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Item 2.02 Results of Operations and Financial Condition.
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Exhibit 99.1

§ FannieMae NEWS RELEASE
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202-752-8128

Todd Davenport
202-752-5115
Number: 4957a
Date: February 26, 2010

Fannie Mae Reports Fourth-Quarter and Full-Year 2009 Results

WASHINGTON, DC — Fannie Mae (FNM/NY SE) reported a net loss of $15.2 billion in the fourth quarter of 2009, compared with a net loss of $18.9 billion
in the third quarter of 2009. Including $1.2 billion of dividends on our senior preferred stock held by the U.S. Department of Treasury, the net loss attributable
to common stockholders was $16.3 billion, or ($2.87) per diluted share, in the fourth quarter of 2009, compared with a loss of $19.8 billion, or ($3.47) per
diluted share, in the third quarter of 2009. Our fourth-quarter results were driven primarily by credit expenses, which declined from the third quarter but
remained at an elevated level, and our recognition of a $5.0 billion loss on our low income housing tax credit investments.

For the full year of 2009, Fannie Mae reported a net loss of $72.0 billion, compared with a loss of $58.7 billion for 2008. Including $2.5 billion of dividends
on our senior preferred stock, the net loss attributable to common stockholders was $74.4 billion, or ($13.11) per diluted share, compared with $59.8 billion,
or ($24.04) per diluted share, for 2008.

The fourth-quarter loss resulted in a net worth deficit of $15.3 billion as of December 31, 2009, taking into account unrealized gains on available-for-sale
securities during the fourth quarter. As a result, on February 25, 2010, the Acting Director of the Federal Housing Finance Agency submitted a request for
$15.3 billion from Treasury on the company’s behalf. FHFA has requested that Treasury provide the funds on or prior to March 31, 2010.

“Through this prolonged stress in the housing market, we are helping homeowners across the country, supporting affordable housing, and providing financing
to keep the residential markets functioning,” said Fannie Mae President and CEO Mike Williams. “Our homeownership assistance initiatives grew
significantly in 2009, reaching more than 3 million borrowers. We continue to work closely with our industry partners and the government to reach every
borrower we can and to address rising foreclosures. Our overriding objective is keeping people in their homes whenever possible.
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“At the same time, we want to help build a stronger foundation for housing in America by supporting sustainable homeownership. That means offering home
buyers mortgages with terms that enable them to keep their homes, not just purchase them,” said Williams. “During 2009, we made changes to our pricing
and eligibility criteria that we hope will advance an industry-wide focus on sustainability - - and ultimately contribute to the recovery and long-term health of
the housing market. As a result, we have seen a substantial improvement in the credit characteristics of loans that we acquired in 2009. While it is too early to
predict the ultimate performance of these loans, we believe that the credit risk characteristics of our 2009 loan acquisitions are the strongest for any
acquisition year in the past decade.”

We are concentrating our efforts on reducing our credit losses by using a range of homeownership assistance initiatives to address delinquent mortgages,
starting with alternatives, such as modifications, that permit people to stay in their homes. During 2009, we completed 200,339 loan workouts and initiated
333,300 trial modifications on Fannie Mae loans under the Home Affordable Modification Program. During the fourth quarter, we focused our Making Home
Affordable Program efforts on working with servicers to convert trial modifications under the Home Affordable Modification Program into permanent
modifications. Additionally, in 2009, we acquired or guaranteed approximately 2,484,000 loans that were refinancings, including approximately 329,000
loans refinanced through our Refi PlusTM initiatives, of which approximately 104,000 loans were refinanced under the Home Affordable Refinance Program.

We continue to support liquidity and affordability in the secondary mortgage market through our guaranty and capital markets businesses. We also took steps
to improve the risk profile of new acquisitions in our single-family book of business, specifically by changing pricing and eligibility standards during 2008
and early 2009. For 2009 loan acquisitions by our single-family business, the weighted average original loan-to-value ratio was 67 percent and the weighted
average FICO credit score was 761, while refinancings constituted 80 percent of acquisitions, interest-only loans were 1 percent, and acquisitions of subprime
and Alt-A loans were not statistically significant. In 2007, our worst-performing acquisition year during the past decade, the weighted average original loan-
to-value ratio was 75 percent and the weighted average FICO credit score was 716, while refinancings constituted 50 percent of acquisitions, interest-only
loans were 16 percent, and subprime and Alt-A loans were 17 percent. The ultimate performance of loans acquired in 2009 will also be affected by
macroeconomic trends, including unemployment, the economy, and house prices.

Our mortgage credit book of business was $3.23 trillion as of December 31, 2009, unchanged from September 30, 2009, and up from $3.11 trillion on
December 31, 2008. New business acquisitions — Fannie Mae MBS issuances acquired by others and our mortgage portfolio purchases — were $173.7
billion in the fourth quarter, compared with $234.7 billion in the third quarter. New business acquisitions were $823.6 billion for all of 2009, which included
financing for approximately 3,125,000 conventional single-family loans and approximately 372,000 multifamily units. Our estimated market share of new
single-family mortgage-related securities issuance was 38.9 percent in the fourth quarter of 2009.
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SummARY OF FOURTH-QUARTER AND FuLL-YEAR 2009 FiNnanciAL ResuLTs

(dollars in millions, except per share amounts) 4Q09 3Q09 Variance 2009 2008 Variance
Net interest income $ 3,697 $ 3,830 $ (133) $ 14,510 $ 8,782 $ 5,728
Guaranty fee income 1,877 1,923 (46) 7,211 7,621 (410)
Trust management income 4 12 ®) 40 261 (221)
Fee and other income 186 182 4 733 772 (39)
Net revenues 5,764 5,947 (183) 22,494 17,436 5,058
Investment gains (losses), net(1) 495 785 (290) 1,458 (246) 1,704
Net other-than-temporary impairments(1) (2,516) (939) (1,577) (9,861) (6,974) (2,887)
Fair value losses, net (638) (1,536) 898 (2,811) (20,129) 17,318
Losses from partnership investments (5,287) (520) (4,767) (6,735) (1,554) (5,181)
Administrative expenses (612) (562) (50) (2,207) (1,979) (228)
Credit-related expenses (11,920) (21,960) 10,040 (73,536) (29,809) (43,727)
Other non-interest expenses (701) (242) (459) (1,809) (1,315) (494)
Net losses and expenses (21,179) (24,974) 3,795 (95,501) (62,006) (33,495)
Loss before federal income taxes and

extraordinary losses (15,415) (19,027) 3,612 (73,007) (44,570) (28,437)
Benefit (provision) for federal income taxes 242 143 99 985 (13,749) 14,734
Extraordinary losses, net of tax effect — — — — (409) 409
Net loss (15,173) (18,884) 3,711 (72,022) (58,728) (13,294)

Less: Net (income) loss attributable to

the noncontrolling interest 2) 12 (14) 53 21 32

Net loss attributable to Fannie Mae $ (15,175) $ (18,872) $ 3,697 $(71,969) $(58,707) $(13,262)
Preferred stock dividends and issuance

costs at redemption (1,151) (883) (268) (2,474) (1,069) (1,405)
Net loss attributable to common

stockholders $ (16,326) $ (19,755) $ 3,429 $(74,443) $(59,776) $(14,667)
Diluted loss per common share $ (2.87) $ (3.47) $ 0.60 $ (13.11) $ (24.04) $ 10.93

(1) Prior to the April 2009 change in accounting for impairments described in our annual report on Form 10-K for the period ended December 31, 2009, net
other-than-temporary impairments also included the non-credit portion, which in subsequent periods is recorded in other comprehensive income.
Certain prior period amounts have been reclassified to conform with the current period presentation.

Net revenue was $5.8 billion in the fourth quarter of 2009, down 3 percent from $5.9 billion in the third quarter of 2009:

. Net interest income was $3.7 billion, down 3 percent from $3.8 billion in the third quarter of 2009, primarily due to a slight decline in the average
balance of our interest-earning assets. For the year, net interest income was $14.5 billion, up 65 percent from 2008.

. Guaranty fee income was $1.88 billion, down 2 percent from $1.92 billion in the third quarter of 2009, due to lower fair value adjustments on buy-ups
and certain guaranty assets. For the year, guaranty fee income was $7.2 billion, down 5 percent from 2008.

For the year, net revenue was $22.5 billion, up 29 percent from $17.4 billion in 2008.

Credit-related expenses, which are the total provision for credit losses plus foreclosed property expense, were $11.9 billion in the fourth quarter, compared
with $22.0 billion in the third quarter of 2009. The provision for credit losses declined to $12.2 billion in the fourth quarter of 2009 from $21.9 billion in the
third quarter because we did not build our combined loss reserves, which represent our estimate of probable losses incurred but not yet recognized in our
guaranty book of business. The factors underlying the slight decline in our combined loss reserves are described below. For the year, credit-related expenses
were $73.5 billion, compared with $29.8 billion in 2008.
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The pace of our loan workouts increased in the fourth quarter, particularly modifications. In most cases, we must purchase a loan from our MBS trusts to
modify it, at which point we recognize a fair value loss associated with acquiring a credit-impaired loan. Recognizing these fair value losses, which typically
meet or exceed the actual credit losses we ultimately realize, has the effect of reducing the inherent losses that remain in our guaranty book of business, and
consequently, reduces our combined loss reserves. We recognized $9.1 billion of fair value losses associated with acquiring credit-impaired loans in the fourth
quarter, compared with $7.7 billion in the third quarter. For accounting purposes, these fair value losses are reflected in net charge-offs, which were

$13.2 billion in the fourth quarter, compared with $11.1 billion in the third quarter. For the year, fair value losses associated with acquiring credit-impaired
loans were $20.3 billion, compared with $2.1 billion in 2008.

Under new accounting standards that are effective January 1, 2010 (see “MBS Consolidation” below), we will no longer recognize the acquisition of loans
from the MBS trusts that we have consolidated as a purchase with an associated fair value loss for the difference between the fair value of the acquired loan
and its acquisition cost, as these loans will already be reflected on our consolidated balance sheet.

The rate of increase in seriously delinquent loans in our single-family book of business (loans that are 90 or more days delinquent or in the process of
foreclosure) stabilized during the fourth quarter, as the pace of new SDQs decreased, and the rate at which loans transitioned out of SDQ accelerated due to
increases in foreclosure-prevention efforts and foreclosures. Also, our loss severities, which represent the unpaid principal balances of loans that we believe
will not be recovered in the event of defaults, improved in the fourth quarter due to stabilizing house prices.

Due to the increased recognition of fair value losses associated with acquiring credit impaired loans, stabilized SDQ rates, and improved loss severities, our
combined loss reserves decreased slightly to $64.9 billion as of December 31, 2009, compared with $65.9 billion as of September 30, 2009. The combined
loss reserves were 2.10 percent of our guaranty book of business as of December 31, 2009, compared with 2.14 percent as of September 30, 2009.

Although there have been signs of stabilization in the housing market and economy, we expect that our credit-related expenses will remain high in the near
term due in large part to the stress of high unemployment and underemployment on borrowers and the fact that many borrowers who owe more on their
mortgagees than their houses are worth are defaulting. However, we believe that, absent further economic deterioration, credit-related expenses will be less in
2010 than in 20009.

Total nonperforming loans in our guaranty book of business were $216.5 billion as of December 31, 2009, compared with $198.3 billion on September 30,
2009, and $119.2 billion on December 31, 2008. The carrying value of our foreclosed properties was $8.7 billion, compared with $7.3 billion on
September 30, 2009, and $6.6 billion on December 31, 2008.
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Loss on low income housing tax credit investments was $5.0 billion in the fourth quarter. We generally receive tax benefits (tax credits and tax deductions
for net operating losses) on our LIHTC investments that we have historically used to reduce our income tax expense. Given our current tax position, it is
unlikely that we will be able to use the tax benefits that we expect to receive in the future from these LIHTC investments. In November 2009, Treasury
notified FHFA and us that it did not consent to our proposed transfer of equity interests in our LIHTC investments to third-party investors. After subsequent
consultation with Treasury, FHFA has informed us that we may not sell or transfer our LIHTC partnership interests and FHFA sees no disposition options.
Therefore, we no longer have both the intent and ability to sell or otherwise transfer our LIHTC investments for value. As a result, we recognized a loss of
$5.0 billion during the fourth quarter of 2009 to reduce our carrying value of these investments to zero.

Net fair value losses were $638 million in the fourth quarter, compared with net fair value losses of $1.5 billion in the third quarter. Fair value losses on our
derivatives declined due to increases in swap rates and lower losses on our mortgage commitments, but were partially offset by a lower level of fair value
gains on our trading securities.

For the year, net fair value losses were $2.8 billion, compared with $20.1 billion of net fair value losses in 2008. In 2009, we recognized $3.7 billion of fair
value gains on our trading securities, compared with $7.0 billion of fair value losses on these securities in 2008. These gains, which were attributable
primarily to spread tightening on most asset classes, were partially offset by losses due to an increase in rates. Fair value losses on our derivatives were $6.4
billion in 2009, compared with $15.4 billion of such losses in 2008, primarily due to a reduction of rate related losses.

Net other-than-temporary impairment was $2.5 billion in the fourth quarter, compared with $939 million in the third quarter, as we increased our estimate
for projected losses on our private-label securities to more closely align with the observed deterioration of the loans underlying the securities. For the year, net
other-than-temporary impairment was $9.9 billion, compared with $7.0 billion in 2008.

We provide further discussion of our financial results and condition, credit performance, fair value balance sheets and other matters in our annual report on
Form 10-K for the year ended December 31, 2009, which was filed today with the Securities and Exchange Commission. Further information about our credit
performance, the characteristics of our guaranty book of business, the drivers of our credit losses, our foreclosure-prevention efforts, and other measures is
contained in the “2009 Credit Supplement” on Fannie Mae’s Web site, www.fanniemae.com.
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NET WorTtH AND U.S. TREASURY FUNDING

As noted above, the Acting Director of FHFA has requested $15.3 billion of funds from Treasury on our behalf under the terms of the senior preferred stock
purchase agreement between Fannie Mae and Treasury to eliminate our net worth deficit as of December 31, 2009.

On December 31, 2009, Treasury provided to us $15.0 billion to cure our net worth deficit as of September 30, 2009. As a result of this draw, the aggregate
liquidation preference of the senior preferred stock increased from $45.9 billion to $60.9 billion as of December 31, 2009. It will increase to $76.2 billion
upon the receipt of funds from Treasury to eliminate our fourth-quarter 2009 net worth deficit.

On December 24, 2009, Treasury amended the senior preferred stock purchase agreement. Under the terms of the amended agreement, the cap on Treasury’s
funding commitment to us will increase as necessary to accommodate any net worth deficits for calendar quarters in 2010 through 2012. For any net worth
deficits after December 31, 2012, Treasury’s remaining funding commitment will be $124.8 billion, less any positive net worth as of December 31, 2012.

We expect to have a net worth deficit in future periods, and therefore will be required to obtain additional funding from Treasury pursuant to the senior
preferred stock purchase agreement. Our senior preferred stock dividend obligation, potentially substantial commitment fees payable to Treasury starting in
2010, and our effective inability to pay down draws under the senior preferred stock purchase agreement will have a significant adverse impact on our future
financial position and net worth.

FAIR VALUE UpPDATE

Our estimated fair value net asset deficit was $98.8 billion as of December 31, 2009, compared with a deficit of $90.4 billion as of September 30, 2009, and
$105.2 billion as of December 31, 2008. The deficit as of December 31, 2009 reflected the benefit of $15.0 billion of capital received from Treasury in the
fourth quarter under the senior preferred stock purchase agreement. Excluding the benefit of capital received from the Treasury in the fourth quarter, the
estimated fair value of our net assets decreased by $23.4 billion in the fourth quarter. The quarterly decline was driven by continued deterioration in the fair
value of our guaranty book of business, which was due largely to increases in overall loan delinquencies and in the mark-to-market loan-to-value ratios on
those loans, offset by tighter spreads on mortgage assets.
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HOMEOWNER ASSISTANCE INITIATIVES

During 2009, we continued to focus our homeowner assistance efforts on the Making Home Affordable Program, including the Home Affordable
Modification Program and the Home Affordable Refinance Program.

Our assistance initiatives are designed around retention strategies, including modifications, repayment and forbearance plans, and HomeSaver Advances;
foreclosure alternatives, including preforeclosure sales and deeds in lieu of foreclosure; and efforts to expand the pool of borrowers eligible for mortgage
refinances.

During the fourth quarter of 2009, Fannie Mae, in conjunction with our servicing partners, took the following home-retention and foreclosure-prevention
actions:

Loan modifications, including HAMP modifications, of 41,759, compared with 27,686, in the third quarter of 2009. This figure does not include
HAMP modifications in trial periods. For the year, there were 98,575 loan modifications, compared with 33,388 in 2008.

Repayment plans/forbearances completed of 5,353, compared with 5,398 in the third quarter of 2009. For the year, completed repayment
plans/forbearances were 22,948, compared with 7,892 in 2008.

HomeSaver Advance™ loans of 2,759, compared with 4,347 in the third quarter of 2009. The decline reflects our continued emphasis on targeting
permanent changes in loan terms, as well as our requirement that all potential loan workouts first be evaluated under HAMP before being considered
for other workout alternatives. We do not believe that HomeSaver Advance loans will represent a significant proportion of our loan workouts going
forward. For the year, there were 39,199 HomeSaver Advances, compared with 70,967 in 2008.

Preforeclosure sales and deeds-in-lieu of foreclosure of 13,459, compared with 11,827 in the third quarter of 2009. We have increasingly relied on
these foreclosure alternatives as a growing number of borrowers have faced longer-term economic hardships and home price declines have increased
the proportion of borrowers with negative equity. For the year, there were 39,617 preforeclosure sales and deeds-in-lieu of foreclosure, compared with
11,696 in 2008.

During the fourth quarter of 2009, we acquired or guaranteed approximately 426,000 loans that were refinances, compared with 626,000 refinances in the
third quarter. For the year, we acquired or guaranteed approximately 2,484,000 loans that were refinances, an increase of 60 percent from 1,553,000 in 2008.
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Home Affordable Modification Program

As of December 31, 2009, approximately 291,000 Fannie Mae loans were in trial modification periods under the Home Affordable Modification Program, as
reported by servicers to the system of record for the program. The number of our HAMP trials increased substantially in the third and fourth quarters of 2009,
and we expect our permanent HAMP modifications to increase significantly as trial periods are completed and permanent modification offers are extended.
However, it is difficult to predict how many of these trial modifications will be completed.

Because of the unprecedented nature of the circumstances that led to the Making Home Affordable Program, we cannot quantify what the impact would have
been on Fannie Mae if the Making Home Affordable Program had not been introduced. We do not know how many loans we would have modified under
alternative programs, what the terms or costs of those modifications would have been, or how many foreclosures would have resulted nationwide, and at what
pace, and the impact on housing prices if the program had not been put in place.

In addition to participating in the Home Affordable Modification Program, Fannie Mae serves as the program administrator on behalf of Treasury. As of
December 31, 2009, more than 100 servicers had signed up to offer modifications on non-agency loans under the program.

Home Affordable Refinance Program

In the fourth quarter, approximately 109,000 Fannie Mae loans were refinanced through our Refi Plus initiatives, compared with 136,000 in the third quarter.
Included in those totals were approximately 42,000 loans that were refinanced under the Home Affordable Refinance Program during the fourth quarter and
46,000 in the third quarter. For the year, approximately 329,000 loans were refinanced through our Refi Plus initiatives, of which approximately 104,000
loans were refinanced under the Home Affordable Refinance Program.

On average, borrowers who refinanced during 2009 through our Refi Plus initiatives reduced their monthly mortgage payments by $153, or $1,836 annually.
In addition, borrowers refinancing under the Home Affordable Refinance Program were able to benefit from lower levels of mortgage insurance and higher
loan-to-value ratios than what would have been allowed under traditional standards.

Additional information about the Home Affordable Modification Program and the Home Affordable Refinance Program, including a description of eligibility
requirements, is available at www.MakingHomeAffordable.gov.
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FORECLOSURE ACTIVITY

We require all problem loans first be evaluated under HAMP before being considered for other workout alternatives, and we require our servicers to exhaust
all other workout alternatives before proceeding to foreclosure. However, the weak economy and rise in unemployment rates, as well as the declines in home
prices on a national basis, have resulted in an increase in the percentage of our mortgage loans that transition from delinquent to foreclosure status. We
acquired 47,189 single-family real estate-owned properties through foreclosure in the fourth quarter of 2009, compared with 40,959 in the third quarter of
2009. We acquired 145,617 properties through foreclosure in 2009, compared with 94,652 in 2008. As of December 31, 2009, our inventory of single-family
REO properties was 86,155, compared with 72,275 at the end of the third quarter of 2009, and 63,538 as of December 31, 2008.

Our single-family foreclosure rate, which reflects the annualized number of single-family properties acquired through foreclosure as a percentage of the total
number of loans in our conventional single-family mortgage credit book of business, was 1.03 percent on an annualized basis in the fourth quarter of 2009,
compared with 0.89 percent in the third quarter of 2009. Our single-family foreclosure rate was 0.80 percent for 2009, compared with 0.52 percent for 2008.

Although we have expanded our initiatives to keep borrowers in their homes, we expect our foreclosures to increase in 2010 as a result of the weak economy
and high unemployment and their effect on the financial condition of borrowers.

Liquipity AND FunpING UPDATE

During 2009, we experienced strong demand for our debt securities, and we believe our ready access to long-term debt funding has been due to actions taken
by the federal government to support us and the financial markets. That support and our status as a government-sponsored enterprise continue to be essential
to maintaining our access to the unsecured debt markets. The Treasury credit facility that we entered into in September 2008 terminated on December 31,
2009 in accordance with its terms. Fannie Mae did not request any funds or borrow any amounts under the Treasury credit facility. Despite the expiration of
the Treasury credit facility and MBS purchase program and the scheduled expiration of the Federal Reserve purchase programs, as of the date of this release,
demand for our long-term debt securities continues to be strong.

BusINESs SEGMENT RESULTS

Fannie Mae conducts its activities through three complementary businesses: Single-Family Credit Guaranty, Housing and Community Development (HCD),
and Capital Markets. Our Single-Family Credit Guaranty business works with our lender customers to securitize single-family mortgage loans into Fannie
Mae MBS and to facilitate the purchase of single-family mortgage loans for our mortgage portfolio. HCD works with our lender customers to securitize
multifamily mortgage loans into Fannie Mae MBS and to facilitate the purchase of multifamily mortgage loans for our mortgage portfolio. Our HCD business
also makes debt and equity investments to increase the supply of affordable housing. Our Capital Markets group manages our investment activity in mortgage
loans, mortgage-related securities and other investments.
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Single-Family Credit Guaranty book of business was $2.91 trillion, compared with $2.90 trillion on September 30, 2009, and $2.80 trillion on

December 31, 2008. Single-family guaranty fee income was $2.1 billion for the fourth quarter of 2009, unchanged from the third quarter of 2009. The Single-
Family business lost $9.6 billion in the fourth quarter, compared with $19.5 billion in the third quarter of 2009, with the sequential-quarter improvement due
to the reduction in credit-related expenses as described above. On an annual basis, however, credit-related expenses for the Single-Family business increased
to $71.3 billion in 2009 from $29.7 billion in 2008. The yearly increase was due to the general deterioration in our guaranty book of business during both
2009 and 2008, reflecting the combination of high unemployment and the prolonged downturn in the housing market, as well as an annual increase in loss
severities primarily as a result of the decline in home prices. For the year, the Single-Family business lost $63.8 billion, compared with $27.1 billion in 2008,
due primarily to the increase in credit-related expenses.

Housing and Community Development’s multifamily guaranty book of business was $185.3 billion as of December 31, 2009, compared with $183.0 billion
on September 30, 2009 and $173.3 billion on December 31, 2008. Due primarily to the loss on our LIHTC partnership investments, HCD recorded

$5.3 billion of losses on partnership investments during the fourth quarter of 2009, compared with $520 million in the third quarter of 2009. HCD’s credit-
related expenses were $977 million in the fourth quarter of 2009, compared with $304 million in the third quarter of 2009. The provision for credit losses of
$961 million exceeded net charge-offs of $90 million by $871 million, as we continued to build our multifamily loss reserves during the fourth quarter of
2009 to $2.0 billion as of December 31, 2009. HCD lost $6.2 billion in the fourth quarter of 2009, compared with $870 million in the third quarter of 2009.
For the year, HCD lost $9.0 billion, compared with $2.2 billion in 2008, driven by losses on our LIHTC partnership investments and the increase in the
provision for credit losses to build our multifamily loss reserves.

Capital Markets’ net interest income was $3.7 billion in the fourth quarter of 2009, unchanged from the third quarter of 2009. For the year, net interest
income was $14.3 billion, compared with $8.7 billion in 2008. Fair value losses were $638 million in the fourth quarter of 2009, compared with $1.5 billion
in the third quarter of 2009. Net other-than-temporary impairment was $2.5 billion in the fourth quarter of 2009, compared with $939 million in the third
quarter of 2009. The net mortgage investment portfolio balance was $734.8 billion, compared with $766.4 billion on September 30, 2009, resulting from
purchases of $69.2 billion, liquidations of $27.0 billion, and sales of $62.9 billion during the quarter. Capital Markets earned $572 million in the fourth
quarter of 2009, compared with $1.5 billion in the third quarter of 2009. For the year, Capital Markets earned $857 million, compared with a loss of

$29.4 billion in 2008.
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MBS CONSOLIDATION

Effective January 1, 2010, we adopted new accounting standards for transfers of financial assets and consolidation, which will have a major impact on the
presentation of our consolidated financial statements. The new standards require that we consolidate the substantial majority of our MBS trusts and record the
underlying assets (typically mortgage loans) and debt (typically Fannie Mae MBS certificates) of these trusts as assets and liabilities on our consolidated
balance sheet. As a result, we expect to reflect approximately 18 million loans on our consolidated balance sheet as of January 31, 2010, compared with
approximately two million loans as of December 31, 2009. The unpaid principal balance amounts we consolidated related to MBS trusts increased both our
total assets and our total liabilities by approximately $2.4 trillion effective January 1, 2010.

Although these new accounting standards do not change the economic risk to our business, specifically our exposure to liquidity, credit, and interest rate risks,
the transition adjustment recorded to accumulated deficit as of January 1, 2010 to reflect the cumulative effect of adopting these new standards will affect our
net worth. We estimate the decrease to our total deficit to be between $2 billion and $4 billion as a result of adoption effective January 1, 2010.

#H#t#

Certain statements in this news release may be considered forward-looking statements within the meaning of the federal securities laws, including those
relating to future market conditions; our future performance, including credit losses and credit-related expenses, and net worth; our receipt of funds from
Treasury under the senior preferred stock purchase agreement; our future access to debt funding; our future accounting and its impact; the impact of and
activity in and updates to the Making Home Affordable Program; our future plans; and our future business activities. Although Fannie Mae believes that the
expectations set forth in these statements are based upon reasonable assumptions, future conditions and events may differ materially from what is indicated in
any forward-looking statements. Factors that could cause actual conditions or events to differ materially from those described in these forward-looking
statements include, but are not limited to, legislative or other governmental actions relating to our business or the financial markets; our ability to manage
our business to a positive net worth; adverse effects from activities we undertake, such as the Making Home Affordable Program and other federal
government initiatives, to support the mortgage market and help borrowers; the investment by Treasury and its effect on our business; future amendments and
guidance by the FASB; changes in the structure and regulation of the financial services industry, including government efforts to improve economic
conditions; our ability to access the debt capital markets; the conservatorship and its effect on our business (including our business strategies and practices);
continued weakness in the housing, credit and financial markets; the depth and duration of the housing market weakness, including the extent of home price
declines on a national and regional basis; the depth and duration of weak economic conditions, including unemployment rates; the level and volatility of
interest rates and credit spreads; the adequacy of our combined loss reserves; pending government investigations and litigation; changes in management; the
accuracy of subjective estimates used in critical accounting policies; and other factors described in Fannie Mae’s annual report on Form 10-K for the year
ended December 31, 2009, including the “Risk Factors” and “Forward-Looking Statements” sections of these reports.

Fannie Mae exists to expand daffordable housing and bring global capital to local communities in order to serve the U.S. housing market. Fannie Mae has a
federal charter and operates in America’s secondary mortgage market to enhance the liquidity of the mortgage market by providing funds to mortgage
bankers and other lenders so that they may lend to home buyers. Our job is to help those who house America.
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ANNEX I

FANNIE MAE
(In conservatorship)

Consolidated Balance Sheets
(Dollars in millions, except share amounts)

As of December 31,
2009 2008
ASSETS
Cash and cash equivalents $ 6,812 $ 17,933
Restricted cash 3,070 529
Federal funds sold and securities purchased under agreements to resell 53,684 57,418
Investments in securities:
Trading, at fair value (includes Fannie Mae MBS of $74,750 and $58,006, respectively) 111,939 90,806
Available-for-sale, at fair value (includes Fannie Mae MBS of $154,419 and $176,244, respectively, and securities pledged as collateral that
may be sold or repledged of $1,148 and $720, respectively) 237,728 266,488
Total investments in securities 349,667 357,294
Mortgage loans:
Loans held for sale, at lower of cost or fair value 18,462 13,270
Loans held for investment, at amortized cost (includes loans pledged as collateral that may be sold or repledged of $1,947 as of December 31,
2009) 386,024 415,065
Allowance for loan losses (10,461) 2,923
Total loans held for investment, net of allowance 375,563 412,142
Total mortgage loans 394,025 425,412
Advances to lenders 5,449 5,766
Accrued interest receivable 4,293 3,816
Acquired property, net 9,142 6,918
Derivative assets, at fair value 1,474 869
Guaranty assets 8,356 7,043
Deferred tax assets, net 909 3,926
Partnership investments 2,372 9,314
Servicer and MBS trust receivable 18,329 6,482
Other assets 11,559 9,684
Total assets 869,141 $912,404
LIABILITIES AND EQUITY (DEFICIT)
Liabilities:
Accrued interest payable 4,980 5,947
Federal funds purchased and securities sold under agreements to repurchase — 77
Short-term debt (includes debt at fair value of $- and $4,500, respectively) 200,437 330,991
Long-term debt (includes debt at fair value of $3,274 and $21,565, respectively) 574,117 539,402
Derivative liabilities, at fair value 1,029 2,715
Reserve for guaranty losses (includes $4,772 and $1,946, respectively, related to Fannie Mae MBS included in Investments in securities) 54,430 21,830
Guaranty obligations (includes $595 and $755, respectively, related to Fannie Mae MBS included in Investments in securities) 13,996 12,147
Partnership liabilities 2,541 3,243
Servicer and MBS trust payable 25,872 6,350
Other liabilities 7,020 4,859
Total liabilities 884,422 927,561
Commitments and contingencies (Note 20) — —
Equity (Deficit):
Fannie Mae stockholders’ equity (deficit):
Senior preferred stock, 1,000,000 shares issued and outstanding 60,900 1,000
Preferred stock, 700,000,000 shares are authorized—579,735,457 and 597,071,401 shares issued
and outstanding, respectively 20,348 21,222
Common stock, no par value, no maximum authorization—1,265,674,761 and 1,238,880,988 shares
issued, respectively; 1,113,358,051 and 1,085,424,213 shares outstanding, respectively 664 650
Additional paid-in capital 2,083 3,621
Accumulated deficit (90,237) (26,790)
Accumulated other comprehensive loss (1,732) (7,673)
Treasury stock, at cost, 152,316,710 and 153,456,775 shares, respectively (7.398) (7,344)
Total Fannie Mae stockholders’ deficit (15,372) 15,314
Noncontrolling interest 91 157
Total deficit (15,281) (15,157)
Total liabilities and equity (deficit) 869,141 $912,404

See Notes to Consolidated Financial Statements




FANNIE MAE
(In conservatorship)

Consolidated Statements of Operations
(Dollars and shares in millions, except per share amounts)

Interest income:
Trading securities
Available-for-sale securities
Mortgage loans
Other
Total interest income
Interest expense:
Short-term debt
Long-term debt
Total interest expense
Net interest income
Guaranty fee income (includes imputed interest of $1,333, $1,423 and $1,278, respectively)
Losses on certain guaranty contracts
Trust management income
Investment gains (losses), net
Other-than-temporary impairments
Less: Noncredit portion of other-than-temporary impairments recognized in
other comprehensive loss
Net other-than-temporary impairments
Fair value losses, net
Debt extinguishment losses, net
Losses from partnership investments
Fee and other income
Non-interest loss
Administrative expenses:
Salaries and employee benefits
Professional services
Occupancy expenses
Other administrative expenses
Total administrative expenses
Provision for credit losses
Foreclosed property expense
Other expenses
Total expenses
Loss before federal income taxes and extraordinary losses
Provision (benefit) for federal income taxes
Loss before extraordinary losses
Extraordinary losses, net of tax effect
Net loss
Less: Net loss attributable to the noncontrolling interest
Net loss attributable to Fannie Mae
Preferred stock dividends and issuance costs at redemption
Net loss attributable to common stockholders

Loss per share—Basic and Diluted
Cash dividends per common share
Weighted-average common shares outstanding—Basic and Diluted

See Notes to Consolidated Financial Statements

For the Year Ended
December 31,
2009 2008 2007
$ 3,859 $ 5,878 $ 2,051
13,618 13,214 19,442
21,521 22,692 22,218
357 1,339 1,055
39,355 43,123 44,766
2,306 7,815 8,999
22,539 26,526 31,186
24,845 34,341 40,185
14,510 8,782 4,581
7,211 7,621 5,071
— — (1,424)
40 261 588
1,458 (246) (53)
(9,057) (6,974) (814)
(804) — —
(9,861) (6,974) (814)
(2,811) (20,129) (4,668)
(325) (222) (47)
(6,735) (1,554) (1,005)
733 772 965
(10,290) (20,471) (1,387)
1,133 1,032 1,370
684 529 851
205 227 263
185 191 185
2,207 1,979 2,669
72,626 27,951 4,564
910 1,858 448
1,484 1,093 660
77,227 32,881 8,341
(73,007) (44,570) (5,147)
(985) 13,749 (3,091)
(72,022) (58,319) (2,056)
— (409) (15)
(72,022) (58,728) (2,071)
53 21 21
(71,969) (58,707) (2,050)
(2,474) (1,069) (513)
$(74,443 $(59,776)  $ (2,563)
$ (13.11) $ (2404) $ (2.63)
$ — $ 075 $ 1.90
5,680 2,487 973




FANNIE MAE
(In conservatorship)

Consolidated Statements of Cash Flows
(Dollars in millions)

Cash flows (used in) provided by operating activities:
Net loss
Reconciliation of net loss to net cash provided by operating activities:
Amortization of investment cost basis adjustments
Amortization of debt cost basis adjustments
Provision for credit losses
Valuation losses
Debt extinguishment losses, net
Debt foreign currency transaction (gains) losses, net
Losses on certain guaranty contracts
Losses from partnership investments
Current and deferred federal income taxes
Extraordinary losses, net of tax effect
Derivatives fair value adjustments
Purchases of loans held for sale
Proceeds from repayments of loans held for sale
Net decrease in trading securities, excluding non-cash transfers
Net change in:
Guaranty assets
Guaranty obligations
Other, net
Net cash (used in) provided by operating activities
Cash flows provided by (used in) investing activities:
Purchases of trading securities held for investment
Proceeds from maturities of trading securities held for investment
Proceeds from sales of trading securities held for investment
Purchases of available-for-sale securities
Proceeds from maturities of available-for-sale securities
Proceeds from sales of available-for-sale securities
Purchases of loans held for investment
Proceeds from repayments of loans held for investment
Advances to lenders
Proceeds from disposition of acquired property
Reimbursements to servicers for loan advances
Contributions to partnership investments
Proceeds from partnership investments
Net change in federal funds sold and securities purchased under agreements to resell
Net cash provided by (used in) investing activities
Cash flows (used in) provided by financing activities:
Proceeds from issuance of short-term debt
Payments to redeem short-term debt
Proceeds from issuance of long-term debt
Payments to redeem long-term debt
Repurchase of common and preferred stock
Proceeds from issuance of common and preferred stock
Payments of cash dividends on senior preferred stock to Treasury
Payments of cash dividends on common and preferred stock
Proceeds from senior preferred stock purchase agreement with Treasury
Net change in federal funds purchased and securities sold under agreements to repurchase
Excess tax benefits from stock-based compensation
Net cash (used in) provided by financing activities
Net (decrease) increase in cash and cash equivalents
Cash and cash equivalents at beginning of period
Cash and cash equivalents at end of period

Cash paid during the period for:

Interest

Income taxes

Non-cash activities:

Securitization-related transfers from mortgage loans held for sale to investments in securities

Net transfers of loans held for investment to loans held for sale

Net consolidation transfers from investments in securities to mortgage loans held for sale

Net transfers from available-for-sale securities to mortgage loans held for sale

Transfers from advances to lenders to investments in securities (including transfers to trading securities
of $10,012, $40,660 and $70,156 for 2009, 2008, and 2007, respectively)

Net consolidation-related transfers from investments in securities to mortgage loans held for investment

Net mortgage loans acquired by assuming debt

Net transfers from mortgage loans to acquired property

Transfers to trading securities from the effect of adopting the FASB guidance on the fair value option for
financial instruments

Issuance of senior preferred stock and warrant to purchase common stock to Treasury

See Notes to Consolidated Financial Statements

For the Year Ended December 31,

2009 2008 2007
$  (72,022) $ (58,728) $ (2,071
(687) (400) (391)
3,255 8,589 9,775
72,626 27,951 4,564
4,530 13,964 612
325 222 47
173 (230) 190
— — 1,424
6,735 1,554 1,005
(1,919) 12,904 (3,465)
— 409 15
(1,105) (1,239) 4,289
(109,684) (56,768) (34,047)
2,413 617 594
11,976 72,689 62,699
(1,072) 2,089 ©)
(903) (5,312) (630)
(550) (2,458) (1,656)
(85,909) 15,853 42,949
(48,659) (7,635) —
12,918 9,530 —
39,261 2,823 —
(165,103) (147,337) (126,200)
48,096 33,369 123,462
306,598 146,630 76,055
(52,148) (63,097) (76,549)
57,142 49,328 56,617
(79,163) (81,483) (79,186)
22,667 10,905 5,714
(27,503) (15,282) (4,585)
(688) (1,507) (3,059)
87 1,042 1,043
4,230 (9,793) (38,926)
117,735 (72,507) (65,614)
1,641,119 1,913,685 1,743,852
(1,773,977) (1,824,511) (1,687,570)
289,864 243,557 193,238
(257,329) (267,225) (232,978)
— — (1,105)
— 7,211 8,846
(2,470) (31) —
— (1,774) (2,483)
59,900 — —
(54) (266) 1,561
— — 6
(42,947) 70,646 23,367
(11,121) 13,992 702
17,933 3,941 3,239
$ 6812 $ 17933 $ 3941
$ 26344 $ 35959 $ 40,645
876 845 1,888

$ 119151 $ 40079 $ 27,707
7,334 (13,523) (4,271)
9,335 (1,429) (260)
1,918 2,904 514
77,191 83,534 71,801
3,929 (7,983) (7,365)
— 167 2,756
5,707 4,272 3,025
— 56,217 —

— 4,518 —




Balance as of December 31, 2006
Cumulative effect from the adoption of FASB
guidance on the uncertainty in income
taxes, net of tax
Balance as of January 1, 2007, adjusted
Change in investment in noncontrolling
interest
Comprehensive loss:
Net loss
Other comprehensive income, net of tax
effect:
Changes in net unrealized losses on
available-for sale securities (net of tax of
$578)
Reclassification adjustment for other-than-
temporary impairments recognized
in net loss (net of tax of $285)
Reclassification adjustment for gains
included in net loss (net of tax of $282)
Unrealized gains on guaranty assets and
guaranty fee buy-ups (net of tax of $13)
Amortization of net cash flow hedging
losses (net of tax of $2)
Prior service cost and actuarial gains, net of
amortization for defined benefit plans
(net of tax of $73)
Total comprehensive loss
Common stock dividends ($1.90 per share)
Preferred stock dividends
Preferred stock issued
Preferred stock redeemed
Other
Balance as of December 31, 2007
Cumulative effect from the adoption of the
FASB guidance on the fair value option for
financial instruments and the FASB
guidance on fair value measurement, net of
tax
Balance as of January 1, 2008, adjusted
Change in investment in noncontrolling
interest
Comprehensive loss:
Net loss
Other comprehensive loss, net of tax effect:
Changes in net unrealized losses on
available-for sale securities (net of tax of
$5,395)
Reclassification adjustment for other-than
temporary impairments recognized
in net loss (net of tax of $2,441)
Reclassification adjustment for gains
included in net loss (net of tax of $36)
Unrealized losses on guaranty assets and
guaranty fee buy-ups
Amortization of net cash flow hedging
gains
Prior service cost and actuarial loss, net of
amortization for defined benefit plans
Total comprehensive loss
Common stock dividends ($0.75 per share)
Senior preferred stock dividends
Common stock issued
Common stock warrant issued
Preferred stock dividends declared
Senior preferred stock issued
Preferred stock issued
Conversion of convertible preferred stock
into common stock
Treasury commitment
Other

FANNIE MAE

(In conservatorship)

Consolidated Statements of Changes in Equity (Deficit)
(Dollars and shares in millions, except per share amounts)

Fannie Mae Stockholders’ Equity

Shares Outstanding

Senior
Preferred

Preferred  Common

Senior

Preferred

Common
Stock

Preferred
Stock

Retained
Earnings
(Accumulated

Additional
Paid-In

Accumulated
Other

Capital Deficit)

Comprel
Loss

Non

Treasury  Controlling

Stock

Interest

Total
Equity
(Deficit)

132 972

$

$ 9,108 $§ 593

$ 1942  $ 37,955

$ (445) $ (7.647) $

136

$ 41,642

132 972

356 —
(22) —

9,108 593

8,905
(1,100) —

1,942 37,959

— (2,050)

= (1,858)
— (503)
(94) —

) —

(445)

(1,073)

529
(523)
25

3)

128

(7,647)

136
®)
@1

41,646
®)
(2,071)

(1,073)

529
(523)
25

3)

128
(2,988)
(1,858)

(503)
8,811
(1,100)

118

466

16,913 593

33,548

148

(1,362)

93)

(7,512)

44,118

55

466 974

(10) 16

16,913 593

33,696

= (58,707)

(31) -
2,477
3,518

(127)
495

(4,518)
(24) =

(1,455)

(10,020)

4,533

(67)

(342)
1

(323)

(7,512)

107
71

(21)

44,173
71

(58,728)

(10,020)

4,533
(67)
(342)

1

(323)

(64,946)
(741)
(31)
2,526
3,518
(1,038)
1,000
4,685

(4,518)
144




Fannie Mae Stockholders’ Equity

Retained Accumulated
Shares Outstanding Additional Earnings Other Non Total
Senior Senior Preferred Common Paid-In (Acc lated Comprehensi Treasury  Controlling Equity
Preferred Preferred Common  Preferred Stock Stock Capital Deficit) Loss Stock Interest (Deficit)
Balance as of December 31, 2008 1 597 1,085 1,000 21,222 650 3,621 (26,790) (7,673) (7,344) 157 (15,157)
Cumulative effect from the adoption of the
FASB guidance on other-than-temporary
impairments, net of tax — — — — — — — 8,520 (5,556) — — 2,964
Change in investment in noncontrolling
interest — — — — — — — — — — (13) (13)
Comprehensive loss:
Net loss = = = — = = - (71,969) - — (53)  (72,022)

Other comprehensive loss, net of tax effect:
Changes in net unrealized losses on
available-for sale securities, (net of tax
of $2,658) — — — — — — — — 4,936 — — 4,936
Reclassification adjustment for other-than-
temporary impairments recognized in net

loss (net of tax of $3,441) — — — — — — — = 6,420 — — 6,420
Reclassification adjustment for gains
included in net loss (net of tax of $119) — — — — — — — — (220) — — (220)
Unrealized gains on guaranty assets and
guaranty fee buy-ups — — — — — — — — 245 — — 245
Amortization of net cash flow hedging
gains — — — — — — — — 9 — — 9
Prior service cost and actuarial gains, net of
amortization for defined benefit plans — — — — — — — — 107 — — 107
Total comprehensive loss (60,525)
Senior preferred stock dividends — — — — — — (2,470) — — — — (2,470)
Increase to senior preferred liquidation
preference — — — 59,900 — — — — — — — 59,900
Conversion of convertible preferred stock
into common stock — a7) 27 — (874) 14 860 — — — — —
Other — — 1 — — 72 2 — (54) — 20

Balance as of December 31, 2009 1 580 1,113 § 60,900 $ 20,348 § 664 $ 2083 $ (90,237) $ (1,732) $ (7.398) $ 91 § (15,281)




Supplemental Non-GAAP Consolidated Fair Value Balance Sheets

As of December 31, 2009 As of December 31, 2008
GAAP GAAP
Carrying Fair Value Estimated Carrying Fair Value Estimated
Value Adjustment(1l) Fair Value Value Adjustment(1)  Fair Value
(Dollars in millions)
Assets:
Cash and cash equivalents $ 9,882 $ $ 9,882(2) $ 18,462 $ — $ 18,462(2)
Federal funds sold and securities purchased
under agreements to resell 53,684 (28) 53,656(2) 57,418 2 57,420(2)
Trading securities 111,939 — 111,939(2) 90,806 — 90,806(2)
Available-for-sale securities 237,728 — 237,728(2) 266,488 — 266,488(2)
Mortgage loans:
Mortgage loans held for sale 18,462 655 19,117(3) 13,270 351 13,621(3)
Mortgage loans held for investment, net of allowance for loan
losses 375,563 20,166 395,729(3) 412,142 3,069 415,211(3)
Guaranty assets of mortgage loans held in portfolio — 2,936 2,936(3)(4) — 2,255 2,255(3)(4)
Guaranty obligations of mortgage loans held in portfolio — (28,322) (28,322)3)(4) — (11,396) (11,396)(3)(4)
Total mortgage loans 394,025 (4,565)  389,460(2)(3) 425,412 (5,721) 419,6912)(3)
Advances to lenders 5,449 (305) 5,144(2) 5,766 (354) 5,412(2)
Derivative assets at fair value 1,474 — 1,474(2) 869 — 869(2)
Guaranty assets and buy-ups, net 9,520 5,104 14,624(2)(4) 7,688 1,336 9,024(2)(4)
Total financial assets 823,701 206 823,907(2) 872,909 (4,737) 868,172(2)
Master servicing assets and credit enhancements 651 5,917 6,568(4)(5) 1,232 7,035 8,267(4)(5)
Other assets 44,789 (163) 44,626(5)(6) 38,263 ) 38,261(5)(6)
Total assets $869,141 $ 5960 $ 875,101 $912,404 $ 2,296 $ 914,700
Liabilities:
Federal funds purchased and securities sold under agreements to
repurchase — $ —Q) $ 77 $ — 3 77(2)
Short-term debt 200,437(7) 56 200,493(2) 330,991(7) 1,299 332,290(2)
Long-term debt 574,117(7) 19,616 593,733(2) 539,402(7) 34,879 574,281(2)
Derivative liabilities at fair value 1,029 — 1,029(2) 2,715 — 2,715(2)
Guaranty obligations 13,996 124,586 138,582(2) 12,147 78,728 90,875(2)
Total financial liabilities 789,579 144,258 933,837(2) 885,332 114,906 1,000,238(2)
Other liabilities 94,843 (54,878) 39,965(8) 42,229 (22,774) 19,455(8)
Total liabilities 884,422 89,380 973,802 927,561 92,132 1,019,693
Equity (deficit):
Fannie Mae stockholders’ equity (deficit):
Senior preferred(9) 60,900 — 60,900 1,000 — 1,000
Preferred 20,348 (19,629) 719 21,222 (20,674) 548
Common (96,620) (63,791) (160,411) (37,536) (69,162) (106,698)
Total Fannie Mae stockholders’ deficit/non-GAAP fair
value of net assets $ (15372) $ (83,420) $ (98,792) $ (15314) $ (89,836) $ (105,150)
Noncontrolling interests 91 — 91 157 — 157
Total deficit (15,281) (83,420) (98,701) (15,157) (89,836) (104,993)
Total liabilities and stockholders’ equity $ 869,141 $ 5960 $ 875,101 $ 912,404 $ 2,296 $ 914,700

Explanation and Reconciliation of Non-GAAP Measures to GAAP Measures

(1) Each of the amounts listed as a “fair value adjustment” represents the difference between the carrying value included in our GAAP consolidated
balance sheets and our best judgment of the estimated fair value of the listed item.




(2)  We determined the estimated fair value of these financial instruments in accordance with the FASB fair value guidance as described in “Note 19,
Fair Value.”

(3 For business segment reporting purposes, we allocate intra-company guaranty fee income to our Single-Family and HCD businesses for managing
the credit risk on mortgage loans held in portfolio by our Capital Markets group and charge a corresponding fee to our Capital Markets group. In
computing this intra-company allocation, we disaggregate the total mortgage loans reported in our GAAP consolidated balance sheets, which
consists of “Mortgage loans held for sale” and “Mortgage loans held for investment, net of allowance for loan losses” into components that
separately reflect the value associated with credit risk, which is managed by our guaranty businesses, and the interest rate risk, which is managed by
our Capital Markets group. We report the estimated fair value of the credit risk components separately in our supplemental non-GAAP consolidated
fair value balance sheets as “Guaranty assets of mortgage loans held in portfolio” and “Guaranty obligations of mortgage loans held in portfolio.”
We report the estimated fair value of the interest rate risk components in our supplemental non-GAAP consolidated fair value balance sheets as
“Mortgage loans held for sale” and “Mortgage loans held for investment, net of allowance for loan losses.” Taken together, these four components
represent the estimated fair value of the total mortgage loans reported in our GAAP consolidated balance sheets. We believe this presentation
provides transparency into the components of the fair value of the mortgage loans associated with the activities of our guaranty businesses and the
components of the activities of our Capital Markets group, which is consistent with the way we manage risks and allocate revenues and expenses
for segment reporting purposes. While the carrying values and estimated fair values of the individual line items may differ from the amounts
presented in “Note 19, Fair Value” of the consolidated financial statements in this report, the combined amounts together equal the carrying value
and estimated fair value amounts of total mortgage loans in Note 19.

(4) In our GAAP consolidated balance sheets, we report the guaranty assets associated with our outstanding Fannie Mae MBS and other guarantees as
a separate line item and include buy-ups, master servicing assets and credit enhancements associated with our guaranty assets in “Other assets.” On
a GAAP basis, our guaranty assets totaled $8.4 billion and $7.0 billion as of December 31, 2009 and 2008, respectively. The associated buy-ups
totaled $1.2 billion and $645 million as of December 31, 2009 and 2008, respectively. In our non-GAAP fair value balance sheets, we also disclose
the estimated guaranty assets and obligations related to mortgage loans held in our portfolio. The aggregate estimated fair value of the guaranty
obligation-related components totaled $4.2 billion and the guaranty asset-related components totaled $8.2 billion as of December 31, 2009 and
2008, respectively. These components represent the sum of the following line items in this table: (a) Guaranty assets of mortgage loans held in
portfolio; (b) Guaranty obligations of mortgage loans held in portfolio, (c) Guaranty assets and buy-ups; and (d) Master servicing assets and credit
enhancements. See “Critical Accounting Policies and Estimates—Fair Value Measurement—Fair Value of Guaranty Obligations.”

(5)  The line items “Master servicing assets and credit enhancements” and “Other assets” together consist of the assets presented on the following six
line items in our GAAP consolidated balance sheets: (a) Accrued interest receivable; (b) Acquired property, net; (c) Deferred tax assets, net;
(d) Partnership investments; (e) Servicer and MBS trust receivable and (f) Other assets. The carrying value of these items in our GAAP
consolidated balance sheets together totaled $46.6 billion and $40.1 billion as of December 31, 2009 and 2008, respectively. We deduct the carrying
value of the buy-ups associated with our guaranty obligation, which totaled $1.2 billion and $645 million as of December 31, 2009 and 2008,
respectively, from “Other assets” reported in our GAAP consolidated balance sheets because buy-ups are a financial instrument that we combine
with guaranty assets in our disclosure in “Note 19, Fair Value.” We have estimated the fair value of master servicing assets and credit enhancements
based on our fair value methodologies described in Note 19.

(6) The GAAP carrying values of other assets generally approximates fair value, except for our LIHTC partnership investments as of December 31,
2008. Our LIHTC partnership investments, including restricted cash from consolidations, had a carrying value of $6.3 billion and an estimated fair
value of $6.5 billion as of December 31, 2008. As discussed in “Consolidated Results of Operations—Losses from Partnership Investments,” we
recognized other-than-temporary impairment losses to reduce the carrying value of our LIHTC partnership investments to zero. Our LIHTC
partnership investments carrying value of zero is included in the estimated fair value in the Fair Value Balance Sheet as of December 31, 2009.

(7)  Includes debt instruments that we elected to report at fair value in our GAAP consolidated balance sheets. We did not elect to report any short-term
debt instruments at fair value as of December 31, 2009. Includes long-term debt with a reported fair value of $3.3 billion as of December 31, 2009.
Includes short-term and long-term debt instruments with a reported fair value of $4.5 billion and $21.6 billion, respectively, as of December 31,
2008.

(8) The line item “Other liabilities” consists of the liabilities presented on the following five line items in our GAAP consolidated balance sheets:
(a) Accrued interest payable; (b) Reserve for guaranty losses; (c) Partnership liabilities;
(d) Servicer and MBS trust payable; and (e) Other liabilities. The carrying value of these items in our GAAP consolidated balance sheets together
totaled $94.8 billion and $42.2 billion as of December 31, 2009 and 2008, respectively. The GAAP carrying values of these other liabilities
generally approximate fair value. We assume that certain other liabilities, such as deferred revenues, have no fair value. Although we report the
“Reserve for guaranty losses” as a separate line item on our consolidated balance sheets, it is incorporated into and reported as part of the fair value
of our guaranty obligations in our non-GAAP supplemental consolidated fair value balance sheets.

(9)  The amount included in “estimated fair value” of the senior preferred stock is the liquidation preference, which is the same as the GAAP carrying
value, and does not reflect fair value.
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* These materials present tables and other information about Fannie Mae,
including information contained in Fannie Mae’s Annual Report on
Form 10-K for the year ended December 31, 2009, the “2009 Form 10-K.”
Some of the terms used in these materials are defined and discussed
more fully in the 2009 Form 10-K. These materials should be reviewed
together with the 2009 Form 10-K, copies of which are available in the
“Investor Information” section of Fannie Mae’s Web site at
www.fanniemae.com.

* Some of the information in this presentation is based upon information
that we received from third-party sources such as sellers and servicers
of mortgage loans. Although we generally consider this information
reliable, we do not independently verify all reported information.

= This presentation includes forward-looking statements relating to future
home price declines. These statements are based on our opinions,
analyses, estimates, forecasts and other views on a variety of economic
and other information, and changes in the assumptions and other
information underlying these views could produce materially different
results. The impact of future home price declines on our business,
results or financial condition will depend on many other factors.
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Home Price Growth/Decline Rates in the U.S.

Fannie Mae Home Price Index

11.4%
10.6%

o B1% 7%

5.7%
5 2.6%

22%Y

10
-1001%

-15%,
2000 2001 2002 2003 2004 2005 2008 2007 2008 2009

S&P/Casa-Shiller Index 9.8% T 10.6% 107  146% 14T -0.3%  -B5%  -18.3%  -2.5%

Growth rates are from pariod-end lo pericd-end.
* Intial eximale baso: on punchase Fansacticns in Farnie-Freddic acquisition a~d public deed data available fhrough the end of Decomber 2002, supplemenizd by prefminary data avalable for January and Febrary
0. Inzhiding subseguert dala may kad lo maknially difient resuls
W expect peak-to-trough declines in home prices to bein the 17% 1o 24% range [comparable fo a 32% to 40% range using the S&P!Case-Shiller index method)
Mole: Cur estmatrs. difier from the S8P\Casa-Shiler index in swo principal ways: (1) our esfimales waight reperiations for pach incividual propery by number of properies, whereas the S&R1Case-Shiller indm waichls
expeciaions of home rige dedines based on property valee, ceusing dedines in homs pricss on higher priced homes 1o hae 8 greater effedt on e ovesall resul, and [2) curestimstes do nol ndwde Enown sskes of
Werackoesd "omes becaiea wa bebava thet dfering manienance pacicae and e toroed nature of the aales make loracioesd Nome prose lees represantalve of market valuas, whiseas the S8 P ase-Shiler indax ircludat
saies of forsclosed homes, The S8PMase Shiler companscn numbers shown above for the prak-to-frough fonecast ave cakculaied wming our models and assumptions, bul modified o uss thess hec facions (weighting of

expaciators based o0 property valus and the inclusion of loreckeed property seiea). In addition Io thess differencas, cur esiimaiee ore based o our one istemally avalabls dals cosbned with publicly avalsbls deta, and are
thardom based on data mbaced ratiomaida, atamss the SEP\Case-Shiler ndex is hesed only on publicy avalatis data, which may ba limiad in certain pengraphie amas of e country, O comparaties calcalatons in he

S&P)Cama-Shiler index provided abows ars nit maodilied 10 2pooun: for this data pool Sfleence.
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Home Price Declines Peak-to-Current (by State) as of 2009 Q4
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Fannie Mae Acquisition Profile by Key Product Features

Credit Characteristics of Single-Family Business Volume ©

Acguisition Year 2008 2008 2007 2006
Unpaid Principal Balance (bdkons) 8 Ba47 | & 55721 % FEERES 515.8
‘Weighled Average Originalion Note Rate 4.85% B.00% 6.51% 5.45%,
Original Loan-to-Value Ratio
<= Bil% 32 6% 22.7% 16.7 %) 18.6%
=60% and <= 70% 17.0% 16.1% 13.5% 15.1%|
=70% and <= 80% 39.8% 33.6% 24 7% 49.6%
=804 and == 90% B.O% 11.7% 9.1% B.B%
=00% and == 100% 3.5% 10.0% 15.8% 9.7%)
> 100% 0.4%, 0 1% 0.1% 0.2 %
‘Wesghted Average Original Loan-io-Value Ratio 665.6% T2.0% T3.5% T34 %
FICD Scores
0o < G20 0.4% 2.0% 5.4 % B_2%
>= 620 and < 660 1.5% 57% 11.5%! 11-2%
==660 and = 700 6.5% 13.8% 19.2% 19.6%
==700 and < 740 17.2% 21.7% 22.6% 23.0%
=740 T4.4% 55.6% 4015 397 %
s 5ing 1% 1% 1% 0.2%
‘Weightad Average FICO'™ 761 738 7186 T16
Product _
Fined-rale 36.6% H.7% 90.1% A3.4%
Adjustable-rate 34% 8.3% 9.0% 16.6%
AlL-A 0.0% 3 1% 16. 7% 21 E%
Subprime 0.0%: 0.3% 0.7% 0.7 %)
Inber=st Cinly 1.0% 5.6% 15.2% 15.2%
Megatvely Amortizing 0.0% 0.0%! 0.3% 3.1%|
Refinance ™ 79.9% 58.6% 50.4% 48.3%
Invesstar 2.5% 5.6% 6.5% 0%
CondalCoog 3.2% 10.5% 10.4% 10.5%

Lh Prercunisge colculsled ez an unpsid princpal balarce of lpens sl tme of seguisilion, Sngle- iy busines sohams nefecs W ok singhe-Tamily mongage ks wes
purthase for our marigage porficlio and single-family morigage lnars we securfize indo Fannie Mas MBS,

12 FICC Cradhl et naportad i B Ll ang Whiss proviced by e sellers of th mangege learns al lirs of deivary,

1a; Retinance under Home Affordabls Refinance Program (HARP] repressated 5.5% of 1atal refinances from Apnl 2008 10 December 31, 2009
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Fannie Mae Credit Profile by Key Product Features

Credit Characteristics of Single-Family Conventional Guaranty Book of Business

Categories Not Mutualy Exclusive
Nogative. Loans with | Loans with | Lodms with IF-:;;::g Sub-tatal of
A of Dacambes 31, 2009 PR "‘""m":"':"'h' FICO | POz b0 ”"“':::'QL“ and Griginal I.::':. 3"‘:;”:" Key Product U;;:'
Loans < g2 and < G&0F LTV Ratha = Featurss™
» ¥R e

\rpan Fricipal Balarce (bilores) ©| $13T 31837 £109.3) 52304 5262 6) T ETE 574 58376 S2ToRS
Share of Singl-Famiy Gonvenlisnal Guaranly Boak, 05% 6% 3.0%] BEW 2a% 0.0% B.9%) 0.3% 0% 100.0%
uveriags Unpkl Pilnciol Batne ™ $101,732]  Se40048]  S12a881]  S109.000]  $143,557]  §110.161| S1e6966) S1amar| 15227 Sisaoaoe
Sorious Dalinguency Rale 10.20% 01T 18.20% 1a01% 13.05% 2706%| 15.60%|  30.68% 1203%] 5384
Driginlion Yaat 2005-2007 0.3%) TR 55.2% 53.1% 534% 60.0%  r34%]  BOE% s58%|  3e0%
Wiesghtesd foerrage Driginal Loan-o-vaks Raba T1.9%) TETH TH.0% 7% o7 2% 9B1m| 700  7i0% s
riginal Loan-to.Vake Ratio = 5075 0.3% 6% 71.8%, nT% 100.0% 100.0% B.1%, (A3 1% 0.4%,
Wiasghtied Awaraga Mark-to-Markat Loan-to-Vialse Hatia 0% 10615 B10% B3 E% 10G.4% 103.7%| 6% #6.6% WO%| a6
s b-io-Market Loan-io-valse Ralio = 100% and <= 125% 14.3% D 14.2% 14.3% B 323%|  15.2%|  18.0% 18.2% B.8%
Wiar ko Market Loan-to Wakes Ralio = 125% EE 1% %) B.0% 4% 2% 17.0% 18.1% 127% 5.7

Veghted Average FICO ' 08 724 = 541 t5e 5oz 7 G2z Gac 730
FIco <gz0 TE% 13% 100.0% — 21% 100.0% 1% 485 13.4% 3.9%
Frend-rabe 02% 165% FrE B1E% 0% e R 7.1%) B0%|  B1.4%
Primary Rosdence 2% [ 96,1, B2 T 1% g0.4%|  IT.am|  B6.6% o T
CordaiCoon 140% 1B5% a0%, B.6%, Q% 6w 1099, 445, 97% 0.4%,
Condil Ennancad ™ 73.3%) 0% 3205, 33.5% 7% B  33.0%]  56.6% e
% al 2007 Crecit Lossas ' 0.9% 15.0% 18.8%, 5% 17.£% GA%|  2T.8% 1.0%) T2.3%] _ 100.0%
4 ol 2008 Cresil Lossas 2% T 11.0%, W% % 5.4%|  85.0% 2.0, B13%]  f00.0%
% al 2006 Crodit Lpasas 20% ZEN [ EE% [ 34%] 306 155 TEON]  100.0%
%, ol 006 07 Cradif Lnagas " 1.8% 2% W0.7% 1607 22.5% e .09 Trr%] oo
5% al 2009 OF Credil Logsas ™ 2% 2% [F TB.0% 197% 35w a5 1,15 TE0%]  100.0%
5, ol 2009 O3 Criarit Loasas 1.6%) HE% B.6%) 15.3% 18.9% 3.0%|  38.1% 1.6% TAA%|  100.0%
% al 2006 04 Gt Lossas Z0% IZEH 7.7%) 15.1% 17.1% 26w an0, 1.3%) T3%]  100.0%

{1} Losmaarisy waith vt il i Ralunas @ ireiudad ool appisabie coliageras. Tha subiobel b eslodaied by souniieg a kan cily oncs o il L i isckeed in midiphe calegeras

12) Exdudes nor-Fanne Mae sscuries held m potfols and thoss All-A and sutiorme wiaps for which Fanme Mas doss not reve ioan-levsl informason. Fanne Mae had scoess o detaied ioan-levs
Information which corsliuted over B23% of lis single-lamily corveniional guaranty book of busingss as of Dacember 31, 2009,

{3 FICD Crechl scirss mapaited i this el ans s proicsd) By B sellars of e maeigegs (Gens al livss of delvery,

{4y Unpaid principal balance of al icans with credil en~encement as a percentage of unpaid prndpal balence of single-family corverional guarenty book of business for which Fannie Mae had acoess o loan
Tassed infioimraation. Inchadas peimany margage insoeanca, pool Pgumnss, lendar mocursa and oihar cradil enhanoemanl.

{5 Exprosasd 45 8 parcentage of redl esss ki e singe-famiy guaranly ook of Dusiress, For mlamalion on olal credil 1nsses, refer 10 Fanves Mae's 2008 Fors 10-H.
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Fannie Mae Credit Profile by Origination Year and Key Product Features
Credit Characteristics of Single-Family Conventional Guaranty Book of Business by Origination Year
oar

o
Orverall 2004 and

As of December 31, 2009 Bogk 2009 2008 2007 2008 2008 Earller
Unpaid Principal Balarce (bilions) ™ FLTEGH 3163 Fa54.8 4200 2E2 D 2821 50180
Share of Single-Famly Canventional Guaraniy Book 100.0% 22.0%)| 12, 7% 15.1% 104% 10.4% 29.3%
[Average Ungaic Prncoal Balance™" 163,302 217461 £196.235 £104 586 S168, 06 S967 674 5905668
Serpiss Dalinguaency Rae 5.38% 0.05%| 3,58 14.06% 1287 % T2TH Z9TH
Waighled Averege Criginal Loan-lo-value Ralio T1.3% 53.6%| T3.2%| TT.a% 747 % T2.2% E9.2%
Orniginal Loan-io-Valua Ralio = 90% 9.4%] 3.7%| 110.5% 18.5% 11.5% 8.5% 7 E%
(Waighled Average Mark-lo-Market Loan-lo-Vale Ralio A% B7.1%| T0.7%| 96.4% BE.0% Ed. 2% £5.3%
Mark-to-Market Loarrto-Value Ratio = 100% and <= 125% 8% .E% 10.8% 21.8%] 1743 12.T% 2.5%)
Karksto-Market Loar-to-value Ratio = 126% 5.7 0.0%| 2.5% 14.53% 17 6% 10.4% 1.0%
Weighted Average FICO™ 730y Tez| 7a7] 710 e 721 723
FIGO < 8207 354 4% 2.5% A% G8% 44% 45%
Incarast Sinly 6.6 8% S4% 15.3% 17 2% 10.1% 1™
Magaliva-AmanizEng 059 0.0% 0.0% 0.1% 1% 1.5% 0.7%
Fingd-rals B 4% a7_2%| 93.1%| S0.4% B5. 7% E3.E% £ E%|
Prirnary Residence BO.Grd 92.0% 38.4% B8 2% BE.4% ET.5% £1.3%
CandaiCo-op 9.4%] 8.1% 11.5% 11.4% 11.6% 10.5% T.25%
Credil Enngnced 177 % 8.6%, 23.5%| 322% 27 3% 19.2% 12.0%
o, of 3007 Credii Logses ™ 1000 — —] 1.9% 3% 3.6% 53.2%
[% of 2008 Credn Lasses 100.0%) — 0.5% 279% 3%, [
% of 2008 Credi Losses ™ 100,07k 0.0%| 4.8% 36.0% 30.9% 16.4% 11.5%,
1 L Ll 100, 0k 0.0%| 26% 34.0% 7% AT B 14, 1%
%, of 3000 012 Crads Lossas " 100, 1.0%| 458 3 fit 7% 16 B 12 T
% of 2008 07 Crac Lossas ' 1000 AhO% 5.4% I7.5% 30.3%) 5B 11.1%|
Fi i L L 100,07 0% G.0% 36.8% 30.4% 16.2% 10.6%
mul i ¥ = 0.00%| 0.37%) 2.60% 335% 208N —

{1 Excluchis nan-Fannie Mas sscurifes Feld in portfobe and toee A11-4 and sulgcims wiapa b which Fannm Maee dosa 0ol Foves lcan-leenl informeton, Fannis Mas hed scoess 16 daladed loar-kbvel
niomabion which corstiuted over 95% of its single-famity cowentional guaranty book of busness. as of Cecember 31 2008

12 FICD Credi scores mpoied in tha iable ane thoes provided by the sellers of tha margaga lcans &l s of dalivery.

13 Unpsdal peiocipeal Enslances of sl losns wilh crecl pifercemmend ss o percen lege of unpaid princpel babece of srgle-lemly corsenboensl guansnty book of bussiresses Tor which Fannss Mus has scones 1
ican-kreel infarmation. Indudes pimary morgage insurance, pool Insurance, lender recourss and oihor credd enhancement.

4 Exprascind as a parcasiags of ol ke ke iha singla-Tamily guanely baok of ueissse. For nlfemealion on Welal eradil loses, refar 1 Fannia Mag's 2000 Fers 10K,

] Dirbaadtz include koan liguidatons: other than trough wolntary pay-off o mepurchase by ke and incudes: ke foreciosures, prefonsciosune sslhes. saies 5o thind partiss and desos n ke of feedosure:
Cumidaties Dafault Rate is e olal romber of single-ftamily convenbional koans in the guaranty book of business orginated in e ideniled pear it have defaulied, dvided by e totel numier of singla-
Barniby cormeronal ks i he guaranty book of business orginsted in P ideriilod weer, 8 of Decsmbar 31, 2008, 3004 vinlags cumualive deatel rale mas 1,37% and 2000 vrlage canu bl dalaual
rale was 0.76%.
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Fannie Mae Single-Family Cumulative Default Rate
Cumulative Default Rate of Single-Family Conventional Guaranty Book of Business by Origination Year

Overall Originations from 2000 through 2009 Q4
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Mobe: Defaults include loan iquidations other than through volurdary pay-cff or reperchase by lenders and include loan fareclosares, preforeclosune sakes, sales o
third parties and deeds in beu of fareciosure. Cumulatve Detaul Rabe is the total rumber of smgle-family convenBonal loans in the guaranty book of business
originated in the identified year that have defaulied, dwidad by the tolal number of single-Tamily conventional Inars in The guaranty book of business onginated In the
identified pear.

Datay as af December 31, 2009 arg not necessanly indicative of the ultimale parfarmance of the nans and performanoes is likely i change, perbaps materialy, in fulsre panods
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Fannie Mae Credit Profile by State

Credit Characteristics of Single-Family Conventional Guaranty Book of Business by State

Qvarall Seiect

Az of Docombaor 31, 2009 Boak AT Ca FL W "|‘ﬂ':
Unpaid Principal Balanos {biliors) "' £2. 70 5 £7E1 SARE0| %1953 ST sand1
Shane of Singla-Famiy Convantional Guaranty Bock 100005, 2T 173% ?Wl 1.7% 10.9%
| Awaragn Urpsid Principal Balanca ™ 155302 $158.878| 3213.402] 5144 357) ITSS4E| 12320
Savious Delnguency Rate 5.18% B.B0%| 6.75% 12&'."’6[ 13, 0045 5.62%
DOrignation ¥aars 2005- 2007 36.0%, 514a% 313N LR 54.4%, 33.2%
Waighted Averags Original Laan-to-Vakss Ralia 71,3%, TATH B3 4% ﬂﬂ[ 74,65 T4 .08%,
Orignal Loan-io-Yalue Ratio = 90 BA% B.8% 3% 10.4% B.3% 12.0%
Waeighled Average Mok bo-Market Loan o Value Ratia TA.E% Fa.8% TE&% ml 122.5% T1.2%,
Mark-io-Markal Loan-ta-Yakia Ratia > 100% and <=125% 8.8%, 109% 1175 Rl ¥ 17,85, 11.4%
Mark-io-Marksi Loan-to-Yalus Ralia »125% 5.7 24.5% 11.1% 259"&[ 47 .6%| S0%
[Weighled Average FICO = ¥ T 738 20 721 =
Fica = G20 9 3,5% 3.3% 23% 51%] 3.0% 4,8%
Innlaresl Cily 8.6% 13.8% 10.6% 0,55 18.6% 3.8%
Hegative Amaortizing 0.5% 0.6% 1.8% 1.0r%) 1.6% 0.1%
Fiwed-rain A1.4% BEAY B B% BT 7% TR 1.8%
Primary Residanca B0 B3A% BT &l 9‘%' B, 3% A3, 7%
CondoiCa-op B.A0% 5.3% 11.9% 155 1.3% 10.6%
Cradit Enharced ™' 17.1% 19.1% 2.3% MN[ 23 s 20.8%
&, of 2007 Credt Lasans ™! 100.0% 1.8% T2% 4.7%] 1.2%|)  46.6%
% of 2008 Credit Losses ! 100.0% Al Eh 10.5% auml  210%
& of 200 Cradé Losses ! werm]  oew]  weaw]  mew]  eswm]  eaw
%, of P00 O Cireeht Lessns ™ 100.0%| 12.2% 26.3% 12.0% 7.2% 13.8%
% of 2008 02 Crechl Lossas 4! 100.0%| 11.0% 24.7% 1m[ £.3% 16.2%
& of 2000 O3 Credt Losses ™ UL 0% A% 9% TE B2 14.49%
% of 2003 ©d Crecit Losses ™' 100.0%| 11.2% 2%, A71%) E.0°%| 14.4%]

()] Excludes non:-Farnie Mae securites hedd in porifiolo and those AltA and subprima wraps for which Fannie Mae doss nol have lcan-leeel information. Fannie Mae had acoess to cetaled loan-kevel
irferrretion which conatitited cver BE of da singe-Tamily conmonlonal guanenty bock of busiress as of Decanmbes 31, 2005,
2 FICD Sredit moores reporisd in e table ars thoss provided by the seles of the moigage loans at Bmes of delasy

k)] Unpaid principal halance of all lans with copdit enhancement as a parcentage of unpald principal balance of single-family comanlional guararty book of business for which Fannia Mae has aocess o
Ian-aval infomation Includas prmany morigegs insursncs, ool mewrencs, eadaer recou e sod other cradi anhancsamani

143 Expressed as & percentaos of oredt kassss for the sngie-Samily quaramty book of business. For nformaton on ol crecil iosses, reler 1o Fanne Mos's 2008 Form 10 .

=) Eclact Midweat piatas ara Wingts, Indena, Michigan and Ohic.
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Fannie Mae Single-Family Serious Delinquency Rates by State and Region

State December 31, 2004 March 31, 2005 Juna 30, 200% September 30, 200% December 31, 2009
Arzona 3.41% 5.00% B.54% 787% 2.80%
Califamia 2.30% 333% 4.23% 5.08% 5.73%
Florida B.14% B.07% 8.71% 11.31% 12.82%
Nevas 4745 7.05% 0.339% 11.16% 13.00%
Sedect Midwesl States ™ 2.70% 335% 4.16% 4.98% 5.62%
‘;"a’n”:""e’“i”"‘“' single-family 2.42% 3.15% 3.94% 472% 5.38%
Region ™
Midwest 2.44% 3.02% aT1% 4.42% £.97%
Northeast 1.97% 253% 3.20% 391% 4.53%
Scutheast 3.27% 4.24% 5.21% 6.18% 7.06%
Scuthwast 1.98% 2.45% 2.07% 171% 4.19%
West 2.10% 3.06% 2.96% 47T% 5.45%
Q'Lﬂ“”’“'m“' single-family 2.42% 315% 3.04% 4.72% 5.38%

(1) Calculaled based on (he number of loans in Fannie Mae's single-Tamily conventional guaranly book of business wilhin each specified calegory
(2]  Selecd Midwest states are llinois, Indiana, Michigan and Ohic
(3] Forinformation on which states are included in each region. refer to Fannie Mae's 2009 Form 10-K.
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Home Price Growth/Decline and Fannie Mae Real Estate Owned (REQ) in Selected States

5-Year

REOQ Acquisitions (Number of Propartiss) REG RED 1;’:':‘ :F‘ Annualized HP
Inventory | Inventory January 2008 Growth
State a5 of a5 of o January 2005
2007 2008 2000 | 2009 Q1™ | 2008 02" | 2009 03" | 2009 4 | December | December [ o o to
31, 2008 31, 2009 = December
2008’ 2009
Arizona 751 5537 [ 12,854 2,526 2879 3,172 4,377 1820 5,857 9.4% -4.0%
Califomia 1,681 10,524 19,565 a719 4,444 5,304 8,088 7454 10,472 5.0% 5%
Florida 1,714 6,159 | 13,262 1,880 & BT 4,053 4,673 4 6,812 T.0% 5.4%
Mevads 530 2,06 5075 1,210 1,537 1,648 1,643 204 2685 -131% -11.6%
Salact Midwest Statas ™ 16,678 | 23666 | 28484 4,643 5,530 7,834 8,067 17 ATE 2,512 -1,8% 25%
A wther States aTTET | 4s7EL | 65T 11,586 13,629 B 2144 28,358 W7 0,9% 1.3%
Total 29,121 | 94867 | 146617 | 25378 | aooes| 40950 47180 63,538 85,156 -2.2% 0.7%

(1] Fanne Mae's REQ acguisitions and REQ reflect the mmpact of Farnie Mae's foreclosure morstoriums in Ble 2008 and early 2009 and its direclive (o oen serdcens i
delay Toreckoauwrs salas unlil the sardcan: have axhausted lomeclsuwre prevandon allematives,

[¥4] nitial @slimate based on purchase transactions in Fannie-Fraddie acquisition and public daed data availabla thrawgh tha end of Decemoer 200%. supplemantad by
praliminary dals avalable for January and Febroary 2000, Including subseguent data may lead to materally different resulis,

(3 Select Mdwast siabes ana linces, Indigna, Michigen and O,

REC Met Sales Prices Compared With Unpaid Principal Balances of Mortgage Loans
2008 04 2000 &1 2009 02 2008 Q3 2009 Q4

61% 57% 4% 54% 5&%
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Fannie Mae Alt-A Credit Profile by Key Product Features

Credit Characteristics of Alt-A Single-Family Conventional Guaranty Book of Business by Origination Year
& Yanr

{1

12}
IH
2}

16}
[LH

A ol Ducusbur 31, 2009 Ala ™ 2308 1087 2o0s 2004 T:'::

Winpeid princionl balnos |:nm4;|“' £248.3 5.3 B26.1) 101 54T 2| £65.7)
| SFrare of M- 000 208 6 5% AN 2% 18.0%) 24.0%
Aiwighben Sresrags Drgin Laan-ia-Wais Rk T30 AT 4% TA.1% T4 T T
(O el Lo LoV i Rl = 80 % 5% 4% A.7%| 4T % 325 43%
'Weiphied Aucrage Maork io-Morke] Loor-ioolpe Raio kgl TT.3% AN A05.3% B5.2%) Az 1%
Ppris-lo-Markel Loan-lo-valen Hado = WIS and <=120% 155% MLAE 21 3%| AR 13.8%) R
[Pdsarke-l=-Markal Losn-lo-daken Flatic = 125% 1734 28% .58 25 HE AERE] 275
'Weiphiad Ravrags FICO o 717 727 713 T4 T T
I = g P 0.T% 0.2% 0.5%] 0L5%, 4% 1.4%
cprincierain F15% LT Z2.0%] FEEEY A00% FETL)
nbaraal Oy S TA% .55 35 9% ek 12 1%
i win A 2 PEE) 0L0% 00| A0 8.7 20%
Inegeinr 17 2% BRGE 18 7% A7. 2% 18.5%) L G
oondos Ls-nn 055 BHE 10.0%| 1. 4% 1135 B
[Califormin Pl 4% A% 201% A% 250%
[Florida 11.5%) 0% 12.2%| A52% 12.8%) BI%
€z Enhanced ™ bl fan% 32 1%| ALA% .1%) 21.3%
(2030 4 Sericeen: Dakrquancy Fais ,03% 3,14%, EIE 10.24%, EB% 1446
2000 O Sercus Dalifguency Rate 0545 430 15515 13674 EBES 3575
2009 OF Sevions Dalinguendy Ao 11.81% BE2E 705N 16.7H% 08T G023
2008 23 Sevio s Daslinguancy Aate 8T BTEE 20L1EN 18.43% 12 T2% f.30%
[ZUH G Sienoe | jdaditol ] 10508 22 TEH TN ATE T 24% L)
% of DAOT Cradit Lossas '™ o7 AR — 0.7%| DE%. 0.7% TN
0, ol SO Crmekt Lrsna ™ A5 0.0% 124%] 20.2% 8. A%
% of 2003 Cradit Losens ™ G 0a% 134%| 15 H% TN 2T
% of D00 01 Credi Lossas % 02% 125%] 6 2 T.%| 20%
% ol 200N 12 Crmtil Losssin ™" AN 0I% 13.2%| AR 8% T 20%

k. il 30.1%) 06% 1375 A5 3% T 2 6%
% of 2005 G4 Crosfit Logses ™ T (LB 13.7%| 152% 70 5%
[Cumuiiien Deforck Rain ™ ] 1ATE EE BES% 4.3 —]

“al-A morigage Inan” generally refars oA mangags inan Tiat can be undenaitinn with recoced o atematie documantaton than St reguined Tor a Tul documantaion monigage inan bul may also

include offer sltemaltioe produd fealunes 9 reporting cur A=A scocsurs, we have cassifisd mongags icans ae G158 T the Bnden Fot delisee he morigeos loam 1o e havs chssified the oans s All-
A bazed on documaniaiion or cther produc fzatures. We have classliisd privabe-label mongage-realed seoibiss held in o invesiment pordolio as AllA F the securites wens labaled as such when
g, A5 B rasdl of our decision o discaniinue e purchase of new arigingted AR-4 Inans allfectiv Jerssry 1, 2000, no comparatie dats wil be peovided fon 006,

Eschmins non-Fannie Mas secunties heid in porifclio and those Al and =ubprime weaps for which Farnis Mas doss nol have kan-devel nformation. Famris Mae had amcess o detaied loan-level
informaltion which constiuted over 98% of lis single-Tamily corvandional guamnty book of business as of December 31, 2009,

FRCON il s regeriad in the asle i ihiss provided by ihe sl of the oo kees s Bme of deioany

Defined as urpaid princpal balance of All-& loans with credit snhancement as a percentags of unpaic principal balance of all Ak-A loans. A December 31, 2008, 5.1% of unoeid principal halance of Al-
A koarg taried onky primary RGN NSUTANGS (no 1. 31, 2% had only pool issuranocs (which is generally subjkct 0 & deduddibia), 2 8% had primany mongace insurance end poal insurance,
wrwd DA% carmisd ofher cracil snfanceanl such as lander mooures,

Expressad a5 a peroentags of credh Ipsses for the single-tamily quaranty book of business. For inormason an sl oredil sses, reier 10 Fannke Mae's 2009 Form 10-5.

Dafaiils ks loan Eqiidatisras oiner o faowgh woliniang pay-ofl of repirchass by landam s incketen nan feacdasines, prafensclisai sales, sl s third getng and dands in s of eneckssam
Curmulaive Default Rate is the otal numbe: of single-family conventional loans in the guaranty book of business onginated in the identified year St have defaulisd, divided by S botal rumber of single-
fami iy conventional ioans in the guaranty book of business onginated In $we identified year.

12




PR FannieMae

Fannie Mae Alt-A Loans Versus Loans Underlying Private-Label Alt-A Securities

Fannie Maz Alt-A Versus PrivateLabel nformi A
- - Security Conforming Al Cumulstive Default Rates For Fanmia Mae Alt-A And Private-Labal Alt-A
o]
Fannie Mac Alt-& PBrivate-Label Alt-& For 2005, 2006 and 2007 Cohorts
14%
PRSI ousamar e
Dacking non-agancy
Family Guaranty Book of ” i 1%,
Business as of Novambee 00T All-A MBS
2008 a5 of Novambar 2009
]
=2 10%
=
FIC Fal TOE E
& %
Criginal Loan-o-vae Ratic 3% TE, E
Combined Laan-to-alus E i%
Rato al Origination [1) T B1% =
=1
Gaogrephy E %
Calfarmia 2. i
Flanca 12% 14% 2%,
Product Types
Fiond Rata Ti% 51% % o il
[=
Adjustable-Rate s 4% 1357 WH BT N MENIEIT M N G 799 4D 46 4T 49 B 52 55 57 B
Irlerest-Cinly A 4%
Megalive-Aancrlisig 33 a0 Manths Sines Origination
Invnshor 18% 1%, — T PLS ——r— 005 PR TTMPLE i DO s— T LS~ 20T FHN

(1} Includes firgt liens and any subordingte liens present a1 odgination,

(2} Fannie Mae's curmulative defaull rates reflect the impact of Fannie Mae's foreclosure moratariums in lale 2008 and eady 2009 and ils direclive to loan servicers lo
delay foreciosure sales until the servicers have exhausied foreciosure prevention altematives,

{3) The Cumulative Default Rate s based upen the number of months between the loan origination month/yesr and default maonthiyear.

Data as of Movemnber 2004 are not necessarily indicative of the ulimale performance of the loans and performance is likely 1o change, perhaps malerally, in fulure
periods.

Note: Private-abel securilies data source: First American Corelogic, LoanPerformance dala, which estimates it caplures 97% of Al-A private-label securities.
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Fannie Mae Workouts by Type

T0.000

80,000

50000

40,000

30000

Mumber of Loans

20,000

10,000

2006 04 2008 el lee] 20003 2000 4
BAadifications O Repayment Plars Camplaiad OF [ fatad BDeads-in-Low BPeforacksura Sales B Home S Mvmn&'

. Modilications involve changes bo the orginal mortgage loan terms, which may inchede a change 1o the product type, interest rate, amortization term,
rmaturity date andfor unpsid principsl balance. Modifications include completed modifications made wnder the Administration's Home Afferdabls
Madification Program, which was implemanted baginning in March 2008, but do not reflect loans currendy in trial modifications under that
prograrn, Inforrmadion on Fannie Mae Inans under the: Home Alordable Modification Prograr i provided on Shde 15

. Razparyrmend plans imvolyve plans to repay past due principad and inenest over a reasonable period of time teoegh emporarily higher monthiby
payments. Loans with cormplaled repayrment plans are incleded for loans thal were af least 80 days delinquent at initistion.

. Farbearances invoha an agreemen 10 suspend or reduce borrower payrments for a period of lime. Leans with Torbearance plans ane included for
lpans thet were &t lesst 90 days delingqueant at initisticn.

. Duzescts i liew of Toreckssure involve e bomowers voluntaly signing over litke 1o the property withoul he added expente of 8 foreclosure
procesding.

d In a preforeciosure sale, the bommower, working with the sendear, selis the home and paya off all or part of the outstanding loan, accrued interest and
other expenses from the sale procaads.

- HomeSaver Advance ™ are unsecured, personal loans designed to help qualifled borrowers bring thelr delinquent mortgage loans current after &
temporary financial difficulty. 14
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Home Affordable Modification Program (HAMP)
Fannie Mae Loans Under HAMP

As of December 31, 2009 Active HAMP Trials Permanent HAMP Modification
Total 201,053 23,693
Modification Structure

Rate Reduction 100% 100%

Taerm Extension 44% 43%

Forbearance 21% 20%

Median Monthly Principal and

Intarest Reduction 5482 F485

% of December 31, 2009 22%

SDQ Loans'™

Dol Screas: Lviitend Slates Treawssury Dograrbimed ss raportsd by sendcees o U speter of oscond Tor the Home Affcndabls Modifcaon Progeanm
(11 A1 e time a HAMP Fisl becomes & permanent modification, itis classified as curent and nol ncuded in our SDQ figures.

* Provides immediate payment relief to borrowers who are delinguent or in imminent risk of payment
default,
=  We require servicers to first evaluate all Fannie Mae problem loans for HAMP eligibility. If a

borrower in default is not eligible for HAMP, our servicers are required to exhaust all other workout
alternatives before proceeding to foreclosure.

*  The number of HAMP trials increased substantially in Q3 2009 and Q4 2009. We expect
permanent modifications to increase significantly as trial periods are completed and permanent
modification offers are extended. However, it is difficult to predict how many of these frials will be
completed.
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Fannie Mae Modifications of Single-Family Delinquent Loans

Change in Monthly Principal and Interest Payment
Re-performance Rates of Modified
1M}
of Modified Single Family Loans Single Family Loans!"®

100 7

o | % Current and

Performing Q32008 Q42008 Q12009 Q22009 Q32009

AlT.

— 3 Months post

. modification A5% 56% B2% G3% 57
s . |8 menths past

- — mdification % 41% 4B% 50°% na
T 9 momhs post

e modification bl s 2% % nia na
e . - . 12 Monhs posl

- ) ) ) ) ) . - . | maodification 25% 2% nia nis na

=313 TEE [ ] (=] =10e0) =] (=) O 200%
O Ducruen graser han 30% of Princpal and islen Paynen
C Dwcerase of nes than or sl s 50 in Principal and irisres Paymant
W0 Cranges in Frincipal ard Inmssest
B ircrinas in Prncpul ans inlerio! Papment

{11 Excludas loans thal wara classified as subprime adjustable rate mordgages that ware modified into fixed rate morigages and wers current at the time of
modification. Modifications include permanen! modifications made under the Administration's Home Affordabie Modiicalion Program, which was

Implemanted baginning in March 2008, but do not reflect loans currently In tial modifications under that program. Information an the Home Affordable
Modification Program is provided on Slide 15.

(2]  Represants the changa in the monthly principal and interest payment &t the effective date of the modification. The monthly principal and interast payment
on modified loans may vary, and may increase, during the remaining life of the loan.

{3 Includes loans that paid off. 16
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Fannie Mae Multifamily Credit Profile by Loan Attributes

Unpaid Principal G‘f::‘:;':f::'zf % Hnﬂouﬁl; o of 2009 Credit
As of December 31, 2008 Balance [Billions) Busi Delinguent Losses
Total Multifamily Guarenty Book of Business §182.17 100% 0.63% 100
Driginating loan-to-value ratio:
Less than or egual fo 80% S172 62 B5% 0.63% 05%
Graater than §0% £0.56 5% 0.60% 5%
Loan Size Distribution;
Less than or equal to 750K S4.50 3% 1.27% 44
Greater than $750K and less than or equal to $3M $25.06 13% 1.01% 17%
Groater than $3M and less than or equal fo $6M $17.19 ) 1.08% 11%
Greater than $5M and less than or equal 1o 525M 57R.07 41% 0.60% 585
Greater than $25M 362,25 3% 0.34% 3%
Credit Enhanced Loans:
Cradit Enhanced 5162 53 EQ% 0.54% B0%
Non-Cradit Enhanced 315,64 1% 1.33% 40%
Delegated Underwriting and Servicing (DUS ®) Loans: '
DU & 5137 38 Th% 0.39% BR%
Remaining Book 479 25% 1.36% 14%
Maturity Dates:
Losans malwing in 2010 §3.79 2% 1.55% 3%
Loans matuwrning in 2011 S58.57 5% 0.64% 6%
Loang matwnng in 2012 $1E8.00 10% 1.13% 17%
Loans matwing in 2013 $21.M 12% 0.22% 11%
Loans matwning in 2014 572 By 0.62% %
Ciher §115.27 £3% 0.59% 50%

[R}] Exchudis ks thal boes been defnased, Dofessancs is prepayrment of a loan through ssbetiution of callstersl, such s Trassury sacusitng,

[P} Consists of tha porfen of our mulitasily quaranty book of business dor which we fase scoess o detaled ican levsl information, which constiuied cwer 88% of our iotal mutiamiy guaranty bock
of husinesn s of Decambar 31, 2009

(R3] Muifamity lxers and secuntias that are 60 days or mors past dus

4 Undaer the Delegaled Underarfing and Serddng, or DUS ®, procuct ine, Famie Mae perchases indiicual, resdy ciginaled margages nom specially acproved DUS lenders using OUS
unserariling stardands arcler DU laes decusvents, Bacinn DUS landes ganarally shars e ek of loi with Faenie Was, thay soe aSle o aniginals, undenils, doms and e mos lorm
WITIOUL DU pre- resiew,

= Muimibirs meay nod Ba dus B0 roundng
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Fannie Mae Multifamily Credit Profile by Acquisition Year

Multifamily SDQ Rate by Acquisition Year Cumulative Defaults by Acquisition Year
1.400% 2007 0.40%
1.20% 0.z5% s
. 1.00% 5 p— o 20046
§ omn ;
o 0, 15%
& oe0w 09 -
W
0,405 - 0.10% o0
0.20% it o /
0.00% 0.00% | —mt e
Yaar Year Year Year Year Wesar aar ¥ear ear Wear
1 2 3 4 5 1 z 3 4 [
— 206 —2008 — 2007 —2008 —2000 — 2005 — 2006 —2007 —20@ —2000
Unpaid Principal Balance | % of Multifamily Guaranty | % Serlously % of 2009
As of December 31, 2000 ™ {Billicns) Book of Busi Delinguent ™ | Credit Lo
Tatal Multifamily Guaranty Book of Business ™ ™ §182.17 100% 0.63% 100%
By Acquisition Yoar:™
2004 $149.70 1% 0.08% 0%
2006 53472 19% 0.42% 16%
2007 544.29 24% 1.24% 23%
2006 $19.94 1% 0.49% 8%
2005 $17.82 10% 0.25% 10%
Prior b 2005 545,70 254% 0.64% 45%
[ Exrduches ke 17t b beeen defassed, Delessance i prepayment of 8 oan through subesiution of colbstensl, such s Tressurny senriies.

12 Conshals of e portion of our sclifamily guaranty book of business for which wae have aioass o dataled loon level infomsation. which coraiiuned swer 955 of cur total multiurily guamnty book of
Uusinesss s of Decamier 31, 2008,

2 Muititamily ioans and securiies Tial are 50 days O Mok pasT duse
[EH Includes anly acine ioans.
5 Mumiers may rol e dus o rounding 13



