G545 78T
Califomia 1.44% 2.30% 3.33% 4.23% 5.06%
Florida 4,37% 8.14% B.07% 271% 11.31%
Mevada 3.08% 4.74% 7.05% 3.33% 1.16%
Salect Midwest States ™ 2.05% 2.70% 3.96% A16% 4 86
ﬁ;:g”m“”"“' singhe-family 1.72% 2.42% 3.15% 3.84% 4.72%
Region !
Mlichwest 1.86% 2.4d% 3.02% A% A 42%
Morheas! 147% 197% 2 5% 3205 2.91%
Southeast 2.34% 3.27% 4.24% 521% 6.16%
Soulfranst 1.36% 1.98% 245% 307 3.71%
West 1.39% 2.10% 3.06% 3.06% 4.77%

All conventional sirghe-family
loans

1.72% Z242% 3.15% 3.84% 4.72%

1) Calculated based on the number of loans in Fannie Mag's single-family corvvantional guaranty book of business within each specified category
120 Salect Midwest states e llincle, indiana, Michigan and Chio.
13y For information of which slabes are incleded in each region, reler 1o Fannie Maa's 2008 03 Form 10-0.
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Home Price Growth/Decline and Fannie Mae Real Estate Owned (REQ) in Selected States

S-ear

REO Acquisitions (Number of Properties) REO REO "{;’;3;1 :P Annualized HP
Inventory | Inventary October 2008 Growth
State as of as of to October 2004
2007 2008 | 2008 01" 2009 Q2" | 2000 g3 | September| September | oo per e
30,2008 | 30,2009 » September
2009 2009
Arizona 751 5,532 2,526 2,879 3172 3,289 4,588 -18.0% -2.8%
California 1681 10,624 378 4,444 5,304 T.857 B854 12.3% 5.8%
Florida 1,714 8,159 1,680 2476 4,053 3,785 5 537 -15.3% -4.2%
Mevada 530 2,908 1.210 1,337 1,885 1,802 2,659 -25.6% -10.3%
Select Midwest States ™ 16,672 23,668 4,543 6,930 7,834 19,412 18,680 -4.8% 2.1%
All other States 27767 45,763 11,586 13,629 18,711 3174 31.858 -5.0% 1.7%
Total 49121 94 852 25,374 32,005 40,959 57,519 72,275 -5.5% -0.2%

(1) Fanree Mae's RED acquistons and RED reflect the mpact of Fannie Maa's foreclosuine morsforiums in labe 2008 and eary 200% and [t direchive o koan serdcars 1o
delay foredlosure sales wntil the servicers have exhausted fareclosure prevention alernatives

(21 Initigl estimabe bazed on purchesa ransaciions in Fannie-Freddie acquisiion and public geed data evallable Mrough the end of Saplembsar 2009, Including
subsequently avallatic data may lead to matenally different results

(3} Sedecl Midwest slaies are linois, Indana, Michigan and Ohio

Cn a national basis, REQ net sales prices comparnad with unpaid principal balances of mortgage loans were as
follows, driving loss severities:

B T0%in 2008 Q3
¥ B1% in 2008 Q4
F o 57%in 2009 Q1
P 54%in 2000 Q2
¥ 54%in 2008 Q3

10
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Fannie Mae Alt-A Credit Profile by Key Product Features

Credit Characteristics of Alt-A Single-Family Conventional Guaranty Book of Business by Vintage

Mintage:
An of Bepiemies 30, Jas AR o] T Hos 205

Lingma princi | bnce [zl @ EER e EE7.8 ra B a2
St o &1k 10004, i 5 Bedm 53 1B i
W ghtie S rige Criginal Loar-io-vabks Bt T30 e T51% T4 3% T T.0%
Drigirad Loan- ia-Wabew Raile « P A% 2% L A7 a5 A%
W ghitnd Bt rage Mark-to-RAarpt Lian- - Violee Raks B Th 1% ABEN 1063 4% A 8138
Wk - Mk Liisio-Vahs Aalio » 1005 asd <=128% [ 20.% 1725 1545 4.7%
ok o-Mdarknt Loarn-o-vVaie flati - 35% A0 20T el 1% A%
W gl i Bremav g FE 77| Tig Tid Ted TR
(e X e 5% 05% 0% 4%
Ackusd il FIE LS 2.8% 1A% A0S 228
Irkerms Gk EXD 5% AT 1 M0 1%
| Mg Amiriang 2.3% ik L) A LAY il
raesioe 7 P 10.2% TN 17 2 10 6% B8
Conoato-o2 104 s LS| 175} e A%
Caliumi =2.0%) ST 25A% B0.1% S0 a5.0%
Fiorids 10 A% A% B1% 13.0% 127% B1%

[ = 0% L0 3555 B0 2% 21.3%
2008 0% Serices Dainguerey Rutu & (e =y - ¥ 4TI 20
|2000 24 Sericum Dainauancy Aain T 1% B61% LM B84 0%
B8 31 Serious Dining ] B 4B 13.51% AL L AETH
200 O Bovivie Dol Rt i1.81 B 17054 6L T P{ETs 5034
2000 O3 Serices Dulrgueray Rau [ET a.-m EI.I-'D!G 0L 127 A e
8, of SOF Cradil Liniisas o7 A% s A% AT 7%
% of $1008 Crosi Ligsas 3% nify A% 3 2% BT A%
8, of 2008 02 Credi Logsos a7 A% [T 1% 0 0% [ 1%
% of P08 G4 Gredi Lossas ™ o 0L1%| 151% 18.8%) [ Z.5%)
% of £ 01 Sredd Losses 225 [ =) 16.2%) 7% 5%
% of S000 0 Cril Losss *4 & %) [E [ (e T EE%
% of 2000 03 Cristl L ™ e [ LTS 15.3% TR 2.5%)
Cun uaive Dataph Fae ™ ] L A AT Py s =

(R} “Ait-A morgage loan” generally sefers o a morgage koan that can be underwritien with reduced o alismative documenia@on than that reguired ‘or a full docurmeniation morigags koan but may also

indude ofher akemafive product fesfures. In repoding owr A=A meposurs, we Fave dassiied morigage loars as Mt-A it The lenders Trat delver the morigage bans 1o us hass clhassitied e cans as AR-
A based on docementation or other product features. We are noi prosiding a 2008 vintage oolumn cdue o pwr decision 1o cisconinee the puthase of newly originaled Ni-A morigage bars.

=] Exchudes non-Fannie Mas securties held in porticl o and frose AH-A wraps lor sdich Farnie Mae does nof hawe detalsd ban-level informasion

(=] FICT Credi soores reporied in the fabée ase those provided by the seders of e morigage lans ai Gme of delvery.

) Urpad pencipal batance of Al-A Inans with oredit snhancemant as a peecentage of unpad pencipal balance of A=A lcans within sach specbed category. A Septomber 30, 2006, 8 B%. of unpaid
principal balance of Al-A loans camed only primarny morigage Insuancs (no deduciible), 24. 7% had only pood Insurmance (which | generally subject (0 a deduciiole), 307 had prmarny morgage
irsurance and pocd insumncs, and 1U06% camed cther credi snhancement such as lander recourse:

(=] Expressed as a percontape of credt losses for the single-family quaranty book of business. For informadion on folal oreck losses, nelee jo Fannie Mae's 2008 Q3 Form 10-0 and 2008 Form 100K

(=] Destaulls include loan liquidaions othsr fran hooug wiunkany pag-oH o mspuncrass by lenden and incluases. ban loreckoswss, preforsckosuns sales, shiss |0 thisd parties and desds in leu of Temsckosune.
Cumuaires Detauk Hale i the ozl nomzer of single-family comsentional koans n the guaranty book of usness originaled in the identfiad year that hee deloubied, dwided Dy the fotal number of single-
tamily corwenional lnars in the puamnty book of business cagnaded in the idenibied yeoar

"
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Fannie Mae Alt-A Loans Versus Loans Underlying Private-Label Alt-A Securities

Fannie Maa Alt-A Versus Private-Label Security Conferming Alt-A

Fannic Map Alt-A Private-Labed Alt-4
Outstanding Al-A loans ‘Outstanding loans

in Fannle Mae's Single-
Family Guaranty Book of

backing non-agancy
Confarming All-A MES

Business as of August 37009 as of August 2008
FICO TiB T
‘Qrginal Loan-lo-Yalue Rallo T3 TEY
Cambined Loan-io-Yalue
Ralie al Crigination " ™% B1%
‘Geagraphy
Galifamia 2% 2T
Florida 11% 145
Pracuct Type
Fixed Rane T&% S0%
Adjuslabie-Fae &% S0%
Interast-Only 20% 25%
Negative-Amoetizing T 1%
Invesior 18% 1%

Cumulative Default Rates

(1) Includes first bens and any subordinale lisns present at ariginaton

4 |

Cumulative Default Rates For Fannie Mae Alt-4 And Private-Labal Al-4
For 2008, 2006 and 2007 Coharts ¥

e

1
Months Since Origination

— U0 PSS e ZDOAFHM m— A PLE = T8 PHM TS = 2007 PR

(2} Fannie Mae's curmulative defauli rafes reflect the impact of Fannie Mae's foreclosure moratoriums in late 2008 and early 2000 and ils direclive to loan servicers to
GEIEY foreclosure sales unkd the sarvicars have sxhausted foreckssune pﬁ’E’h’EnhGﬂ allematives,

{3y The Cumulative Default Rate is based upon the number of months betwssn the loan cngination month/year and default monthiyear.

Data as of August 2008 are nol necassanly indicalive of the ultimate perfarmances of the loans and pedormance ia lkely 1o changs, perhaps materlally, in fulure perods,
Mote: Private-label secuiilies data source: First American Corelogic, LoanPerformance dala, which estimalas it caplunes 97% of AllA, private-label

secunties.
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Fannie Mae Workouts by Type
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. Modifications involve changes to the orginal mortgage loan lerms, whseh may include a change o the product type, interest rale, amortization term,
rmaturity date andfor ungaid principal balence. Modificetions include complated modfications made under the Administretion's Home Afferdabla
Maodification Program, which was implermened baginning i March 2009, but do not reflact loans curranthy in trial modifications under that
prograrm, Infarmation on the Home Afordable Modification Pragram is provided on Slide 14

. Repaymend plans invole plans (o repay past duee principal and interest over a reasonable period of time through termporarily bigher monthly
payments. Loans with completed repayment plans are included for loans thal were at least B0 days delinguant af nitiation

. Farbearances invohee an agresment 1o suspend or reduce borrower payrments for a perod of ime, Loans with forbearance plans ane included for
lnans that were af keast 90 days delinguent at inikation.

. Desds in liew of foredosure Bwolve the bormower's voluntarly sigring over Lille 10 the progerty withoud the added axpense of @ foreclogure

. In a preforeciosune sale, the borrower, working with the sendcer, sels the home and pays off all or part of the cutstanding loan, acerued interest and
other expenses from the sale proceads.
. HomeSaver Advance ™ ane unsecured, personal loans designed to help guelfied bor owers bring their delinquent morgage loans curment afler a
temporary financial dificulty. 13
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Home Affordable Modification Program (HAMP)

» Details first announced in March 2009.

* Applies to loans owned or guaranteed by Fannie Mae or Freddie Mac, and
non-agency loans meeting the HAMP eligibility requirements.

: é&ir%netli at helping borrowers either currently delinquent or at imminent risk of
efault.

* Borrowers who are at risk of foreclosure must be evaluated for eligibility
under the HAMP before any other workout alternatives are considered.

= Borrowers must satisfy the terms of a trial modification plan for a trial period
of at least three months before a modification under the program becomes
effective. Treasury has granted certain trial period extensions. For more
information, refer to Fannie Mae's 2009 Q3 Form 10-Q.

* As of September 30, 2009, a%proximately 189,000 Fannie Mae loans were
in a trial period or a completed modification under the Home Affordable

Modification Program, as reported by servicers to the system of record for
the Home Affordable Modification Program.

14
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Fannie Mae Modifications of Single-Family Delinquent Loans

Change in Monthly Principal and Interest Payment

Wl
of Modified Single Family Loans Re-performance Rates of Modified

Single Family Loans!/ 13

% Cuirrent and

|Parforming Q2 2008 Q3 200B Q4 2008 Q1 2008 G2 2009
- 3 Maniths past

modification 48% 45% 55% 2% 83%

& manths post

modification 3395 5% 41% 465% nfa

S months post

modification 2 8% 2% na nfa

i

i

i

L)

aim com
i kb i, B of Facical i st P
IZacras of i EAsd i il 5 X s Principad s nkssnet Pavarand
e g 1 Pl e
Wi P v st Papr

{1} Excludes loans that were classified as subprime adustable rate mordgages that wers modified into fxed rate morgages and were curment 3t the time of
modification. Modificalions inchade completed madiicalions made under the Adminisiration's Home Aftordable Maodification Prograrm, which was

Implemanted beginning in Manch 2004, but do not reflect loans currently In trial modifications under that program. Information an the Home Affardable
Modification Program is provided on Slide 14.

{2}  Represants the changs in the monthly princpal and interest payment at the effective date of the modification. The monthly principal and iMerest payment
on madified loans may vary, and may increase, during the remaining lifa of the koan
{3} Includes loans that paid off. 15
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Fannie Mae Multifamily Credit Prof

e by Loan Attributes

Unpaéd Principal Balanoo ‘Bhare of Mulifamdly Guaranty Book
A of Saplambss 30, 2009 Billiges] of Businaas % Sariously Dalinguent 19
Total WMultiamily Guaranty Book of Busingss. 119 E180.25 100% LE2%:
Qriginating loan-ie-value ratia;
Less than o equal o B0% ETO.ME BO% LE4%:
Giwaler Han BI% $8.50 ol 028%
Loan Stz Distribution:
L. thaan o agquil o 30K 4,40 % ek
Greater than 57508 and less than or equal 1o $3W 2321 13% DEM:
Graatar than $38 ard lees than or squal tc $5M $17.05 % 1.02%
Gneater than 558 and l=ss than or equal b E25M F ] 4% DLEE%:
Greainr than 5256 pLELr 5% B0
Cradit Enhanced Loans:
el Entanced 7T % 0505
Mon-Credt Ennarosd gl0.43 0% 1LEE%:
[Delagatsd Underariting and Servicing (DUS ©) Loams: 4
Dus # 14203 TH% 0.38%
Remaining Book 023 21% L%
Maturity Dalas:
Lcans matunng in 2@ =1 w|.n % [FR
Leans maluning in 2010 =1 §4.45 2% 1.80%
Leans maturing in 2311 .85 5% [ 1t
Lo maluring in 2012 §98.00 9% 1.57%
Leans matuning in 2013 £1834 1% [kl
Loans matuning in 2014 and Bayond 2327 A% D54%
1 Erchuden nnna fad ave bhaen delensac, Calesanrcs i prapeymant ol o kan thosgh misebtstion of collsteral, ssch s Tramury sscuriie

i Consieis ol the poriion of our muiidamiy geararty book of business for whoh we have acoess W deisled oan level information, which sonetinuies sporoempiedy B3% of aur islal mulitanily puarniy book of business pe of
Bepamizer 3, 2008,
ol =il v s end securbes Bt s B days o msee ol dee
Ursier i Drisgaled Undararibng and Sarvicing, o DUS®, peedusi §ne, Farnie Was parchosss indnidual, nesdy arigrariad morigagen. fom specialy azprawed DLIS lenders using DUS urdarariisg sisndsrds asdior DS
R OGN, B DT Rnders gere iy share INe Nisk oF b sl Fanres Mae, ey e S0 10 ONge, WRaaame, CREs And sarece Ml Krs sl QU prs- e,

Dsoourt Wongage Backed Secures (MBS, whioh 200 SE0urBis sl MauiDis DEMEoS Ted Bnd rise monie Whis e DABS securitieg 30 SR, T ians Baoking 1ham Naee Maluries
mity modgages. Appecaimualy 38 2 blon ol the vokere for e neluing n 2500 i based on DMES wecurilso ratharn than e undctying e, DWES icens sccounl for i s 30 2 bilkon of he

s matrng n
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Fannie Mae Multifamily Credit Profile by Acquisition Year

MF Serious Delinquency Rates (SDQ) by Acquisition Year Cumulative Default Rates by Acquisition Year
0.40°%
0.35%
1.40% a 0, 30%
'y
1.200 2007 £ e
o 3 oo 2008
L " 8 o260 2007 2008
I Aok z
B 0.15%
2 naows F|
n 008 5 g.10%
0.40% 2006 “ 2008
0.20% z;-oa 2o0m 0.05%
0.00% 2 0.00%
Y ear Year Year ¥ ear Year Year Year ‘Year Year Year
1 2 E 4 E 1 2 3 4 5
— 2005 — 2006 — 2007 — 308 —M0h — 2005 e 2006 —— 2007 — 2008
Unpaid Principal Balance Share of Multifamilly
As of September 30, 2009 {Billions) Guaranty Book of Business | % Seriously Delinquent '™
Tatal Multifam ity Guaranty Book of Busiress '/ 510026 100% 0.62%
By Acquisition Year:
2009 $1560 % 0.19%
2008 53441 14% 0.46%
2007 54431 280 1,208
2008 $19.77 11% 0. 36%
2005 51815 10% 0.28%
Prior o 2005 54781 26% 0.58%
1} Erciudes bare b ara bewn defesrses. Deloimarow m prapargmend ol @ lzan Browgh sussbiubon of colwsal ssch s Ty secuibies
= Comists o ha pabon of o’ mablamdy guananty beok of bk reris for ahih s Rave eooass 1 detaded kan vl ial: hare whess Lo dy O of aur kelal mulilamdy puaroety baok of Bisires i of
Septamber 50, 3000
% iRty ioars wnd secuibes et ane S0 deys o mone pasl dee
“ Coowrs nol inchude loams backing Discouni Mompage Badeed Becuries (DWEBE), which ere secorities with malirises Setwosn [ree and nine mosibs. Visde e DNES securibes ane shor-wm. e Dans basong then hive mansdibes

tvpical of cthar mulismily morgages. DV s accounied for in el oagingl acounbon e In Be 2000 Second Ourks Credit Supclement, loans backing DRVEE sssw ncluded in te sccun ibos schune for 2008,
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