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The information in this report, including information in the exhibits submitted herewith, shall not be deemed “filed” for purposes of Section 18 of the
Securities Exchange Act of 1934, or otherwise subject to the liabilities of Section 18, nor shall it be deemed incorporated by reference into any disclosure
document relating to Fannie Mae (formally known as the Federal National Mortgage Association), except to the extent, if any, expressly incorporated by
specific reference in that document.

Item 2.02 Results of Operations and Financial Condition

On August 5, 2011, Fannie Mae filed its quarterly report on Form 10-Q for the quarter ended June 30, 2011 and issued a news release reporting its
financial results for the periods covered by the Form 10-Q. The news release, a copy of which is furnished as Exhibit 99.1 to this report, is incorporated herein
by reference.

Item 7.01 Regulation FD Disclosure

On August 5, 2011, Fannie Mae posted to its Web site a 2011 Second-Quarter Credit Supplement presentation consisting primarily of information about
Fannie Mae’s guaranty book of business. The presentation, a copy of which is furnished as Exhibit 99.2 to this report, is incorporated herein by reference.
Fannie Mae’s Web site address is www.fanniemae.com. Information appearing on the company’s Web site is not incorporated into this report.

Item 9.01 Financial Statements and Exhibits.

(d) Exhibits. The exhibit index filed herewith is incorporated herein by reference.
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SIGNATURE

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the
undersigned, hereunto duly authorized.

FEDERAL NATIONAL MORTGAGE ASSOCIATION

By /s/ David C. Hisey

David C. Hisey
Executive Vice President and Deputy Chief Financial
Officer

Date: August 5, 2011




EXHIBIT INDEX

The following exhibits are submitted herewith:

Exhibit Number Description of Exhibit
99.1 News release, dated August 5, 2011
99.2 2011 Second-Quarter Credit Supplement presentation, dated August 5, 2011
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Exhibit 99.1

a FannieMae NEWS RELEASE

Resource Center: 1-800-732-6643

Contact: Pete Bakel
202-752-2034

Number: 5458a

Date: August 5, 2011

Fannie Mae Reports Second-Quarter 2011 Results
Company Focused on Providing Liquidity to the Mortgage Market,
Building Strong New Book of Business, and Limiting Losses on Legacy Book

WASHINGTON, DC — Fannie Mae (FNMA/OTC) today reported a net loss of $2.9 billion in the second quarter of 2011, compared to a net loss of

$6.5 billion in the first quarter of the year. The company’s net loss in the second quarter reflected $6.1 billion in credit-related expenses, substantially all of
which were related to the company’s legacy (pre-2009) book of business. The loss in the second quarter of 2011 reflects the continued weakness in the
housing and mortgage markets, which remain under pressure from high levels of unemployment, underemployment, and the prolonged decline in home
prices since their peak in the third quarter of 2006. Pursuing loan modifications, a key aspect of the company’s strategy to reduce defaults, also contributed
to its loss in the quarter. Fannie Mae expects its credit-related expenses to remain elevated in 2011 due to these factors.

“We remain the largest source of liquidity for the U.S. mortgage market, and we are committed to creating long-term value by helping to build a stable,
sustainable housing market for the future,” said Michael J. Williams, president and chief executive officer. “We are focused on reducing taxpayer exposure
by limiting our credit losses and building a strong new book of business. Our new book of business is now nearly half of our overall single-family book
and we expect these new loans will be profitable over their lifetime.”

“With regard to our legacy book of business, our goal is to reduce our credit losses while helping as many families as possible stay in their homes,
protecting property values in communities across the country,” said Susan McFarland, executive vice president and chief financial officer. “Home retention
solutions, including loan modifications, are an important component of our effort to limit losses on our legacy book of business. While modifications
contribute to credit-related expenses, successful modifications reduce foreclosures and keep families in homes, which we expect to benefit the housing
market and reduce long-term credit losses.”

Fannie Mae’s net loss attributable to common stockholders in the second quarter of 2011 was $5.2 billion, or $(0.90) per diluted share, including

$2.3 billion in dividend payments to the U.S. Treasury. The company’s net worth deficit of $5.1 billion as of June 30, 2011 reflects the recognition of its
total comprehensive loss of $2.9 billion and its payment to Treasury of $2.3 billion in senior preferred stock dividends during the second quarter of 2011.
The Acting Director of the Federal Housing Finance Agency (“FHFA”) will submit a request to Treasury on Fannie Mae’s behalf for $5.1 billion to
eliminate the company’s net worth deficit. Upon receipt of those funds, the company’s total obligation
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to Treasury for its senior preferred stock will be $104.8 billion. The table below shows the amount of Fannie Mae’s requested draws from Treasury and
dividend payments to Treasury since entering into conservatorship on September 6, 2008.

Treasury Draw Requests and Dividend Payments
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Treasury draw requests do not include the initial $1.0 billion liquidation preference of Fannie Mae’s senior preferred stock, for which we did not
receive any cash proceeds.

Fannie Mae paid dividends of $31 million in the fourth quarter of 2008 and $25 million in the first quarter of 2009.

Represents the draw required and requested based on Fannie Mae’s net worth deficit for the quarters presented. Draw requests were funded in the
quarter following each quarterly net worth deficit.

Represents quarterly cash dividends paid during the quarters presented by Fannie Mae to Treasury, based on an annual rate of 10% per year on the
aggregate liquidation preference of the senior preferred stock.

PROVIDING LIQUIDITY AND SUPPORT TO THE MARKET

Fannie Mae has continued to provide liquidity and support to the U.S. mortgage market in a number of important ways:

The company served as a stable source of funds for purchases of homes and multifamily rental housing, as well as for refinancing existing
mortgages, having provided nearly $2 trillion in
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liquidity to the mortgage market from January 1, 2009 through June 30, 2011 through its purchases and guarantees of mortgage loans.

. The company has been a consistent market presence as it continued to provide liquidity to the mortgage market even when other sources of
capital exited the market, as evidenced by the events of the last few years. It is estimated that Fannie Mae, Freddie Mac, and Ginnie Mae
collectively guaranteed more than 80 percent of single-family mortgages originated in the United States since January 1, 2009.

. The company has strengthened its lending standards to support sustainable homeownership, enabling borrowers to have access to a variety of
conforming mortgage products, including long-term, fixed-rate mortgages, such as the prepayable 30-year fixed-rate mortgage that protects
homeowners from interest rate swings.

. The company helped more than 874,000 homeowners struggling to pay their mortgages work out their loans from January 1, 2009 through
June 30, 2011, which helped to support neighborhoods, home prices, and the housing market. Workouts refer to home retention strategies, such as
modifications, repayment plans, and forbearances, as well as preforeclosure sales and deeds-in-lieu of foreclosure.

. The company continued to support affordability in the multifamily rental market. The vast majority of the multifamily units it financed during
2009 and 2010 were affordable to families earning at or below the median income in their area.

. The company remained the largest single issuer of mortgage-related securities in the secondary market in the second quarter of 2011, with an
estimated market share of new single-family mortgage-related securities issuances of 43.2 percent, compared to 48.6 percent in the first quarter of
2011 and 39.1 percent in the second quarter of 2010. Fannie Mae also remained a constant source of liquidity in the multifamily market. As of
March 31, 2011 (the latest date for which information was available), the company owned or guaranteed approximately one-fifth of the
outstanding debt on multifamily properties.

In the first half of 2011, Fannie Mae purchased or guaranteed approximately $306 billion in loans, measured by unpaid principal balance, which included
approximately $36 billion in delinquent loans purchased from its single-family mortgage-backed securities (MBS) trusts. Excluding delinquent loans
purchased from its MBS trusts, Fannie Mae’s purchases and guarantees enabled its lender customers to finance approximately 1,238,000 single-family
conventional loans and loans secured by multifamily properties with approximately 179,000 units.

CREDIT QUALITY

New Single-Family Book of Business: Forty-seven percent of Fannie Mae’s single-family guaranty book of business as of June 30, 2011 consisted of
loans it had purchased or guaranteed since the beginning of 2009. Its new single-family book of business has a strong overall credit profile and is
performing well. While it is too early to know how loans in its new single-family book of business will ultimately perform, the company expects loans it
has acquired in 2009, 2010, and the first half of 2011 to be profitable over their lifetime, generating more fee income than credit losses and administrative
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costs. If future macroeconomic conditions turn out to be significantly more adverse than our expectations, these loans could become unprofitable.
Conventional single-family loans added to Fannie Mae’s book of business since January 1, 2009 have a weighted average loan-to-value ratio at origination
of 68 percent, and a weighted average credit score at origination of 761. For more information on the expected lifetime profitability of the company’s new
single-family book of business, please refer to the discussion around Table 2 in the company’s quarterly report on Form 10-Q for the quarter ended

June 30, 2011.

2005 — 2008 Single-Family Book of Business: The single-family credit losses the company realized from January 1, 2009 through June 30, 2011,
combined with the amounts the company has reserved for single-family credit losses as of June 30, 2011, total approximately $130 billion, which includes
a portion of the company’s fair value losses on credit impaired loans that the company deems an “effective reserve” for future credit losses. The vast
majority of these losses were attributable to single-family loans the company acquired from 2005 through 2008. The company expects that future defaults
on loans in its legacy book and the resulting charge-offs will occur over a period of years.

The 2005 to 2008 acquisitions are becoming a smaller percentage of the company’s guaranty book of business, having decreased from 39 percent of its
guaranty book of business as of December 31, 2010 to 34 percent as of June 30, 2011.

Fannie Mae’s single-family serious delinquency rate has decreased each month since February 2010. This decrease is primarily the result of home
retention solutions, as well as foreclosure alternatives and completed foreclosures. The decrease also is attributable to acquisition of loans with stronger
credit profiles since the beginning of 2009, as these loans have become an increasingly larger portion of the single-family guaranty book of business,
resulting in fewer loans becoming seriously delinquent. The company expects serious delinquency rates will continue to be affected in the future by home
price changes, changes in other macroeconomic conditions, the length of the foreclosure process, and the extent to which borrowers with modified loans
continue to make timely payments.

To reduce the credit losses Fannie Mae ultimately incurs on its single-family guaranty book of business, the company has been focusing its efforts on
several strategies, including reducing defaults. Pursuing home retention solutions, such as loan modifications, is a key aspect of this strategy. The company
has completed over 603,000 loan modifications since January 1, 2009. The ultimate long-term success of the company’s current modification efforts is
uncertain and will be highly dependent on economic factors, such as unemployment rates, household wealth and income, and home prices.

Improving servicing is another key aspect of this strategy. On June 6, 2011, Fannie Mae issued new standards for mortgage servicers regarding the
management of delinquent loans, default prevention, and foreclosure time frames under FHFA’s Servicing Alignment Initiative. This initiative is a FHFA-
directed effort to establish consistent policies and processes for the servicing of delinquent loans owned or guaranteed by Fannie Mae and Freddie Mac.
The new standards, reinforced by new incentives and compensatory fees, require servicers to take a more consistent approach to homeowner
communications, loan modifications and other workouts, and, when necessary, foreclosures. Servicers are required to implement the new servicing
standards related to the management of delinquent loans and default prevention by no later than October 1, 2011. The new standards relating to foreclosure
time frames were effective as of January 1, 2011. The company believes these standards will bring greater
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consistency, clarity, fairness, and efficiency to the process, help improve servicer performance, and hold servicers accountable for their effectiveness in
assisting homeowners.

FORECLOSURE PREVENTION

Loan Workouts: During the second quarter of 2011, Fannie Mae completed more than 80,000 single-family loan workouts, including more than 59,000
home-retention solutions (modifications, repayment plans, and forbearances). Details of the company’s home-retention solutions and foreclosure
alternatives include:

. Loan modifications, which consist of permanent modifications under the Treasury Department’s Home Affordable Modification Program and
Fannie Mae’s own modification options, decreased in the second quarter of 2011 to 50,336 from 51,043 in the first quarter of 2011. These figures
do not include modifications in trial periods.

. Repayment plans/forbearances of 8,683, compared with 9,916 in the first quarter of 2011.
. Preforeclosure sales and deeds-in-lieu of foreclosure of 21,176, compared with 17,120 in the first quarter of 2011.

Homeowner Initiatives: In the second quarter of 2011, Fannie Mae continued to develop programs and invest in initiatives designed to help keep people
in homes, assist prospective homeowners, and support the mortgage and housing markets overall. As of June 30, 2011, Fannie Mae had established nine
Mortgage Help Centers across the nation to accelerate the response time for struggling borrowers with loans owned by Fannie Mae. In the first half of
2011, these centers helped borrowers obtain nearly 2,300 home retention plans. The company also uses direct mail and phone calls to encourage
homeowners to pursue foreclosure alternatives, and also has established partnerships with counseling agencies in seven states across the country to provide
similar services.

FORECLOSURES AND REO

Fannie Mae acquired 53,697 single-family real-estate owned (REQ) properties, primarily through foreclosure, in the second quarter of 2011, compared
with 53,549 in the first quarter of 2011. Fannie Mae disposed of 71,202 single-family REO in the second quarter of 2011, compared with 62,814 in the
first quarter of 2011. As of June 30, 2011, the company’s inventory of single-family REO properties was 135,719, compared with 153,224 as of March 31,
2011. The carrying value of the company’s single-family REO was $12.5 billion, compared with $14.1 billion as of March 31, 2011.

The company’s single-family foreclosure rate was 1.20 percent on an annualized basis in the second quarter of 2011, compared with 1.19 percent in the
first quarter of 2011 and 1.52 percent in the second quarter of 2010. This reflects the annualized number of single-family properties acquired through
foreclosure as a percentage of the total number of loans in Fannie Mae’s conventional single-family guaranty book of business.

The changing foreclosure environment has significantly lengthened the time it takes to foreclose on a mortgage loan in many states, which has slowed the
pace of Fannie Mae’s REO property acquisitions. The increase in foreclosure timelines also has increased Fannie Mae’s credit-related expenses and
negatively affected its single-family serious delinquency rates. Fannie Mae believes these changes in the foreclosure environment will continue to
negatively affect its foreclosure timelines, credit-related expenses, and single-family serious delinquency rates. Moreover, Fannie Mae believes these
changes in the foreclosure environment will delay the recovery of the housing market because it will take
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longer to clear the housing market’s supply of distressed homes, which typically sell at a discount to non-distressed homes and therefore negatively affect
overall home prices.

SUMMARY OF SECOND-QUARTER 2011 RESULTS

Fannie Mae reported a net loss of $2.9 billion for the second quarter of 2011, compared to a net loss of $6.5 billion in the first quarter of 2011. The
company’s net loss attributable to common stockholders was $5.2 billion, or $(0.90) per diluted share, compared with a loss of $8.7 billion in the first
quarter of 2011, or $(1.52) per diluted share. The net worth deficit of $5.1 billion as of June 30, 2011 takes into account dividends paid on senior preferred
stock held by Treasury.

(dollars in millions, except per share amounts)(1) 2Q11 1Q11 Variance 2Q11 2Q10 Variance
Net interest income $ 4,972 $ 4,960 $ 12 $ 4,972 $ 4,207 $ 765
Fee and other income 265 237 28 265 294 (29)
Net revenues 5,237 5,197 40 5,237 4,501 736
Investment gains, net 171 75 96 171 23 148
Net other-than-temporary impairments (56) (44) (12) (56) (137) 81
Fair value gains (losses), net (1,634) 289 (1,923) (1,634) 303 (1,937)
Administrative expenses (569) (605) 36 (569) (670) 101
Credit-related expenses(2) (6,059) (11,042) 4,983 (6,059) (4,851) (1,208)
Other non-interest expenses(3) (75) (339) 264 (75) (383) 308
Net losses and expenses (8,222) (11,666) 3,444 (8,222) (5,715) (2,507)
Loss before federal income taxes (2,985) (6,469) 3,484 (2,985) (1,214) (1,771)
Benefit (provision) for federal income

taxes 93 2) 95 93 9) 102
Net loss (2,892) (6,471) 3,579 (2,892) (1,223) (1,669)

Less: Net (income) loss attributable to

the noncontrolling interest (1) — 1) 1) 5 (6)

Net loss attributable to Fannie Mae $ (2,893) $ (6,471) $ 3,578 $ (2,893) $ (1,218) $ (1,675)
Preferred stock dividends (2,282) (2,216) (66) (2,282) (1,907) (375)
Net loss attributable to common

stockholders $ (5,175) $ (8,687) $ 3,512 $ (5,175) $ (3,125) $ (2,050)
Diluted loss per common share $ (0.90) $ (1.52) $ 0.62 $ (0.90) $ (0.55) $ (0.35)
(1) Certain prior period amounts have been reclassified to conform to the current period presentation.
(@) Consists of provision for loan losses, provision for guaranty losses and foreclosed property expense (income).
(3  Consists of debt extinguishment losses, net and other expenses.

Net revenues were relatively flat at $5.2 billion in the second quarter of 2011.

Credit-related expenses, which are the total provision for credit losses plus foreclosed property expense, were $6.1 billion in the second quarter of 2011,
down from $11.0 billion in the first quarter of 2011. The decrease in our credit-related expenses in the second quarter of 2011 was driven by (1) the
deterioration in home prices in the first quarter of 2011, which was not present in the second quarter of 2011 and (2) an increase in the amounts received
from lenders related to our outstanding repurchase requests.
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Credit losses, which the company defines generally as net charge-offs plus foreclosed property expense, excluding the effect of certain fair-value losses,
were $3.9 billion in the second quarter of 2011, compared with $5.7 billion in the first quarter of 2011. The decline in credit losses was primarily due to an
increase in amounts received related to outstanding repurchase requests.

Total loss reserves, which reflect an estimate of the probable losses the company has incurred in its guaranty book of business, increased to $74.8 billion
as of June 30, 2011, compared with $72.1 billion as of March 31, 2011. The total loss reserve coverage to total nonperforming loans was 36.91 percent as
of June 30, 2011, compared with 34.66 percent and 30.85 percent as of March 31, 2011 and December 31, 2010, respectively. The continued stress on a
broad segment of borrowers from persistent high levels of unemployment and underemployment and the prolonged decline in home prices have caused the
company’s total loss reserves to remain high for the past few years.

Net fair value losses were $1.6 billion in the second quarter of 2011, driven primarily by fair value losses on Fannie Mae’s derivatives due to a decline in
interest rates, compared with net fair value gains of $289 million in the first quarter of 2011.

NET WORTH AND U.S. TREASURY FUNDING

The Acting Director of FHFA will request $5.1 billion of funds from Treasury on the company’s behalf under the terms of the senior preferred stock
purchase agreement between Fannie Mae and Treasury to eliminate the company’s net worth deficit as of June 30, 2011. Fannie Mae’s second-quarter
dividend of $2.3 billion on its senior preferred stock held by Treasury was declared by FHFA and paid by the company on June 30, 2011.

In June 2011, Treasury provided to the company $8.5 billion to cure its net worth deficit as of March 31, 2011. As a result of this draw, the aggregate
liquidation preference of the senior preferred stock increased from $91.2 billion to $99.7 billion as of June 30, 2011. It will increase to $104.8 billion upon
the receipt of funds from Treasury to eliminate the company’s second-quarter 2011 net worth deficit, which will require an annualized dividend payment
of $10.5 billion. This amount exceeds the company’s reported annual net income for each year since its inception.

Through June 30, 2011, Fannie Mae has paid an aggregate of $14.7 billion to Treasury in dividends on the senior preferred stock.

FAIR VALUE UPDATE

The $7.7 billion decrease in the fair value of Fannie Mae’s net assets during the first half of 2011 was attributable to a net decrease in the fair value due to
credit-related items principally related to declining actual and expected home prices as well as a decrease in the estimated rate of prepayments, which
increased the expected life of the guaranty book of business and increased expected credit losses. This net decrease due to credit-related items was
partially offset by an increase in the fair value of the net portfolio attributable to the positive impact of the spread between mortgage assets and associated
debt and derivatives. Additionally, the fair value of the company’s net assets was impacted by the receipt of
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funds from Treasury to reduce the company’s net worth deficits and payment to Treasury of dividends under the senior preferred stock purchase
agreement.

As part of Fannie Mae’s disclosure requirements with FHFA, the company discloses on a quarterly basis supplemental non-GAAP consolidated fair value
balance sheets, reflecting the company’s assets and liabilities at estimated fair value. The fair value of the company’s net assets is not a measure defined
within generally accepted accounting principles and may not be comparable to similarly titled measures reported by other companies. The estimated fair
value of the company’s net assets is calculated as of a particular point in time based on its existing assets and liabilities, and does not incorporate other
factors that may have a significant impact on its long-term fair value. As a result, the estimated fair value of the company’s net assets presented in its non-
GAAP consolidated fair value balance sheets does not represent an estimate of its net realizable value, liquidation value, or its market value as a whole. In
addition, the fair value of the company’s net assets attributable to common stockholders presented in its fair value balance sheet does not represent an
estimate of the value it expects to realize from operating the company, nor what it expects to draw from Treasury under the terms of the senior preferred
stock purchase agreement.

For more information on the change in the company’s fair value net deficit, please refer to “Supplemental Non-GAAP Information — Fair Value Balance
Sheets” in the company’s quarterly report on Form 10-Q for the quarter ended June 30, 2011. See also “Supplemental Non-GAAP Consolidated Fair Value
Balance Sheets” and “Explanation and Reconciliation of Non-GAAP Measures to GAAP Measures” later in this release for a reconciliation of the
company’s fair value balance sheets to its GAAP consolidated balance sheets.

BUSINESS SEGMENT RESULTS

Fannie Mae conducts its activities through three complementary businesses: its Single-Family business, its Multifamily business, and its Capital Markets
group. The company’s Single-Family and Multifamily businesses work with Fannie Mae’s lender customers, who deliver mortgage loans that the company
purchases and securitizes into Fannie Mae MBS. The Capital Markets group manages the company’s investment activity in mortgage-related assets,
funding investments primarily with proceeds received from the issuance of Fannie Mae debt securities in the domestic and international capital markets.
The Capital Markets group also provides liquidity to the mortgage market through short-term financing and other activities.

Single-Family guaranty book of business was $2.88 trillion as of June 30, 2011 compared with $2.90 trillion as of March 31, 2011. Single-Family
guaranty fee income for both the first and second quarter of 2011 was $1.9 billion. The Single-Family business lost $5.0 billion in the second quarter of
2011, compared with a loss of $10.7 billion in the first quarter of 2011, due primarily to credit-related expenses of $5.9 billion, the vast majority of which
were attributable to loans purchased or guaranteed from 2005 through 2008.

Multifamily guaranty book of business was $191.5 billion as of June 30, 2011, compared with $190.6 billion as of March 31, 2011. Multifamily recorded
credit-related expenses of $126 million in the second quarter of 2011, compared with credit-related income of $64 million in the first quarter of 2011.
Multifamily earned $87 million in the second quarter of 2011, compared with $247 million in the first quarter of 2011.
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Capital Markets’ net interest income was $3.9 billion in the second quarter of 2011, compared with $3.7 billion for the first quarter of 2011. Fair value
losses were $1.5 billion, compared with fair value gains of $218 million in the first quarter of 2011. The net mortgage investment portfolio balance
decreased to $731.8 billion as of June 30, 2011, compared with $757.6 billion as of March 31, 2011, resulting from purchases of $32.8 billion, liquidations
of $37.0 billion, and sales of $21.6 billion during the quarter. Capital Markets earned $2.8 billion in the second quarter of 2011, compared with $4.3 billion
in the first quarter of 2011.

The company provides further discussion of its financial results and condition, credit performance, fair value balance sheets, and other matters in its
quarterly report on Form 10-Q for the quarter ended June 30, 2011, which was filed today with the Securities and Exchange Commission. Further
information about the company’s credit performance, the characteristics of its guaranty book of business, the drivers of its credit losses, its foreclosure-
prevention efforts, and other measures is contained in the “2011 Second-Quarter Credit Supplement” on Fannie Mae’s Web site, www.fanniemae.com.

H#t#

In this release, the company has presented a number of estimates, forecasts, expectations, and other forward-looking statements regarding the company’s future financial results; the profitability
of its loans; the impact of successful loan modifications; FHFA’s future requests to Treasury on Fannie Mae’s behalf; Fannie Mae’s future serious delinquency rates, credit losses, credit-related
expenses, defaults, and charge-offs; its draws from and dividends to be paid to Treasury; the performance and caliber of loans it has acquired and will acquire; the impact of the changing
foreclosure environment; and the impact of Fannie Mae’s actions under FHFA’s Servicing Alignment Initiative. These estimates, forecasts, expectations, and statements are forward-looking
statements and are based on the company’s current assumptions regarding numerous factors, including assumptions about future home prices and the future performance of its loans. The
company’s future estimates of these amounts, as well as the actual amounts, may differ materially from its current estimates as a result of home price changes, interest rate changes,
unemployment, other macroeconomic variables, government policy matters, changes in generally accepted accounting principles, credit availability, social behaviors, the volume of loans it
modifies, the effectiveness of its loss mitigation strategies, management of its real estate owned inventory and pursuit of contractual remedies, changes in the fair value of its assets and
liabilities, impairments of its assets, the adequacy of its loss reserves, its ability to maintain a positive net worth, effects from activities the company takes to support the mortgage market and
help homeowners, the conservatorship and its effect on the company’s business, the investment by Treasury and its effect on the company’s business, changes in the structure and regulation of
the financial services industry, the company’s ability to access the debt markets, disruptions in the housing, credit, and stock markets, government investigations and litigation, the extent of the
servicer foreclosure process deficiencies and the duration of the related foreclosure pause, and many other factors. Changes in the company’s underlying assumptions and actual outcomes,
which could be affected by the economic environment, government policy, and many other factors, including those discussed in the “Risk Factors” sections of the company’s annual report on
Form 10-K for the year ended December 31, 2010 and quarterly report on Form 10-Q for the quarter ended June 30, 2011 and elsewhere in this release, could result in actual results being
materially different from what is set forth in the forward-looking statements.

Fannie Mae provides Web site addresses in its news releases solely for readers’ information. Other content or information appearing on these Web sites is not part of this release.

Fannie Mae exists to expand affordable housing and bring global capital to local communities in order to serve the U.S. housing market. Fannie Mae has a federal charter and operates in
America’s secondary mortgage market to enhance the liquidity of the mortgage market by providing funds to mortgage bankers and other lenders so that they may lend to home buyers. Our job
is to help those who house America.
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ANNEX I

FANNIE MAE
(In conservatorship)

Condensed Consolidated Balance Sheets —(Unaudited)

(Dollars in millions, except share amounts)

ASSETS
Cash and cash equivalents (includes $3 and $348, respectively, related to consolidated trusts)
Restricted cash (includes $33,136 and $59,619, respectively, related to consolidated trusts)
Federal funds sold and securities purchased under agreements to resell or similar arrangements
Investments in securities:
Trading, at fair value (includes $21 as of both periods related to consolidated trusts)
Available-for-sale, at fair value (includes $1,590 and $1,055, respectively, related to consolidated trusts)
Total investments in securities
Mortgage loans:
Loans held for sale, at lower of cost or fair value (includes $73 and $661, respectively, related to consolidated trusts)
Loans held for investment, at amortized cost:
Of Fannie Mae

Of consolidated trusts (includes $3,084 and $2,962, respectively, at fair value and loans pledged as collateral that may be sold or repledged of $460

and $2,522, respectively)
Total loans held for investment
Allowance for loan losses
Total loans held for investment, net of allowance
Total mortgage loans
Accrued interest receivable, net (includes $8,683 and $8,910, respectively, related to consolidated trusts)
Acquired property, net
Other assets (includes $59 and $593, respectively, related to consolidated trusts)
Total assets

LIABILITIES AND EQUITY (DEFICIT)
Liabilities:
Accrued interest payable (includes $9,584 and $9,712, respectively, related to consolidated trusts)
Federal funds purchased and securities sold under agreements to repurchase
Debt:
Of Fannie Mae (includes $862 and $893, respectively, at fair value)
Of consolidated trusts (includes $3,273 and $2,271, respectively, at fair value)
Other liabilities (includes $707 and $893, respectively, related to consolidated trusts)
Total liabilities
Commitments and contingencies (Note 14)
Fannie Mae stockholders’ equity (deficit):
Senior preferred stock, 1,000,000 shares issued and outstanding

Preferred stock, 700,000,000 shares are authorized—555,374,922 and 576,868,139 shares issued and outstanding, respectively
Common stock, no par value, no maximum authorization—1,308,762,703 and 1,270,092,708 shares issued, respectively; 1,157,750,434 and

1,118,504,194 shares outstanding, respectively
Accumulated deficit
Accumulated other comprehensive loss
Treasury stock, at cost, 151,012,269 and 151,588,514 shares, respectively
Total Fannie Mae stockholders’ deficit
Noncontrolling interest
Total deficit
Total liabilities and equity (deficit)

See Notes to Condensed Consolidated Financial Statements

Second-Quarter 2011 Results

As of
June 30, December 31,
2011 2010
$ 14,274 $ 17,297
37,579 63,678
19,500 11,751
61,907 56,856
86,616 94,392
148,523 151,248
439 915
386,356 407,228
2,610,540 2,577,133
2,996,896 2,984,361
(69,506) (61,556)
2,927,390 2,922,805
2,927,829 2,923,720
10,681 11,279
13,592 16,173
24,134 26,826
$ 3,196,112 $ 3,221,972
$ 13,289 $ 13,764
— 52
724,799 780,044
2,450,046 2,416,956
13,065 13,673
3,201,199 3,224,489
99,700 88,600
19,130 20,204
687 667
(115,784) (102,986)
(1,499) (1,682)
(7,402) (7,402)
(5,168) (2,599)
81 82
(5,087) (2,517)
$ 3,196,112 $ 3,221,972
10




FANNIE MAE

(In conservatorship)

Condensed Consolidated Statements of Operations and Comprehensive Loss —(Unaudited)

(Dollars and shares in millions, except per share amounts)

Interest income:
Trading securities
Available-for-sale securities

Mortgage loans (includes $31,613 and $33,682, respectively, for the three months ended and $63,478 and $68,003, respectively, for

the six months ended related to consolidated trusts)
Other

Total interest income
Interest expense:

Short-term debt (includes $2 and $3, respectively, for the three months ended and $5 for the six months ended, for both periods,

related to consolidated trusts)

Long-term debt (includes $27,919 and $30,043, respectively, for the three months ended and $55,771 and $61,501, respectively, for

the six months ended related to consolidated trusts)
Total interest expense
Net interest income
Provision for loan losses
Net interest loss after provision for loan losses
Investment gains, net
Other-than-temporary impairments
Noncredit portion of other-than-temporary impairments recognized in other comprehensive income
Net other-than-temporary impairments
Fair value gains (losses), net
Debt extinguishment losses, net
Fee and other income
Non-interest income (loss)
Administrative expenses:
Salaries and employee benefits
Professional services
Occupancy expenses
Other administrative expenses
Total administrative expenses
Provision for guaranty losses
Foreclosed property expense (income)
Other expenses
Total expenses
Loss before federal income taxes
Provision (benefit) for federal income taxes
Net loss
Other comprehensive (loss) income:
Changes in unrealized losses on available-for-sale securities, net of reclassification adjustments and taxes
Other
Total other comprehensive income
Total comprehensive (loss) income
Less: Comprehensive (income) loss attributable to the noncontrolling interest
Total comprehensive (loss) income attributable to Fannie Mae

Net loss

Less: Net (income) loss attributable to the noncontrolling interest
Net loss attributable to Fannie Mae
Preferred stock dividends

Net loss attributable to common stockholders

Loss per share—Basic and Diluted
Weighted-average common shares outstanding—Basic and Diluted

See Notes to Condensed Consolidated Financial Statements

Second-Quarter 2011 Results

For the Three For the Six
Months Ended Months Ended
June 30, June 30,

2011 2010 2011 2010

$ 264 $ 330

$ 548 $ 645

1,152 1,389 2,365 2,862
35,333 37,632 70,923 75,251
25 41 53 80
36,774 39,392 73,889 78,838
81 167 188 285
31,721 35,018 63,769 71,557
31,802 35,185 63,957 71,842
4,972 4,207 9,932 6,996
(5,802) (4,295) (16,389) (16,234)
(830) (88) (6,457) (9,238)
171 23 246 189
(28) (48) (85) (234)
(28) (89) (15) (139)
(56) (137) (100) (373)
(1,634) 303 (1,345) (1,402)
(43) (159) (30) (283)
265 294 502 527
(1,297) 324 (727) (1,342)
310 324 630 648
169 260 358 454
43 40 85 81
47 46 101 92
569 670 1,174 1,275
735 69 702 33
(478) 487 10 468
32 224 384 454
858 1,450 2,270 2,230
(2,985) (1,214) (9,454) (12,810)
(93) 9 91) (58)
(2,892) (1,223) (9,363) (12,752)
(1) 1,667 178 3,037
3 3 5 5
2 1,670 183 3,042
(2,890) 447 (9,180) (9,710)
@ 5 @ 4

@) §

$ (9,181) $ (9,706)

$(2,892)  $ (1,223)
@) 5

$ (9363)  $(12,752)
@ 4

(2,893) (1,218)
(2,282) (1,907)

(9,364) (12,748)
(4,498) (3.434)

$ (5,175  $ (3,125)

$(13,862) $(16,182)

$ (090) $ (0.55)
5,730 5,694

$ (43 $ (284)
5,714 5,693
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FANNIE MAE
(In conservatorship)

Condensed Consolidated Statements of Cash Flows —(Unaudited)
(Dollars in millions)

For the Six Months
Ended June 30,

2011 2010
Net cash used in operating activities $ (2,095) $ (47,133)
Cash flows provided by investing activities:
Purchases of trading securities held for investment (545) (7,887)
Proceeds from maturities and paydowns of trading securities held for investment 1,051 1,398
Proceeds from sales of trading securities held for investment 516 20,442
Purchases of available-for-sale securities (44) (142)
Proceeds from maturities and paydowns of available-for-sale securities 6,933 9,022
Proceeds from sales of available-for-sale securities 1,850 5,949
Purchases of loans held for investment (26,000) (25,743)
Proceeds from repayments of loans held for investment of Fannie Mae 11,722 9,188
Proceeds from repayments of loans held for investment of consolidated trusts 226,210 219,380
Net change in restricted cash 26,099 9,798
Advances to lenders (27,990) (23,131)
Proceeds from disposition of acquired property and preforeclosure sales 24,142 17,693
Net change in federal funds sold and securities purchased under agreements to resell or similar agreements (7,749) 15,618
Other, net (33) (627)
Net cash provided by investing activities 236,162 250,958
Cash flows used in financing activities:
Proceeds from issuance of debt of Fannie Mae 345,028 592,508
Payments to redeem debt of Fannie Mae (401,125) (519,120)
Proceeds from issuance of debt of consolidated trusts 117,760 135,809
Payments to redeem debt of consolidated trusts (305,465) (412,359)
Payments of cash dividends on senior preferred stock to Treasury (4,497) (3,436)
Proceeds from senior preferred stock purchase agreement with Treasury 11,100 23,700
Net change in federal funds purchased and securities sold under agreements to repurchase — 142
Other, net 109 37)
Net cash used in financing activities (237,090) (182,793)
Net (decrease) increase in cash and cash equivalents (3,023) 21,032
Cash and cash equivalents at beginning of period 17,297 6,812
Cash and cash equivalents at end of period $ 14,274 $ 27,844
Cash paid during the period for interest $ 65,710 $ 73,272

See Notes to Condensed Consolidated Financial Statements
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Supplemental Non-GAAP Consolidated Fair Value Balance Sheets

Assets:
Cash and cash equivalents
Federal funds sold and securities purchased under agreements to resell or similar
arrangements
Trading securities
Available-for-sale securities
Mortgage loans:
Mortgage loans held for sale
Mortgage loans held for investment, net of allowance for loan losses:
Of Fannie Mae
Of consolidated trusts
Total mortgage loans
Advances to lenders
Derivative assets at fair value
Guaranty assets and buy-ups, net
Total financial assets
Credit enhancements
Other assets
Total assets
Liabilities:
Federal funds purchased and securities sold under agreements to repurchase
Short-term debt:
Of Fannie Mae
Of consolidated trusts
Long-term debt:
Of Fannie Mae
Of consolidated trusts
Derivative liabilities at fair value
Guaranty obligations
Total financial liabilities
Other liabilities
Total liabilities
Equity (deficit):
Fannie Mae stockholders’ equity (deficit):
Senior preferred(11)
Preferred
Common
Total Fannie Mae stockholders’ deficit/non-GAAP fair value of net assets
Noncontrolling interests
Total deficit
Total liabilities and equity (deficit)

As of June 30, 2011 As of December 31, 2010
GAAP GAAP
Carrying Fair Value Estimated Carrying Fair Value Estimated
Value Adjustment(1) Fair Value Value Adjustment(1) Fair Value
(Dollars in millions)
$ 51,853 $ — $ 51,853 $ 80,975 $ — $ 80,975
19,500 — 19,500 11,751 — 11,751
61,907 — 61,907 56,856 — 56,856
86,616 — 86,616 94,392 — 94,392
439 — 439 915 — 915
330,390 (30,847) 299,543 358,698 (39,331) 319,367
2,597,000 42,555(2) _ 2,639,555(3) 2,564,107 46,038(2) _ 2,610,145(3)
2,927,829 11,708 2,939,537(4) 2,923,720 6,707 2,930,427(4)
3,829 (188) 3,641(5)(6) 7,215 (225) 6,990(5)(6)
668 — 668(5)(6) 1,137 — 1,137(5)(6)
483 446 929(5)(6) 458 356 814(5)(6)
3,152,685 11,966 3,164,651(7) 3,176,504 6,838 3,183,342(7)
471 2,958 3,429(5)(6) 479 3,286 3,765(5)(6)
42,956 (267) 42,689(5)(6) 44,989 (261) 44,728(5)(6)
$ 3,196,112 $ 14,657 $ 3,210,769 $ 3,221,972 $ 9,863 $ 3,231,835
$ — $ — $ — $ 52 $ @ 3 51
162,005 36 162,041 151,884 90 151,974
5,193 1 5,194 5,359 — 5,359
562,794(8) 22,604 585,398 628,160(8) 21,524 649,684
2,444,853(8) 113,038(2) 2,557,891 2,411,597(8) 103,332(2) 2,514,929
592 — 592(9)(10) 1,715 — 1,715(9)(10)
778 2,922 3,700(9)(10) 769 3,085 3,854(9)(10)
3,176,215 138,601 3,314,816(7) 3,199,536 128,030 3,327,566(7)
24,984 (1,102) 23,882(9)(10) 24,953 (472) 24,481(9)(10)
3,201,199 137,499 3,338,698 3,224,489 127,558 3,352,047
99,700 — 99,700 88,600 — 88,600
19,130 (17,593) 1,537 20,204 (19,829) 375
(123,998) (105,249) (229,247) (111,403) (97,866) (209,269)
$ (5,168) $ (122,842) $ (128,010) $ 2,599) $ (117,695) $ (120,294)
81 — 81 82 — 82
(5,087) (122,842) (127,929) (2,517) (117,695) (120,212)
$ 3,196,112 $ 14,657 $ 3,210,769 $ 3,221,972 $ 9,863 $ 3,231,835

See Explanation and Reconciliation of Non-GAAP Measures to GAAP Measures

Second-Quarter 2011 Results
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Explanation and Reconciliation of Non-GAAP Measures to GAAP Measures

Each of the amounts listed as a “fair value adjustment” represents the difference between the carrying value included in our GAAP condensed consolidated balance sheets and our best
judgment of the estimated fair value of the listed item.

Fair value exceeds carrying value of consolidated loans and consolidated debt as a significant portion of these were consolidated at unpaid principal balance as of January 1, 2010, upon
adoption of accounting standards on transfers of financial assets and consolidation of variable interest entities (“VIEs”). Also impacting the difference between fair value and carrying
value of the consolidated loans is the credit component included in consolidated loans, which has no corresponding impact on the consolidated debt.

Includes certain mortgage loans that we elected to report at fair value in our GAAP condensed consolidated balance sheets of $3.1 billion and $3.0 billion as of June 30, 2011 and
December 31, 2010, respectively.

Performing loans had both a fair value and an unpaid principal balance of $2.8 trillion as of June 30, 2011 compared with a fair value of $2.8 trillion and an unpaid principal balance of
$2.7 trillion as of December 31, 2010. Nonperforming loans, which include loans that are delinquent by one or more payments, had a fair value of $139.7 billion and an unpaid principal
balance of $247.3 billion as of June 30, 2011 compared with a fair value of $168.5 billion and an unpaid principal balance of $287.4 billion as of December 31, 2010. See “Note 13, Fair
Value” for additional information on valuation techniques for performing and nonperforming loans.

The following line items: (a) Advances to lenders; (b) Derivative assets at fair value; (c) Guaranty assets and buy-ups, net; (d) Credit enhancements; and (e) Other assets, together consist of
the following assets presented in our GAAP condensed consolidated balance sheets: (a) Accrued interest receivable, net; (b) Acquired property, net; and (c) Other assets.

“Other assets” include the following GAAP condensed consolidated balance sheets line items: (a) Accrued interest receivable, net and (b) Acquired property, net. The carrying value of
these items in our GAAP condensed consolidated balance sheets totaled $24.3 billion and $27.5 billion as of June 30, 2011 and December 31, 2010, respectively. “Other assets” in our
GAAP condensed consolidated balance sheets include the following: (a) Advances to Lenders; (b) Derivative assets at fair value; (c) Guaranty assets and buy-ups, net; and (d) Credit
enhancements. The carrying value of these items totaled $5.5 billion and $9.3 billion as of June 30, 2011 and December 31, 2010, respectively.

We determined the estimated fair value of these financial instruments in accordance with the fair value accounting standard as described in “Note 13, Fair Value.”

Includes certain long-term debt instruments that we elected to report at fair value in our GAAP condensed consolidated balance sheets of $4.1 billion and $3.2 billion as of June 30, 2011
and December 31, 2010, respectively.

The following line items: (a) Derivative liabilities at fair value; (b) Guaranty obligations; and (c) Other liabilities, consist of the following liabilities presented in our GAAP condensed
consolidated balance sheets: (a) Accrued interest payable and (b) Other liabilities.

“Other liabilities” include Accrued interest payable in our GAAP condensed consolidated balance sheets. The carrying value of this item in our GAAP condensed consolidated balance
sheets totaled $13.3 billion and $13.8 billion as of June 30, 2011 and December 31, 2010, respectively. We assume that certain other liabilities, such as deferred revenues, have no fair
value. Although we report the “Reserve for guaranty losses” as part of “Other liabilities” in our GAAP condensed consolidated balance sheets, it is incorporated into and reported as part of
the fair value of our guaranty obligations in our non-GAAP supplemental consolidated fair value balance sheets. “Other liabilities” in our GAAP condensed consolidated balance sheets
include the following: (a) Derivative liabilities at fair value and (b) Guaranty obligations. The carrying value of these items totaled $1.4 billion and $2.5 billion as of June 30, 2011 and
December 31, 2010, respectively.

The amount included in “estimated fair value” of the senior preferred stock is the liquidation preference, which is the same as the GAAP carrying value, and does not reflect fair value.

Second-Quarter 2011 Results 14
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* This presentation includes information about Fannie Mae, includin
information contained in Fannie Mae’s Quarterly Report on Form 10-Q for
the quarter ended June 30, 2011, the “2011 Q2 Form 10-Q.” Some of the
terms used in these materials are defined and discussed more fully in
the 2011 Q2 Form 10-Q and in Fannie Mae’s Form 10-K for the year ended
December 31, 2010, the “2010 Form 10-K.” These materials should be
reviewed together with the 2011 Q2 Form 10-Q and the 2010 Form 10-K,
copies of which are available on the “SEC Filings” page in the
“Investors” section of Fannie Mae’s Web site at www.fanniemae.com.

= Some of the information in this presentation is based upon information
that we received from third-party sources such as sellers and servicers
of mortgage loans. Although we generally consider this information
reliable, we do not independently verify all reported information.

= This presentation includes forward-looking statements relating to future
home price changes. These statements are based on our opinions,
analyses, estimates, forecasts and other views on a variety of economic
and other information, and changes in the assumptions and other
information underlying these views could produce materially different
results. The impact of future home price changes on our business,
results or financial condition will depend on many other factors.

= Due to rounding, amounts reported in this presentation may not add to
totals indicated (or 100%). A zero indicates less than one half of one
percent. A dash indicates a null value.
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Home Price Growth/Decline Rates in the U.S.

Fannie Mae Home Price Index

15%
10, 7% 11.5%

10%
. 7.6%
TO% gag O
5 I I I I B
% | ]

-10%

&

TLLE

-4.1% AT 4.0%

=10.4%

-15%
2000 2001 2002 2003 2004 2005 2006 2007 2008 2008 20 2011*

S&PICase-Shiller Index 8% TT% 106% 10.7% 14.6% 147% -0.3% -B.4% -184% -2.5% -3.8% -42%
Growth rates are from period-end to period-end,

“Year-io-dele &3 of Q2 2011, Intial estimate based on purchase ransactions in Fannie-Freddie acquisiion and public dead dela avalable through the end of June 2011, supplamented by
prelirenary data available for July 20711, Including subsequant data may laad 1o matedally diffarent resulls.

** Year-to-date as of Q1 2011.

We expect peak-to-irough declines in home prices to be in the 23% fo 29% range (comparable o a decline in the 32% to 40% range using the
S&P/Casze-Shiller index method).

Mete: Our estmates differ Trerm ihe S&PVCase-Shiller index in bwo principal ways: {1) our estimales weight expeciations by number of properlies, whereas the SAP/Case-Shiller irdex
weighls sxpecialions based on properly valus, causing changes hear priced homes lo have a grealer effect on the overall resull; and (2} aur eslimales atbsmpl fo
exclude sales of foreckesed homes because we balisve that differing mai icas and the farced nalure of the sal ake foreclesed home prices less representalive of markal
values, whereas the S&P/Case-Shiller index includes sales of forecicsed homes e caloulate SAP/Case-Shiller comparison numbers shawn above for the peak-io-trough forecast by
medifying cur intemal home price estimates to accound for weighting based an propesty value and the impact of foreclosed propery sales, In addition 1o these differences, our estimates ane
based on our own internally available data combined with publidy available data, and are therefore based on data collected nationwide, whereas the S&P/Case-Shiler index is based on

publicly avalable data, which may be limied in certain geographic areas of the country, Our comparative calcuations 1o the S&PCase- Shiller index provided abowe are not modified o
accoant for this data pool difference




R FannieMae

Home Price Change Peak-to-Current as of 2011 Q2*
United States -21.6%
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. 7 am Mogman West North Central
N i A0.T% Mew England

8.5%
5.0% -1TE%
East North Central 9%
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Pacific i A3
-29.4% X . o
26.6% —— : s
e _am“ Middle Atlantic
U 42.0%
] DE 12.6%
"
HI :‘h ) : Frigh
22.2% ) ) d Mu‘:.h 4%
0.8% - i 16 iy
State Growth
ESiRR-57 South Atlantic
By g
} 20.5%
5% 1o %
0%
State L
Growth Rale West South Central East South Central
LiFB% “2.2% L -T.9%
T.0% 2.5%

Top % SmtaRegon Home Price Decling Rata percentage from applicable peak in that stateimagion through June 30, 2011
Botiom % Percent of Fannie Mae single-family corventiona guaranty book of business by unpald principal balance as of June 30, 2011
Mote: Regisnal hame price decline parcentages are a housing stock unit-walghted avarage of home price decline percantages of states within esch reglon.

® Bourse: Fannie Mae. Inilial estimate based on purchase transsstions in Fannie-Freddie ssguisilion and [.'II.h“EFdEI‘.'d dala available I.hm-ugn the ead of June 2011, *sunplememed b"l" |.'R’E|i|'l1'ﬂ'lﬂl'5'
data available far July 2011, Including subsequent data may lesd 1o materally diferent resulls.
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Fannie Mae Acquisition Profile by Key Product Features

Credit Characteristics of Single-Family Business Volume

Acquisition Year 201142 2011 @ 2010 2008 2008 2007 2008 2006 2004
Dnpaxd Procpal Baisnca (hons) CRFY ERTSF ERY) ER TN T T T ) ER T T
Ve Averape Orignation Nole Rags 4.T5% 4 40%] 4 K% 4 53% 5. 00% B.51% 6 .45% 5.73%) L
mation Loan-to- 3
<= Gl FIELY a0.3% 30, 3% a2 | Fr e 16, T4 18 6% 4% 23, 1%
=505 and <= T0% 14.4% 15.7%| 15.5% 17 [P 16.1%) 13.5% 15 19| 163% 16. 2%
>70f% and <= 50% 36.6% 37 5% 38.5% I 5% F0.5%| 4T 48.6% 462 %| 43.1%|
=B0% and == 90% 10.2%) 8.5% 8.6% 6.5°%| 11.7% 9.1% B.5%) T4%) 8.2%
»80F% and <= 100% 7' B1%) 58% 5.1% 1.3% 10.0% 15.8% 47% B 5% 9.3%
> 100% & 34% 22% 1.6% 0.4% 0.1%| 0% 0.2%) 02% 0.2%,
W'eighted Average Ofiginalion Loan-lo-Value Ralia TOE% B3.5% B8.4% 6. B T2 T5.5% Ti4% T2.0% Tia%
W eighted Averape Dﬁnal.im Lesan - Valus Ralio Excluding HARP 67 5%| B6 0% B 0% 55 B% | — | — —] —] —
FICO Credit Scomes
0o = B20 0.7%| 0.4% 0.4%] 0.4%| 2. 5% 8.4% £.2%| 54%) 5.6%
==& and <= GEO 27% 1.5%) 1.8% 1,5%| 5, 7| 11.5%| 11.2%) 10.7%) 11.6%
==650 and < T00 9.1% G.8%) 6B & 6% 13,6, 19.2%, 18.6% 18.9% 1944,
==T00 and < 740 1B.1% 16.9% 6. 1% 17 2% 21.1% 22.6% 23.0% 23.2% 23.5°%
==T4l 68.2% T4A% 3. 1%, Td.4%,| 55.6% 40.1% 38.T% 41.5%| 302
issing 0.1%| 0% 0.1%: 0.1%| 0.1%| 0.1% 0.2%| 0.3%| 0.4%
We'righted Averape FICO Creds Soore ! 56 TE2 TE2 TE1 T34 & Té Kakl s
[Praduct Distribution
Fimed-rale 91.5% B3 5% B3, 7% 08.6%| 1. 7% 1% 83.4% TET TH.5%
Adustable.rabe B5%) B.5% 5.1% 3.4%| 8.0 9.6% 18 6% 21.3% 21.7%
P 1.8%) 1.0%) 0.5%: 0.2% 3% 16. % 21.8% 16.1% 11.9%
Subprime — - —1 - 0.3%| 0.7% 0.7%| 0.0% —
Irterasl Orly 0.7%) 0.7% 1.0% 1.0 5.6%| 15.2%| 15.2%| 10.1%) 5.0
Mepative Amartizing —] — — — 0. 0% 0. 3% 31% 32%,| 1.9%
Reefinance: 68 9% B1 9% T 4% T 5% 58.6% 50.4% 48.3% 53.1% 5T 3
Total Refi Flus ™ 31.2% 4% Z30% 10.6%| — — —] — -

HARP 11.1%) a1% 0% 18%

HARP Weighled Average Origination Lean-io-Value Ratie ™ B4.4% G3T% 2.1% B, %) — — — — —
Ireeeion 0.0%, 57% 4.E% 2.5%] 5.6%| 6.5% T0%) B4 5.4%
CondaCo-op 10.5% 0.0% 3% 8. 2% 0. 3% 10.4% 10.5%| 0.8%) B.5%

(1) Parcaniage calcilaled based on unpaid principal balanca of loans &l time of acquisition. Single-family businass volume refers 1o bath single-damily morlgage loans we purchasad for
our morgage portioko and single-tamily morgage loans we securitized inlo Fannie Mae MBS,

2} The incresse for 2010 and 2011 is the resull of our Refi Plus™ initiative, which involves the refinance of existing Fannie Mae loans wilth loan-lo-value ratios up to 125%

(3} Redl Plus and Home Affordable Refinance Program (HARP) starled in April 2008,

(4} FICO credil scores as reparled by the seller of the morbgape loan at the me of delivery

(5} Represented as a percentage of tolal unpaid principal balance of leans al fime of scquisition,

(&} Prirmarily reprasenls the refinance of exisling Fannie Mas AR-A lsans through Refi Plus
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Fannie Mae Credit Profile by Key Product Features

Credit Characteristics of Single-Family Conventional Guaranty Book of Business

Categaries Hot Mussaly Exclusive "
Lears with  |Leans with FICO <
Hegative : piapy Sub-tutal of
A of June 30, 2011 frarszing ""L’:'_"o"" m'::ﬂ'm ::.:";ﬂ ‘:'"":;" a m‘::;:m AthLosns | Ssbprime Loans | Wy Producs “;:"
Lowns = i > 5% Features™

irpeakd Aencpa Aslarca (ons) BT SHIE sz 513 52672 201 $155.3 51 7351 527940
|smere of Sirgge-Famiy Comvarlonsl Gusranty Bosk o4 51% 139 T as 0 70| 0 A 10005
[iuerage Lngei Principsl Beience ™ 1578 2076 AL $13450 151567 5110303 $180.201 sursna|  wsapr|  sisaams
|5arious Dalnguancy Fals A% 1836% 1388 1037% EER 1038% 1304 884 006 408%
foviginetios Yewrs 2005-2008 55.3% 5% 0% STE 50.8% B70% 2% 85.3% %) BT
Weighied Average Ciginaticn Loan do-Vielee Rafn OB TEI TATE % A% ik 1M 1% i %
foriginetion Loan o Vakue Riafo = 0% 0% [ M 05 100.0% 1000% [ELY % Ha BE%
Wiaighted Avarags bark-io-Warkal Loan-ic-Valus Ratn 100.5% 115 5% LRSS 30 1% 1084% 112 5% "% 108 5% 7 9% %
[Mrk-tn-Market Lisan-to-Vehue Fabo » DO and <= 1155 130% A% 1T0% 1654 0% 1 12.3% 2264 2 W
Iibark o Market Loan-do-Viakoe Riakio » 125% T Tar 12z Wi 0% Mk nm 2564 177 2%
Weighted average FIco ™ Tor 124 s 1 10 a5 mr 21 ) e
FIco < 20 ™ 5% 14% 1o0T% = T5% 1000%) 5% 2045 126% 3%
Fined-sale e 121% 5 B 30 8% TaEk B7.1% 6.4 TA s
|osmary Residenze BT ¥ A e 06.0% e i 0% o BT
Cmﬂo—c; 1% 16 % AHE 65% 1% = 105 4% 4 i) 4%
|ermdt Enharcns 55.8% 187 nm 65 75,55 % 12.1% 564 i 10.3%)
b of 2007 Croc: Losses ™ 0% 1607 18 Hir 174% 4% A% 1% T2 100.0%
b of 2008 Cradit Losses ™ 1% Mk i 4% 1% 545 5 2% B 1030.0%
b of 2009 Croc: Losses ™ 0% ErL e 1655 1% 1484 Y 1.5% TR0 100.0%
b of 2000 Croc Losses ™ 1% 664 0% 151%) 159 s 1 1.1% e 100.0%
b of €1 2011 Croct Losses 19% bl TH% 1405 16.5% FEL B 0 B 1000%
b6 of C0 2011 Crodi Lowsss &% 2% 7 5% TR W1 6% 10% 4% A% s 1000%

(1} Laars with multiple product featunes are included i all applicabda categonas. Tha subtotal s calculated by couwnbng & loan anly omnce asvan If it is incduded in muliphe categories,

(Z} Excludes non-Fannie Mae securniies held in portfolio and those Al-A and subprime wraps for which Fannie Mae does nol have loan-evel information. Fannie Mae had acoess o

detaibad loan-taval information for over 99% of its single-family conventional guarenty book of busness as of June 30, 2011
(3} FICO credi scores as raparted by he saller of the morgage kaan a1 the e of dalivery.
4} Unpald princdpal balence of all kans with credit enhancamen as a percentages of unpasd principal balance of single-family conventional guaranty book of business for which Fanns

Mae had access 1o lean leved information. Includes primary morlgage insurance, pool inguranca, lender recourse and obher credit enhancement.
Exprassad as a percanlapge of credit losses for the single-Tamilly guaranly boaok of business. For infarmation on lolal eredit losses, refer 1o Fannie Mae's 2011 G2 Farm 10-0.

Q2 credil losses are negalive (gain) for some loan caleparies due o a change in our eslimales relaling 1o make whole receivables. The increase in make whale receivables resulled in
recoveries lo oredil losses,
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Fannie Mae Credit Profile by Origination Year and Key Product Features
Credit Characteristics of Single-Family Conventional Guaranty Book of Business by Origination Year

Originabon Tear
Orwerall 2004 and
s of June 30, 2011 Book 201 i moe 08 LU 2004 2005 Eaelinr
Unpaid Principal Balance |bikans) '™ 327840 51674 35T 55378 52245 22809 52071 24 £567.0
[Share of Single-Family Conventional Guaranty Baok 10007 B.0%| 1% 19.2% B.0% 10.7% TA% 765 3%
|swerage Linpaid Principal Balance'™ F1%6, 204 S106 911 §211.74 201 933 §178 204 17303 S160 980 4 arg |E180
[Senicus Delimguency Rate 405 R0i% k11% 037%| B1T% 12.75%| 11.80%: 70 305%
[\Weighled Average Dniginalion Loar-io-Yalue Rato 1% 1% 60.7% BT.T% 6% TO.3% T53% T29% 1%
[Ciriginasion Loan-to-akee Aatia = S0% ™' B E 10.4% T.2%) 4.5% 12.5% 21.0% 12.4% 0% 8%
‘Weighted Average Mark-to-Market Loan-io:Value Raftio TT A 5.5% 88.0% B9.5% 1% 108.7%| 108.9%: g3 59 5%
Poan kLo Mark el Loan-to-iakes Falia = 100% and <= 135% BT 1.2% 2.0%| 3.5%] Hid% 255% 21.8%] 16.5% 5
Mark-to-Markel Lean-to-vakss Rabia > 125% 7% A% 0.2%] 0.2% T.T%) 256% ZT3% 16.7% 245
Weighted Average EIDD™ 147 7&T T8 Teo| ™ 708 Toa Hr 18
Fico = g0 3 6% .2%| D% 3.2%) B.2%| £.0%: 5.0 4%
interast Qinly 5.1% 0.T%) 1.1%| 0.8% B.0% 15.5% 17.3% 103 1.5
Magatis Amorizing 4% — — — — 0.1%) 1.2% 1 4% 0%,
Froec rate B 4 GEN 0 By g% TR B Th.2% Th i e
[Prismary Residence BT 25.0% B.8% S2d% 87.4% BA.3% 4% BT BlTE
[CondatCo-op B AT 5.0%) B.5%| S4% 12.0% 11.4% 11.7% 10E% 7.5
C:rectt Enhancad ™' 14.5% 8.0%) 6.8%| B.5% 0% A2E% Z2.0% 17.5% 12.1%
5, of 2007 Cradit Lasses. ™ 10010 — — — — 1.8 1.3% 216% i
% of 2008 Credit Losses ™ 1000 - — - 0.5% 2% 0% 19.3% 17 3%
% of 2009 Credil Lasses & 100055 o —] — 4.0% 36 s 0.0% 164% 11.50%
5% of 2010 Cradit Losses ™ 10005 D% T.0%) 355% B.2% 15.9% 11.7T%
% of 01 2011 Credit Losses ™ 100 0% —] 0.2% 1.0% 5% 5% IT.0% 16.1% 1.7
5 of Q2 2011 Cradi Loeses ™ 100035 o 0.7%| 1.8% 0.1%] 18.1% 2% 27.5% 1A
|[Cumubathes Dalaut Rate ™' —] —] 1.02% 0_10%: 1.80% 785% T.40% 4.45% —|

(1} Excludes nan-Fannis Mae securities hald in partfolic and thase Al-A and subprime wraps for which Fannia Mae doss nol have loanJdevel information. Fannie Mae had access o detaled loan
level information for awer 99% of ils single-family conventional guaranty book of business as af June 30, 2011

(2} The increase far 2010 and 2011 is the result of owr Refi Plus loans, which started in Agril 2009, and invalve the refinance of exisiing Fannie Mae loans wilh loan-lo-value ratios up fo 123%

(3} FICO oredil scores as reported by the seller of the morgage koan & the time of defivery

[E] Unpaid principal balance of all lnans with credit enhancement as a percentage of unpaid principal balance of smgle-family convenlional guarandy book of business for which Fannie Mae has
aceass 1o lan-devel information, Includes prmary morigage insurance, peal insurance, lender recourse and other credit enhancement

d as a pereentage of credit losses for the single-famity guaranty boak of business, For information on total credit lesses, refer to Fannie Mae's 2011 Q2 Form 10-Q

e loan liqudations cthar than through voluntary pay-off or repurchase by lenders and include loan foreclosuras, preforeciosure sales, sales to third parties ard deeds in lisu of

forsclosure, Cumutates Default Riate is the total nember of single-family conventional laans in the guaranty book of business onginated in the identified year that have defaulied, divided by the

tatal numbar of single-family corventional keans in the guaranty book of business onginated in the dentified year, For 2000 to 2004 comulative default rates. refer to slide 15

(5}
(&}

7
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Fannie Mae Credit Profile by State

Credit Characteristics of Single-Family Conventional Guaranty Book of Business by State

(1

(2
[El

)
(s

Overall [t
As of June 30, 2011 o AZ CA FL wv H-dn-:
States
LUinpaid Principal Balance (bilians) "' 52,7940 5885 £516.8 $180.7) 3208 5290 8
|Share of Single-Family Conventianal Guaranly Boak 100.0% 2 5% 18.5% 6.5% 1,1% 10.4%
Average Unpaid Princspal Balance ' 5156294 $152.471 5222 379 5141,052 $165.015) 5122 BOB
(Seriows Delinquency Rate 4.08% &A% 2945 12.19% 7.86% 4.54%
fOrigination Years 2005-2008 3.7T% 4B.5% 28.4% 58.5% 54.0% 31.6%
[Weighted Average Ovignation Loan-to-Vale Ratic ™.2% T4 3% B4.5% T3.5% T4 T T4 9%,
Origination Loan-io-Value Ratio > 90% 9.6% 11.3% 4.2% 11.0% 9.9% 13.0%
[\ eighted Average Mark-to-Markel Loan-io-Value Ratio T7.8% 10B.5% T8.4% 107.5% 133.5% B1.7T%
Mark-to-Markel Lean-to-Value Ratie >100% and <=125% 9.7% 18.0% 9.8% 16.6% 15.3% 14.0%
Mark-to-Market Loan-to-Value Ratio =125% 7.2% 30.2% 11.2% 31.7% 50.3% 6.5%|
[ righted Average FICD 7! Tar 737 T4 T Ta2 T
FICO = 620 ® 3.3% 2.7%) 1.8% 4.8% 2.7% 4.3%)
Inderest Onky 5.1% 10.3% 7.7% B.3%, 14.3% 3.1%|
Negative Amoetizing 0.4% D.4%| 1.4% D.B%, 1.1% 1%
Fixed-rate BY.4% 83.7% B5.0% B3.9% TTO% B9.3%
Primary Residanca BELTS A2.1% BH.1% B2 3% 79.5% 93.8%
CondaiCo-op 4% 4.7%) 11.9% 14.3% B.3% 10.8%
Credit Enhanced ™ 14.3% 14.1% 6.2% 16.5% 15.7% 18.1%
%, of 2007 Credit Losses ™' 100.0% 1.8% 7.2% 4.7% 1.2% 48.6%
% of 2008 Credit Losses M 100.0% B0 25.2% 10.5% 4.9% 21.1%,
[% af 2009 Credil Losses ™ 100.0% 10.8% 24.4% 15.5% B.5% 14.8%
[% of 2010 Credit Losses ' 100.0% 10.0%| 22.6% 1T.5% 6.1% 13.6%)
(% af @1 2011 Credit Losses ¥ 100.0% 13.0% 79.2% 10.5% 7.5% 12.5%
B4 al Q2 2011 Credit Losses 100.0% 17.5%)| 33.0% 3% 14.9% 6.1%

Excludas non-Fannie Mae secunties hald in portfolio and those ah-A and subprime wraps for which Fannie Mae does not have lnan-level information. Fannie Mae had acoess to
defailed lnan-level information for over $3% of its single-family conventional guaranty book of business as of June 20, 3011

FICO gredil scones as reporbed by the seller of the morgage loan at the time of delivery

Unpaid principal balance of &l ka entage of urpaid principal balance of smgle-family conventional guaranty book of business for which Fannie
Mae has access o lnan-leved information les primary morgage insurance, pood msurance, bndar recourse and ather credit enhancament

Expressad as a parcentage of credit losses for tha singke-family guaranty book of business. For information on total credit losses, refer to Fannie Maa's 2011 Q2 Form 10-0
Sedoct Midwast statas are llineis, Indiana, Michigan and Ohio

snhancamant as a p
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Fannie Mae Alt-A Credit Profile by Key Product Features

Credit Characteristics of Alt-A Single-Family Conventional Guaranty Book of Business by Origination Year

A5 of Jume 30, 2011 Att-a" 2011 2010 ™ 20087 2008 0T 2008 2005 ﬁ:‘
Linpaid principal balance (biliors) ™' §186.3 23 ¥ 1.8 4.0 5408 3514 61 2450
[|Enare of All-A 100.0% 1.5% 1% 0.8% 25% 24.9% 26.5%) 18.5% 23.2%
Waighted Awerage Drgnation Laan-lo-Yalue Rabo TiE% [k 9.0 14.4% [ Bt 5 0% 4% T2.1% T0,6%:
|Crigination Loan-bo-\alue Ratio = 00% ! 2% #1005 28,3% 18 8% 26% BI% 4.5% A3% 4,7 %
Weighted Awerage Mark-to-Marke! Loan-to-Value Ratio 8 T 1.7 B1.0% TAT% B4 0% 114.0% TE &% 1037% 7 4%
Wlark-to-Markel Loan-to-Yalue Rato = 1005 and <=125% 18.5%| B.3% 15.2% 14.4%] 17.0%,| 24.5% 22.3% 18.7% B.0%
Mark-to-Markel Loan-io-Yaue Ralo > 125% Z2.T%| Q1% DA% 0% 83% g ] I3E% 230% 50%
Weighted Average FICO ™ 7 747] T T 725 710 72| T2 7149
Fico =« g0 ™ 09% 1.5 3.2% 3.5% 02% 0% 0% 0% 1.5%]
[Aclisinbie-rate J2TH 2.1% 4.5% 3.8% 20.0% J2IH 37.3%) 42.7% 27.0%:
Intenest Cnky -1 — —| 01% Ti% e ] a7.8%) 283% 13.0%
Hegalive Amorizing 28% — —| — — ] LEm a.1% 2.2%
Invester 1T 5% A12.9%) 1.9% 53% 18.4% 19.5% 16.9% 20.2% 15.6%,
[CondoiCo-ap 10.5% & 0| 9.5% B9%| 5% S4% 1N.4% 12.8% 9, 71%
Cabfornia 21.2%) 205 18.8% 16.4% 20.3% 2.5 8.5 20.5% 24. 7%
Flarida 11.8%| . 5% 15% 1.3%| A% 129% 14.0%| 134% B.8%
Crecit Enhanced ™' 18.1%| i 1.3% 1.6% 14.2% 1B 4% 17 2% 20.7% 15.3%
2010 Serious Delinguenl Rale 138T% — D.d4% 2.28%] 10293 ek = 18.41% 13.22%; .48%
2011 Serious Delinquant Rate 13 4% 0 DE) 147% 144% 1045% 19.32%| 8415 12.55% G40
% of 2007 Gredil Losses ™' 27N — —| — — ok 1 8.7%] 7%
% of 2008 Credil Losses ™ 4% B 0.0% 17 4% 1% BT% 3 4%
% of 2008 Credil Losses ™ FER — —| - 0.4%| 154% 15.8%| T.3%] 26%
% of 2010 Cradil Logses ™! 332% — 0.0% 0.0% 05% 1.5% 12.8% 57% 2.3%
% of &1 2011 Credit Losses ™ 2T - -~ 04% 109% 11.2% 5% 2.0%
% of 02 2011 Credi Losses ™" 204N — D.1% 0% 47% 1.0 a0k 14%)
[Cumulatve Defaull Rate ™ = ] 0.18%| 8.14% 14.81%| 14.31% 9.18% —
] Ali-A g I rrarally rededn 10 8 wilh reduced of allarraive han Hhal Fegui
alam oduict faaheas . In nepoating our Al exposures, we hove classified motgage ioans as At I tha lendors Shat delver the morigage lsans 12 us haoe classfed B loans as A
decumentation or other product features. We harve classfied prrvale-label morigage-related securbes held in our investmen? portfolio as All-A il the seowibes were labealed as such when ssued.
[F] Hewdy angirated A1-5 loars acquirsd in 2008, 2010, and 2011 corsist of e refinance of exsting aB-A loans under cur Refi Plus InBative.
13) Exelusding roe-Farnis e sscuniliog bl in poriata and thoas A8 8nd subprime weaps far which Farrie Mas dom not Fuee lean-avel infornation Fannie Mas had scoas 1o @tk okl imfamalion
Tor aver 88% of ks single-tamiy cormmnbional guaranty book of business as of Juna 30, 2011
14 Thes incresss for 2008, 2070, and 2011 is the re { Rafi Plus loans, which staried in Agnil 2008 and can have lcan-to-ualus ralios up 1o 125%

=) FICD credit scarss as reporisad by ihe salar of the tgage ke gl ih 8 of del

1=]] Dafinad as unpaid principal halance of A8 loans with gedil enhanceren] as & percaniage of unpeld poncipel balance of al AR-A lens. A% Juns 30, 2011, 10.2% of unpaid princpal balarncs of A8 loans
ocamed only primary morigage inswranos [no deductible ), B.3% had only pool insuranoe [which s generaly subject 0 a deductible), 1.2% had primary morigage insuranos and pool rsurance, and 0.4% camed
other credit anhancemant such a5 lander recourse.

m Esprasisd & a pereeniage of g kasans far the singhe-Tamily guaranly Baok of Business. Far inferalion an lalal credt losssas, reler 1o Fannia Maa's 2011 Q2 Fam 10-Q
&) 002 cradil hoases & nagabive gain) hor some ke cabeors dus 1 6 changi in our astimates ralading o make whoks receyabkcs. Thia ke in maks whols ressivalles resufed in mcoverio to credl loaes
= Defaulls nclude loan iquidabons other than through woluntary pay-off or repurchase by lenders and ncludes loan foredosures, predoneciosure sales, sales o thind partes and deads in leu of foreciosura.

Curradative Disfauk Rais is tee fodal rumiber of single-family comeentional lcare in the guaranty book of business criginabed in the identifed year $hal havs defaulisd, diided by the iotal number of sngls-famity
canverfonal ks in (he guaranty Book of business criginated in [he idenlifed year Q




g FannieMae

Fannie Mae Single-Family Serious Delinquency Rates by State and Region ™
Serious Delinquency Rate by States

=

200801 200802 200803 200804 200901 200002 200003 200904 201001 201002 2010402 201004 201101 20171042

——A7 el ) ——FL —— Y =~ Selecl Midwesl Slales = = = =5

Serious Delinquency Rate by Region )

2008 Q1 200802 200803 200804 2009011 2009Q2 2000Q3 200004 2010Q1  2010Q2  2010Q@%F  20M10Q4 2011Q1 2011Q2

Mictw 25t —@— horthaast —— Southaast —8—  Zouibhwest —— Vst - m mal
R Cadculated based on the number of lsans in Farnie Mae's single-family conventional guaranty book of business within each specified category
121 =+, Michwnst states are lllinnis, Indiana, Michigan and Chio

10




'3 FannieMae
Fannie Mae Single-Family Completed Workouts by Type

180,000

153,707
150,000

134,285

122,352

120,000 105,323

90,000

Number of Loans

60,000

30,000

2010 2010 Q2 2010 Q3 2010 Q4 2011 an 2011 Q2

mModifications mRepayment Plans Completed »Forbearances Completed mHomeSaver Advance " Preforeclosure Sales and Deeds-in-Ligu

" Modifications involve changes to the original martgage loan terms, which may include a change o the product type, interest rate, amortzation term, matunty date
andior unpad principal balance, Modificabons include competed modifications made under the Adminisiration's Home Affordable Modification Program (HAMP),
which was implemented in March 2008, but do not reflect loans currently in trial modifications. Information on Fannie Mae loans under the Home Affordable
Modification Program is provided on Slide 12.

" Repayment plans involva plans to repay past due principal and interest over a reasonable period of imea through temporarily higher monthly payments. Loans with
completed repayment plans are included for loans that were at least 60 days delinquent at initiation.

® Forbearances involve an agreement to suspend or reduce borrower payments for a period of time. Loans with forbearance plans are included for loans that ware
&t l=ast 90 days delinguent at inftiation.

" Deeds in lieu of foreclosure involve the borrower's voluntarily signing over title to the property.

® |n a preforecloswre sale, the borrower, working with the servicer, salls the home prior to foreclosure to pay off all or part of the cutstanding lean, accruad interest
and othar expensas from the sale proceeds.

" HomeSaver Advance ™ are unsecured, personal leans designed to help gualified borrowers bring their delinguent mortgage loans current after & temporary
financial difficulty. The Program was retired on September 30, 2010,

"




"R FannieMae
Home Affordable Modification Program (HAMP)

Fannie Mae Loans Under HAMP

As of J 30, 2011 i iod Active HAMP Trial ek st
of June 30, reporting per ve als Modification "
Total 33,129 220275
Modification Structure

Rate Reduction 100% 100%

Term Extension 62% BE%
Forbearance 18% 26%

Median Monthly Principal and

Interest Reduction $407 3487

% of June 30, 2011 SDQ Loans ™ 3%

Data Source: United States Treasury Depariment &s reported by servicers to the system of record for the Home Affordable Moddication Program.

{1} Active Permanent HAMP modifications exdude modificalions on lnans thal subseguenlly cancelad because tha loane were B0+ daye dalinquent or have pead aff.
) Re-parfammance rates lar modiied single-lamily lsans, including permanan HAMP madilicalions, are presented an Side 14

® Provides immediate payment relief to borrowers who are delinquent or in imminent risk of payment default.

® We require servicers to first evaluate all Fannie Mag problem loans for HAMP eligibility. If a borrower is not eligible for
HAMP, our servicers are required to exhaust all other workout alternatives before proceeding to foreclosure.

12
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Fannie Mae Modifications of Single-Family Delinquent Loans

Change in Monthly Principal and Interest Payment

. . " . 4
of Modified Single-Family Loans!12 Medification Type of Single-Family Loans!"?
100% 100
80% a0
80% a0%
40% 0%
20% 20%
0% %
@2 2018 @320 &4 2010 @1 201 @2 2011 czzoie oaaoio Geson @isolt @2 aon
i Decrease greater than 20% of Principal and Interest Payment o Capitalization of missed payments & other
W Decrease af kss than or egual to 20% n Principal and Imerest Payment W E=tend ferm, reducs rate and forbear principal
m MNa Change in Principal and Imerest Payment lE;:“ﬂn:: reduca rale
e L e ¥
W Increase in Principal and Inlerest Payment = Raducs rale only
i) Excludes loans that were classilied as subprime adjusiable rate mortgapes that were maodified inlo fixed rale morgages and were cument at the lime of modification. Modifications
include permanant madifications, but do nat reflect lcans currently in tial modifications.
2} Represents tha change in the monthly principal and interest payment al the efective date of the modification. The manthly principal and inlerest payment on modified loans may

wary, and may incraase, during the remaining life of the koan,

13
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Performance of Fannie Mae Modified Loans

Re-performance Rates of Modified Single-Family Loans'!

% Current and Performing 2;“; 2;29 2;:“ 2;120 2;13:1 2&1“ 2:;11
3 months post modification 57% 78% 80% 9% 78% 81% 84%
& months post modification 47% 69% 1% 73% T5% 7% n/al
9 months post modification 45% 62% B65% 1% 73% n'a n'al
12 months post modification 42% 58% B65% 70% n'a n'a nal
15 months post modification 40% 60% 63% n'a nfa n'a n'a
18 months post modification 411% 58% nl/a n'a nfa nfa n/al
21 months post modification 40% nia n/a n'a na n/a nfa
O eiivie permanant modifiations,bis o rotredect loans currenty n | madfcatons o e e e podfeon Hedietons

¥4 nciudes leans that are paid off

14
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Fannie Mae Single-Family Cumulative Default Rates

Cumulative Default Rates of Single-Family Conventional Guaranty Book of Business by Origination Year

8.0%

anay
r.5%

Cumulative Default Rate
-
S

2.5%
20

1.5% _JD!‘ID

— __«..(-m“ —n- -'- £ el 2001
——— — o 2002

1.0%

0.5%

0.0% DD
¥ri-01 ¥r2-0n ¥r3-0n Yrd-01 W50 ¥rg-01 ¥eT-Cl Y¥rg-01 ¥ro-on ¥r10-01 ¥ri1-01 ¥rl12-0n

Time Since Beginning of Origination Year
e 2000 il 2001 002 e 20403 il 3104 il 2005 il 2006 il 20T e J008 e 200 2010
Mole! Detaulls includs laan Bquidations olber than through valuntary pay-off ar repurchass by lenders and indude lean fareclosures, preforeclosure sales, sales b third parties and deads in

liew of foreciosure. Cumulative Defaut Rade is the tolal number of single-family comventional loans in the guaranty book of business origmated in the identified year that have defaulted,
dividgied by the tatal number of single-family corventional koans in the guaranty book of business ariginated in the idenfified vear

Diata a5 of Jume 30, 2011 are not necessandy indicative of the ullimate performance of the loans and performance is likely o change, perhaps materially, m future perods,

15
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Fannie Mae Single-Family Real Estate Owned (REO) in Selected
States

REO Acquisitions (Number of Properties)
REO REOQ
state ot une 30, | 2 of une
Qz 2011 Q12011 2010 2009 2008 2007 2014 30, 2010
Baginrmng Balance 153,224 162,489 86,155 53,538| 33,729) 25,125 NA NA
Arizona 4,858 5.871 20,681 12,854 5,532 75 7.738 8427
(Califarnia 8179 8,571 34,051 19,565 10,624 1,681 20,224 16,630
Florida 3,154 2,819 29,628 13,282 6,158 1,714 8.510 13,178
Nevada 3,099 2,678 8,418 68,075 2,906 530 5.035 3,668
Salect Midwest States ' 7.316 8,962 45411 28464 23,668 16,678 30,266 29,945
Al other States 27.081 23.448 122,878 65,377 45,763 27,787 62,948 57 461
Total Acquisitions 53,897 53,549 262,078 145817 84,652 49,121 NA NA
Total Dispositions (71.202) (62,814) (185,744 {123,000) 64,843 (40,517) NA NA
Ending Inventory 135,719 153,224 162,489 86,155 63,518 1,729 NA NA

(1} Select Midwesl slales are llinais, Indiana, Michigan and Ohio,

RED Mot Sales Prices Compared With Unpaid Principal Balances of Martgage Loans
201102 200140 2010 2008 2008 2007 2006 2005
5% 545 575 55% 68% 76% B3% B7%
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Fannie Mae Multifamily Credit Profile by Loan Attributes

Unpaid Principal % of Wulistamily % Seriously ﬁ:iu’l'_ﬂﬂl} : = d W
As of June 30, 2011 Loan Counts Balance (Billions) Guaranty Book of Delinquant ™ Multitarnity Credit | Multitamily Cresdit
Business (UPB) Lagses Lossas

Total Multifemily Guaranty Book of Business " 41075 S188.0 100% 0.46% 100% 100%:
Cradit Enhanced Leans:
Cradit Enhancat 36,821 [ 51633 [ 0% | 0.43% | E3% %
Mon-Cradit Enhancad 4254 | 519.7 [ 10% 1 0.50% | 3% 5%
Originating loan-te-value ratig: "'
Less tham or equal o 70 25,552 308.5 53% 0195 E% 12%
Greater than T0% and less than or equal 1o 80% 12160 581.3 3% 0.80% BO% A0%
Graater than B0% 3383 $5.1 5% 0.50% 3% B%
Dalegated Underwriting and Servicing (DUS &) Loans: ™
DUS ® - Smal Balance Loans ™ 1.601 5148 8% 0.50% T B%
DUS @ - Mon Small Balanca Loans 11,187 51341 T1% 0.31% E1% TE%
DUS & - Tatal 18,758 £148.5 T9% 0.33% BB BX%
Non-DUS - Smal Balance Loans ™ 20,882 Fi7.8 9% 1.36% 0% 12%
Won-0LS - Mon Smeldl Balanca Loans 1,385 3323 12% 0.65% 2% E%
Hen-DUS - Tatal 23,277 401 21% 0.96% 12% 18%
Maturity Dates:
Loars maturing in 2011 [ §2.8 1% 2.33% [ 1%
Loares maturing in 2012 1814 5119 6% 0.27% 15% %
Loares maturing in 2013 EELL 19.2 10% 0.30% 10% E%
Losires maburing in 2014 260 15.1 A% 0.13% 1% 11%
Ledard malurireg in 2015 3,274 16,8 9% 0.50% 4% B%
Other makuifies 28373 51231 65% 0.48% g2% [
Loan Size Distribution:
Less [han of equal b 37508 12,350 M0 2% 1,35% 2% 4%
Grealer than $750K and kess than or equal bo 33M 15,014 32321 12% 1,08% 16% 14%
Greater then $3M and less than or equal io 35M 4,763 3173 9% 0.76% 7% B%
Greater than $5M and less than or equal to 535M 7,882 3.0 2% 0.48% 43% 55%
Groater than $25M 1018 5065 35% 0.09% 7% 21%

(1) Exclisdes ans hat heve been defeasad. Defeasance = prepayment of & loan through substitution of collateral.

2} We classily multifamily loans as serously delinguent when payment i 80 days or more pasl due.

[ Weighted e Original loan-to-value ralio is G5

i}

nd service most loans without our Pre-reviesy.
15 Multifamity loans under 52 million and up 1o 55 million in high income areas
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Fannie Mae Multifamily Credit Profile by Acquisition Year

Multifamily SDQ Rate by Acquisition Year

Cumulative Defaults by Acquisition Year

180 1 6%
1.40r% 1 40%
1.70% g 1%
=
1.50% = 100%
. F
2 0 % Q0
o
2 lam g et
£
04 FrglE L
D21 Qe
DO 008
Year Year Year Year Year Yo Year
1 i k| 4 5 & T 1 2 3 4 5 8 7
— 5 — i — 2007 — 20 — 0 — M0 — 2005 — D5 —2007 —— 2008 —I00%
% of Multifamily # of Seriously | % of 2010 | % of 2011 YTD
% Serious
As of June 30, 2011 ::;:?::ﬁﬁ::;j Guaranty Book of | *~ n:-:"' Delinquent | Multifamily | Multifamily
Business (UPB) i joans ¥ Credit Losses | Credit Losses
Tatal Multifamily Guaranty Book of Business | §159.0 100% 0.46% 394 100% 100%
By Acquisition Year:
2011 310.5 6% = = - -
2010 517.3 0% 0,04% 1 - -
2008 318.5 10% 0.05% 3 2% 13%
2008 531.9 17 % 0.91% a8 17% 30%
2007 5404 21% 0, 545% 1449 3B% 2d %
2008 $18.3 10% 0.49% 43 17% B%
2005 $154 A% 0,24% 26 2% EE
Prior to 2005 $36.7 19% 0.61% 74 25% 23%
(1} Excludes loans thal have been defeased Defeasance is prepayment of a loan through substilulion of callateral.
12) We classify mallifamily loans as senowsly delinguant when payment is 80 days or mone past due
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Fannie Mae Multifamily Credit Profile by Region and State

E i %o of Multifamily . Y of 2010 % of 2011 ¥TD

As of June 30, 2011 o | Guaranty Book of % Seriously | - w witamity | Mubtitamity
(Billions) | “&y siness (UPE) | DHINAUeNt™ | cooitLosses | CreditLosses

Total Mullifamity Guaranty Book of Business ' $185.0 100%: 0.48% 100%: 100%
Region:
Itichwnest 516.9 8% 0.98% 10% 14%
Mortheast d41.4 22% 0.38% 5% A%
Southeast ar0 20% 0,81% 40% 46%
Southwest 30.1 16% 0.50% 40% 25%
Westem $64.6 34 % 0.18% 5% 0%
Top Five States by UPB:
Calfomnia 550.9 2% 0.18% 2% 1%
MNew York £24.7 13% 0.28% 1% 0%
Texas 5146 8% 0.39% 12% 19%
Flonida 8.1 5% 1.48% 135 10%
Virginia 374 4% - 0% [
Assat Class: "
ConmnventionalCo-op $168.0 B 0,53% 100% B3%
Seniors Housing 514.2 8% - - -
ianufactured Housing 34.5 2% 0% - [
Student Houalng 323 1% 0.14% - T
Targeted Affordable Segment:
Privataly Owned with Subsidy ™ §25.0 | 14% [ oase | 6% | 16%
DUS & Non-DUS Lenders:
DUS Lender: Bank [Direct, Owned Entity, or Subsidiary) s027 A8% 0.51% A B 42%
DS Lender Non-Bank Financial Instiuition 5705 4.2% 0,35°% 33% 5%
Mon-DUS Lender: Bank (Direct, Owned Entity. or Subsidiang) 5154 8% 0.82% 15% 0%
Mon-0US Lender: Mon-Bank Finencial Instituition 311 1% - 9% 1%
Non-DUS Lender: Public Agency!/Maon Frofit 0.2 0% 0.48% 0% O

" Escludes loans that hase baen defessad. Dalaasanca is prapaymant of & lcan teough subsiiuton of collataral

¥ ] Wa dassdly mulifarly loans as sancusly delinguent whan paymant is 80 days of it o

2011 Q2 Farm 10-0

(k] For infrmation on which states are included in each region, redes o Fannis b
143 Azset Cass Defribons: Converfional'Co-Op Housing: Preeaiety cwresd muBfamily properbes or mdtifamily properties in which fhe residents colectreely own the proparty through ther shares in the
saapanalive corporaion. Senion Housing: Mulfamily rental properties for ssnicr cilizens. Manufactured Housing. & residectial real astate development corsisting of housing siles Tar manufachred
homes, related amanties, ullfy serdices, landscaping, roads and ofhar infrastructure. Student Housing: Mulifamdy rental properties in 'which 80% or mome of the uniis ame leased o undergraduate
andior graduafs shuderts

=] The Mulifamily Affordable Bus ness Channel foouses on finanong properbes which are under a regulatory agreement that prowides long-tesm affordabiity, swch as properties with rent subsadies or
mcoime resinchons
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Fannie Mae Multifamily 2011 YTD Credit Losses by State ($ Millions)

Example: UPEin
New York is greater than .
£108 and 2011 ¥TD Y
Credit Losses were $1M N

Portfolio UPBIY

Concentration by State
of 06/30/2011

‘_,_.*"*"'\-._ as

g}@- . -:108

T I 556 5108

4 , Cs3E-558

L 1\7 [C1s18-538
I I

Fat

Mumbers: Represent 2011 YTD credt lesses @ for each state. States with no numers had less than 51 milkan in credit leses.
Sheding: Represant Unpead Principal Balanca (UPB| for each slate as of June 3. 2011,

m Excludas lvans that heve baen deteased Deleasancs | prepayment of & loan Shough substiusion of coliateral

(K] Encludas 5190 of ciadi reated incoma fram aihal Mulifamiy Momgegs Busingss inveslments
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