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The information in this report, including information in the exhibits submitted herewith, shall not be deemed “filed” for purposes of Section 18 of the
Securities Exchange Act of 1934, or otherwise subject to the liabilities of Section 18, nor shall it be deemed incorporated by reference into any disclosure
document relating to Fannie Mae, except to the extent, if any, expressly incorporated by specific reference in that document.

Item 2.02 Results of Operation and Financial Condition

On May 6, 2007, Fannie Mae (formally known as the Federal National Mortgage Association) issued a news release (the “News Release) reporting the
filing of its Form 10-Q for the quarter ended March 31, 2008 and its financial results for the periods covered by the Form 10-Q. The News Release, a copy of
which is furnished as Exhibit 99.1 to this report, is incorporated herein by reference.
Item 7.01 Regulation FD Disclosure

The News Release also reported Fannie Mae’s plans to issue common and preferred stock, and to reduce its common stock dividend. The news release also
reported that the company’s regulator, the Office of Federal Housing Enterprise Oversight (OFHEO), had lifted the May 2006 Consent Order.

In addition, on May 6, 2008, Fannie Mae posted to its Web site a 2008 Q1 10-Q Investor Summary presentation consisting primarily of summary historical
financial information about the company excerpted from Fannie Mae’s Form 10-Q and information about the company’s credit book of business. The
presentation, a copy of which is furnished as Exhibit 99.2 to this report, is incorporated herein by reference. Fannie Mae’s Web site address is
www.fanniemae.com. Information appearing on the company’s Web site is not incorporated into this report.

Item 9.01 Financial Statements and Exhibits.

(d) Exhibits. The exhibit index filed herewith is incorporated herein by reference.
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SIGNATURE
Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the
undersigned, hereunto duly authorized.

FEDERAL NATIONAL MORTGAGE ASSOCIATION

By /s/ Stephen M. Swad
Stephen M. Swad
Executive Vice President and Chief Financial Officer

Date: May 6, 2008




EXHIBIT INDEX

The following exhibits are submitted herewith:

Exhibit Number Description of Exhibit

99.1 News release, dated May 6, 2008
99.2 2008 1Q 10-Q Investor Summary presentation, dated May 6, 2008
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Exhibit 99.1

news release E FannieMae.

Media Hotline: 1-888-326-6694
Consumer Resource Center: 1-800-732-6643

Contact: Chuck Greener Janis Smith
202-752-2616 202-752-6673

Number: 4355a

Date: May 6, 2008

Fannie Mae Reports First Quarter 2008 Results;
Announces Equity Offering to Increase Capital
And an Expected Reduction in Common Stock Dividend

WASHINGTON, DC — Fannie Mae (FNM/NYSE) today reported financial results for the quarter ended March 31, 2008. The company reported a net loss of
($2.2 billion), compared with a fourth quarter 2007 net loss of ($3.6 billion). First quarter 2008 results were driven primarily by increased revenues from net
interest income and guaranty fee income, which were more than offset by fair value losses and credit-related expenses due to adverse market conditions.
These conditions included a significant widening of credit spreads, and higher-than-expected home price declines and loan loss severity during the quarter.
The mortgage credit book of business grew by three percent, and estimated market share increased to approximately 50 percent of new single-family
mortgage-related securities issued. Core capital totaled $42.7 billion at the end of the quarter, $5.1 billion above the company’s current regulatory
requirements.

The company also announced its plan to raise $6 billion in new capital through public offerings of common stock, non-cumulative mandatory convertible
preferred stock and non-cumulative, non-convertible preferred stock. The new capital will enable Fannie Mae to maintain a strong, conservative balance
sheet, enhance long-term shareholder value, and provide stability to the secondary mortgage market.

Fannie Mae said that its regulator, the Office of Federal Housing Enterprise Oversight (OFHEO), had lifted the May 2006 Consent Order, and would reduce
the current OFHEO-directed requirement from 20 percent capital to 15 percent upon the successful completion of the company’s capital-raising plan. The
company said OFHEO also indicated its intention to reduce the capital surplus by an additional 5 percentage points to a 10 percent surplus requirement in
September 2008, based upon the company’s continued maintenance of excess capital well above OFHEQO’s regulatory requirement, and no material adverse
change to the company’s ongoing regulatory compliance.

(more)
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As part of the company’s announced plan to raise capital, Fannie Mae’s Board of Directors said it intends to reduce the company’s quarterly common stock
dividend beginning with the third quarter of 2008 to $0.25 per share, which will make available approximately $390 million of capital annually.

In addition, Fannie Mae plans to announce a series of new initiatives called “Keys to Recovery” on a conference call with investors and analysts in
connection with today’s Form 10-Q filing. The new effort is geared toward providing liquidity, stability and affordability to the housing and mortgage markets
for the long term, keeping struggling borrowers in their homes, assisting prospective homebuyers with home purchases, and stabilizing communities affected
by the mortgage market downturn. The initiatives include 1) a new refinancing option for up-to-date but “underwater” borrowers with loans owned by Fannie
Mae that will allow for refinancing up to 120 percent of a property’s current value; 2) a renewal and expansion of the company’s partnership with the state
Housing Finance Agencies to provide $10 billion in financing for qualified, first-time homebuyers; 3) in partnership with Self-Help Credit Union, a new
initiative that allows families in hard-hit communities to reside in foreclosed properties on a rent-to-own basis and 4) new jumbo-conforming loans will be
priced flat to conforming for portfolio asset acquisition through the end of the year.

First Quarter 2008 Overview

. Net loss of ($2.2 billion), or ($2.57) per diluted share, compared with a ($3.6 billion) net loss, or ($3.80) per diluted share, for the fourth quarter of
2007. Key drivers of first quarter results were as follows:

. Net revenues rose to $3.8 billion from $3.1 billion in the fourth quarter of 2007, as guaranty fee income increased by $131 million and net
interest income increased by $554 million. The increase in net revenues reflects growth in the guaranty business, higher guaranty fees, and lower
debt costs.

. Mark-to-market fair value losses rose to ($4.4 billion) from ($3.4 billion) in the fourth quarter of 2007, primarily due to continuing adverse

market conditions, including a decline in interest rates that resulted in fair value losses on derivatives, and significant widening of credit spreads
that resulted in fair value losses on trading securities.

(more)
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. Credit-related expenses — the provision for credit losses plus foreclosed property expenses — rose to $3.2 billion from $3.0 billion in the fourth
quarter of 2007, primarily due to an increase in charge-offs. This reflects higher defaults and average loan loss severities, driven by national home
price declines and weak economic conditions in the Midwest.

. Combined loan loss reserves increased to $5.2 billion as of March 31, 2008 from $3.4 billion as of December 31, 2007, as the company substantially
increased its loan loss reserves to reflect losses it believes will be recorded over time in charge-offs.

. Total mortgage credit book of business grew by 3 percent during the quarter to $3.0 trillion as of March 31, 2008, compared with $2.9 trillion as of
December 31, 2007.

. Core capital as of March 31, 2008 was $42.7 billion compared with $45.4 billion as of December 31, 2007, exceeding the statutory minimum capital
requirement by $11.3 billion, and exceeding the statutory minimum capital requirement plus the 20 percent OFHEO-directed capital surplus
requirement by $5.1 billion.

. Losses on certain guaranty contracts have been eliminated, beginning January 1, 2008, and going forward, in connection with the company’s
adoption of Statement of Financial Accounting Standards No. 157, Fair Value Measurements (SFAS 157). This change is described starting on page 11
of this release and in the company’s Form 10-Q filed today.

. Beginning in April 2008, the company implemented fair value hedge accounting with respect to its derivatives used to hedge, for accounting
purposes, the interest rate risk related to some of its mortgage assets. This change is described on page 12 in this release.

o Estimated fair value of net assets as of March 31, 2008 was $12.2 billion, compared with $35.8 billion as of December 31, 2007. The decline was due
primarily to the impact of market volatility and home price declines, and also pricing changes on the company’s existing guaranty obligations in
connection with the adoption of SFAS 157. This change is described on page 11 of this release.

. Shareholders’ equity was $38.8 billion as of March 31, 2008, compared with $44.0 billion as of December 31, 2007.

(more)
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“During the first quarter we saw heightened volatility in the secondary mortgage market, credit spreads that widened out to 22-year highs, and home prices
that fell faster than expected,” said President and Chief Executive Officer Daniel H. Mudd. “Our first quarter results, although an improvement over the last
quarter, reflect these challenging market conditions. That said, we achieved another quarter of growth in our book of business and market share, and solid
revenue growth from both our guaranty and investment businesses. This is likely to be the story for the months ahead — a painful cure from the housing

correction — and incredibly healthy opportunities from our resurgent role at the center of the recovery. Both are happening at the same time.”

Mudd added, “The additional capital we’re raising will bolster our ‘protect and grow’ strategy — it will allow us to maintain a strong, conservative balance
sheet through the housing correction, pursue growth opportunities to enhance long-term shareholder value, and provide liquidity and stability to the secondary

market. Having a larger capital cushion will permit us to operate and grow from a position of strength.”

Summary of 1st Quarter 2008 Results
Consolidated Financial Results

(dollars in millions) Q12008
Net interest income $ 1,690
Guaranty fee income 1,752
Trust management income 107
Fee and other income 227
Net revenues 3,776
Fair value losses, net (4,377)
Investment gains (losses), net (111)
Losses from partnership investments (141)
Losses on certain guaranty contracts (2) —
Credit-related expenses (3,243)
Administrative expenses (512)
Other non-interest expenses (505)
Losses and expenses (8,889)
Income (loss) before federal income taxes and extraordinary

losses (5,113)
Benefit for federal income taxes 2,928
Extraordinary losses, net of tax effect )
Net income (loss) $ (2,186)
Diluted earnings (loss) per common share $ (257)

(1) Certain amounts have been reclassified to conform to the current presentation.

(2 Q12008 reflects a change in valuation methodology in conjunction with the adoption of SFAS 157 on January 1, 2008.

(more)

Q4 2007(1)

$ 1,136
1,621
128
214
3,099
(3,439)
(915)
(478)
(386)
(2,973)
(651)
(427)

(9,269)

(6,170)
2,623
(12)

$ (3,559)
$ (3.80)

Variance Q1 2007(1)
$ 554 $ 1,194
131 1,098
(21) 164
13 277
677 2,733
(938) (566)
804 295
337 (165)
386 (283)
(270) (321)
139 (698)
(78) (104)
380 (1,842)
1,057 891
305 73
11 3)
$ 1,373 $ 961
$ 123 $ 085

Variance

$ 49
654
(57)
(50)

1,043
(3,811)
(406)
24
283
(2,922)
186
(401)
(7,047)

(6,004)
2,855
2

$ (3,147)
$ (3.42)
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“Our revenues grew and our net loss narrowed in the first quarter, but our results were driven overwhelmingly by market-valuation losses on derivatives and
trading securities, and our increase in charge-offs and the provision for credit losses,” Executive Vice President and Chief Financial Officer Stephen M. Swad
said. “Going forward, we expect our financial results to continue to be affected by the difficult market. However, the implementation and adoption of new
accounting standards and business practices should have the effect of reducing the market-related volatility impact on capital.”

Net revenues: First quarter 2008 net revenues of $3.8 billion represent a 21.8 percent increase from the fourth quarter of 2007 and a 38.2 percent increase
from the first quarter of 2007. Key drivers included:

. Guaranty fee income rose to $1.8 billion, or 8.1 percent over the fourth quarter of 2007, reflecting three percent quarterly growth in the guaranty book
of business, and a one basis point, or 3.5 percent, increase in the average effective guaranty rate, to 29.5 basis points. The increase in average effective
guaranty fee rate was due in part to accretion of guaranty obligation related to losses recognized at the inception of certain guaranty contracts into
income, which totaled $297 million for the first quarter of 2008.

. Net interest income rose to $1.7 billion, or 48.8 percent, over the fourth quarter of 2007, as the tax-equivalent net interest yield increased to 86 basis
points from 62 basis points. Lower debt costs contributed to the increase in net interest yield. The largest impact on net interest income during the
quarter resulted from the redemption of step-rate debt, at levels greater than prior quarters, and the reversal of interest accrued on the debt because it
was called before all the interest was paid. Backing out this item in each quarter, the tax-equivalent net interest yield grew 12 basis points over the
fourth quarter, and net interest income grew by 29.1 percent.

Losses and expenses: First quarter 2008 losses and expenses of $8.9 billion represent a 4.1 percent decrease from the fourth quarter of 2007, and compare
with $1.8 billion in the first quarter of 2007. Key drivers included:

(more)
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Credit-related expenses, which totaled $3.2 billion, including a $1.8 billion addition to the combined loss reserves, compared with $3.0 billion
(including a $2.0 billion addition to the loss reserves) in the fourth quarter of 2007. Credit losses for the quarter were driven primarily by loans
originated between 2005 and 2007 in states experiencing home price declines or economic weakness.

Net fair value losses, which increased to $4.4 billion, compared with $3.4 billion in the fourth quarter of 2007. The primary driver was derivatives fair
value losses as interest rates fell during the quarter. A second driver was an increase in fair value losses on trading securities, primarily due to a
significant widening of credit spreads during the first quarter of 2008, which more than offset the positive impact that the decline in interest rates during
the quarter had on the value of these securities.

Business Overview

Single-Family Credit Guaranty book of business grew by three percent during the quarter to $2.7 trillion as of March 31, 2008, compared with $2.6
trillion at the end of the fourth quarter of 2007. The market share of new single-family mortgage-related securities issued reached an estimated

50.1 percent for the first quarter, compared to 48.5 percent for the fourth quarter of 2007. The serious delinquency rate in the single-family book as of
March 31, 2008, increased to 1.15 percent, from 0.98 percent as of December 31, 2007, and single-family credit-related expenses increased by

9.8 percent from the previous quarter to $3.3 billion.

Housing and Community Development’s multifamily guaranty book of business grew by 3.6 percent in the first quarter to $153.9 billion as of
March 31, 2008, compared with $148.6 billion as of December 31, 2007. Multifamily credit-related expenses decreased from an expense of $10 million
in the fourth quarter of 2007 to income of $11 million in the first quarter of 2008.

Capital Markets’ mortgage portfolio balance remained relatively flat at $716.5 billion as of March 31, 2008, driven by liquidations of $23.6 billion,
portfolio sales of $13.5 billion, and purchases of $35.5 billion.

(more)
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Capital Update
Fannie Mae’s stockholders’ equity was $38.8 billion as of March 31, 2008, compared with $44.0 billion as of December 31, 2007.

Core capital as of March 31, 2008 was an estimated $42.7 billion, compared with $45.4 billion as of December 31, 2007. The company’s capital exceeded the
statutory minimum by $11.3 billion, or 36.2 percent, and the statutory minimum plus the OFHEO-directed 20 percent surplus by $5.1 billion, or 13.5 percent.

On March 19, 2008, OFHEO reduced the capital surplus requirement established by Fannie Mae’s May 2006 Consent Order with OFHEO from 30 percent to
20 percent. OFHEOQ also announced that Fannie Mae was in full compliance with the Consent Order. In addition, OFHEO removed the limitation on the size

of Fannie Mae’s mortgage portfolio, effective March 1, 2008. Subsequent actions regarding the capital surplus requirement are described on page one of this

release.

Capital-raising plan: Fannie Mae is raising $6 billion in new capital through underwritten public offerings of new securities. The company commences today
two offerings totaling $4 billion of common stock and non-cumulative mandatory convertible preferred stock. This offering will be followed in the very near
future by an offering of non-cumulative, non-convertible preferred stock.

Net proceeds of the offerings will be used for general corporate purposes, including to enable the company to maintain a strong, conservative balance sheet,
enhance long-term shareholder value, and provide stability to the secondary mortgage market, as noted on page one of this release.

All of the common stock is being newly issued by the company. Fannie Mae has granted the underwriters 30-day options to purchase from the company up to
an additional 15 percent each of the common stock and non-cumulative mandatory convertible preferred stock.

(more)
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The common stock and mandatory convertible preferred stock offerings will be managed by Lehman Brothers Inc., and J.P. Morgan Securities Inc., as joint
book-running managers. Copies of the preliminary Offering Circulars are available on Fannie Mae’s Web site and can be obtained from both underwriters at
the following addresses:

o Lehman Brothers Inc., c/o Broadridge, Integrated Distribution Services, 1144 Long Island Avenue, Edgewood, NY 11717; fax 631-254-7140, or email:
giana.smith@broadridge.com.

. J.P. Morgan Securities Inc., 4 Chase Metrotech Center, CS Level, Brooklyn, NY 11245, Attention: Chase Distribution & Support Service Northeast
Statement Processing Phone: (718) 242-8002.

Credit Update

Fannie Mae’s credit-related expenses continued to increase in the first quarter of 2008 as a result of higher charge-offs, defaults and average loan loss
severities.

Total Credit-Related Expenses. Credit-related expenses increased to $3.2 billion in the first quarter of 2008 from $3.0 billion for the fourth quarter of 2007.
The key drivers are as follows:

. The provision for credit losses attributable to the guaranty book of business increased to $2.3 billion for the first quarter of 2008, from
$2.2 billion for the fourth quarter of 2007.

. The provision for credit losses attributable to fair value losses on loans purchased from MBS trusts (“SOP-03-3”) increased to $728 million for
the first quarter of 2008 from $559 million for the fourth quarter of 2007.

. Foreclosed property expenses decreased to $170 million for the first quarter of 2008, from $179 million for the fourth quarter of 2007.

Credit Loss Ratio. Management assesses the company’s credit performance by reviewing the company’s credit loss ratio, which consists of loan charge-offs
(net of recoveries and excluding losses on loans purchased from MBS trusts) plus foreclosed property expenses, as a percentage of the average guaranty book
of business.

(more)
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For the first quarter of 2008, the credit loss ratio was 12.6 basis points, compared with 8.1 basis points in the fourth quarter of 2007. If the fair value losses on
loans purchased from MBS trusts were included, the credit loss ratio would have been 20.7 basis points for the first quarter of 2008, compared with 14.8 basis
points for the fourth quarter of 2007.

Credit Loss Concentration. Credit losses on Fannie Mae’s single-family credit guaranty book of business were concentrated in states experiencing large home
price declines or economic weakness, including California, Florida, Michigan and Ohio. For example, loans from Michigan made up 3.1 percent of the single-
family conventional mortgage credit book of business, but 22.9 percent of credit losses in the first quarter of 2008, while loans from California made up

15.3 percent of the single-family conventional mortgage credit book of business, but 18.6 percent of credit losses, in the first quarter of 2008. Because the
home price declines began in 2006 in some states, or accelerated in 2006 in other states, loans originated in 2006 and 2007 have a significantly higher loss
rate than previous years’ originations. On a product basis, single-family Alt-A loan products have experienced significant losses compared to their percentage
of the book both because the majority were originated at the recent peak of the national home prices, and they have higher risk characteristics such as lower
documentation and a higher percentage of interest-only loans. Alt-A loans made up about 11.2 percent of the single-family conventional mortgage credit book
of business and 42.7 percent of the credit losses.

Further information about the credit quality and loss experience of different portions of Fannie Mae’s single-family conventional mortgage credit book is
available in the company’s Investor Summary, which is provided on the company’s Web site with this release.

Alt-A and Subprime Private-Label Securities. Fannie Mae recognized $1.1 billion in losses during the first quarter of 2008 on mortgage-related securities
backed by Alt-A and subprime loans that were classified as trading securities.

(more)
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In addition, the company recorded $52 million of other-than-temporary impairment on $751 million of unpaid principal balance of subprime private-label
securities classified as available-for-sale (AFS). This decision was made after management concluded (based on credit analysis including internal stress test
scenarios on these securities) that it was no longer probable that the company would collect all of the contractual principal and interest amounts due, or no
longer intended to hold the securities until recovery. Gross unrealized losses related to Alt-A and subprime securities classified as AFS totaled $8.0 billion as
of March 31, 2008, compared with $3.3 billion as of December 31, 2007, driven by widening credit spreads in the market.

Management Actions on Credit. The company continues to pursue and implement additional measures intended to help homeowners succeed. These measures
include reduced participation in higher-risk mortgage segments, and tightening underwriting and eligibility standards, including requiring higher credit scores,
lower loan-to-value ratios and increased documentation, and significantly reducing Alt-A acquisitions. Loss mitigation efforts include increasing company
credit operations staff dedicated to on-site oversight at the offices of its largest loan-servicers to help guide loss mitigation decisions and ensure adherence to
Fannie Mae policies. The company also has extended the maximum collection forbearance period for delinquent loans from four to six months, and provides
incentives to attorneys and servicers to pursue alternatives to foreclosure. In addition, the company has purchased credit enhancement on riskier loans,
primarily in prior quarters, and also actively monitors counterparties.

In the first quarter of 2008, Fannie Mae announced new mortgage eligibility and pricing updates for loans underwritten through Desktop Underwriter® with
the release of Version 7.0, and for manually underwritten loans. These updates become effective on June 1, 2008 and include 1) new or revised credit score
requirements and lower maximum loan-to-value ratio requirements for manually underwritten loans; 2) a minimum credit score of 580 for most mortgage
loans delivered; 3) a longer time period (increased from four to five years) before loans are accepted from borrowers with a prior foreclosure; and 4) no
further acceptance of borrowers with excessive prior mortgage delinquencies.

(more)
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Fair Value Update

Fair value of net assets: Fannie Mae also reported a $23.6 billion decline in the non-GAAP estimated fair value of its net assets, from $35.8 billion at year-end
2007 to $12.2 billion as of March 31, 2008. The widening of mortgage-to-debt spreads caused a decline of roughly $8.4 billion. In addition, the fair value of
guaranty obligations increased by approximately $16.0 billion. This increase resulted both from an increase in the underlying risk in the company’s credit
guaranty book of business, as declining home prices continued to adversely affect mark-to-market loan-to-value ratios, and from an increase in the estimate of
the risk premium required to take mortgage credit risk in the current market, as indicated by the pricing of new guaranty business.

Changes in Fair Value Accounting

Fannie Mae’s financial results for the first quarter of 2008 were affected by its adoption of the following new accounting standards relating to the valuation of
the financial instruments it holds.

. Fair Value Option. In connection with its adoption of Statement of Financial Accounting Standards No. 159, The Fair Value Option for Financial
Assets and Financial Liabilities (SFAS 159), effective January 1, 2008, Fannie Mae elected to report a larger portion of its financial instruments
at fair value, with changes in the fair value of these instruments included in its results of operations. In connection with the company’s election to
report additional financial instruments at fair value, it now reports all changes in the fair value of its trading securities, debt and derivatives
collectively in the “Fair value losses, net” line item of its condensed consolidated statement of operations.

. Fair Value Measurements. In connection with the company’s adoption of SFAS No. 157, Fair Value Measurements (SFAS 157), on January 1,
2008, Fannie Mae implemented a prospective change in its method of measuring the fair value of the guaranty obligations it incurs when it enters
into guaranty contracts. Accordingly, the company no longer recognizes losses or records deferred profit in its financial statements at inception of
its guaranty contracts issued after December 31, 2007.

(more)
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This change had a favorable impact on the company’s results of operations for the quarter. Although the company no longer recognizes losses at
the inception of its guaranty contracts, it will continue to accrete previously recognized losses into its guaranty fee income over time until these
losses have been fully amortized. The change in the company’s method of measuring the fair value of its guaranty obligations contributed to a
significant decline in the non-GAAP estimated fair value of its net assets as of March 31, 2008.

Hedge accounting. Beginning in April 2008, Fannie Mae implemented fair value hedge accounting with respect to its derivatives to hedge, for accounting
purposes, the interest rate risk related to some of its mortgage assets. The company believes the application of hedge accounting will allow it to offset the fair
value gains or losses on some of its derivative instruments against the corresponding fair value losses or gains attributable to changes in interest rates on the
specific hedged mortgage assets. As a result, the company expects a reduction in the level of volatility in its financial results that is attributable to changes in
interest rates. However, the company’s implementation of hedge accounting will not affect its exposure to spread risk or the volatility in its financial results
that result from changes in credit spreads.

Outlook

Fannie Mae expects severe weakness in the housing market to continue in 2008. The company believes this housing weakness will lead to increased
delinquencies, defaults and foreclosures on mortgage loans, and slower growth in U.S. residential mortgage debt outstanding, in 2008. Based on this market
outlook, Fannie Mae currently has the following expectations about its financial performance in 2008:

. Credit. Management’s preliminary estimate is that home prices declined by approximately 3 percent during the first quarter of 2008, which exceeded
the pace of the decline anticipated when the company provided its full year forecast of home price declines of 5 to 7 percent for 2008. Therefore, the
company is updating its full-year estimate for home price declines in 2008 to a range of 7 to 9 percent on a national basis, with significant regional
differences in the rate of home price declines.

(more)
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Based on this and related increases in anticipated loan loss severity on foreclosures during the first quarter, management now expects that the credit loss
ratio will be between 13 and 17 basis points for the full year 2008.

. Capital. Management believes that the additional capital being raised, as described in this release, will enable the company to pursue growth and
investment opportunities while also maintaining a prudent capital cushion in a volatile and challenging market through 2008 and 2009. Although future
credit conditions are difficult to predict, the company plans capital using stress scenarios that, among other things, assume credit losses that are
significantly higher than its current estimates, including default rate assumptions developed from the company’s experience with the economic
conditions in California in the 1990s, extrapolated for most of the nation. Management believes that credit losses will increase in 2009 relative to 2008.

. Business growth. Management believes that Fannie Mae’s single-family guaranty book of business will continue to grow faster than the rate of overall
growth in U.S. residential mortgage debt outstanding, and that guaranty fee income will also grow in 2008 as compared to 2007. Single-family business
volume has benefited in recent months from a significant reduction in competition from private issuers of mortgage-related securities and reduced
demand for mortgage assets from other market participants. Fannie Mae also has experienced — and expects to continue to experience — increased
competition from the Federal Housing Administration (FHA) due to the recent increase in the maximum loan limit for FHA-insured loans in specified
high-cost metropolitan areas to $729,750 from a previous limit of $362,790 pursuant to the Economic Stimulus Act of 2008. This increased competition
may negatively affect the company’s single-family business volume in 2008. Single-family business volume may also be reduced by the additional
price increases and underwriting changes the company is implementing this year.

(more)
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. Net interest income. Management expects that if the interest-rate yield curve continues to remain steep throughout 2008, and if option-adjusted spreads
on mortgage assets remain at historically high levels, the company’s taxable-equivalent net interest yield for the full year would increase over the
taxable-equivalent net interest yield of 61 basis points for 2007. If current market conditions continue, the company expects its tax-equivalent net
interest yield (excluding the benefit received from the redemption of step-rate debt securities during the first quarter of 2008) to continue to increase for
the remainder of 2008.

The company provides additional detail on trends that may affect the result of operations, financial condition, liquidity and regulatory capital position in
future periods in the “Management’s Discussion and Analysis of Financial Condition and Results of Operations” section of the Form 10-Q.

“As the market correction continues, we will continue to play both offense and defense,” Mudd said. “Defense means building and conserving our capital,
helping homeowners succeed, controlling our credit losses, and maintaining adequate reserves for further credit losses as the correction plays out. Offense
means using our capital to help the market through this period and pursuing extraordinary opportunities to purchase and guarantee high-quality, well-priced
mortgage assets. By helping the market bridge this crisis and get to recovery, Fannie Mae can build a strong book of business and shareholder value for the
future.”

Conference Call

Fannie Mae will host a conference call for the investment community today at 10:30 a.m., Eastern Time. Mary Lou Christy, Senior Vice President, Investor
Relations, will host the call. Daniel H. Mudd, President and Chief Executive Officer, Stephen M. Swad, Executive Vice President and Chief Financial Officer,
and Robert Levin, Executive Vice President and Chief Business Officer, will address investors and analysts and will be available for a question-and-answer
session along with other members of senior management.

(more)
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The dial-in number for the call is 1-877-209-9922 or, for international callers, 612-332-0932. The confirmation code is 9200753. Please dial in 5 to 10
minutes prior to the start of the call. A replay of the call will be available for 30 days starting at 1:00 p.m. Eastern Time on May 6, through midnight Eastern
Time on June 3.

The replay number for the call is 1-800-475-6701, or for international callers, 320-365-3844. The confirmation code is 920753. The conference call will also
be Web cast at www.fanniemae.com and will be available for 30 days after the call.

i

Certain statements in this press release, including those relating to future performance, income, credit-related expenses, credit losses, net interest yield,
guaranty fees, fair value of assets, other expenses, income and losses; current view of industry trends and our expectations for the industry; future plans; the
volatility of financial results; plans to raise capital and the amount, as well as planned use of the net proceeds; and future business activities, may be
considered forward-looking statements within the meaning of the federal securities laws. Although Fannie Mae believes that the expectations set forth in
these statements are based upon reasonable assumptions, Fannie Mae’s future plans, operations and its actual performance may differ materially from what
is indicated in any forward-looking statements. Additional information that could cause actual results to differ materially from these statements are detailed
in Fannie Mae’s quarterly report on Form 10-Q for the period ended March 31, 2008, and its annual report on Form 10-K for the year ended December 31,
2007, including the “Risk Factors” section in these reports, and in its reports on Form 8-K.

All forms Fannie Mae filed with the SEC can also be obtained on the company’s web site at www.fanniemae.com/ir/sec/.

Fannie Mae is a shareholder-owned company with a public mission. We exist to expand affordable housing and bring global capital to local communities in
order to serve the U.S. housing market. Fannie Mae has a federal charter and operates in America’s secondary mortgage market to ensure that mortgage
bankers and other lenders have enough funds to lend to home buyers at low rates. In 2008, we mark our 70th year of service to America’s housing market.
Our job is to help to those who house America.

This press release does not constitute an offer to sell or the solicitation of an offer to buy securities of Fannie Mae. Nothing in this press release constitutes
advice on the merits of buying or selling a particular investment. Any investment decision as to any purchase of securities referred to herein must be made
solely on the basis of information contained in Fannie Mae’s applicable offering documents, and that no reliance may be placed on the completeness or
accuracy of the information contained in this press release.

You should not deal in securities unless you understand their nature and the extent of your exposure to risk. You should be satisfied that they are suitable for
you in the light of your circumstances and financial position. If you are in any doubt you should consult an appropriately qualified financial advisor.

Desktop Underwriter is a registered mark of Fannie Mae. Unauthorized use of this mark is prohibited.




ANNEX I
FANNIE MAE

Condensed Consolidated Balance Sheets
(Dollars in millions, except share amounts)

(Unaudited)
As of
March 31, December 31,
2008 2007
ASSETS
Cash and cash equivalents $ 1,997 $ 3,941
Restricted cash 307 561
Federal funds sold and securities purchased under agreements to resell 20,484 49,041
Investments in securities:
Trading, at fair value (includes Fannie Mae MBS of $56,102 and $40,458 as of March 31, 2008 and December 31, 2007, respectively) 110,573 63,956
Available-for-sale, at fair value (includes Fannie Mae MBS of $119,064 and $138,943 as of March 31, 2008 and December 31, 2007,
respectively) 228,228 293,557
Total investments in securities 338,801 357,513
Mortgage loans:
Loans held for sale, at lower of cost or market 8,486 7,008
Loans held for investment, at amortized cost 403,442 397,214
Allowance for loan losses (993) (698)
Total loans held for investment, net of allowance 402,449 396,516
Total mortgage loans 410,935 403,524
Advances to lenders 11,732 12,377
Accrued interest receivable 3,676 3,812
Acquired property, net 4,721 3,602
Derivative assets at fair value 1,037 885
Guaranty assets 9,823 9,666
Deferred tax assets 17,806 12,967
Partnership investments 10,579 11,000
Other assets 11,329 10,500
Total assets $ 843,227 $ 879,389
LIABILITIES AND STOCKHOLDERS’ EQUITY
Liabilities:
Accrued interest payable $ 6,622 $ 7,512
Federal funds purchased and securities sold under agreements to repurchase 711 869
Short-term debt (includes debt at fair value of $4,501 as of March 31, 2008) 215,916 234,160
Long-term debt (includes debt at fair value of $15,132 as of March 31, 2008) 544,424 562,139
Derivative liabilities at fair value 4,123 2,217
Reserve for guaranty losses (includes $315 and $211 as of March 31, 2008 and December 31, 2007, respectively, related to Fannie Mae
MBS included in Investments in securities) 4,202 2,693
Guaranty obligations (includes $612 and $661 as of March 31, 2008 and December 31, 2007, respectively, related to Fannie Mae MBS
included in Investments in securities) 15,521 15,393
Partnership liabilities 3,757 3,824
Other liabilities 8,957 6,464
Total liabilities 804,233 835,271
Minority interests in consolidated subsidiaries 158 107

Commitments and contingencies (Note 17) — —
Stockholders” Equity:
Preferred stock, 700,000,000 shares authorized — 466,375,000 shares issued and outstanding as of March 31, 2008 and December 31,

2007 16,913 16,913
Common stock, no par value, no maximum authorization — 1,129,090,420 shares issued as of March 31, 2008 and December 31,

2007; 975,406,899 shares and 974,104,578 shares outstanding as of March 31, 2008 and December 31, 2007, respectively 593 593
Additional paid-in capital 1,622 1,831
Retained earnings 30,844 33,548
Accumulated other comprehensive loss (3,841) (1,362)
Treasury stock, at cost, 153,683,521 shares and 154,985,842 shares as of March 31, 2008 and December 31, 2007, respectively (7,295) (7,512)
Total stockholders’ equity 38,836 44,011

Total liabilities and stockholders’ equity $ 843,227 $ 879,389

See Notes to Condensed Consolidated Financial Statements.




Condensed Consolidated Statements of Operations
(Dollars and shares in millions, except per share amounts)

Interest income:
Trading securities
Available-for-sale securities
Mortgage loans
Other
Total interest income
Interest expense:
Short-term debt
Long-term debt
Total interest expense
Net interest income

Guaranty fee income (includes imputed interest of $235 and $279 for the three months ended March 31, 2008 and 2007, respectively)

Losses on certain guaranty contracts
Trust management income
Investment gains (losses), net
Fair value losses, net
Debt extinguishment losses, net
Losses from partnership investments
Fee and other income

Non-interest income (loss)
Administrative expenses:

Salaries and employee benefits

Professional services

Occupancy expenses

Other administrative expenses

Total administrative expenses
Minority interest in earnings of consolidated subsidiaries
Provision for credit losses
Foreclosed property expense
Other expenses
Total expenses

Income (loss) before federal income taxes and extraordinary losses
Benefit for federal income taxes
Income (loss) before extraordinary losses
Extraordinary losses, net of tax effect
Net income (loss)

Preferred stock dividends and issuance costs at redemption
Net income (loss) available to common stockholders
Basic earnings (loss) per share:
Earnings (loss) before extraordinary losses
Extraordinary losses, net of tax effect
Basic earnings (loss) per share
Diluted earnings (loss) per share:
Earnings (loss) before extraordinary losses
Extraordinary losses, net of tax effect
Diluted earnings (loss) per share
Cash dividends per common share
Weighted-average common shares outstanding:
Basic
Diluted

See Notes to Condensed Consolidated Financial Statements.

FANNIE MAE

(Unaudited)

For the
Three Months Ended

March 31,

2008 2007

$ 1,737 $ 191
3,085 5,212
5,662 5,385
458 218
10,942 11,006
2,561 2,216
6,691 7,596
9,252 9,812
1,690 1,194
1,752 1,098
— (283)
107 164
(111) 295
(4,377) (566)
(145) )
(141) (165)
227 277
(2,688) 813
286 356
136 246
54 59
36 37
512 698
— 1
3,073 249
170 72
360 96
4,115 1,116
(5,113) 891
(2,928) (73)
(2,185) 964
@ 3
$ (2,186) $ 961
(322) 135
$ (2,508) $ 826
$ (2.57) $ 085
$ (2.57) $ 085
$ (2.57) $ 085
$ (2.57) $ 0.85
$ 035 $ 040
975 973
975 974




FANNIE MAE

Condensed Consolidated Statements of Cash Flows

(Dollars in millions)
(Unaudited)

Cash flows provided by (used in) operating activities:
Net income (loss)
Amortization of debt cost basis adjustments
Derivatives fair value adjustments
Purchases of loans held for sale
Proceeds from repayments of loans held for sale
Net change in trading securities
Other, net
Net cash provided by (used in) operating activities
Cash flows provided by investing activities:
Purchases of trading securities held for investment
Proceeds from maturities of trading securities held for investment
Proceeds from sales of trading securities held for investment
Purchases of available-for-sale securities
Proceeds from maturities of available-for-sale securities
Proceeds from sales of available-for-sale securities
Purchases of loans held for investment
Proceeds from repayments of loans held for investment
Advances to lenders
Net proceeds from disposition of acquired property
Net change in federal funds sold and securities purchased under agreements to resell
Other, net
Net cash provided by investing activities
Cash flows used in financing activities:
Proceeds from issuance of short-term debt
Payments to redeem short-term debt
Proceeds from issuance of long-term debt
Payments to redeem long-term debt
Net change in federal funds purchased and securities sold under agreements to repurchase
Other, net
Net cash used in financing activities
Net increase (decrease) in cash and cash equivalents
Cash and cash equivalents at beginning of period
Cash and cash equivalents at end of period

Cash paid during the period for:

Interest

Income taxes

Non-cash activities:

Securitization-related transfers from mortgage loans held for sale to investments in securities
Net transfers of loans held for sale to loans held for investment

Net deconsolidation transfers from mortgage loans held for sale to investments in securities
Transfers from advances to lenders to trading securities

Net consolidation-related transfers from investments in securities to mortgage loans held for investment

Transfers to trading securities from the effect of adopting SFAS 159

See Notes to Condensed Consolidated Financial Statements.

For the
Three Months
Ended
March 31,
2008 2007
$ (2,186) $ 961
2,731 2,374
1,971 1,508
(15,103) (5,968)
132 129
42,483 (2,025)
90 (708)
30,118 (3,729)
(389) —
2,461 —
2,443 —
(5,318) (49,207)
8,291 39,104
3,055 30,673
(14,712) (14,029)
12,655 14,849
(29,778) (8,632)
(327) 482
29,194 (2,451)
162 126
7,737 10,915
505,103 474,440
(525,882) (485,098)
87,972 58,756
(106,179) (53,756)
(149) 167
(664) (1,226)
(39,799) (6,717)
(1,944) 469
3,941 3,239
$ 1,997 $ 3,708
$ 10,187 $ 9,965
220 1,088
$ 10,445 $ 4,425
3,275 498
(83) 162
28,333 7,741
655 1,762
56,217 —




FANNIE MAE

Condensed Consolidated Statements of Changes in Stockholders’ Equity

Balance as of December 31, 2006

Cumulative effect from the adoption of FIN 48, net of tax

Balance as of January 1, 2007, adjusted
Comprehensive income:
Net income
Other comprehensive income, net of tax effect:

Unrealized gains on available-for-sale securities (net of

tax of $185)

Reclassification adjustment for gains included in net
income (net of tax of $81)

Unrealized losses on guaranty assets and guaranty fee
buy-ups (net of tax of $15)

Net cash flow hedging losses (net of tax of $1)

Prior service cost and actuarial gains, net of
amortization for defined benefit plans (net of tax of

Total comprehensive income

Common stock dividends ($0.40 per share)

Preferred stock dividends

Preferred stock redeemed

Treasury stock issued for stock options and benefit plans

Balance as of March 31, 2007

Balance as of December 31, 2007
Cumulative effect from the adoption of SFAS 157 and
SFAS 159, net of tax
Balance as of January 1, 2008, adjusted
Comprehensive loss:
Net loss
Other comprehensive loss, net of tax effect:
Unrealized losses on available-for-sale securities (net
of tax of $1,260)
Reclassification adjustment for gains included in net
loss (net of tax of $5)
Unrealized losses on guaranty assets and guaranty fee
buy-ups (net of tax of $20)
Total comprehensive loss
Common stock dividends ($0.35 per share)
Preferred stock dividends
Treasury stock issued for stock options and benefit plans
Balance as of March 31, 2008

(Dollars and shares in millions, except per share amounts)

(Unaudited)
Accumulated
Additional Other Total
Shares Outstanding Preferred Common Paid-In Retained Comprehensive Treasury Stockholders’
Preferred Common Stock Stock Capital Earnings Income (Loss) Stock Equity
132 972 $ 9,108 $ 593 $ 1,942 $ 37,955 $ (445) $ (7,647) $ 41,506
— — — — — 4 — — 4
132 972 9,108 593 1,942 37,959 (445) (7,647) 41,510
— — — — — 961 — — 961
— — — — — — 343 — 343
— — — — — — (150) — (150)
— — — — — — (27) — 27)
— — — — — — M — )
— — — — — — 1 — 1
1,127
— — — — — (390) — — (390)
— — — — — (129) — — (129)
(14) — (700) — — — — — (700)
— — — (108) — — 121 13
118 973 $ 8,408 $ 593 $ 1834 $ 38,401 $ (279) $ (7,526) $ 41,431
466 974 $ 16,913 $ 593 $ 1831 $ 33,548 $ (1,362) $ (7,512) $ 44,011
— — — — — 148 (93) — 55
466 974 16,913 593 1,831 33,696 (1,455) (7,512) 44,066
_ _ _ _ — (2,186) — — (2,186)
= — — — = = (2,339) = (2,339)
— — — — — — © — ©
— — — — — — (38) — 38)
(4,572)
— — — — — (344) — — (344)
_ _ _ — — (322) — — (322)
= 1 — = (209) = = 217 8
466 975 $ 16,913 $ 593 $ 1622 $ 30,844 $ (3,841) $ (7,295) $ 38,836

See Notes to Condensed Consolidated Financial Statements.




Supplemental Non-GAAP Consolidated Fair Value Balance Sheets(1)

Assets:
Cash and cash equivalents
Federal funds sold and securities purchased under agreements to resell
Trading securities
Available-for-sale securities
Mortgage loans:
Mortgage loans held for sale
Mortgage loans held for investment, net of allowance for loan losses
Guaranty assets of mortgage loans held in portfolio
Guaranty obligations of mortgage loans held in portfolio
Total mortgage loans
Advances to lenders
Derivative assets at fair value
Guaranty assets and buy-ups, net
Total financial assets
Master servicing assets and credit enhancements
Other assets
Total assets
Liabilities:
Federal funds purchased and securities sold under agreements to repurchase
Short-term debt
Long-term debt
Derivative liabilities at fair value
Guaranty obligations
Total financial liabilities
Other liabilities
Total liabilities
Minority interests in consolidated subsidiaries
Stockholders’ Equity (Deficit):
Preferred
Common
Total stockholders’ equity/non-GAAP fair value of net assets
Total liabilities and stockholders’ equity

As of March 31, 2008

As of December 31, 2007

GAAP GAAP
Carrying Fair Value Estimated Carrying Fair Value Estimated
Value Adjustment(1) Fair Value Value(2) Adj (1) Fair Value(2)
(Dollars in millions)
$ 2,304 $ — $ 230403 $ 4502 $ — $ 4,502(3)
20,484 15 20,499(3) 49,041 — 49,041(3)
110,573 — 110,573(3) 63,956 — 63,956(3)
228,228 — 228,228(3) 293,557 — 293,557(3)
8,486 147 8,633(4) 7,008 75 7,083(4)
402,449 4,118 406,567(4) 396,516 70 396,586(4)
— 3,711 3,711(4)(5) — 3,983 3,983(4)(5)
— (7,915) (7,915)(4)(5) — (4,747) (4,747)@)5)
410,935 61 410,996(3)(4) 403,524 (619) 402,905(3)(4)
11,732 (265) 11,467(3) 12,377 (328) 12,049(3)
1,037 — 1,037(3) 885 — 885(3)
10,808 3,481 14,289(3)(5) 10,610 3,648 14,258(3)(5)
796,101 3,292 799,393(3) 838,452 2,701 841,153(3)
1,592 5,011 6,603(5)(6) 1,783 2,844 4,627(5)(6)
45,534 15,195 60,729(6)(7) 39,154 5,418 44,572(6)(7)
$ 843,227 $ 23,498 $ 866,725 $ 879,389 $ 10,963 $ 890,352
$ 711 $ — $ 711(3) $ 869 $ — $ 869(3)
215,916(8) 526 216,442(3) 234,160 208 234,368(3)
544,424(8) 25,616 570,040(3) 562,139 18,194 580,333(3)
4,123 — 4,123(3) 2,217 — 2,217(3)
15,521 29,578 45,099(3) 15,393 5,156 20,549(3)
780,695 55,720 836,415(3) 814,778 23,558 838,336(3)
23,538 (5,596) 17,942(9) 20,493 (4,383) 16,110(9)
804,233 50,124 854,357 835,271 19,175 854,446
158 — 158 107 — 107
16,913 (2,633) 14,280(10) 16,913 (1,565) 15,348(10)
21,923 (23,993) (2,070)(11) 27,098 (6,647) 20,451(11)
$ 38,836 $ (26,626) $§ 12,210 $ 44,011 $ 8212) $ 35,799
$ 843,227 $ 23,498 $ 866,725 $ 879,389 $ 10,963 $ 890,352

See Explanation and Reconciliation of Non-GAAP Measures to GAAP Measures




Explanation and Reconciliation of Non-GAAP Measures to GAAP Measures
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Each of the amounts listed as a “fair value adjustment” represents the difference between the carrying value included in our GAAP condensed
consolidated balance sheets and our best judgment of the estimated fair value of the listed item.

Certain prior period amounts have been reclassified to conform to the current period presentation.

We determined the estimated fair value of these financial instruments in accordance with the fair value guidelines outlined in SFAS No. 157, as
described in “Notes to Condensed Consolidated Financial Statements—Note 16, Fair Value of Financial Instruments.” In Note 16, we also
disclose the carrying value and estimated fair value of our total financial assets and total financial liabilities as well as discuss the
methodologies and assumptions we use in estimating the fair value of our financial instruments.

We have separately presented the estimated fair value of “Mortgage loans held for sale,” “Mortgage loans held for investment, net of allowance
for loan losses,” “Guaranty assets of mortgage loans held in portfolio” and “Guaranty obligations of mortgage loans held in portfolio,” which,
taken together, represent total mortgage loans reported in our GAAP condensed consolidated balance sheets. In order to present the fair value
of our guarantees in these non-GAAP consolidated fair value balance sheets, we have separated (i) the embedded fair value of the guaranty
assets, based on the terms of our intra-company guaranty fee allocation arrangement, and the embedded fair value of the obligation from

(ii) the fair value of the mortgage loans held for sale and the mortgage loans held for investment. We believe this presentation provides
transparency into the components of the fair value of the mortgage loans associated with the activities of our guaranty businesses and the
components of the activities of our capital markets business, which is consistent with the way we manage risks and allocate revenues and
expenses for segment reporting purposes. While the carrying values and estimated fair values of the individual line items may differ from the
amounts presented in Note 16 of the condensed consolidated financial statements, the combined amounts together equal the carrying value and
estimated fair value amounts of total mortgage loans in Note 16.

In our GAAP condensed consolidated balance sheets, we report the guaranty assets associated with our outstanding Fannie Mae MBS and
other guarantees as a separate line item and include buy-ups, master servicing assets and credit enhancements associated with our guaranty
assets in “Other assets.” The GAAP carrying value of our guaranty assets reflects only those guaranty arrangements entered into subsequent to
our adoption of FIN No. 45, Guarantor’s Accounting and Disclosure Requirements for Guarantees, Including Indirect Guarantees of
Indebtedness of Others (an interpretation of FASB Statements No. 5, 57, and 107 and rescission of FIN No. 34) (“FIN 45”), on January 1, 2003.
On a GAAP basis, our guaranty assets totaled $9.8 billion and $9.7 billion as of March 31, 2008 and December 31, 2007, respectively. The
associated buy-ups totaled $985 million and $944 million as of March 31, 2008 and December 31, 2007, respectively. In our non-GAAP
supplemental consolidated fair value balance sheets, we also disclose the estimated guaranty assets and obligations related to mortgage loans
held in our portfolio. The aggregate estimated fair value of the guaranty asset-related components totaled $16.7 billion and $18.1 billion as of
March 31, 2008 and December 31, 2007, respectively. These components represent the sum of the following line items in this table:

(i) Guaranty assets of mortgage loans held in portfolio; (ii) Guaranty obligations of mortgage loans held in portfolio, (iii) Guaranty assets and
buy-ups; and (iv) Master servicing assets and credit enhancements. See “Critical Accounting Policies and Estimates—Change in Measuring the
Fair Value of Guaranty Obligations”

The line items “Master servicing assets and credit enhancements” and “Other assets” together consist of the assets presented on the following
five line items in our GAAP condensed consolidated balance sheets: (i) Accrued interest receivable; (ii) Acquired property, net; (iii) Deferred
tax assets; (iv) Partnership investments; and (v) Other assets. The carrying value of these items in our GAAP condensed consolidated balance
sheets together totaled $48.1 billion and $41.9 billion as of March 31, 2008 and December 31, 2007, respectively. We deduct the carrying value
of the buy-ups associated with our guaranty obligation, which totaled $985 million and $944 million as of March 31, 2008 and December 31,
2007, respectively, from “Other assets” reported in our GAAP condensed consolidated balance sheets because buy-ups are a financial
instrument that we combine with guaranty assets in our SFAS 107 disclosure in Note 16. We have estimated the fair value of master servicing
assets and credit enhancements based on our fair value methodologies discussed in Note 16.

With the exception of partnership investments and deferred tax assets, the GAAP carrying values of other assets generally approximate fair
value. While we have included partnership investments at their carrying value in each of the non-GAAP supplemental consolidated fair value
balance sheets, the fair values of these items are generally different from their GAAP carrying values, potentially materially. Our LIHTC
partnership investments included in partnership investments had a carrying value of $7.7 billion and $8.1 billion and an estimated fair value of
$8.7 billion and $9.3 billion as of March 31, 2008 and December 31, 2007, respectively. We assume that certain other assets, consisting
primarily of prepaid expenses, have no fair value. Our GAAP-basis deferred tax assets are described in “Notes to Condensed Consolidated
Financial Statements—Note 10, Income Taxes.” We adjust the GAAP-basis deferred income taxes for purposes of each of our non-GAAP
supplemental consolidated fair value balance sheets to include estimated income taxes on the difference between our non-GAAP supplemental
consolidated fair value balance sheets net assets, including deferred taxes from the GAAP condensed consolidated balance sheets, and our
GAAP condensed consolidated balance sheets stockholders’ equity. Because our adjusted deferred income taxes are a net asset in each year, the
amounts are included in our non-GAAP fair value balance sheets as a component of other assets.

Includes short-term debt and long-term debt at fair value totaling $4.5 billion and $15.1 billion, respectively, as of March 31, 2008.

The line item “Other liabilities” consists of the liabilities presented on the following four line items in our GAAP condensed consolidated
balance sheets: (i) Accrued interest payable; (ii) Reserve for guaranty losses; (iii) Partnership liabilities; and (iv) Other liabilities. The carrying
value of these items in our GAAP condensed consolidated balance sheets together totaled $23.5 billion and $20.5 billion as of March 31, 2008
and December 31, 2007, respectively. The GAAP carrying values of these other liabilities generally approximate fair value. We assume that
certain other liabilities, such as deferred revenues, have no fair value.

“Preferred stockholders’ equity” is reflected in our non-GAAP supplemental condensed consolidated fair value balance sheets at the estimated
fair value amount.

“Common stockholders’ equity” consists of the stockholders’ equity components presented on the following five line items in our GAAP
consolidated balance sheets: (i) Common stock; (ii) Additional paid-in capital; (iii) Retained earnings; (iv) Accumulated other comprehensive
loss; and (v) Treasury stock, at cost. “Common stockholders’ equity” is the residual of the excess of the estimated fair value of total assets over
the estimated fair value of total liabilities, after taking into consideration preferred stockholders’ equity and minority interest in consolidated
subsidiaries.
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These materials present tables and other information about Fannie Mae,
including information contained in Fannie Mae’s Quarterly Report on Form
10-Q for the quarter ended March 31, 2008 (2008 Q1 Form 10-Q"). These
materials should be reviewed together with the 2008 Q1 Form 10-Q, copies
of which are available on the company’'s Web site at www.fanniemae.com
under the “Investor Relations” section of the Web site.

More complete information about Fannie Mae, its business, business
segments, financial condition and results of operations is contained in its
2008 Q1 Form 10-Q, which also includes more detailed explanations and
additional information relating to the information contained in this
presentation. Footnotes to the included tables have been omitted.
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Forward Looking Statements/Risk Factors

This presentation includes forward-looking statements, including statements relating to our future capital
position, financial performance and condition, ability to take advantage of business opportunities, market
share and credit losses; our strategy; the fair value of our net assets; our expectations regarding the housing,
credit and mortgage markets; volatility in our results; and our future credit loss ratio. Future results may
differ materially from what is indicated in these forward-looking statements. Factors that could cause actual
results to differ materially include, but are not limited to, greater than expected delinquencies and credit
losses on the mortgages we hold or guaranty; impairments, delinquencies and losses on loans that back our
private-label mortgage-related securities investments; further declines in home prices in excess of our current
expectations; a recession or other economic downturn; a default by one or more of our significant
institutional counterparties on its obligations to us; the loss of business volume from any of our key lender
customers; widening of credit spreads; and changes in interest rates, as well as others described in the “Risk
Factors” sections in Fannie Mae's annual report on Form 10-K for the year ended December 31, 2007 (2007
Form 10-K") and 2008 Q1 Form 10-Q and in its reports on Form 8-K,

Other terms used but not defined in this presentation may be defined in our 2007 Form 10-K or 2008 Q1 Form
10-Q.
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2008 Q1 Executive Summary

= Met loss decreased $1.4 billion from ($3.6 billion) in 2007 Q4 to ($2.2 billion) in 2008 Q1.

=  Met revenues grew 30.7 billion or 21.8%, driven by increases in guaranty fee income and net interest income.

—  Fair value losses increased $0.9 billion or 27 3% from $3.4 billion to 54.4 billion driven by wider spreads on trading assets and
interest rate declines that caused derivatives losses to remain high.

—  The provision for credit losses plus foreclosed property expenses rose to 53.2 billion from $3.0 billion in 2007 Q4 primarily due to
an increase in charge-offs, This reflects higher defaults and average loss severities, driven by national home price declines and
weak economic conditions in the Midwest,

* EPS increased $1.23 from ($3.80) in 2007 Q4 to ($2.57) in 2008 Q1.

= Capital in excess of the OFHEO mandated 20% surplus increased to $5.1 billion in 2008 Q1 versus
$3.9 billion in 2007 Q4 primarily due to the reduction of the surplus requirement from 30% to 20%.
=  Progress with regulator on reducing excess capital levels.

=  Fannie Mae announced plans to raise $6 billion in new capital.
- Public offerings of comman stock, non-cumulative mandatory convertible preferred stock and, in the very near future, non-
cumulative, non-converlible preferred stock.
-  Mew capital will enable us to maintain a strong conservative balance sheet, enhance long-term shareholder value, and provide
stability to the secondary mortgage market.

* Credit remains a top focus of the company.
—= Management continues to tighten eligibility standards and actively mitigate credit losses.

=  Addressing market-related volatility impact on capital

=  Eliminated losses on certain guaranty confracts as a result of adopling new accounting standard, SFAS 157.

= OnJanuary 1, 2008, in connection with a new accounting standard, SFAS 159, we re-designated $18.1 billion of agency securities
as trading which we expect will have the effect of reducing the impact of changing interest rates on our derivatives marked-to-
market,

= In mid-April, we implemented hedge accounting which we expect will have the effect of decreasing the impact of derivative mark to
market changes.

= Implemented HomeSaver Advance™ initiative which we expect will allow homeowners to stay in their homes and also will mitigate
losses on loans purchased from MBS frusis. 3
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Consolidated Financial Results

Detail
{dallars in millions, except per share amounts) onslide:  2008Q1 2007 Q4" 2007 Q3™ 2007 Q2™ 2007qQ1"
1 Net interest income 5 $ 1,690 $ 1,136 $ 1,058 $ 1,193 5 1194
2 Guaranty fee income [ 1,752 1,621 1,232 1,120 1,098
3 Trust management income 107 128 146 150 164
4 Fee and other income 45 227 214 217 257 277
5 Net revenues 3,776 3,099 2,653 2,720 2,733
& Fair value gains (losses), net 7.8 (4,377) (3,439) (2,087) 1,424 (566)
7 Investment gains (losses), net 10 (111) (915) (154) (93) 295
B Losses from partnership investments (141) (478} (147) (215) (168)
9 Lesses on certain guaranty contracts = (386) (294) (451) (283)
10 Credit-related expenses 12 (3,243) (2,973) (1,200) (518) (321)
11 Administrative expenses (512) (651) (B60) (BE0) (698)
12 Other non-interest expenses (505) (427) (95) (B0} (104)
13 Net losses and expenses (8,889) (9,269) [4,637) (583) [1,842)
14 Income (loss) before federal income taxes and
extraordinary gains (losses) (5,113) (6,170) (1,9584) 2137 a1
15 Benefit (provision) for federal income taxes 2,928 2523 582 (187) 73
16 Extraordinary gains (losses), net of tax effect (1) (12) 3 (3) (3)
17 Met income (loss) 5 (2186) S (3559) 5(1.399 S5 1947 3 961
18 Diluted earnings (lass) per common share § (257) % (380 § (1.56) S 186 F 085
"' Certain amounts have been reclassified to conform to the current period presentation.
2008 Q1 reflects a change in valuation methodology in conjunction with the adoption of SFAS 157 on January 1, 2008.
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Tax-Equivalent Net Interest Income and Yield

[ Average Interest Earning Assets

(Awg Balance e [h_let Jnt_erest. Yield
in billions) NIY (excl step rate) i basis points)
5950 T = 1 1u
$797.6 $805.2 ac20:8 $804.5 $a322
86 - 90

$750 A

64 64 5 / - 70
e ___./'

= 57 €9
$550 - 63 63 -
55 2 - 50
$350 T T T T 30
2007 Q1 2007 Q2 2007 Q3 2007 Q4 2008 Q1
GAAP Net Interest Income (M) $1,194 $1,193 $1,058 $1,136 $1,690
Tax-equivalent adjustment (SM} 92 90 BT 8BS B3
Tax-equivalent NIl (SM) $1,286 $1,283 $1,145 $1,221 $1,773
Step rate debt impact ($M) 22 19 28 96 347

= Redemption of step rate debt added 17 bps, on an annualized basis, to the net interest yield in 2008 Q1. This reflects the reversal of
interest accrued on step-rate debt because the debt was called before all the interest was paid.

= SOP 03-3 accretion increased net interest income by 535 millien in 2008 Q1 (2 bps positive impact on net interest yield), $38 million in
2007 Q4 (2 bps), 521 million in 2007 Q2 (1 bp), 514 million in 2007 Q2 {1 bp), and 57 million in 2007 Q1 (less than 1 bp).

® |f current market conditions continue, we expect net interest yield (excluding the benefit received from the redemption of step rate debt
securities during 2008 Q1) te continue to increase for the remainder of 2008,

Our net interest yield reflected the benefits of a steeper yield curve as we shifted our
funding mix to a higher proportion of lower-rate, short-term debt. 5
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Guaranty Fee Income

{ﬁ‘ifngm:;?s I Avg Outstanding MBS and Other Guaranties (Avg Effective Gfee
—— Avg Effective Gfee Rate in basis points)
$2.5 - $2.4 - 35
$2.3 _5]
29.
$2.2 285| | [30
$2.1
$2.0
$2.0 228 / - 25
21; 215 v
- 20
51 5 T T T T 15
2007Q1 2007Q2 2007 Q3 2007Q4 2008 Q1
Guaranty Fee Income ($M) 51,098 $1.120 31,232 51,621 $1,752

= Accretion of previously recognized losses on certain guaranty confracts (LCGC) increased guaranty fee income by 5297 million in 2008 Q1, $276
million in 2007 Q4, $144 million in 2007 @3, 391 million in 2007 G2, and 392 million in 2007 Q1. These accretion amounts will be more than the
cumulative LCGC recognized in previous periods due to the treatment of upfront cash items and credit enhancements received at the inception of the
guaranty contracls.

= Amortization of deferred fees accounted for a substantial portion of the increase in effective guaranty fee rate from 2007 Q3 to 2007 Q4. Such
amortization was roughly flat in 2008 Q1 versus 2007 Q4.

= Average charged guaranty fee on new business was 25.9 bps in 2008 Q1 versus 292 bps in 2007 Q4. Average charged fee for March 2008 was 27 9
bps from 26.5 bps for December 2007 and 25,6 bps for March 2007,

= Price increases wenl into effect on March 1, 2008, and an additional price increase is scheduled to go into effect in June 2008. The impact of the
March price increase was partially offset by a decline in acquisitions of higher-risk, higher-priced product such as Alt-A.

Growth in guaranty fee income driven primarily by book growth and an increase in average effective guaranty fee rate. 6
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Fair Value Items
Effect on 2008 Q1 Results of Operations of Significant Market-Based Valuation Adjustments

(dollars in millions) 2008 1 2007 Q4 2007 Q3 2007 Q2 2007 Q1
Derivatives fair value gains (losses), net g (3,003) & (3,222) 5 (2244) 5 1916 3 (563)
Gains (losses) on trading securitiss, net (1,227) (215} 290 (501) 61
Debt foreign exchange gains (losses), net (157) (2} (133) g (64)
Debt fair value gains, net 10 - - - -
Fair value gains (losses), net (4,377) (3,439) (2.087) 1,424 (568)
SOP 03-3 fair value losses (728) (559) (BT0) (&6) (69)
Losses on certain guaranty contracts - (386) {294) (461) (283)
Total § (5105) & (4384) S (3051) 5 897 5 (918)

= Principal reasons for fair value declines:

- Reduced levels of liquidity in the mortgage and credit markets resulted in wider credit spreads creating significant losses — primarily on our
CMBS, subprime, Alti-A. and nen-morigage trading securities.

- Dreclines in interest rates drove derivative losses with only partial offsets from trading securities.
= Reducing market-related volatility impact on capital:

- Implemented hedge accounting in April 2008, which should have the effect of reducing capital fluctuations associated with changes in interest
rates.

- Eliminated losses on certain guaranty contracts as a result of adopting SFAS 157 on January 1, 2008.




Q FannieMae

Fair Value Items
Effect on 2008 Q1 Results of Operations of Significant Market-Based Valuation Adjustments

{dollars in:;liouns} ($1.2) (54.4)
($3.0)
oo N
Interest

($2.0)- Rates/Volatility

($3.0)

{$0.1)

($4.0) Spreads -

($5.0) Other Total
Derivatives ($B) (3.1) §- $0.1 (53.0)
Trading ($B) $18 (83.0) $- ($1.2)
Other ($B) §- $- (50,1} ($0.1)
Total ($B) ($1.2) ($3.0) (50.1) (54.4)

Actions to reduce future interest rate volatility associated with these items:

= In conneclion with adoption of SFAS 159, moved selected agency MBS to MTM accounting to reduce the impact of
changing interest rates on denvative MTM.

= |mplemented hedge accounting in April 2008.

Wider credit spreads caused trading losses and lower interest rates triggered derivative losses. Hedge accounting is
expected to have the effect of reducing volatility created by interest rates. Spread risk remains in trading portfolio.

Numbers may not foot due to rounding
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Trading Portfolio — Mortgage Securities

(dollars in billions)

gains (losses) pre-tax As of March 31, 2008
Spread
Sensitivity
Product Fair Value (OAS + 1 bp)

Trading portfolio mortgage securities

Fixed Rate MBS 5 39.3 (0.012)
ARM MBS 7.1 (0.001)
Agency CMOs 12.3 (0.008)
PLS 7.0 (0.002)
CMBS 10.9 (0.008)
Munis 0.8 (0.001)

Total 3 77.4 (0.029)

Spread changes will still have an impact on income and capital.

Numbers may not foot due to rounding 9
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Investment Gains (Losses), Net

{dollars in millions) 2008 Q1 2007 4™ 2007 Q3™ zoo7 2™ 2007Q1™
Other-than-temporary impairment on AFS securies 5 (58) & (736) & (78) & - ] (3
Lower-of-cost-or-markel adjustments an held-for-sale loans (T1) 12 3 {115) (3
Gains (losses) on Fannie Mae portfolio securitizations, net 42 (378) (65) (11) 48
Gains on sales of AFS securities, net 33 325 52 £5 271
Other investment losses, net (B0) {140) (69) 22) (19)

Investment gains (losses), net ] (111 & (818) & (154) & 831 § 285
M Certain amounts have been reclassified to conform with the current period presentation

= 2007 Q4 other-than-temporary impairment (3738 million) was driven by impairment of securities in our liquid investment
portfolio. Beginning in 2008 Q1, these securities were re-designated as trading and marked-to-market through fair value

gains (losses).

Lower impairment losses drove the reduction in investment losses in 2008 Q1.

10
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Subprime and Alt-A Private-Label Securities (In Portfolio)

As of 3/31/08
(dollars in billions) Gross Unrealized
Losses on AFS Met Trading Avg. Fair Ay, Credit
URPE Fair Value Securities Losses (2008 Q1) | Value Price | Enhancement
Subprime
AFS & 256 % 214 § (4.0} b1 B3.66 36.8%
Trading 4.8 38 (0.5) 79.25 36.4%
PL Wraps
AFS 0.2 02 (0.0} 06,55 63.0%
Trading 8.1 7.5 (0.1} 92.38 28.9%
Total Subprime 3 BT & 329 § (4.0) § {0.5) § £85.00 35.2%
Alt-A
AFS 8 267 & 229 § (4.0 5 B563 18.3%
Trading 39 30 {0.6) 7721 57.9%
Total Alt-A 5 06 S 258 % (4.0} § (0.6) 3 B84.56 23.4%
TOTAL $ 69.2 § 58.7 § (8.0) 5 (1.1) & 84.80 30.0%

= Since the beginning of 2007, Fannie Mae has recorded through eamnings net losses of 50.9 billion on Alt-A and 2.3
billion on subprime private-label securities and wraps.

= Current unrealized losses at March 31, 2008, on these trading securities is $2.3 billion.

= Additional detail regarding these securities is provided in Appendix |, pages 36-38.

Subprime and Alt-A AFS securities continue to perform and are credit-enhanced.

Numbers may not foot due to rounding 11
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Credit-Related Expenses/Credit Loss Performance Metrics

2008 01 2007 04 2007 03 2007 Q2 2007 Q1
Rate Rate Rale Rate Rate

[dediars in milions) Amourt  (bps)  Amourd  (bps)  Amount  (bps)'"  Ameunt  (bps) " Ameount  (bps) "
Charge-offs, net of recovernes $ 630 80 § aor 46 § 197 30 § 154 25 § 121 240
Foreclosed property expense 250 36 233 35 146 23 S5 15 a5 1.4
Credit losses, excluding the impact of S0P 03-3 BBD 128 540 81 343 53 250 4.0 208 34
S0P 03-3 fair value losses T28 105 959 83 BT0 105 GG 14 63 1.2
Impact of SOP 033 on charge-ofts and foreclosed property

EXPETSE (188 (24} (190} {1.5) (G62) (1.0 [26) {0.4) [25) (0.4}
Credil losses, including the impact of S0P 03-3 1439 207 959 148 951 148 290 4.7 250 4.2
Increase in allowance for loan losses and reserve for guaranty

losses 1,604 1,984 249 228 71
Credit-related expenses £ 3243 52873 5 1.200 5 518 5 3
Allowance for loan losses and reserve for guaranty losses 55195 £330 51,407 £1,158 § 930
Percent of allowance for ksan losses and resense for guaranty

losses to the guaranty book of business. 0.18% 0.12% 0.05% 0.05% 0.0:4%
Single-family serious delinguency rate 1.15% 0.58% 0.78% 0645 0.62%
(1) Wea previausly caloulated our credit loas ratic based on annualized credit losses as a percentags of our mortgage credit book of business, which includes nan-Fannie Mas maortgage-related
seculities held in our mortgage imestmaent partfalio that we do nol guarantes. Because loates refated 1o non-Fannie Mae morigage-related securities are not reflected inour credit losses, we revised
the calculation of our credit loss ratic 1o reflect crodit losses as a percontage of our guaranty book of business. AN ratics are annualized.

B Credit loss ratio (excluding the impact of SOP 03-3) increased to 12.6 bps in 2008 Q1 from 8.1 bps in 2007 Q4.

® The company expects the 2008 credit loss ratio of 13 to 17 basis points (excluding the impact of SOP 03-3) based on home price declines in 2008 of
T to 9 percent. We alse expect peak-to-trough declines in home prices of 15 to 19 percent.

= Allowance for loan losses and reserve for guaranty losses are influenced by a variety of factors such as delinquency frends, borrower behavior in
rapidly declining markets, and the pace and depth of home price declines, particularly pronounced in certain regions. If the current negative trend in
the housing market continues, we expect a further increase in our loss reserves during 2008 due to higher delinquencies, defaults, and loan loss
severities.

= We expect credit losses to increase in 2009 relative to 2008,

Increased realized credit losses drive higher credit-related expenses. Credit remains a key focus of the company.

12
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Losses on Seriously Delinquent Loans Purchased from Trusts/Cure Rates

Seriously Delinquent Loans Purchased From

Trusts
20000 g 0% Re-performance Rates of Seriously Delinquent
000 90% Single-Family Loans Purchased from MBS Trusts
+ B0
% Pericd Loans Purchased from MBS Trusts
12000 4+ 70% 200801 2007 Q4 2007 Q3 2007 Q2 2007 Q1 2007 2006
Cured™™" 44% 48% 7% 52% 4% 45% 65%
Dwofaults ™" 2% 1% 28% 18% 3% 16% 25%
8000 6% 80 days or more deling 54% 40% 38% 0% 23% 5% 13%
' Tatal 100% 100% 100% 100% 100% 100% 100%
50%
4,000 "™ I eperibnce, il generally Ekes 81 east 10 10 24 monis 1o asteds the uBmale re-pefanmance of & delrguent
A0 loan Accondingly. s ne-paformance stistics as of March 31, 2008 for celinguent ioars purchased rom MBS
Irusbs duning 2008 ard 2007 mary nt b inchcatsag of The ullimabe ing-term pafcenancs of S loans
0% = Consisty of foraclosunes, preforpciosing salis, Sk i Trerd Do Bnd Sibds in b of ireciosunts
2007 Q1 2000 Q2 2007 Q% 2007 Q4 2008 Q1

= Mumber of Leans Purchased —e— Average Market Price (1)

M inciudes value of primary mortgage insurance

= Despite a reduction in the number of seriously delinguent loans purchased from MBS trusts, SOP 03-3 losses increased in
2008 Q1 as the average fair value of loans purchased fell from 70% in Q4 2007 to 62% in Q1 2008.

» Going forward, we expect that HomeSaver Advance™, initiated in March 2008, will reduce the number of loans
that we otherwise would have purchased out of MBS trusts in 2008,

Increased losses on seriously delinquent loans purchased from MBS trusts driven by declines in
average market price.

13




Q FannieMae

Proactive Credit Management

= Tightening underwriting and eligibility standards / reduced participation in
riskier segments

- Stricter eligibility requirements - increasing FICOs, lowering LTVs and increasing
documentation reguirements

- Significantly reduced Alt-A acquisitions
® Increasing loss mitigation efforts
- Focused on work-outs

- Encourage servicers to ramp up work-outs and outreach programs to delingquent
borrowers

- Provide incentives to attorneys and servicers to pursue alternatives to foreclosure

= Benefiting from credit enhancement on riskier loans; credit enhancement
purchased primarily in prior quarters.

® Actively monitoring counterparties and enhancing counterparty collateral
requirements

- Credit enhancement providers

- Servicers
‘ Substantial loss mitigation efforts are underway.

14
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Single-Family Pricing and Credit

Credit Score — All Products

Tar

G-Fee Rate

Walghted Ave rage ACD
L Pl [ Le) MO

LTV Ratio — All Products

Weighted Avarage G-Fee

TN
T¥%

2007 a1 2008 W Mar-08 i

FE

Mote: Figures are for Fannie Mae “flow” business only. -

o

)

N

N

o

Welghted Avedage Original LTV
. 00T O 3008 H Mar-Da

Improved credit and pricing metrics on new acquisitions, at the same time market share increases. |

15
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Change in Estimated After-Tax Fair Value of Net Assets (Non-GAAP)

$40
5358 $1.6)
we i [50.3) (58.4)
Effect of
$30 ﬂung:jm Fv ':::":::" P::::::d
Dividends Dividends
Measurerment li‘ﬁlgl

= $25
: oo
3 &
g szn Impact on
- Portlalio

§15

339 5122
" ]
DEcreass i Other
55 FV of Net GA
1G0)
$0
2007 G4 2008 &

= Fair value of net assets decreased by 521 .4 billion, excluding the effect of the change in measuring the fair value of the GO and capital
transactions, driven by change in GO and widening spreads.

=  Lnder our new methodelogy, the GO value is estimated based on our most recent pricing for issuance of aur guaranty.

= Approximately 40% of the increase in the fair value of our net guaranty obligation resulted from an increase in the underlying risk in our
credit guaranty book as delinquencies increased and home prices declined; the remaining approximately 50% of the increase resulted from
an increase in the risk premium required to take mortgage credit risk in the current market, as indicated by the pricing of owr new guaranty
business.

Increase in guaranty obligation and wider credit spreads reduced the fair value of net assets.

The estimated fair value of our net assets (non-GAAP) represents the estimated fair value of total assets less the estimated fair value of totad Eabdities. Wie reconcile the
estimated fair value of our net assets (non-GALP) to total stockholders’ equity (GAAP) in Appendix |1 (pg 49) and Table 32 of our 2008 Q1 Foem 100

Murnbers may not foot due to rounding 16
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2008 Q1 Capital Surplus - Sources and Uses of Excess Capital

$6.0
$5.0
(52.0)
$4.0
w
£ Return of Capital Net Investment
'JE $3.0
- 4
= 510 0.2 (50.4)
$2.0 ND 3} [ I:I
150.3) Increase from
2008 Q1 Mastgage Dociease Shange in
from Met MBS Siurphu
ru:\uﬂr Conmen Stock - Postlodio Declims "ml. o =
S {oxel ;nhu:.u;; o ] Preforred Stock  Inciease from Growth
Dividends Liguid nnd Cribar
Agsats Decline
0.0 -
YE 2007
Capital I:uplhl
Cver 30°% D 0%
Requinemant Requirament

Note: 2008 Q1 capital surplus is a Fannie Mae estimate, and has not been certified by OFHEO

* Includes impact of adepting SFAS 157 and SFAS 159 effective January 1, 2008.

At March 31, 2008, Fannie Mae had $42.7 billion of core capital and a $5.1 billion capital surplus.

Numbers may not foot due to rounding 17
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APPENDIX | - Credit
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Home Price Growth Rate in the U.S.

Fannie Mae Home Price Index

15%
10.9% 11.8%
10%
5.7%
7.9% 7.9%
5.9%
5%
2.4%

o | | | N | N

_59%, «3.5%
0% -T% to -9%
2000 2001 2002 2003 2004 2005 2006 2007 2008

Growth rates are from period-end to period-end.

Note: Using the S&P/Case-Shiller weighting method, but excluding the increased impact of foreclosure sales on that index, our 2008 expected
home price decline would be 10-13% (vs. 7-9%); our expected peak-te-trough decline would be 20-25% (vs. 15-19%), The S&PICase-Shiller Index is
value-weighted, whereas the Fannie Mae index is unit-weighted; hence the S&P/Case-Shiller index places greater weight on higher cost
metropolitan areas. In addition, the S&PICase Shiller index includes foreclosure sales; foreclosure sales are excluded from the Fannie Mae index
and from this forecast, Foreclosure sales tend to depress the S&P/Case Shiller index relative to the Fannie Mae index. 19
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Home Price Changes from 2006 Q2 to 2008 Q1

United States -6.9%
- ”f‘f;‘:i” West N_:::i%{:anhal

East North Central

Middie Atlantic
A1.7%

South Atlantic
-10.1%

West South Central

2.8% East South Central

1.5%

state Growth Rate [ eetow-15% [ 15 - 105 [0 10%-ss [ 5% - 0% [ 0% - 5% [ Avove 5%

Source: Fannie Mae. Based on data as of March 31, 2008. Including subsequent data may lead to materially different results. 20
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Credit Loss Ratio/Delinquency Rates

Credit Loss Ratio (basis points) * Single-Family Serious Delinquency Rate (%3

140 . as
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S el e Filos] 2007104 Ll —+—CraditEnhanced —a— Total Han-Credit Enhanced

Fcde: As of IT108. 21% of Fanne Mae's Sngle-Family guaranty ook of business was credi enhanced
Higher credit loss ratio primarily due to worsening decling in home prices, particularly in the Midwest, California, Florida,

MNewvada, and Arizona, economic weakness in the Midwest, and rising delinguencies in our Alt-A book and 2008-2007
vintages, Our credit loss ratio excludes the impact of SOP 03-3

Fannie Mag expects its 2008 credit loss ratio to be within a range of 13-17 bps, factoring in a significant increase in loan
default and severity rates, and a significant increase in acquisitions of foreclosed properties, aswellas a 7 to 9%
nationwide decline in home prices

* Mote: Credit loss ratio is defined as [Net charge-offs (excluding impact of SOP 03-3) + Foreclosed Property Expanse (excluding
impact of SOP 03-3))/Average Guaranty Book of Business 21
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Characteristics of Fannie Mae Single-Family
Conventional Mortgage Credit Book of Business
March 31, 2008

Single-Family Conventional Mortgage Credit Book of Business §2.7 Trillion
Weighted Average FICO 721
Weighted Average Original LTV 72%
Weighted Average MTM LTV 62%

10 Fixed 3% 'O M %

Other ARMs 5%

Long Term and Intermediate Term
Fixed Rate 86%

Primary Residence 50%

* Data as of March 31, 2008

Certain data contained in this presentation are based upon infermation that Fannie Mae receives from third-party sources. Although Fannie Mae generally considers

this information reliable, it does nof g tee that it is ac te or suitable for any particular purpose. Fannie Mae has access fo detailed loan-level information on
approximately 95% of our conventional single-family mortgage credit book of business. Excludes non-Fannie Mae securities held in portfolio. 22




Fannie Mae Subprime and Alt-A Exposure

Total Exposure of $51.2 Billion Total Exposure of $344.6 Billion

PLS Wrap §12.8B
(§8.3 B Held in (None Held f#ﬁn“r{f’:ﬂnﬁ“-ﬁ B pLS Portfolio
Portfolic) Investment $30.6 B

Purchased or Guaranteed PLS Portfalio Purchased or Guaranteed
Loans $8.0B Investment $30.4 B Loans §313.4 B

“edlind mortgage Inan” gonerally refiors b o mortgage loam that can bo undaramitlen with reduced or altemative docementation than that regeired for a fll docementation mort gags boan but may also includa other
allemative produst feafures. As aresall, AR-A morigage loass genanally have a hagher sk of defash than non- All-A morgage loans. In reporimg our Ali-A sxposure, we bave lassified morgage loans as Ab-A0T
the lenders that dediver the monigage koans o us have classified the loans as Ali-A based on dosumsntation or other product fratures. Wo have classified privale-labol mon gape-rolated scomntios bald in owr
invesiment porifolio as All-A o the seountics wore labgled as ssch vwben issucd.

“Eutprime marfgape loan” generally refers 1o a mongage loan made 1o a borrower with & wesker credit profile then that of s priese bomrower. As o resull of the weaker oredit profile, subprime borrowers have s
higher likelibood of defash thas prime borrowers. Ssbprime ssorigage loans are typically crigisated by lenders specaslizing in this type of business or by subprime divisions of lerge lenders, using processes onigue
1o subprime boans. In reponting our subprime exposure, we have classificd mongage koans as subprime if the mongage loans are originated by one of these speainlty londers or & sebprime division of o large londer.
We bave olassified private-label mongage-related securities held im our investment pomtfolio as subprime if the seourilies were |nbeled & such when issoed.

* Data as of March 31, 2008 23
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Fannie Mae Credit Profile by Key Product Features

Credit Characteristics of Single-Family Conventional Mortgage Credit Book of Business

FICO)

< 620

omd

Overall| Interest FICO) OLTV| OLTV]
a5 of March 31, 2008 Book]  NegAm Cnly, < 60| = S = 9¥a|  Subprime Al-A
UPE (billions) # £2.605.6 £20.6 £214.9 $i281 L2685 30000 850 £3100.5
Share of SF Conv Credit Book'" 100.0% 0.8% 8.2% 4.9%] 10,3% 1.2% 0,3% 11.2%
Average UPR 144,657 si48474] S23a793] $127.332] S138035 $120629] $152967) S173.098
514 Rate All Loans 1.15% 2.27% 307% 4.86%) 3.23% 5.99% 742% 2.96%
Origination Year 20052007 3300 62.0% 87.5% 59.4% 63.8% T 8% 33 1% T3.9%
Weighted Average OLTV T1.7% T0.9% 75.6% 77.2% 97 4% 98 1% T8.4% T3.0%
OLTY =90 10.3% 0,3% 9.1% 23.4%| 10008 100.0% 7.9% 3.6%
Weighted Average MTMLTV 61.8% 66.1% 77.9% 68.7%, 88.5% 90 3% 76.2% 69.4%
Weighted Average FICO 721 Ha95 724 SHE [u] 392 (22 TI®
FICO =< 620 4.9%) 12.0% 1.3%]  100.0% 11.2%]  100.0%) 48.5% 0.7%
Fixed-rate R ] % 0, 1% 400, 1% 092 G U3 K% Do 6% 38, 9% 71.2%
Principal Residenes R9.8% 71.5% 84.9% 96, 9%, 97.0% 99, 5% 96.4% 77.8%
Condo/Conp 9.1% 13.0% 16.0% 4.4% 9.7% 5.8% 4.9%, 10.9%%
Credit Enhanced ™™ 20.2%|  77.3%|  364%]  37.5%| 027ee|  oagme]  7I7es] 40.00%
% of 2007 Credit Losses "™ 100.0%% 0. 5% 15.3% 18 9% 16.9% 6. 2%| 1.0% 31.4%
% of 2008 Q1 Credit Losses ™" 100085 1.1% 29.5% 14.08%) 17.4% 5.0%) 1.4% 42.7%

(1) Subprene and A-A s calulatod an a pereentage of the Smghe-Family Mostgage Credit Book
£2) Todal UPE of knans with credit enbancement Total UPE of Book (%)
(3) Inchudes prmary mongage insurance, poo] mswance, kander recowrse and other credid erbancemnent

{4} Caleatitod an x pereentage of the Ringle-Famihy Moetgage (rasranty Bock of Furnes cradt lowse:
Mote: Categories are not mutually exclusive, so numbers are not additive across columns

* Certain dats contained in this presentation are based vpon information that Fannie Mae receives from third-party sources. Although Fannie Mae generally considers
this information reliable, it does nol g teer that it is te or suitable for any particular purpose. Fannie Mae has access fo detalled loan-level information on
approximately 85% of our conventional single-family mortgage credit book of business. Excludes non-Fannie Mae securities held in portfolio.
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Fannie Mae Credit Profile by Vintage and Key Product Features

Credit Characteristics of Single-Family Conventional Mortgage Credit Book of Business by Vintage

2004 and|
Overall 2000 2007| 2006 2005 Earlier
as of March 31, 2008 Book Vintage]  Vintage Vinlage Vinlage]  Vintages
UPE (billions) * £2,605.6 §97.5 §582.9 §4153 $383.2]  SI.1264
Share of SF Conv Credit Book 100, 0% 3.7%) 22.4% 15.9%, 14, 43.2%
Average UPB SI44.657| $213.187 194477 $177.608| S165.689 %113.723
SD) Rate All Loans 1.15% .00, 1.19% 2.21%) 1.49% 0.85%
Omrigination Year 2005-2007 53.0% el 1o0oth] 100008 10K, 0% 0.0%%
Weighted Average OLTV 71.7% 72.5% 76,05 T3. 7% 71.7% 6. 8%
OLTV =90 10.3%, 11.2% 17.4% 10.6% £.0% 7.2%
Weighted Average MTMLTV 61.8% 72.5%, 77.4% 74.2% 66,5 46.7%
Weighted Average FICO 721 731 Tl 717 FEx] 725
FICO < 620 4.9% 3.7%) 6.4% 54% 4.2 4.3%
Fixed-rate 89.1% 9300 91.4% 86.4% B2H% 9. 6%
Principal Residence £9.8% 90.3%, BE.8% B7.3% BE.1 91.8%
Condo/Coop 9.1% 9.7%) 10.8% 10.9% 9.9% 7.1%
Credit Enhanced "™ 21.2% 23.0%, 30.4% 27.9%) 21.3% 13.8%
o of 2007 Credit Losses ™ 100.0%% 0%, 1.6% 20.8% 24.1% 53.5%
% of 2008 1 Credit Losses ™ 100.0% 0.0%| 1359  353% 24 27.2%
Cumulative Default Rate ™' O000%]  0.081%] 05308 0,614%

{1} Total UPE of koans with crodit enhansement Total UTE of Book (*a)

{2} Imcludes primrany modpags maigands, pool invsrance, bender recoimse and other credil enbancement

() Caleulsted &5 5 pescentage of the Single-Fasmily Morigige Ciusrety Beok of Businea credil losses

{4) 2004 vintage comidstive defsaln pate wis 0U6T2% D00 cumnulalive de ol rane was 0807% o ol March 31, 20038

* Certain dats contained in this pr tation are based upon information that Fannie Mae receives from third-party sources. Although Fannie Mae generally considers
this information relable, it does nod g teer thal it is a te or suitable for any particular purpose. Fannle Mae has access lo detalled loan-level information on
approximately 95% of our conventional single-family mortgage credit book of business, Excludes mon-Fannie Mae secuvities held in povtfolio. 25
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Cumulative Default Rates Overall Originations from 2000 thru 2007

1.50%
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Time since Origination
Consistent with industry trends, 2006 and 2007 vintages perfarming poorly.
Data as of March 31, 2008 is not necessarily indicative of the ultimate performance and are likely to change, perhaps materially, in future periods. 26
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Fannie Mae Credit Profile by State
Credit Characteristics of Single-Family Conventional Mortgage Credit Book of Business by State

Oheralll

as of March 31, 2008 Book| M1 OH 1N FL CA AZ) NY
UPB (billions) * $2.605.6 $80.2 §722 S363|  $195.8] 53999 $76.4 $352
Share of SF Cony Credit Book 100.0% 3.0% 28% 1.4% 75%  15.3% 2.9% T4%
Average UPB $144.657| $117.763| $105.533| SI102.415| $144.135| $193.652| $158.774] S179.324
SDO Rate All Loans T15%]  146%| 18 200%|  232%|  O.76%|  L12%|  L6%%
Origination Year 2005-2007 s30% 4107 RN TR R 67.7%]  60.2%
Weighted Average OLTV s I R TR T3a%|  6L9%| T 745

OLTV =90 103%]  10.1%|  15.4%]  18.7%|  11.2% 8%  103% 9.6%
Weighted Average MTMLTV G18%] 0.0%] 67, GB.5%|  68.0%|  S48%|  67.4%| 72.5%
Weighted Average FICO 721 719 1% 714 716 728 23 722
FICO = 620 4.9%| 5. [N 6.9% 5.6%| 3.3% 3.9% 33

Fixed-rate B91%] 8RO 93.5%  wh0%|  ®59%|  B20%]  83.7%|  75.0%
Principal Residence FLE 93,006 03 93, 7% B1.9% HE3% #3.8% BLH

Condo/Coop 9 1% 9.1% 4.3% 25%|  15.6%|  118% 5.4% 7.9%
Credit Enhanced ™ 212%|  198%|  273%  32a%e|  zeace]  nzow] 2320  279%
% of 2007 Credit Losses ™ 10H0, 0% 27.1% 13.6% 4.3% 4, 7% 7.4% 1.8% 1.3%
% of 2008 Q1 Credit Losses ™ w00 22.9% 6.5% 2.5% 7.2%  1%.6% 3.8% 3.0%

1) Total LFIL of koans with crodit enhancement Total 1P of Deck (*s]
(2] Inchudes. primary maongags insaranss, pood Eaarance, kender recowrs amd other credit enhancoment
(33 Cakealwted s 3 percentage of the Single-Family Ghasranty Book of Basiness credit losses

* Cerfain data contained in this presentation are based upon information that Fannie Mae receives from third-party sources, Although Fannie Mae generally considers
this information reliable, it does nof guarantee that it is accurate or suitable for any particular purpose. Fannie Mae has access fo detalled loan-level information on
approximately 95% of our conventional single-family mortgage credit book of business, Excludes mon-Fannie Mae secuities held in portfolio. 77
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Single-Family Delinquency Rates by State and Region

Single-Family serious delinquency rates March 2008 | March 2007
Arizona 1.12% 0.22%
California 0.76% 0.17%
Florida 2.32% 0.49%
Nevada 1.69% 0.39%
Total conventional single-family loans 1.15% (1.62%
Single-Family serious delinquency rates March 2008 | March 2007
Midwest 1.44% 0.96%
Northeast 1.05% 0.67%
Southeast 1.44% 0.63%
Southwest 0.94% 0.62%
West 0.72% 0.21%
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Home Price Growth/Decline and Fannie Mae Real Estate Owned (REQO) in Key States
Single-family REO and Home Price Statistics' for Selected States

REO Acquisitions REO Inventory
Annualized | Annualized HP
HP Growth as| Growth as of
of 3/31/08 3/31/08

State 2005 | 2006 | 2007 |2008 Q1| As of 3/31/08 | (Prior1yr)" | (Prior 5 yrs)'"
Michigan 3,633 5,691 8,067 3,289 9,125 -9.5% -1.8%
Ohio 3113 | 4,041 4433 1,239 3,084 -3.7% 1.0%
Indiana 2,009 | 2572 | 2457 743 1,149 -0.2% 1.8%
Florida 334 282 | 1,714 966 1,887 -18.3% 7.4%
California 18 83 1,681 1.477 2,575 -17.0% B8.7%
Arizona 146 56 751 632 990 -14.9% 8.8%
Nevada 27 62 530 403 711 -19.1% 7.4%
Other 23,190 | 23,783 | 29,488 | 11,389 23,646 N/A N/A
Total 32,560 | 36,580 | 49,121 | 20,108 43,167 -5.9% 4.9%

' Based on Fannie Mae Home Price Index

On a national basis, REO net sales price compared with unpaid principal balance of mortgage loan has
decreased from 93% in 2005 to 89% in 2006 to T8% in 2007 to 74% in Q1 2008 driving an increase in loss

severity.




Fannie Mae Alt-A Credit Profile by Key Product Features
Credit Characteristics of Single-Family Mortgage Credit Book of Business by Vintage

lﬂ HHM and|
2007 2006 200 Earlier]
as of March 31, 2008 All=-A Vi Winl Vinta, Vi Vi
UPE (kallions) 33105 2.1 $80.2) $90.0 $59.4] $78.8
Share of All-A 100,024 0.7% 25.8% 29,084 19, 1% 25.4%
Weighted Average OLTV T3.00% T0,9% T5.2% 74.1% T2.7% 69,88
LTV =90 5.6% 345 0,3% 5.0% 3.3%) 4,3%
Weighted Average MTMLTV 64 T1.2%) TH 4% 77.2%) 70.7% 50 (%
MTMLTY = 100 4.7% 1.0% .65 T.0% 4.4%) 0.2%,
Weighted Average FICO TI& TI8| 713 T3 724 723
FICO < 620 0.7% 00.2% 0,5% 0.5% (4% 1.4%4
Adjusiable-raie 28.8% 13.4%) 22.5% 30.2% 41.3% 24 8%
Inerest Only 30.6% 11.5% IR T 39.3% 30.8% 12.9%
| Invesior 17.1% 21.1% 19.4% 16.7% 19.0%3 13.7%%
CondeiCoop 10.9% 7.9% 10, 195 11.7% 13.1% 4%
Gieography
California 21.6% 22.5% 21.5% 19.7% 206%0 4. X%
Florida 10.7% B.6% 11.3%% 12.1% 11.5% 7.7%
Credit Enhanced "' do.0eel  212%|  366%|  3376|  477%| 22.6%
S0 Rate All Loans 2.96% 0.00%% 2 85% 4 3d% 3. 23%| 1.79%
%6 of 2007 Credit Losses 31L4% 1.4, 0.6%) 10.2% 10.5% 10.0%
%o of 2008 (1 Credit Losses 42.7% 00,075 (X 19.4% 11.6% 5.1%)

el mortpage Inan™ generally refers to n mortpage loas that can be undoramitien with reduced or altermstive docwmentastion than thst requéred for s full docamentstion mertgage boan but may slso include olber
allernative product festures. As o ressll, AR-A mortgage loans gononally have a highor rigk of dofash than non- All-A morigage loans. In reporting our Alt-A& exposure, wo bave clessificd morigago loans as AM-AF
the lenders that deliver the mongape basns 1o us have olssified the loans as A=A

{1) Defined as UPE of AR-A loans with credit enhancement as a percent of UPE of all Al-A loans, At 373108, 85% of UPB of Alt-A loans carried only primary M1 (no deductible),
27.1% had enly pocl insurance (which is generally subject to a deductible), 3.3% had primary Ml and pedl insurance, and 0.7% carmed other credit enhancerment such as lender 30
rECourse,
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Fannie Mae Alt-A Loans Versus Loans Underlying Private Label Alt-A Securities

Summary Collateral Characteristics

Fannie Mae Private Label
A8 Ad-£

FICO 718 Joo

OLTY T3 TEYW

CLTV at Crigination TT% B2%,
Froduct Type

Fixed Rate T1% A3%

Adjustable Rate 25%% 57 %

Interest Only 21% 26%

Hegatively Amortizing 3% 25%

Investar 17% 20%

0%

5

§

Cumulative Delault Rates

Q5%

0.00%

Curnutative Default Kates For Fannie Mae AR-4 Loans (Thin Lines) And Private Labe AR-A
Loams {Bodd Lines) For 2008, 2006 and 2007 Cohorts

CORxsof 2108 Cohert Shares

PL3 FM FLE FM
205 21% 1.0% 5% 191%
2006 1.9% 0.5% Bie 0%

2007 0.8% 0.1% 13.0% 258%

1 1 3 4 5 B 7 B ] 10 11 12 13
—— 2006 PLS —a— 2005 FM —— 2005 PLS —— 2006 Fll —— 2007 PLS —~— 2007 FU Guaitst Sincs Origination

Fannie Mae's Alt-A guaranteed book of business has more favorable credit characteristics than the loans backing Alt-A
Private Label Securities (PLS).
All data and CORs for Q1.06 are based on Jan-08 data. Private Label Security data are from First Amencan Corelogic, LoanPerformance. LoanPerformance estimates i

caplures 98 percent of Al-A PLS. The PLS data includes some loans that Fannie Mag holds in its Al-A securities portfalio. All summary collatéral charactenistics are
waighted averages using current loan balances. Certain amounts have beaen calculated by Fannie Mae.
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Alt-A Risk Management

. Mew Business:

Reduction in Alt-A scquisition valume reflects aligbility and pricing changes

Conventional Alt-A Acquisition Quarterly Velume

: = §of
8 : - 283
g " -
L]
m Volume —— Percent of Quarterly Agsn
Eligibility:

-

*

Pricing

Deliveries after January 1, 2008;
= Reduced maximum LTWCLTV to 90%
Deliveries after March 1, 2008:
—  Raised minimum FICO score to 850 regardless of LTWCLTY
— Wil na langer purchase Mo IncomelNo Asset decumentation loans
= Wil no longer purchase No Incomefyerified Asset documentation type leans
= The maximum LTWCLTV for cash-out refinance loans reduced to T5% for majority of property types
Deliveries afer June 1, 2006
= Discontinuing the purchase of Interest-Only mortgage loans
Deliverias after August 1, 2008 (announced early May):
—  Reduced maximum LTVWCLTY to 75% and raised minimum FICO score to 680 regardless of LTVWICLTV far all reduced-
documentation Alt-A mortgages

JI‘E'Jlm:eg"jlnning im 2007, we made several guaranty fee changes as a result of the turmoil in the market, resulting in higher guaranty faes for
-f mortgages

For daliveries after Auwgust 1, 2008, we are making additional adjustments to guaranty fees for Alt-A mortgages that are fecused on
realigning our risk-based pricing with gur tighter ebgibility and credit standards
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Fannie Mae Subprime and Alt-A Private Label Security (PLS) Exposure - Securities/Wraps

Subprime Alt-A
Securities Wraps Securities Wraps

UPB @ 3/31/08 ($bn) 304 12.8 306 0.6
% AAA 42.3% 100.0% 100.0% 100.0%
% AA or below 57.7% 0.0% 0.0% 0.0%
% 2007 Vintage 19.0% 67.3% 12.4% 56.9%
% 2006 Vintage B7.8% 0.0% 27.3% 0.0%
Wid Average Credit

Enhancement 36.7% 33.5% 23.3% 8.1%

As of April 30, 2008, all of our private-label mortgage-related securities backed by Alt-A mortgage loans were rated AAA and
none had been downgraded. However, approximately $4.5 billion or 15% of our Alt-A private-label mortgage-related securities
had been placed under review for possible credit downgrade or on negative watch as of April 30, 2008.

The percentages of our subprime private-label mortgage securities rated AAA and AA to BEB- were 42% and 48%,
respectively, as of April 30, 2008, compared with 87% and 3% respectively as of December 31, 2007. The percentage of these
securities rated below investment grade rose to 10% as of April 30, 2008. None of these securities were rated below
investment grade as of December 31, 2007. Approximately $6.4 billion or 21% of our subprime private-label mortgage-related
securities had been placed under review for possible credit downgrade or on negative watch as of April 30, 2008.
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Investments in Alt-A Mortgage-Related Securities (Option ARM)
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Investments in Alt-A Mortgage-Related Securities (Other)
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Investments in Subprime Mortgage-Related Securities
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Counterparty Exposure

Counterparty Type

Exposure as of March 31, 2008

Notes '

Mortgage Insurers

Financial Guarantors

Custodial Depository Institutions

Derivatives Counterparties

where applicable,

%111.5 billion of primary and pool mortgage
Insurance coverage {“risk in force”).

Beneficiary of financial guaranties of $11.1
Billien en securities held in investment
portfolio or securities guaranteed and sold
to third parties.

A total of $51 billion in deposits for
scheduled single-family MBS payments
were received in March 2008 and held by
37 custodial depository institutions.

Credit exposure on risk management
derivatives net of collateral we held was

£500 million.

" Ratings are as of May 2, 2008 unless otherwise noted.
e Exposure is defined as the cost to replace outstanding derivatives contracts in gain positions taking inte account netting arrangements

8 mortgage insurance companies
provided over 39% of our morigage
insurance; 4 are rated Af- or higher, 3 are
rated A, and 1 s rated BB.

Manage exposure through in-depth
analyses of their financial position and
stress analyses of their financial
guaranties and available capital. On a
case-by-case basis, may restrict types of
business we will do with a company, or
suspend the company as an acceptable
counterparty.

97% were held by institutions rated as
investment grade by S&P, Moody's, and
Fitch as of March 31, 2008.

5332 million of expesure to firms with
AA+TARIAA- ratings and 550 million to
firms with A+/AJA- ratings.

37




Q FannieMae

Counterparty Exposure — Mortgage Insurers

As of May 2, 2008 As of March 31, 2008
Insurer Financial Strength Manxi @)
Ratings aximum Coverage
Counterparty Name ™ Moody's  S&P Fitch Primary _ Poal Total
Mortgage Guaranty Insurance Corporation AaZ A AR $23835 5 2804 526630
PMI Mortgage Insurance Co. Aa2 At AR 14,382 2,524 16,816
Genworth Mortgage Insurance Corparation Aaz2 Ad, AR 16,045 442 16,487
United Guaranty Residential Insurance Company Aa2 Abt Ads 15,308 334 15,730
Radian Guaranty, Inc. Aa3 A Mot rated 13,970 923 14,893
Republic Mortgage Insurance Company Aa3 Ak AR 11,226 1,720 12,946
Triad Guaranty Insurance Corporation Baa3l BEB EB 4 387 1,487 5,874
CMG Mortgage Insurance Company™ Mot rated  Ad- AR 1,901 - 1,901

" Insurance coverage amounts provided for each counterparty may include coverage provided by consclidated subsidiaries of the counterparty.

B Maximum coverage refers to the aggregate dollar amount of insurance coverage (i.e. “risk in force”) on single-family loans in our guaranty
book of business and represents our maximum potential loss recovery under the applicable mortgage insurance policies.

B &MG Mortgage Insurance Company is a joint venture cwned by PMI Mortgage Insurance Co. and CUNA Mutual Investment Corporation,
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APPENDIX Il - Other
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Economic Environment - Interest Rates

1-Year and 10-Year Treasuries

G0%
55%
0%
4.5% -
4.0%
35%
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25% 1
20% -
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Swap Rates
Fvargion ands, shart ferrm
6.0% rates driven lower by Fed cuts.
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= Net interest yield increased due to reduced
funding costs and the retirement of step rate
debt in 2008 Q1.

= Swap rate declines triggered net losses on
derivatives.

= Widening credit spreads caused overall fair
value losses on trading securities, mare than
offsetting the positive impact of falling rates.

Volatility (3x7 Swaption Volatilty)

Black Volatility

24 Volatikty rising
—_———
22 r
L
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- I #
- . . "
16 .- Fal  Btcicvel
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>

Treasury information: FMM Economic Forecast, March 2008. Swap and Valatility: Capital Markets group.
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Statements of Operations by Segment

2008 01 Statament of Operations Single- Captal 2007 Q4 Statement of Operaticns ' Single- Cagital

(dolars in milions) Famiy HCD  Markets  Tolal {dollars in milions) Family  HCD  Markets Total
Mt interest income (eipinge) § 134 §(103) % 1659 § 1600 Mt interest income [Expenss) § T2 &) $ 1165 § 1936
Guaranty fie noome [spenrse) 1942 148 (338) 1,752 Guaranty fee income [Bpense) 1,801 144 (4] 1621
Trust management income 105 2 - 07 Trust marsagement income 120 B . 128
Fea and other incame 02 i a3 i) Fae and othar income #2 73 ] 714
Hek revenues 2283 108 1,384 3,7 Met revenues 2075 14 800 3,088
Fair value losses, net . - AT 43T Fair value loises, net - [3.438) [3.4309
Iervestment kosges, net 148) . [63) {111) Irnvestment iossas, el [18) . (B37) (915)
Losses from partnership investiments - (4 - [141) Losses from partnarship investments - (478} 3 (478]
Lowses on certisin guaranty contrics . . . Lersties on certain gusranty contracts [354) (22) . (386)
Cresdit-related expenses [3.254) 1 . [3.243) Credit-relaied openses (2.543) {10 . [2.973)
Adminisirative expenses [286)  (10G) {118) (512) Administrative expenses [y (128 {153 {651)
Cither expenses, nat [247) [43) [215) {505) Other enpanses, net [144)  {161) {122) (427)
Losses and expenses (3835) _ (381) _ (4773 _ (8.E59) Lesses and expenses (B.B59) _ (185) _ (4611) (3,265)
Loss belore tederal inoome ties and Las bedore federal neome taves and

efracedinary lsses (1553 (7 (3 (5013 exirpcrdingry koses (1784 675 TN [5.470]
Banafit for fedaral income s [544)  (327) (2067 [2.928) Banufit for fedenal income taoes [E1)  (462) (1540 [2623)
Extraordinary losses, net of tax effect - [} 1 Extraordinary losses, et of tax effect - . 12} {12
Het income (loss) § (1008 $ 150 5 (1,328 § (2.186) Het loss § (1.063) § (113) § (2183 § (3.55)
"1 Certmin s have been reciassified to conform fo the current period presentation,
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PR FannieMae
Net Revenues and Net Income (Loss) by Segment

{dollars in millions) 2008Q1 2007Q4™ z2o0vc@3  2o07v@2'™ 20071 ™
Net Revenues
Single-Family Credit Guaranty $ 2283 s 2075 5 1,742 5 1636 5 1,600
Housing and Community Develapment 109 124 &7 13 101
Capital Markets 1.384 900 824 471 1,023
Total 5 3776 S 3099 $ 2653 § 2720 5 2733
Met Income [Loss)
Single-Family Credit Guaranty 5 (1,008) § (1,163) $ (186} $ 136 5 355
Housing and Community Development 150 (213) a7 110 163
Capital Markets (1,328) (2,183) {1,310) 1,701 443
Total $ (2186) S (3558) § (1398 5§ 1947 & 961

" Certain amounts have been reclassified to conform to the current period presentation.

% Met revenues is comprised of net interest income, guaranty fee income, trust management income and fee and other income.
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Changes in Risk Management Derivative Assets (Liabilities) at Fair Value, Net

(dallars in millions) 2008 Q1 2007 Q4 2007 Q3 2007 Q2 2007 21

Beginning net derivative asset (lability) ' §(1321) § (233 § 1007 $ 378 § 1865
Effect of cash payments:

Fair value at inception of contracts entered into during

the period 173 0 (8) 162 {1
Fair value at date of termination of contracts settled

during the pericd (4285) 44 (40) (30) 112
Met collateral posted 2481 1,332 2,202 {2,110) {276)
Penodic net cash contractual interest payments

(receipts) (1,148) 744 (1,183) 771 (774)

Total cash payments (receipts) 1,060 2,150 a73 {1,207) (944)

Income statement impact of recognized amounts:
Periodic net contractual interest income (expeanse)

accruals on interest rate swaps (26) L] a5 G4 34
Met change in fair value during period (2.779) (3.308) (2.308) 1,772 {577)
Derivatives fair value gains {losses), net'™ (2.805) (3,238) (2.213) 1,836 (543)
Ending net derivative asset (liability) "' $(3068) 5 (1321) 5§ (233 § 1007 § 378

"I Reflects the met amount of “Derivative assets at fair value” and "Derivative labilities at fair value” recorded in our consolidated balance
sheels, excluding mortgage commitments,

I pyrguant to adoption of FASE Stalf Position Mo, FIN 35-1, Amendrmaent of FASE Inferpratation No. 39, we reclassified amounts related to
cash collateral receivables and payables to offset dervative positions with the same counterparty under a master nating arrangemeant

¥ Reflects the net dervatives fair value gains (losses) recorded in our consolidated statements of operations, excluding morgage
commitments
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Purchased Options Premiums

Original Weighted Remaining
Criginal Premium Average Lifeto  Weighted Average
(dollars in millions) Payments Expiration Life
Cutstanding options as of December 31, 2008 s 8,769 9.2 years 5.7 years
Purchases 198
Exercises (487)
Terminations (212)
Expirations (425)
Qutstanding options as of December 31, 2007 £ 7,843 8.4 years 4 6 years
Purchases 180
Exercises (1,368)
Terminations (23)
Expirations (70}
Qutstanding options as of March 31, 2008 $ & 542 6.7 years 3.6 years
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Fee and Other Income

{dallars in milliens) 2008 Q1 2007 Q4" 2007 Q3" 20072 20071
Technology fees 5 az 5 66 5 65 3 70 5 63
Multifamily fees 42 79 59 81 a8
Transaction fees 34 17 cy| 34 35
Other 68 52 61 72 91

Fee and other income s 227 5 214 5 217 3 257 5 277
" Certain amounts have been reclassified 1o conform to the current period presentation,
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Selected Financial and Operating Statistics

2008 Q1 2007 Q4 2007 Q3 2007 Q2 2007 Q1

Ratios:!"
Retumn on assets ratio™” -1.16%  -1.72%  -0.72% 0.87% 0.39%
Return on equity ratio -40.9 -51.0 -19.4 226 10.1
Equity to assets ratio® 4.8 4.9 4.7 4.8 4.9
Dividend payout ratio A, MN/A M/A 26.8 47.2
Average effective guaranty fee rate (bps) 295 285 228 21.5 218
Credit loss ratio (bps)™® 126 8.1 53 40 34

™ Definitions of ratios are provided in [tem 2 MD&A - Selected Financial Data in the 2008 1 Form 10-Q.

 Ratios reflect impact on total assets from reclassification of cash collateral receivables and payables pursuant to
FIMN Mo, 381,

B Credit loss ratio excludes the impact of SOP 03-3, which requires that loans purchased from MBS trusts be
recorded at fair valus at aquisition.
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Income Exposures Due to Changes in Interest Rates

= QOverall effect — Addressing market-related volatility impact on capital

= Anticipate significant reduction in rate driven income statement volatility as a result of
adoption of SFAS 159 (Fair Value Option) and implementation of hedge accounting in April
2008.

= Ongoing interest rate exposure to net income is balanced

= Fair Value Hedge Accounting - The change in the FV of the hedged assets, due to interest
rates, will be included in net income.

= Continue to have income statement exposure to changes in interest rates, although
significantly reduced, and spread risk on our trading assets.
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Option Adjusted Spreads (OAS) — Lehman

Spreads (bps)

600
bps 12/31 3/31
500 30yr 18 58
15yr 32 83
“ —\Tves s 1o
HEABS —
300 -
200
CMBS —
FMA 15vr
100 1 /'/I.-"’
__________...—-—‘" __-—-"’if'-—_-
_F__
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-100
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Source: LehmanLive®
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The following sets forth a reconciliation of the estimated fair value of our net
assets (non-GAAP) to total stockholders’ equity (GAAP). A more detailed
reconciliation is contained in Table 32 of the 2008 Q1 Form 10-Q.

(dollars in millions) As of End of Quarter
2008 Q1 2007 Q4
Total Stockholders' Equity (GAAR) $ 38838 F 44011
Fair value adjustments (26,626) ' (8,212) @
Estimated Fair Value of Net Assets, net of tax effect (non-GAAP) $ 12,210 § 35799

m Represents fair value increase of $23.5 billion to total assets of $843.2 billion less a fair value
increase of $50.1 billion to total liabilities of $804.2 billion.

2 Represents fair value increase of $11.0 billion to total assets of $879.4 billion less a fair value
increase of $19.2 billion to total liabilities of $835.3 billion.
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Impairment Summary

{dollars in millions) 2008 Q1 2007 Q4 2007 Q2 2007 Q2 2007 Q1
Liguid investment portfolio $ - 8 (388) % (85) § - % -
Private-label securities - subprime (52) (148) (20) - -
Agency MBS (1) (200) . - (1)
Agency REMICS (2) - - - {2)
Other " - (2) - - -
Total impairments $ (55) $ (73B) § (75) § - % {3}

M Includes impairments on consolidated structured transactions, manufactured housing bonds, interest-only strips,
mortgage revenue bonds, and other special transactions.

® Includes SFAS 115 and EITF 99-20 im pairments of AFS securnties.

= Impairments are recorded at fair value and not the value we expect to recover. At current market prices, the
value we expect to recover is generally greater than fair value.

= [n 2008 1, we recorded 552 million of other-than-temporary impairment on $750.6 million of unpaid principal
balance of subprime private-label securities classified as AFS because we concluded that we did not have the
intent to hold to recovery (312 million) or it was no longer probable that we would collect all of the contractual
principal and interest amounts due (540 million).

= Baginning in 2008 Q1, securities in the liquid investment portfolio were re-designated as trading and marked to
rmarket through fair value gains (losses),
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Additional Disclosure Items

® For April 2008, Fannie Mae's average duration gap was 2 months.

= For April 2008, Fannie Mae's net portfolio purchase commitments were
approximately $28 billion.

® The serious delinquency rate in the single family book as of March 31,
2008, increased to 1.15%, from 0.98% as of December 31, 2007.
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