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The information in this report, including information in the exhibits submitted herewith, shall not be deemed “filed” for purposes of Section 18 of the
Securities Exchange Act of 1934, or otherwise subject to the liabilities of Section 18, nor shall it be deemed incorporated by reference into any disclosure
document relating to Fannie Mae (formally known as the Federal National Mortgage Association), except to the extent, if any, expressly incorporated by
specific reference in that document.

Item 2.02 Results of Operations and Financial Condition

On August 5, 2010, Fannie Mae filed its quarterly report on Form 10-Q for the quarter ended June 30, 2010 and issued a news release reporting its
financial results for the periods covered by the Form 10-Q. The news release, a copy of which is furnished as Exhibit 99.1 to this report, is incorporated herein
by reference.

Item 7.01 Regulation FD Disclosure

On August 5, 2010, Fannie Mae posted to its Web site a Second Quarter Credit Supplement presentation consisting primarily of information about
Fannie Mae’s guaranty book of business. The presentation, a copy of which is furnished as Exhibit 99.2 to this report, is incorporated herein by reference.
Fannie Mae’s Web site address is www.fanniemae.com. Information appearing on the company’s Web site is not incorporated into this report.

Item 9.01 Financial Statements and Exhibits.

(d) Exhibits. The exhibit index filed herewith is incorporated herein by reference.
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SIGNATURE

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the
undersigned, hereunto duly authorized.

FEDERAL NATIONAL MORTGAGE ASSOCIATION

By /s/ David C. Hisey
David C. Hisey
Executive Vice President and Deputy Chief
Financial Officer

Date: August 5, 2010




EXHIBIT INDEX

The following exhibits are submitted herewith:

Exhibit Number  Description of Exhibit

99.1 News release, dated August 5, 2010

99.2 2010 Second Quarter Credit Supplement presentation, dated August 5, 2010
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Exhibit 99.1

PR FannieMae NEWS RELEASE

Resource Center: 1-800-732-6643

Contacts: Todd Davenport
202-752-5115

Number: 5116a

Date: August 5, 2010

Fannie Mae Reports Second-Quarter 2010 Results

2009-2010 Loan Book Performing Well; Single-Family Loans Have Lowest
Early Serious Delinquency Rates in Last Decade

Net Loss of $1.2 Billion in Second Quarter as Credit Performance Improves

WASHINGTON, DC — Fannie Mae (FNMA/OTC) reported today a net loss of $1.2 billion in the second quarter of 2010, compared to a net loss of
$11.5 billion in the first quarter of the year. During the quarter, loans from Fannie Mae’s 2009-2010 book of business continued to perform solidly while
credit-related expenses on the overall book of business decreased by more than $7 billion.

. New Book of Business: Beginning in 2008, Fannie Mae raised its underwriting standards and sharply reduced its acquisitions of higher-risk loans to
support sustainable homeownership. The impact of these changes is shown in the 2009 and 2010 vintages of Fannie Mae’s single-family loans, which
have the lowest early serious delinquency rates of any loans the company has acquired in the last 10 years. The company currently anticipates that these
loans will be profitable. Fannie Mae’s Loan Quality Initiative seeks to ensure that its future acquisitions are the same high caliber as its 2009 and 2010
acquisitions.

. Credit I.osses: Almost all of the company’s realized credit losses in 2009 and 2010 on single-family loans are attributable to single-family loans that it
purchased or guaranteed from 2005 through 2008. While these loans will give rise to additional credit losses that it has not yet realized, the company
estimates that it has reserved for the substantial majority of these losses.

. Housing Forecast: Based on preliminary data, Fannie Mae estimates that home prices on a national basis improved by 2.2 percent in the second
quarter of 2010, and have declined 16.9 percent from their peak in the third quarter of 2006. The company expects home prices to decline slightly for
the balance of 2010 and into 2011 before stabilizing, and that home sales will be basically flat for all of 2010. Residential mortgage debt outstanding is
expected to decline for the third year in a row.
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. Providing Liquidity to the Market: As part of its ongoing effort to support mortgage lending, Fannie Mae continues to serve as a leading source of
liquidity. During the first half of 2010, the company purchased or guaranteed an estimated $423 billion in loans, which includes approximately
$170 billion in delinquent loans the company purchased from its single-family mortgage-backed securities trusts. Fannie Mae remained the largest
single issuer of mortgage-related securities in the secondary market during the second quarter, with an estimated market share of new single-family
mortgage-related securities of 39.1 percent, compared with 40.7 percent in the first quarter of 2010. Since January 2009, Fannie Mae has provided
about $1.2 trillion in liquidity to the market through loan purchases and guarantees, including approximately $205 billion in delinquent loans the
company purchased from its single-family MBS trusts, financing approximately 4,151,000 conventional single-family loans and approximately 487,000
multifamily units.

. Homeowner Assistance: Fannie Mae also continues its effort to help struggling homeowners find solutions that enable them to avoid foreclosure and,
whenever possible, stay in their homes. In the second quarter of 2010, the company completed home retention workouts (including modifications,
repayment plans, and forbearances) for more than 132,000 loans with an aggregate unpaid principal balance of $27.0 billion. On a loan count basis, this
represented a 26 percent increase over home retention workouts completed in the first quarter of 2010. Details include:

o) Loan modifications, including permanent HAMP modifications, of 121,693, compared with 93,756 in the first quarter of 2010. This figure does
not include HAMP modifications in trial periods.

o) Repayment plans/forbearances completed of 8,716, compared with 8,682 in the first quarter of 2010.
o) Preforeclosure sales and deeds-in-lieu of foreclosure of 21,515, compared with 17,326 in the first quarter of 2010.
o} During the second quarter of 2010, Fannie Mae acquired or guaranteed approximately 354,000 loans that were refinances.

“We are focused on sustainable homeownership, and our higher underwriting and eligibility standards reflect that,” said Fannie Mae President and CEO Mike
Williams. “Across our industry, we are seeing a more realistic approach to housing and lending that bodes well for the future. At Fannie Mae, we are
committed to maintaining appropriate standards while also supporting affordable housing for low- and middle-income families. We will also continue to
support a variety of programs to reach borrowers who need help, so that whenever possible, they can avoid foreclosure and stay in their homes.”

The ultimate performance of loans the company has acquired since the beginning of 2009 will be affected by macroeconomic trends, including
unemployment, the economy, and home prices. For a complete discussion of the company’s credit performance, see the Executive Summary of its quarterly
report on Form 10-Q for the quarter ended June 30, 2010, which was filed today with the Securities and Exchange Commission.
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SuMMARY OF SECOND-QUARTER RESULTS

Including $1.9 billion of dividends paid on its senior preferred stock held by Treasury, the company’s net loss attributable to common stockholders was

$3.1 billion, or ($0.55) per diluted share, compared with a loss of $13.1 billion, or ($2.29) per diluted share, in the first quarter of 2010. The net worth deficit
of $1.4 billion as of June 30, 2010 takes into account the company's net loss, dividends paid on senior preferred stock held by Treasury, and a reduction in
unrealized losses on available-for-sale securities during the second quarter.

(dollars in millions, except per share amounts)(1) 2Q10 1Q10 Variance 2Q10 2Q09 Variance
Net interest income $ 4,207 $ 2,789 $ 1,418 $ 4,207 $ 3,735 $ 472
Guaranty fee income 52 54 ) 52 1,659 (1,607)
Fee and other income 242 179 63 242 197 45
Net revenues 4,501 3,022 1,479 4,501 5,591 (1,090)
Investment gains (losses), net 23 166 (143) 23 (45) 68
Net other-than-temporary impairments (137) (236) 99 (137) (753) 616
Fair value gains (losses), net 303 (1,705) 2,008 303 823 (520)
Losses from partnership investments (26) (58) 32 (26) (571) 545
Administrative expenses (670) (605) (65) (670) (510) (160)
Credit-related expenses (2) (4,851) (11,884) 7,033 (4,851) (18,784) 13,933
Other non-interest expenses (357) (296) (61) (357) (508) 151
Net losses and expenses (5,715) (14,618) 8,903 (5,715) (20,348) 14,633
Loss before federal income taxes (1,214) (11,596) 10,382 (1,214) (14,757) 13,543
(Provision) benefit for federal income taxes [€)) 67 (76) ) (23) 14
Net loss (1,223) (11,529) 10,306 (1,223) (14,780) 13,557

Less: Net (income) loss attributable to

the noncontrolling interest 5 ) 6 5 26 21)

Net loss attributable to Fannie Mae $ (1,218) $ (11,530) $ 10,312 $ (1,218) $(14,754) $ 13,536
Preferred stock dividends (1,907) (1,527) (380) (1,907) (411) (1,496)
Net loss attributable to common

stockholders $ (3,125) $ (13,057) $ 9,932 $ (3,125) $(15,165) $ 12,040
Loss per share — basic and diluted $ (0.55) $ (2.29 $ 174 $ (0.55) $ (2.67) $ 212

(1) Certain prior period amounts have been reclassified to conform to the current period presentation.

(2)  Consists of provision for loan losses, provision for guaranty losses and foreclosed property expense.
Net revenue was $4.5 billion in the second quarter of 2010, up 49 percent from $3.0 billion in the first quarter of 2010, due primarily to an increase in net
interest income. Net interest income was $4.2 billion, up 51 percent from $2.8 billion in the first quarter of 2010. The increase was due almost entirely to the

purchase from single-family MBS trusts of the substantial majority of the loans that are four or more monthly payments delinquent, as the cost of holding
these loans in the company’s portfolio is less than the cost of advancing delinquent payments to MBS certificateholders.

For the second quarter of 2010, interest income that the company did not recognize for nonaccrual mortgage loans was $2.2 billion, compared with
$2.7 billion in the first quarter of 2010.
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Credit-related expenses, which are the total provision for credit losses plus foreclosed property expense, were $4.9 billion, down from $11.9 billion in the
first quarter of 2010. The reduction in credit-related expenses reflected (1) a decrease in the rate of seriously delinquent loans in the second quarter of 2010 to
4.99 percent as of June 30, 2010, from 5.47 percent as of March 31, 2010, which was due partly to the home retention and foreclosure alternative workouts
that the company completed, as well as a higher volume of foreclosures; (2) a decrease in average loss severities; and (3) an update to the company’s loan-loss
allowance model to use mark-to-market loan-to-value ratios rather than loan-to-value ratios at origination in its severity calculations, which resulted in a
change in estimate and a decrease in the allowance for loan losses of approximately $1.6 billion. These factors were partially offset by an out-of-period
adjustment of $1.1 billion related to an additional provision for losses on preforeclosure property taxes and insurance receivables.

The company expects its financial results will continue to be negatively affected by losses primarily on a subset of loans it acquired between 2005 and 2008.
The company expects that its credit-related expenses will remain high in 2010. However, the company expects that, if current trends continue, its credit-
related expenses will be lower in 2010 than in 20009.

Credit losses, which the company defines generally as net charge-offs plus foreclosed property expense, excluding certain fair-value losses, increased to
$7.0 billion from $5.1 billion in the first quarter of 2010. The increase was due to increases in the number of defaults and the number of properties in the
company's real estate owned inventory. The company’s 2009 and 2010 vintages accounted for less than one percent of its single-family credit losses.
Typically, credit losses on mortgage loans do not peak until the third through fifth years following origination.

Combined loss reserves as of June 30, 2010 remained at the same level as compared with March 31, 2010, at $60.8 billion, or 1.99 percent of the company’s
guaranty book of business. Total nonperforming loans in the company’s guaranty book of business were $218.2 billion, compared with $223.9 billion as of
March 31, 2010.

Net fair value gains were $303 million in the second quarter, compared to losses of $1.7 billion in the first quarter of 2010, due primarily to lower fair value
losses on the company’s derivatives, which were partially offset by lower fair value gains on its trading securities.

Net other-than-temporary impairment was $137 million in the second quarter, down from $236 million in the first quarter of 2010, primarily as a result of
lower impairment of subprime securities.

The company provides further discussion of its financial results and condition, credit performance, fair value balance sheets, and other matters in its quarterly
report on Form 10-Q for the quarter ended June 30, 2010, which was filed today with the Securities and Exchange Commission. Further information about the
company’s credit performance, the characteristics of its guaranty book of business, the drivers of its credit losses, its calculation of credit losses, its
foreclosure-prevention efforts, and other measures is contained in the “Second Quarter 2010 Credit Supplement” on Fannie Mae’s Web site,
www.fanniemae.com.
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NET WorTtH AND U.S. TREASURY FUNDING

The Acting Director of the Federal Housing Finance Agency has requested $1.5 billion of funds from Treasury on the company’s behalf under the terms of
the senior preferred stock purchase agreement between Fannie Mae and Treasury to eliminate the company’s net worth deficit as of June 30, 2010.

On June 30, 2010, Treasury provided to us $8.4 billion to cure the company’s net worth deficit as of March 31, 2010. As a result of this draw, the aggregate
liquidation preference of the senior preferred stock increased from $76.2 billion to $84.6 billion as of June 30, 2010. It will increase to $86.1 billion upon the
receipt of funds from Treasury to eliminate the company’s second-quarter 2010 net worth deficit.

Although Treasury’s funds under the senior preferred stock purchase agreement permit the company to remain solvent and avoid receivership, the resulting
dividend payments are substantial and the company does not expect to earn profits in excess of its annual dividend obligation to Treasury for the indefinite
future.

Fair VALUE UpDATE

The fair value of the company’s net assets increased by $7.2 billion from March 31, 2010, which resulted in a fair value net deficit of $138.0 billion as of
June 30, 2010. The increase was due to the receipt of $8.4 billion of capital from Treasury under the senior preferred stock purchase agreement, offset by a
decrease in fair value due to credit-related items, principally related to a general increase in estimated severity rates based on recent experience, particularly
for loans with a high mark-to-market LTV ratio, as well as increased default estimates for loans with higher-risk profiles.

As part of Fannie Mae’s disclosure requirements with FHFA, the company discloses on a quarterly basis supplemental non-GAAP consolidated fair value
balance sheets, which reflect the company’s assets and liabilities at estimated fair value. The fair value of the company’s net assets is not a measure defined
within GAAP and may not be comparable to similarly titled measures reported by other companies. It is not intended as a substitute for the company’s
stockholders’ deficit or for the total deficit reported in its GAAP condensed consolidated balance sheets, which represents the net worth measure that is used
to determine whether it is necessary to request additional funds from Treasury under the senior preferred stock purchase agreement. Instead, the fair value of
Fannie Mae’s net assets reflects a point in time estimate of the fair value of the company’s existing assets and liabilities.

For more information on the change in the company’s fair value net deficit, please refer to “Supplemental Non-GAAP Information—Fair Value Balance
Sheets” in the company’s quarterly report on Form 10-Q for the period ended June 30, 2010, which was filed today with the SEC. See also “Supplemental
Non-GAAP Consolidated Fair Value Balance Sheets” and “Explanation and Reconciliation of Non-GAAP Measures to GAAP Measures” later in this release
for a reconciliation of the company’s fair value balance sheets to its GAAP condensed consolidated balance sheets.
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FORECLOSURE ACTIVITY

The company acquired 68,838 single-family real estate owned properties through foreclosure in the second quarter of 2010, compared with 61,929 in the first
quarter of 2010. As of June 30, 2010, the company’s inventory of single-family real estate owned properties was 129,310, compared with 109,989 as of
March 31, 2010. The carrying value of the company’s single-family REO was $13.0 billion, compared with $11.4 billion as of March 31, 2010.

The company has seen an increase in the percentage of its properties that it is unable to market for sale in 2010 compared with 2009, in most cases because
the properties are within redemption periods, are still occupied, or are being repaired. As of June 30, 2010, approximately 36 percent of the company’s
properties that it is unable to market for sale were in redemption status, which lengthens the time a property is in REO inventory by an average of four to six
months. Additionally, as of June 30, 2010, approximately 36 percent of the company’s properties that it is unable to market for sale were in occupied status,
which lengthens the time a property is in REO inventory by an average of one to three months.

The company’s single-family foreclosure rate, which reflects the annualized number of single-family properties acquired through foreclosure as a percentage
of the total number of loans in its conventional single-family guaranty book of business, was 1.52 percent on an annualized basis in the second quarter,
compared with 1.36 percent in the first quarter of 2010.

Although the company has expanded its loan workout initiatives to help borrowers keep their homes, it expects foreclosures to increase during the remainder
of 2010 as a result of the adverse impact that the weak economy and high unemployment have had and are expected to have on the financial condition of
borrowers.

PurcHASE OF DELINQUENT LoaNs FROM SINGLE-FamiLy MBS TRrusTs

Under accounting standards adopted earlier this year, the cost of purchasing most delinquent loans from Fannie Mae single-family MBS trusts and holding
them in the company’s portfolio is less than the cost of advancing delinquent payments to holders of the Fannie Mae single-family MBS. The company began
to significantly increase its purchases of delinquent loans from single-family MBS trusts in the first quarter of 2010, and through June 30, 2010 it had
purchased the substantial majority of its delinquent loan population, which resulted in an increase in the company’s Capital Market’s mortgage portfolio. The
company purchased approximately 858,000 delinquent loans with an unpaid principal balance of approximately $170 billion from single-family MBS trusts
in the first six months of 2010, including the purchase of approximately 570,000 delinquent loans with an unpaid principal balance of approximately

$114 billion in the second quarter of 2010.
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The company expects to continue to purchase loans from single-family MBS trusts as they become four or more consecutive monthly payments delinquent
subject to market conditions, servicer capacity, and other constraints including the limit on the mortgage assets that it may own pursuant to the senior
preferred stock purchase agreement with Treasury. As of June 30, 2010, the total unpaid principal balance of all loans in single-family MBS trusts that were
delinquent four or more months was approximately $9 billion. In July 2010, the company purchased approximately 50,000 delinquent loans with an unpaid
principal balance of approximately $9 billion from its MBS trusts.

The purchase of delinquent loans from its MBS trusts contributed to the increase of the company’s total outstanding debt, excluding debt of consolidated
trusts, to $842.6 billion as of June 30, 2010, from $784.3 billion as of March 31, 2010. The company has experienced strong demand for its long-term debt
securities.

BusINESs SEGMENT RESULTS

Fannie Mae conducts its activities through three complementary businesses: Single-Family Credit Guaranty, Housing and Community Development, and
Capital Markets. The company’s Single-Family Credit Guaranty business works with its lender customers to securitize single-family mortgage loans into
Fannie Mae MBS and to facilitate the purchase of single-family mortgage loans for its mortgage portfolio. HCD works with the company’s lender customers
to securitize multifamily mortgage loans into Fannie Mae MBS and to facilitate the purchase of multifamily mortgage loans for its mortgage portfolio. The
company’s HCD business also makes debt and equity investments to increase the supply of affordable housing. The company’s Capital Markets group
manages its investment activity in mortgage loans, mortgage-related securities, and other investments.

Single-Family Credit Guaranty book of business was $2.87 trillion as of June 30, 2010, compared with $2.88 trillion as of March 31, 2010. Single-family
guaranty fee income for the second quarter of 2010, as in the first quarter of 2010, was $1.8 billion. The Single-Family business lost $5.1 billion in the second
quarter of 2010 due primarily to credit-related expenses of $4.9 billion. The Single-Family business lost $12.6 billion in the first quarter of 2010.

Housing and Community Development multifamily guaranty book of business as of June 30, 2010 was $186.1 billion, unchanged from March 31, 2010.
HCD recorded a net benefit of $20 million from credit-related expenses in the second quarter of 2010, compared with a net benefit of $42 million in the first
quarter of 2010. HCD earned $119 million in the second quarter of 2010, compared with $99 million in the first quarter of 2010.

Capital Markets’ net interest income was $3.5 billion in the second quarter of 2010, compared with $3.1 billion in the first quarter of 2010. Fair value gains
were $631 million, compared with losses of $1.2 billion in the first quarter of 2010. Net other-than-temporary impairment was $137 million in the second
quarter of 2010, compared with $236 million in the first quarter of 2010. The net mortgage investment portfolio balance was $817.8 billion, compared with
$764.8 billion on March 31, 2010, resulting from purchases of $134.7 billion, liquidations of $46.1 billion, and sales of $35.6 billion during the quarter.
Capital Markets earned $4.4 billion in the second quarter of 2010, compared with $2.1 billion in the first quarter of 2010.
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In this release, the company has presented a number of estimates, forecasts, expectations, and other forward-looking statements regarding the company’s
future financial results, the profitability of its loans, its future credit losses and credit-related expenses, its draws from and dividends to be paid to Treasury,
the performance and caliber of loans it has acquired and will acquire, foreclosures, residential mortgage market conditions, industry underwriting and
eligibility standards, and its future purchases of loans from MBS trusts. These estimates, forecasts, expectations, and statements are forward-looking
statements and are based on the company’s current assumptions regarding numerous factors, including assumptions about future home prices and the future
performance of its loans. The company’s future estimates of these amounts, as well as the actual amounts, may differ materially from its current estimates as a
result of home price changes, interest rate changes, unemployment, government policy matters, changes in generally accepted accounting principles, credit
availability, social behaviors, other macroeconomic variables, the volume of loans it modifies, the effectiveness of its loss mitigation strategies, management
of its real estate owned inventory and pursuit of contractual remedies, multifamily vacancy rates, changes in the fair value of its assets and liabilities,
impairments of its assets, or many other factors. Changes in the company’s underlying assumptions and actual outcomes, which could be affected by the
economic environment, government policy, and many other factors, including those discussed in the “Risk Factors” section of the company’s quarterly report
on Form 10-Q for the period ended June 30, 2010 and its annual report on Form 10-K for the year ended December 31, 2009, and elsewhere in this release,
could result in actual results being materially different from what is set forth in the forward-looking statements.

Fannie Mae exists to expand daffordable housing and bring global capital to local communities in order to serve the U.S. housing market. Fannie Mae has a
federal charter and operates in America’s secondary mortgage market to enhance the liquidity of the mortgage market by providing funds to mortgage
bankers and other lenders so that they may lend to home buyers. Our job is to help those who house America.
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ANNEX I

FANNIE MAE
(In conservatorship)

Condensed Consolidated Balance Sheets
(Dollars in millions, except share amounts)

(Unaudited)

ASSETS
Cash and cash equivalents (includes cash of consolidated trusts of $526 and $2,092, respectively)
Restricted cash (includes restricted cash of consolidated trusts of $35,376 and $-, respectively)
Federal funds sold and securities purchased under agreements to resell or similar arrangements
Investments in securities:
Trading, at fair value (includes securities of consolidated trusts of $23 and $5,599, respectively)

Available-for-sale, at fair value (includes securities of consolidated trusts of $611 and $10,513, respectively, and securities pledged as collateral that may be sold or repledged of $- and

$1,148, respectively)
Total investments in securities
Mortgage loans:
Loans held for sale, at lower of cost or fair value
Loans held for investment, at amortized cost
Of Fannie Mae
Of consolidated trusts (includes loans pledged as collateral that may be sold or repledged of $2,846 and $1,947, respectively)
Total loans held for investment
Allowance for loan losses
Total loans held for investment, net of allowance
Total mortgage loans
Advances to lenders
Accrued interest receivable:
Of Fannie Mae
Of consolidated trusts
Allowance for accrued interest receivable
Total accrued interest receivable, net of allowance
Acquired property, net
Derivative assets, at fair value
Guaranty assets
Deferred tax assets, net
Partnership investments
Servicer and MBS trust receivable
Other assets
Total assets

LIABILITIES AND EQUITY (DEFICIT)
Liabilities:
Accrued interest payable:
Of Fannie Mae
Of consolidated trusts
Federal funds purchased and securities sold under agreements to repurchase
Short-term debt:
Of Fannie Mae
Of consolidated trusts
Long-term debt:
Of Fannie Mae (includes debt at fair value of $3,264 and $3,274, respectively)
Of consolidated trusts (includes debt at fair value of $311 and $-, respectively)
Derivative liabilities, at fair value
Reserve for guaranty losses (includes $29 and $4,772, respectively, related to Fannie Mae MBS included in Investments in securities)
Guaranty obligations
Partnership liabilities
Servicer and MBS trust payable
Other liabilities
Total liabilities
Commitments and contingencies (Note 17)
Fannie Mae stockholders’ equity (deficit):
Senior preferred stock, 1,000,000 shares issued and outstanding
Preferred stock, 700,000,000 shares are authorized—578,389,726 and 579,735,457 shares both issued
and outstanding, respectively
Common stock, no par value, no maximum authorization—1,267,748,253 and 1,265,674,761 shares
issued, respectively; 1,116,149,329 and 1,113,358,051 shares outstanding, respectively
Additional paid-in capital
Accumulated deficit
Accumulated other comprehensive loss
Treasury stock, at cost, 151,598,924 and 152,316,710 shares, respectively
Total Fannie Mae stockholders” deficit
Noncontrolling interest
Total deficit

Total liabilities and equity (deficit)

See Notes to Condensed Consolidated Financial Statements
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As of
June 30, December 31,
2010 2009

$ 27,844 $ 6,812
38,855 3,070
37,608 53,684
77,353 111,939
105,660 237,728
183,013 349,667
1,025 18,462
405,998 256,434
2,574,018 129,590
2,980,016 386,024
(60,582) (9,925)
2,919,434 376,099
2,920,459 394,561
4,849 5,449
6,793 3,774
9,851 519
(4,784) (536)
11,860 3,757
14,021 9,142
1,224 1,474
427 8,356
1,012 909
1,820 2,372

991 18,329
12,284 11,559

$ 3,256,267 $ 869,141
$ 4517 $ 4,951
9,956 29
142 —
256,066 200,437
5,987 —
586,437 567,950
2,376,774 6,167
1,693 1,029
246 54,430

765 13,996
1,884 2,541
4,420 25,872
8,791 7,020
3,257,678 884,422
84,600 60,900
20,280 20,348
666 664

— 2,083
(97,544) (90,237)
(2,084) (1,732)
(7,400) (7,398)
(1,482) (15,372)

71 91
(1,411) (15,281)

$ 3,256,267 $ 869,141




FANNIE MAE
(In conservatorship)

Condensed Consolidated Statements of Operations
(Dollars and shares in millions, except per share amounts)
(Unaudited)

Interest income:
Trading securities
Available-for-sale securities
Mortgage loans:
Of Fannie Mae
Of consolidated trusts
Other
Total interest income
Interest expense:
Short-term debt:
Of Fannie Mae
Of consolidated trusts
Long-term debt:
Of Fannie Mae
Of consolidated trusts
Total interest expense
Net interest income
Provision for loan losses
Net interest income (loss) after provision for loan losses
Guaranty fee income (includes imputed interest of $30 and $321 for the three months ended June 30, 2010 and 2009,
respectively, and $59 and $471 for the six months ended June 30, 2010 and 2009, respectively)
Investment gains (losses), net
Other-than-temporary impairments
Noncredit portion of other-than-temporary impairments recognized in other comprehensive loss
Net other-than-temporary impairments
Fair value gains (losses), net
Debt extinguishment losses, net (includes debt extinguishment losses related to consolidated trusts of $31 and $100 for
the three months and six months ended June 30, 2010, respectively)
Losses from partnership investments
Fee and other income
Non-interest income (loss)
Administrative expenses:
Salaries and employee benefits
Professional services
Occupancy expenses
Other administrative expenses
Total administrative expenses
Provision for guaranty losses
Foreclosed property expense
Other expenses
Total expenses
Loss before federal income taxes
Provision (benefit) for federal income taxes
Net loss
Less: Net loss attributable to the noncontrolling interest
Net loss attributable to Fannie Mae
Preferred stock dividends
Net loss attributable to common stockholders

Loss per share—Basic and Diluted
Weighted-average common shares outstanding—Basic and Diluted

See Notes to Condensed Consolidated Financial Statements

Second-Quarter 2010 Results

For the Three For the Six
Months Ended Months Ended
June 30, June 30,
2010 2009 2010 2009
$ 330 $ 923 $ 645 $ 1913
1,389 3,307 2,862 7,028
3,950 4,392 7,248 9,099
33,682 1,219 68,003 2,110
41 139 80 266
39,392 9,980 78,838 20,416
164 600 280 1,707
3 — 5 —
4,975 5,560 10,056 11,552
30,043 85 61,501 174
35,185 6,245 71,842 13,433
4,207 3,735 6,996 6,983
(4,295) (2,615) (16,234) (5,124)
(88) 1,120 (9,238) 1,859
52 1,659 106 3,411
23 (45) 189 178
(48) (1,097) (234) (6,750)
(89) 344 (139) 344
(137) (753) (373) (6,406)
303 823 (1,402) (637)
(159) (190) (283) (269)
(26) (571) (84) (928)
242 197 421 389
298 1,120 (1,426) (4,262)
324 245 648 538
260 180 454 323
40 46 81 94
46 39 92 78
670 510 1,275 1,033
69 15,610 33 33,435
487 559 468 1,097
198 318 370 597
1,424 16,997 2,146 36,162
(1,214) (14,757) (12,810) (38,565)
9 23 (58) (600)
(1,223) (14,780) (12,752) (37,965)
5 26 4 43
(1,218) (14,754) (12,748) (37,922)
(1,907) (411) (3,434) (440)
$ (3,125) $(15,165) $(16,182) $(38,362
$ (055 $ (267) $ (2.84) $ (6.76)
5,694 5,681 5,693 5,674
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FANNIE MAE
(In conservatorship)

Condensed Consolidated Statements of Cash Flows

Cash flows used in operating activities:

Net loss

Reconciliation of net loss to net cash used in operating activities
Amortization of debt of Fannie Mae cost basis adjustments
Amortization of debt of consolidated trusts cost basis adjustments
Provision for loan and guaranty losses
Valuation (gains) losses
Current and deferred federal income taxes
Derivatives fair value adjustments
Purchases of loans held for sale
Proceeds from repayments of loans held for sale
Net change in trading securities, excluding non-cash transfers
Other, net

Net cash used in operating activities

Cash flows provided by investing activities:
Purchases of trading securities held for investment
Proceeds from maturities of trading securities held for investment
Proceeds from sales of trading securities held for investment
Purchases of available-for-sale securities
Proceeds from maturities of available-for-sale securities
Proceeds from sales of available-for-sale securities
Purchases of loans held for investment

Proceeds from repayments of loans held for investment of Fannie Mae

(Dollars in millions)

(Unaudited)

Proceeds from repayments of loans held for investment of consolidated trusts

Net change in restricted cash
Advances to lenders
Proceeds from disposition of acquired property

Net change in federal funds sold and securities purchased under agreements to resell or similar arrangements

Other, net

Net cash provided by investing activities

Cash flows used in financing activities:
Proceeds from issuance of short-term debt of Fannie Mae
Proceeds from issuance of short-term debt of consolidated trusts
Payments to redeem short-term debt of Fannie Mae
Payments to redeem short-term debt of consolidated trusts
Proceeds from issuance of long-term debt of Fannie Mae
Proceeds from issuance of long-term debt of consolidated trusts
Payments to redeem long-term debt of Fannie Mae
Payments to redeem long-term debt of consolidated trusts
Payments of cash dividends on senior preferred stock to Treasury

Proceeds from senior preferred stock purchase agreement with Treasury

Net change in federal funds purchased and securities sold under agreements to repurchase

Net cash used in financing activities

Net increase in cash and cash equivalents
Cash and cash equivalents at beginning of period
Cash and cash equivalents at end of period

Cash paid during the period for:

Interest
Income taxes

Non-cash activities (excluding transition-related impacts—see Note 2):

Mortgage loans acquired by assuming debt

Net transfers from mortgage loans held for investment of consolidated trusts to mortgage loans held for investment of Fannie Mae

Transfers from advances to lenders to investments in securities

Transfers from advances to lenders to loans held for investment of consolidated trusts

Net transfers from mortgage loans to acquired property

See Notes to Condensed Consolidated Financial Statements

Second-Quarter 2010 Results

For the Six Months

Ended June 30,
2010 2009
$ (12,752) $ (37,965)
776 2,176
(277) (4
16,267 38,559
(1,517) 4,537
282 (1,690)
1,003 (1,045)
(38) (72,172)
29 1,204
(41,797) 3,165
(11,615) (4,302)
(49,639) (67,537)
(7,887) —
1,398 6,076
20,442 1,313
(601) (108,105)
9,022 23,705
8,468 168,933
(32,769) (19,322)
8,491 20,904
229,661 11,523
9,798 —
(23,131) (53,646)
17,693 9,873
15,618 32,147
(627) (9,380)
255,576 84,021
394,719 747,971
5,902 —
(339,366) (820,868)
(18,121) —
197,771 187,269
128,067 8
(180,058) (153,991)
(394,225) (273)
(3,436) (434)
23,700 34,200
142 (65)
(184,905) (6,183)
21,032 10,301
6,812 17,933
$ 27,844 $ 28,234
$ 73,125 $ 15,430
— 848
$ 199,498 $ 13
142,034 —
— 38,943
22,441 —
32,391 2,211
11




FANNIE MAE

(In

conservatorship)

(Dollars and shares in millions, except per share amounts)

(Unaudited)

Fannie Mae Stockholders’ Equity (Deficit)

Condensed Consolidated Statements of Changes in Equity (Deficit)

Retained Accumulated
Shares Outstanding Additional Earnings Other Non Total
Senior Senior Preferred Common Paid-In (Accumulated  Comprehensive  Treasury  Controlling Equity
Preferred Preferred Common Preferred Stock Stock Capital Deficit) Loss Stock Interest (Deficit)
Balance as of December 31, 2008 1 597 1,085 $ 1,000 $ 21,222 $ 650 $3621 $ (26,790) $ (7,673) $ (7344) $ 157 $(15,157)
Cumulative effect from the adoption of a new
accounting standard on
other-than-temporary impairments, net of
tax — — — — — — — 8,520 (5,556) — — 2,964
Change in investment in noncontrolling
interest — — — — — — — — — — (6) (6)
Comprehensive loss:
Net loss — — — — — — — (37,922) — — (43) (37,965)
Other comprehensive loss, net of tax effect:
Changes in net unrealized losses on
available-for-sale securities (net of tax of
$790) — — — — — — — — 1,467 — — 1,467
Reclassification adjustment for
other-than-temporary impairments
recognized in net loss (net of tax of
$2,263) — — — — — — — — 4,142 — — 4,142
Reclassification adjustment for losses
included in net loss (net of tax of $46) — — — — — — — — 86 — — 86
Unrealized gains on guaranty assets and
guaranty fee buy-ups — — — — — — — — 79 — — 79
Amortization of net cash flow hedging gains — — — — — — — — 9 — — 9
Prior service cost and actuarial gains, net of
amortization for defined benefit plans — — — — — — — — 17 — — 17
Total comprehensive loss (32,165)
Senior preferred stock dividends — — — — — — (434) — — — — (434)
Increase to senior preferred liquidation
preference — — — 34,200 — — — — — — — 34,200
Conversion of convertible preferred stock into
common stock — (15) 23 — (736) 12 724 — — — — —
Other = = 1 = — — 36 1 — (41) — )
Balance as of June 30, 2009 1 582 1,109 $ 35200 $ 20486 $ 662 $3947 $ (56,191) $ (7429) $ (7,385 $ 108  $(10,602)
Balance as of December 31, 2009 1 580 1,113 $ 60,900 $ 20348 $ 664 $2083 $ (90,237) $ (1,732) $ (7,398) $ 91  $(15,281)
Cumulative effect from the adoption of the
accounting standards on transfers of
financial assets and consolidation — — — — — — — 6,706 (3,394) — (14) 3,298
Balance as of January 1, 2010, adjusted 1 580 1,113 60,900 20,348 664 2,083 (83,531) (5,126) (7,398) 77 (11,983)
Change in investment in noncontrolling
interest — — — — — — — — — — (@] )
Comprehensive loss:
Net loss — — — — — — — (12,748) — — @  (12,752)
Other comprehensive loss, net of tax effect:
Changes in net unrealized losses on
available-for-sale securities, (net of tax of
$1,509) — — — — — — — — 2,802 — — 2,802
Reclassification adjustment for
other-than-temporary impairments
recognized in net loss (net of tax of $126) — — — — — — — — 247 — — 247
Reclassification adjustment for gains
included in net loss (net of tax of $6) — — — — — — — — 12) — — (12)
Unrealized gains on guaranty assets and
guaranty fee buy-ups — — — — — — — — 1 — — 1
Prior service cost and actuarial gains, net of
amortization for defined benefit plans — — — — — — — — 4 — — 4
Total comprehensive loss (9,710)
Senior preferred stock dividends — — — — — — (2,171) (1,265) — — — (3,436)
Increase to senior preferred liquidation
preference — — — 23,700 — — — — — — — 23,700
Conversion of convertible preferred stock into
common stock — (@] 2 — (68) 2 66 — — — — —
Other — — 1 — — — 22 — — (2) — 20
Balance as of June 30, 2010 1 578 1,116 $ 84,600 $ 20,280 $ 666 $ — 3 (97,544) $ (2,084) $ (7,400) $ 71 $ (1,411)

Second-Quarter 2010 Results

See Notes to Condensed Consolidated Financial Statements
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Supplemental Non-GAAP Consolidated Fair Value Balance Sheets

Assets:
Cash and cash equivalents
Federal funds sold and securities purchased under
agreements to resell or similar arrangements
Trading securities
Available-for-sale securities
Mortgage loans:
Mortgage loans held for sale
Mortgage loans held for investment, net of
allowance for loan losses:
Of Fannie Mae
Of consolidated trusts
Total mortgage loans
Advances to lenders
Derivative assets at fair value
Guaranty assets and buy-ups, net
Total financial assets
Master servicing assets and credit enhancements
Other assets
Total assets
Liabilities:
Federal funds purchased and securities sold under
agreements to repurchase
Short-term debt:
Of Fannie Mae
Of consolidated trusts
Long-term debt:
Of Fannie Mae
Of consolidated trusts
Derivative liabilities at fair value
Guaranty obligations
Total financial liabilities
Other liabilities
Total liabilities
Equity (deficit):
Fannie Mae stockholders’ equity (deficit):
Senior preferred()
Preferred
Common
Total Fannie Mae stockholders’ deficit/non-
GAAP fair value of net assets
Noncontrolling interests
Total deficit

Total liabilities and equity (deficit)

Second-Quarter 2010 Results

As of June 30, 2010 As of December 31, 2009(1)
GAAP GAAP
Carrying Fair Value Estimated Carrying Fair Value Estimated
Value Adjustment(2) Fair Value Value Adjustment(2) Fair Value
(Dollars in millions)
$ 66,699 $ — 3 66,6993) $ 9882 $ — 3 9,882(3)
37,608 — 37,6083) 53,684 (28) 53,656(3)
77,353 — 77,353(3) 111,939 — 111,939(3)
105,660 — 105,660(3) 237,728 — 237,7283)
1,025 23 1,0483) 18,462 153 18,615(3)
363,154 (43,326) 319,828(3) 246,509 (5,209) 241,300(3)
2,556,280 74,6094) 2,630,889(3) 129,590 (45) 129,545(3)
2,920,459 31,306 2,951,765 394,561 (5,101) 389,460
4,849 (265) 4,584(3) 5,449 (305) 5,1443)
1,224 — 1,224(3) 1,474 — 1,474(3)
428 382 810(3)(5) 9,520 5,104 14,624(3)(5)
3,214,280 31,423 3,245,703(3) 824,237 (330) 823,907(3)
505 3,881 4,386(5)(6) 651 5,917 6,568(5)(6)
41,482 (254) 41,228(6) 44,253 373 44,626(6)
$3,256,267 $ 35,050  $3,291,317 $869,141 $ 5,960 $ 875,101
$ 142 $ — 8 142(3) $ — 3 — § —@3)
256,066 145 256,211(3) 200,437 56 200,4933)
5,987 — 5,987(3) — — —@)
586,437(7) 27,664 614,101(3) 567,950(7) 19,473 587,423(3)
2,376,774(7) 140,869(4) 2,517,643(3) 6,167(7) 143 6,310(3)
1,693 — 1,693(3) 1,029 — 1,029(3)
765 3,239 4,004(3) 13,996 124,586 138,582(3)
3,227,864 171,917 3,399,781(3) 789,579 144,258 933,837(3)
29,814 (383) 29,431(s) 94,843 (54,878) 39,965(8)
3,257,678 171,534 3,429,212 884,422 89,380 973,802
84,600 — 84,600 60,900 — 60,900
20,280 (19,982) 298 20,348 (19,629) 719
(106,362) (116,502) (222,864) (96,620) (63,791) (160,411)
$ (1,482) $ (136,484) $ (137,966) $(15,372) $ (83,420) $ (98,792)
71 — 71 91 — 91
(1,411) (136,484) (137,895) (15,281) (83,420) (98,701)
$3,256,267 $ 35,050 $3,291,317 $869,141 $ 5,960 $ 875,101
13
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Explanation and Reconciliation of Non-GAAP Measures to GAAP Measures

Certain prior period amounts have been reclassified to conform to the current period presentation.

Each of the amounts listed as a “fair value adjustment” represents the difference between the carrying value included in our GAAP condensed
consolidated balance sheets and our best judgment of the estimated fair value of the listed item.

We determined the estimated fair value of these financial instruments in accordance with the fair value accounting standard as described in
“Note 16, Fair Value.”

Fair value exceeds the carrying value of consolidated loans and debt of consolidated trusts due to the fact that the loans and debt were consolidated
in our GAAP condensed consolidated balance sheet at unpaid principal balance at transition. Also impacting the difference between fair value and
carrying value of the consolidated loans is the credit component of the loan. This credit component is reflected in the net guaranty obligation, which
is included in the consolidated loan fair value, but was presented as a separate line item in our fair value balance sheet in prior periods.

In our GAAP condensed consolidated balance sheets, we report the guaranty assets as a separate line item. Other guaranty related assets are within
the “Other assets” line items and they include buy-ups, master servicing assets and credit enhancements. On a GAAP basis, our guaranty assets
totaled $427 million and $8.4 billion as of June 30, 2010 and December 31, 2009, respectively. The associated buy-ups totaled $0.6 million and
$1.2 billion as of June 30, 2010 and December 31, 2009, respectively.

The line items “Master servicing assets and credit enhancements” and “Other assets” together consist of the assets presented on the following six
line items in our GAAP condensed consolidated balance sheets: (a) Total accrued interest receivable, net of allowance; (b) Acquired property, net;
(c) Deferred tax assets, net; (d) Partnership investments; (e) Servicer and MBS trust receivable and (f) Other assets. The carrying value of these
items in our GAAP condensed consolidated balance sheets together totaled $42.0 billion and $46.1 billion as of June 30, 2010 and December 31,
2009, respectively. We deduct the carrying value of the buy-ups associated with our guaranty obligation, which totaled $0.6 million and $1.2 billion
as of June 30, 2010 and December 31, 2009, respectively, from “Other assets” reported in our GAAP condensed consolidated balance sheets
because buy-ups are a financial instrument that we combine with guaranty assets in our disclosure in “Note 16, Fair Value.” We have estimated the
fair value of master servicing assets and credit enhancements based on our fair value methodologies described in Note 16.

Includes certain long-term debt instruments that we elected to report at fair value in our GAAP condensed consolidated balance sheets of
$3.6 billion and $3.3 billion as of June 30, 2010 and December 31, 2009, respectively.

The line item “Other liabilities” consists of the liabilities presented on the following six line items in our GAAP condensed consolidated balance
sheets: (a) Accrued interest payable of Fannie Mae; (b) Accrued interest payable of consolidated trusts; (c) Reserve for guaranty losses;

(d) Partnership liabilities; (e) Servicer and MBS trust payable; and (f) Other liabilities. The carrying value of these items in our GAAP condensed
consolidated balance sheets together totaled $29.8 billion and $94.8 billion as of June 30, 2010 and December 31, 2009, respectively. The GAAP
carrying values of these other liabilities generally approximate fair value. We assume that certain other liabilities, such as deferred revenues, have
no fair value. Although we report the “Reserve for guaranty losses” as a separate line item in our condensed consolidated balance sheets, it is
incorporated into and reported as part of the fair value of our guaranty obligations in our non-GAAP supplemental consolidated fair value balance
sheets.

The amount included in “estimated fair value” of the senior preferred stock is the liquidation preference, which is the same as the GAAP carrying
value, and does not reflect fair value.

Second-Quarter 2010 Results 14



Exhibit 99.2

Fannie Mae
2010 Second Quarter Credit Supplement

5.] FannieMae

August 5, 2010




® These materials present tables and other information about Fannie Mae,
including information contained in Fannie Mae’s Quarterly Report on
Form 10-Q for the quarter ended June 30, 2010, the “2010 Q2 Form 10-Q.”
Some of the terms used in these materials are defined and discussed
more fully in the 2010 Q2 Form 10-Q and in Fannie Mae’s Form 10-K for
the year ended December 31, 2009, the “2009 Form 10-K.” These
materials should be reviewed together with the 2010 Q2 Form 10-Q and
the 2009 Form 10-K, copies of which are available in the “Investor
Information” section of Fannie Mae’s Web site at www.fanniemae.com.

®  Some of the information in this presentation is based upon information
that we received from third-party sources such as sellers and servicers
of mortgage loans. Although we generally consider this information
reliable, we do not independently verify all reported information.

" This presentation includes forward-looking statements relating to future
home price changes. These statements are based on our opinions,
analyses, estimates, forecasts and other views on a variety of economic
and other information, and changes in the assumptions and other
information underlying these views could produce materially different
results. The impact of future home price changes on our business,
results or financial condition will depend on many other factors.
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Home Price Growth/Decline Rates in the U.S.

Fannie Mae Home Price Index

15%

to5% A

10%%
5.7%

1% g
: 57%
5% 2 6%
| —
m I

e a1 3%

-10.2%

-15%
2000 200 2002 2003 2004 2005 2006 2007 0a 2009 2010
¥TD*
S&PiCase-Shiller Index 9.8% T.T% 106% 10.7% 148% 14T 0D3% -BA%  -183% -2.3%

Growth rates are from period-end o period-end,

* Initial estimate based on purchass transactions in Fannie-Freddie acquisition and public deed data available through the end of June 2010, supplemented by
preliminary data avalable for purchase ransactons 1o be cesed in July and August 2010, Including subseguently avalable data may lead te matenally difarent rasults,

We expect peak-to-trough declines in home prices to be in the 18% to 25% range (comparable to a dacline of 32% to 40% range using the S&FICasa-Shiller index
rmethod).

Mate: Our estimades differ from the S8P/Case-Zhiller index in tvea principal ways: (1) our estimales weighl expesiations for each individual property by number of propesties, whereas the
S&EPCase-Shiler index weighls expeciations of home price decines based on property value, causing declires in home prices on higher priced hamee o have a greater efect on ihe cverall
rasuUl; and (2) cur eshmates do nod Include krown sales of forecloead homes because vwa bellews that diflenng mainberancs practices and the forced nature of the sales make Tonsciased
home prices less repressntalive of markel values, whersas the SEPCasa-Shiler index includes ales of foreclosad homes. The 58 PiCass Shiller cormparsan numbars shawn abave for the
paak-totraugh forecasl are calculated using our madels and assumpliong, bul modified 1o use heas by faclers (weighling of ecpeclations based on propety value and the inslusisn of
farechsed property sales). In addtion fo these differences, ow estimates ane based on our oen inkemaly available data combined with publicly available data, and are theredore based on
dala collected naliorvide, whereas the S&PCase-Shiller index i based only on publicly awailable data, which may be imiled in ceran geographic areas of the country. Our comparative
calculations ta the S&PCase-Shillar indax provided abave are not madied to account far this data peal diffarence
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Home Price Declines Peak-to-Current (by State) as of 2010 Q2
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Top % State/Reglon Home Price Decline Rate percentage fram applicable peak in that state through June 30, 2010
Bottom %: Fercent of Fannia Mes single-family conventional gusranty book of business by unpsaid principal balance as of June 30, 2010

Hate: Raglonal hama prics dacline parcartagas are & hausng steck unit-welghted aversge of homa pnce dacline parcantages of statas within each ragion

Inifial esiimate based an purchass ransactions in Fannie-Freddie acquisilion and public deed data available thraugh the end of June 2010, supplemerted by preliminary data available
T purchase rarsactions 1o be cloeed in July and August 20000 Including subseguently available data may lead o materally different reauts,
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Fannie Mae Acquisition Profile by Key Product Features
Credit Characteristics of Single-Family Business Volume

Acquisition Year 2010 @2 2010 Q1 2008 2008 2007 2006
Ungaid Prindpal Balence ibillans) 5 11021 % 1160 [ % 4T 8 S 643813 515.8
Weighted Average Qrignation Note Rale 4 .03%, 4 BO% 4 O3% & 00%% &.51% B.45%
Original Loan-to-Value Ratls
== G0% 2T 4% 30 4% 32.6% 22.7% 16.7% 16.68%
>50% and <= T0% 14. 7%, 15.5% 17.0% 16.1% 13.5% 15.1%
=70% and <= 80% 30.0% 3T.5% 30.00% 30.5% 44.7% 450.6%
=80% and == 50% 2.9% 2.4% 59% 11.7% B.1% B.8%
=20% and == 100°% 5.1 %, 5 6%) 3 3% 1101 0r% 15.8% 8.7%
= 100% 2.0% 1.8% 01.4%| 0L1% 0.1% 0.2%
Wieighted Aversge COngnation Loan-to-Velue Rato G5.9% G065 ) T2 75.5% R
FICO Cradit Scores ™
Oto = G20 0.6% 0.7% 0.4% 28% 8.4% 8.2%
>= G20 and < 660 21% 2.1% 1.5% 5T% 11.5% 11.2%
>=880 and < 700 7% T.6% 655 1300 19.2% 18.6%
==700 and =< 740 17.4% 1T.8% 17.2% 21.7% 22.6% 23.0%
==7 40 12 1% 71.5%)| T 4% 29.8% 40, 1% 38, 7%
Missing 0.1 %) 0.1%)| 0.1%)| 01% 0.1% 0.2%
\eighted dverage FICO Credit Score” 758 758 761 7 & 716
Product
Fiad-rate 02 2% o2 0% 06 5% £1.7% 80.1% 83.4%
Adjustable-rate T.6% 8.0% 3.4% B.3% 0.9% 16.68%
A5 0.0% 0.0% 0.0% 1% 16.7% 21.8%
Subprime 0.0% 0.0% 0.0% 0% 0.7% 0.7%
Interest Cnly 1.0% 2.2% 1.0% 5.6% 15.2% 15.2%
hegatne AMartizing 0.0% 0.0% 0.0% 0.0P% 0.3% 3.1%
Refinance 6855 THA% T5.8% S8.6% 50.4% 48.3%
HARP ™ 10.6% 11.9% 3.8% — — —
HARP Weighted fwerage Origination Loan-to-Value Ratie ™ 82.2% 81.7%) 807 — — —
IrveEsion B 5% FEED 2 B 5 5% 6. 5% 7.0%
CondaiCo-0p 10.3%| 10.0%:| 8% 1033 10.4% 10.5%

{1y Percenlsge calculaled basad on unpaid principal balance of loans al tme of acquisilion. Sngle-family business valune relers ta both single-family morgage loans we
purchase Tor our moergage podiolo and single-family motgage kane we secunibize r annie Mae MBS

{2y FICO Credit scores presernted in the table are bomower credit scores, as reporbed by the seller of the morigage loan, at the time of delwery o Fannic Mae

{3y The Hame Aflordable Refmance Pragram (HARP) stafed in April 2003,
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Fannie Mae Credit Profile by Key Product Features

Credit Characteristics of Single-Family Conventional Guaranty Book of Business

Gategorios Not utually Exclusnve "
Megative Loans with | Laans with [ Lo2n= with H;.:w:nu Sub-fetal of
A5 of Juns 30, 2010 Amertizing mg:"" FIcO | FIGO 2 &20 f_ﬁm: Originaticn | Alt-A Laans sm’:"‘ Hey Product D;:;"
Loans <ead™ | and<ee0™| T LT Ratia > Faatures’"
808
Unpald Principal Basnce (lions) = 3123 51689 3104.1 32129 5251 5 5227 32272 50 36004 52,7657
[Share of Single-Family Comentional Guasanly Book 0.4% 8.1% 3.7% 7.9% B.4% 0.8% 8.2% 0.2% 20.7%|  1000%
Avrerage Unpaid Principal Balance ™ sizasd|  sada0ns|  s1zasos|  s13ote]  s1es59m7 s18641)  3184815]  suEm3]  sisieer]  s154083
Gerious Deinguency Rate ooiE| a4 BATH] 1204 11.65%, 2420% BATE| 2000w, 12.09% 180%
Crignation Years 2005-2007 59.3% 76 6% 5 4% 51.9% 45.4% BT 4% 3% B0.5% 55.4% 3%
Visighted Average Cngraton Lean-io-Value Ralk 1% 75 4% 6% 77.2% #71.2% 56.1%) T30 77.1% T99% %
Criginal Loan-ho-a ks Ratio » 90% 0.3% 21% B 20.5% 10009, 100 0% 5 3%, £.8% 327% 9 0%
Vieighled Average Mark-lo-Maskel Loan-o-Vake Rato gEEE|  107.2% 0% B4.4%, A04.0% 105 2% i 08 55, 01.5%) 74.4%
Mark 4o-Market Loan-lc-Value Rafic = 100% and <= 125% 13.8% 228% 14.2%) 14.2%) 28175 30.5% 15.7%) 18.0% 18.0%) 8.5%
Mark o-Markst Loan-to-alue Rao = 125% 33.5% 263% 5.0 10.4% 14,.5%) 16.5%) 18.3%) 10,1% [ 58%
Viighied Average FIZG ™ 05 725 584 G4l T 553 17 67, X [EF)
FICD < 620 ™ 7% [ED T — 8.7% 1000 0.7 48.5% 13.0%) 374
Fisie-rate 0.3% 30.4% 4% BE. 5% #1.6% 87.9% 0.3% 74.7% 78.8% 205%
Riimary Residerce B8.8°% B5.1% o6 7% 54,2 56 6% 20.4% TT.4% 96.6% BT B9%
CondoCo-op 14.0°% 16.4% 4 8.6°% B B 0% 10.8%) 43% 07h ok
Credi Enhanced ™ BT 192% ED W% B o0.4% 18.1%, 59.5%, 5.0, 15.7%
5 ef 00T Criil Liasss '™ 0.5 150% 185%) 21.6% 17.4%) B4% 27.8% 1.0% T23%]  1000%
% cof 008 Creai Losses '™ 25%) 3% e 1A% FE San 5.6 0% B1a%| _ 1000%
% cf F009 Creoil Losses | 20, 6% BEh 1655 5.0 L 35 6% 1.5% TEON| 1000
% of 010 O Cradil Losses ™ 265 30.7% 7% 141% 6.3 25% 36, 5% 1.0% T03%|  1000%
1 cf 2010 0 Credil Losees 24% 6% TE% 1475 [ D 1% 1.0%: 0] 1000%

i1} Loans with multiple product features are included in all applicable categories. The sublotal is caloulabed by counting a lcan anly once even il it is included in mulliple categories

(2) Excludes non-Fannie Mae securilies held in portialio and thess All-A and subgprime wraps for which Fannie Mae does nol have loan-level informaltion. Fannie Mae had access to detailed
lan-level informabion far cwar 88% of its single-family conventional guararty back of business as of June 30, 2010

(3] FICO Credit scares presented in the fable ane barrower credit scores, as reporied by the ssller of the morgage loan, s the lime of dalivery to Fannie Mae

(4) Unpakd principal balancs of & loans wih credit @nhancament &6 & percartags of ungald prncipal balance of single-famiy conyenbonal guararty ook of business for which Fanne Mag
had access io oan level information, Includes primary mortgage inswance, pool insurance, kender recowrse and other credi enhancement

(51 Expressed 28 percentage of credil leaaes for the single-family guaranty Book of business. For mfomnation on edal credil lesses, maler 1o Fannie Mae's 20010 Q2 Farm 10-01.
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Fannie Mae Credit Profile by Origination Year and Key Product Features
Credit Characteristics of Single-Family Conventional Guaranty Book of Business by Origination Year

Origination Year
Dnrerall 2004 and
As of June 30, 2010 e 2010 2008 2008 2007 2006 2008 Earlier
\inpaid Frincigal Balance {bilions) ' §2,735.7 1655 FE46.5 $314.8 $300.2] $262.9 FI66.3) 7440
Shara of Sngke-Family Canventional Guaranty Book 100.0% B1% 23 7% 11.3% 136% 9.4%) 5% 26.7%
sverage Unpald Principal Balanes'" g154183] 3217088  sMendr|  %is06es|  $1e1852]  3ieaseq]  wi5504) $103,009
Serious Delinquency Rate 4.85% 0% 0.12% 4.41% 13.79%| 12.52%, 7 20% 2.86%
V d Average Origination Loan-to-value Ratio 71.3% E5.6% 67 0% 73.5% 7T T% 74.9% T23% 69.4%
Cnginal Loan-a-alua Ratia = §0% 4% B.2% 4+0% 11.0% 151.5% 11.8% 8.4% T 8%
\Weighted Average Mark-to-Market Loan-io-Value Ratio T4.4% 68,6% 66.2% 80.2% 23.5% 99.0% 854% 55.5%
IMark-to-Market Loan-lo-Valie Ratio = 100% and <= 125% E.5% 2 0% 1.0% 11.8% 22 0% 17.8% 13.0% 31%
Mark-to-Market Loan-io-Value Ratie = 125% 5.5% 0.0% 0.0% 2.5% 16.4% 18.6% 11.5% 1.4%
\Waightad Average FICO™ 732 758 71 T T T 720 TE
FICO « 6207 AT 0.7% 0.4% 2.6% A% B1% 45% 48%
Interest Cnly 51% 1.8% 1.0% 5.5% 15.4% 1T.1% 3.9% 1.7%
Megative AmortEng 0.4% 0.0% 0.0% 0.0% 0.1% 1.2% 1.4% 07%
Fixed-rate 90.8% G2 6% 68 9% S1.8% B7 2% 43 % 231% 61.1%
Primary Residence B9 5% 89.6% 527% 86.2% B32% B6.4% 87 5% a1 F%
ComdeiCe-ap EXC 10.0% B3% 1.4% 11.4% 1.6% 10.3% 7.3%
Credit Enhanced ™ 15.7% 6.0% 8 6% 24,3% 30.7% 21,3% 18.7%) 1,6%
% of 2007 Credit Losses ™' 100.0% — — — 1.9% 21.3% 236% 55.2%
% of 2008 Credil Losses 1 00.0%| —_ —_— 0.5% 27 9% 34.5%, 19.3%) 17 5%
% of 2000 Credit Losses 1 00.0% — 0.0% 4E% 365.0% 30.9% 16.4% 1.5%
% of 2010 Q1 Credi Losses ™ 1 00.0%| 0.0% 01% B.6% 36E%) 30.2% 18.0%) 10,6%
4% of 2010 OF Credk Losses 1 00.0%| 0.0% 0.3% TA1% 0% 28.9% 15.8% 10.1%
Cumutstive Defaut Rate ™ — — 0.01% 0.86% 4,34%) 4. 7E% 281% —

{1} Excludes non-Fannie Mae securties hel in porifolio and those AH-A and subprime wraps for which Fannie Mae does nod bave loar-level mfomation. Fanme Mae had access (o detailed
lear-leyel information Ter aver B5% of its single-family corvantional guaranty boak of business &8 of June 30, 2010

{2} FICD Credit scones presenied in the table are borower credit scares, as reported by the seller of the motgage kan, at the time of delvery ta Fannie Maz

{3} Unpaid principal balance of all lbans with credit enhancement as a percentage of unpaid principal balance of single-family cormentional guaranty boak of businese far which Fannie Mase
has access o loan-eval indermmation, Includes primary mangege insurance, pool nswance, lendar recoursa and ofher cradit enhancemant

4} Expressed as a percentage of credil losses far the single-family guaranty book of business. Far information on tolal credit losses, refer 1o Fannie Mae's 2010 G2 Form 100,

{51 Defauls include kban ligudatons sther than trough volumlany pay-oll of repunchase by lendens and indudes lban oredosunss, praforechooure sales, sales 1o thind pames and deeds in bau
of farechsure, Cumulative Default Rate is the total number of single-family corventional loars in the guaranty baook of business angnated in the identified year that hkave defaulied, divided
by the tatal number of single-family conventional loans in the guaranty book of business arginated in the idenlified year. For 2000 bo 2004 cumulative default rates, refer fo slids 8.
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Fannie Mae Single-Family Cumulative Default Rates
Cumulative Default Rates of Single-Family Conventional Guaranty Book of Business by Origination Year

5.0%
485 — 000
el 2001
4.0% 2002
g am T2
& i 04
S A —— 005
e 2006
ﬁ 2.5%
g i 00T
B 2% —— 2008
E —a— 2005
E s 2000
© a—a 2001
1.0% —
2002
0.5%
0.0% o
— 0 I o O s e D W o D W o 0D W e M s o D W o 0T W e )W o ) s o
58535 883393359533333339333°7335533335358334933+%¢%
= e = = - = - P P = =
EEEEEEEEEE RS FEEEEEEEE R EEEEEEEEEEEELE
Time Since Beginning of Origination Year

Maote: Defaulis include loan liquidations cther than through voluréary pay-off or repurchase by lenders and include koan fareclosures, preforecicsurs sales, sales to thind parfies and decds in
liew af foreclosure. Cumulative Defaul Rabe is the fotal number of single-family samversioral loans in the guaranty book of business originaled in the iderdifiad year thal have defaulbed
dwicad by the total numbsr of singka-tamity cormantiznal loans in the guaranty Beak of business criginatad n the dentifed year

Crata 55 of Juna 30, 2010 ara not necassarily indicative of the ultimate parformance of the laans and performanca is likely to change, perhaps matenally, in future pariods.




Fannie Mae Credit Profile by State

Credit Characteristics of Single-Family Conventional Guaranty Book of Business by State

Select
B of June 30, 2010 G!Mmll AZ CA FL Ll Midwast
States
Unpaid Principal Balance \:hilims]": $2,TH6.T §72 4 G466 B $105.6 $323 $250 .6
Share of Single-Family Convenlional Guaranty Book 100 0% 26% 17.8% 6% 1.2% 10.7%
Average Unpaid Principal Balance ' 3154,133| 157,064 216,655 3143,130| H1T3.063 5122,802
Sericus Delinquency Rate 4.00% 7ABS 4. .53% 12.60% 12.83% 5.17%|
‘Dngination Years 2005-2007 32T 48.1% 27.7% 51.5% 21.8% 3%
‘Waighted Avarage Origination Loan-io-Valus Ratio 1.3% TA5%) 518% A% T46% T4.7%
‘Original Loan-to-Value Ratio > 90% 9.4% 10.5% 34% 10.4% 9.5% 12.7%
Weighted Average Mark-lo-Markel Loanrbo-Value Ratia TdA% 100.4% T5.3% 101.5% 123.1% TT.9%)
Mdark-te-Markat Loan-io-Value Fatio =100% and <=125% E.5%| 19.3% 10.5%| 18.5% 16.3%; 11.6%)|
Mari-io-Marioat Loan-to-value Rabo =125% % 251% 10.3% 2T 3% 459.6% 4.2%|
Waighted Average FICD Taz il 741 T T 727
FICO < 820 ™ 3T% 3.2% 1% 5.07%| 2.9% 4. 7%
Inberest Caly E.1% 12.5% 7% 10.2% 17.5% 36%
Hegative Amorizing D% 0.5% 1.4%: 1.0% 1.6% 001
Fiwed-rate S0.5% 25.1% B5.2% A6.4% 78.1% 0. 9%
Primary Residence BE5% a3 3% BE 6% B21% a0.3% gLTR
CondeiCa-op 2.4%| 5.1% 11.9% 150% 7% 10.7%|
Credit Enhanced 7' 15.7% 16.1% T A% 17.T% 18.1% 15.2%
% of 2007 Credé Losses ™ 1000.0% 1.6% T.2% 4T %| 1.2% S8 A%
%% of 2006 Credt Losses ' 100.0% 8.0% 25.2% 10.9% 4.9% 21.1%|
% of 2009 Credk Losses ' 100.0% 10.6% 24.4% 15.5% 5.5% 14.8%|
4% of 2010 Q1 Gredit Lesses 100.0% 10.6% 24.9% 16.0% 4.6% 14.5%
% of 2010 G2 Sradit Lesses 100.0% 0.2% 21.6% 18.1% 6.2% 12.9%

{11 Excludes non-Fannde Mag secunties hald in parfolio and thase AR-A and sulbprims wiaps for which Fannie Mae dogs not have lean-lavel mformation. Fanre Mae had access o
datailed loandeval infarmation for cver 20% of its single-family conventicnal guaranty back of business as of June 30, 2010,

{21 FICO Cradil aeones prasaned in (e bable ane bomower cradil acores, as reporesd by he sellar of the mangsge ban, Al the me of delvery @ Fanme Waa.

{3} Unpaid principal balance of all lnans with credit enhancement as a percentage of unpaid pincipal balance of single-family conventional guaranty book of business for which Fannic Mae
has access io loan-evel infarmation. Includes primary modgage insurance, pool nswance, lender recourse and other credil enhancement.

(4] Exprassed as a parcantags of credit lessas for the single-family guaranty kool of business.  For iInformiation on total cradt lossaes, refar to Fannie Mae's 2010 QF Famm 10-0

{5} Salact Midwes! stales are lllincis, Indiana, Michigan and Ohio.
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Fannie Mae Single-Family Serious Delinquency Rates by State and Region

State June 30, 2010 March 31, 2010 December 31, 2009 September 30, 2009 June 30, 2009
Arizona T 48% 8.T6% 8.80% T BT 5.54%
Califernia 4.99% 5.72% 5.73% 5.06% 4.23%
Florida 12 60% 13.27% 12.82% 11.31% 9T1%
Mevada 12.83% 13.85% 13.00% 11.16% 9.33%
Select Midwest States (2 517T% 5.65% 5.62% 4.98% 4.16%
All conventional single-family loans 4.99% 5.47% 5.38% 4. 72% 3.04%
Region &
Midhwest 4.52% 4.96% 4.97% 4.42% IT1%
Martheast 4.43% 4. Td% 4 53% 1.81% 120%
Southeast B.&T% 7.22% 7.06% G.18% 521%
Southwest 36T% 4.17% 4.19% 3T1% 307%
West 4 96% 5.55% 5.45% 4.7T% 106%
All conventional single-family loans 4.99% 5.47% 5.38% 4.72% 194%

(11 Cakdstad basad on the rumber of loars in Fannie Mae's singla-tamily comvantional guarsnty boak of businass within esch specified categony

(2] Sel=ct Midwest slates are linois, Ind@ara, Michigan and Ohio.

(31 Far infarmation on which stetes are included in each ragion, refer fo Fannie Mas's 2000 032 Fomn 10-0
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Home Price Growth/Decline and Fannie Mae Real Estate Owned
(REO) in Selected States

RED Acquisitions (Number of Properties) 5-Year
REQ REOQ Annualized | 1-Year HP
State Inventory | Inventory | HP Growth Growth
as of June | as of June | July 2005 [ July 2008 to
2010 Q2 2010 @1 2009 2008 2007 30, 2010 30, 2008 to June June 20101
2010™
Arizona 5,250 5,374 12,854 5,532 751 8,427 4,354 T.9% 0.3%
California 8,256 8,700 19,565 10,624 1,581 16,630 078 BT% 1.0%
Florida 8712 6,556 13,282 6,158 1,714 13,179 4251 BT% 0.0%
Mevada 2 B85 1,451 6,075 2,006 530 3,668 2264 | 138% 7 3%
Select Midwest States ™! 12,358 12,058 28,464 23,658 15,678 29,945 16,815 3% 0.0%
All other States 31 572 27,740 65,377 a5 763 27,767 57 461 26,763 0.2% -0.3%
Total 68,838 51,020 145,617 04, B2 40121 | 120,310 62615 24% 0.1%

{1} Irital esbmate based on purchase transachars in Fannie-Frecdie acguisition and public decd data available thraugh the end of June 20700
available for purchase frareactions ta be closed in July and August 20100 Including subseguently available data may lead o maber@mlky di
(2} Sebect Midvwest slades are linais, Indana, Michigan and Ohic

glemented by prelminary data

REC Net Sales Prices Compared With Unpaid Principal Balances of Mortgage Loans
2010 Q2 2010 Q1 2008 2008 2007 2006 2005
58% 56% 55% 8% 78% 3% 7%

11
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Fannie Mae Alt-A Credit Profile by Key Product Features

Credit Characteristics of Alt-A Single-Family Conventional Guaranty Book of Business by Origination Year

Orlginaticn Wear
As of June 30, 2010 AR 200w 2007 006 2008 fretnie

rinoipal balence (hlkons) ™ 52272 SE& [T F 563,65/ 5434 355.1

Share of Al-A 100.0% 2,65 26.1%, 50 181% 24.2%
Everagn O Loan-ic-akss Riadio T3.0% BT.4% T5.0% T4TH TIEN T0.I%

Ciiginel Loan-o-Vikss Ratio = 90% 5.3% 2,45 85% 4T% 3% 4.5
\Wosghled forcrage Mark-toMarkel Loan-to-Vales Ralio 83.0% TH.1% 1045% 1074% B 616
Mark-to-Market Loan-o-Malue Rl > 100% and <=125% 1B.75 11.5%) 218% 18.8% 1505 [
Mari-o-Market Loan-Io-Value Ralia = 125% 1835 455 EERL 270% MNHE 3.3%
\wesphried Avernpge FICO = 7 T [iF] 13 723 721
FroG = 620 ™ 0.7% 0.2%) 0.5k 055 0.4% 1.4%
Adjustabin-rale 25.7% 13.7%) 25.8% LTH 40.4% )
Interest Gy 25.3% 7AW 38.0%; R R 12.2%)]
Megative Amarizing 2.8% 0.0%] a.0% 40% &% 11%
Inwesice 17.8% 18.3% 18.5% 1725 005 14.8%|
Condo'Co-op 10.8% 6.5% 98% 11.T% 1305 B4%
Calfamia 22.0% 20.4%) 222% 19.5% 2055 2605
Florida 11.6% 5.3%) 12.2%; 13.4% 1255 B.3%
Credit Enhanced 15.1% 13.5% 18.3%; 186% 21.0% 15.0%]
2008 02 Serous Delng 1.5% B.52% 1705k 16.T8% 1057 [
2006 2 Sunnu:-ﬂcinqu:nrprhe 13.67% B.72% 20.19% 19.45% 1275 5.56%
2006 04 Sarious Dalng) Rk 15.63%: H0.55%] N 21.57%] 14 24% [ XFEY
2000 21 Sunnusﬂeinquzm.-pﬂme 16.22% 11.57%| 21T e 14 EFH T04%
2010 02 Ssrious Dainquency 15.17% 11.085%) Z20TH 20 T4% 14135 6.65%
5% oif 2007 Craschl Lissees ™ 27.0% — 0.T% B.&% B.7% 7.7
(56, ool 2008 Crescht Losses ™ 45.6%, [ 1z4% Wah EFe) A
e of 2{HIS Crodt Lonses ™ 35.6% 0.4%] 13.4%; 158% ED .78
5, ol 2090 Q1 Cradil Lo ™ 36.5% 0.6% 128% 14 4% B5% 2.3%
% o 2010 OF Credil Losses ™ 36.1% 0.5% 12.1% 1405 4% 1%
Crrmmdaive Ciefaul Rabs ™ _— 3.06%] 928% 95T B.16% —

(11 AR-A mongage kan” gerenally rlars 19 & mongage laan that can be undeneritien with reducsd or aliamaiive docymantation shan Hhat reguised for a full documantation mongags koan ay atse inchuck cihe
akermatree prochuct feshores. In reporting cur AR-A svposures, we Fave clasesbed modgage cans as Al F the lenders that deireer the morigage ioans bo us Ao mudied Hhe loors o A, bazed on
COCLIMANTERON ¢F CNar procues Seallres. Ve M cha s e private-iabal maemoa pa-red ated 56 cunties N in our rmesimant pomialio s All-A T e secinifies wers Bbakd a5 such whan s

2 Ae o feaud anbnie Fe purchass of reel angraled wane elfedive Januery 1, 2000, oo comparatle deta wil be provided for 2000 and 3010,

3] Esoludes ron-Fanri: Mae s b.\.l'lll\:" hedd in portfodio and those All-A and suborime nl’:\.‘-’- for which Fanni: Mae dots no? hewve kandevel information. Fannie Wae had acoess %o detalied kan-eeel infomaticn for

i '<"°-. -.|‘|| El e ranky Dook of D iresse ah o June 30,

t scores, me reporied by r of the morigsoge losn, at e bme of celvery to Fannis Mae

Cefined .l!-u'q:ﬂdp(r-\.lpﬂ Lul:ncca‘ ar : pans with credt enhancement as a p-crcc'r:nc of unpad principal balance of all At-A loars. AL June 20, 20440,10 3% of unpaid principal baleroe of AE-A loans

i % had any pool ineurarse Jwhich @ geoeraky subject 1o o deductibla], 1 5% hed prrang morlgege meuraace and posl meurence, and 0 5%

oiher pedt enhanceman: such as lender recourse:
) Evprested ab @ percaniege of cradl eeses a5l ngglie-faimily anty book of business Faor infoomatian an hotal credl beces, mier 10 Fanne Mass 2040 02 m 130

(71 Crbauits mcluge loan quaslions olber San thisughvol untary pay-of of repurchiee by bnders and rmchucks loan freckrauies, prekrechsune ok sakes o T parkes and deeds in lieu of lpecners

Cumu Delaut Raie & the tokal number of single-Tamily corventonal loans inthe guaranty book of business anginaled in the dentfied pear that have delsuied, dividied by the jotal number of single-famiy
cornnfinal Kara inthe guaanty ook of business anginaecd in T idanil v 12
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Fannie Mae Alt-A Loans Versus Loans Underlying Private-Label

Alt-A Securities

Fannie Mae Alt-A Versus Private-Label Security Conforming Alt-#
Fannie Mag AH-& PrivateLabal Alt-A
Ouw_binulny_ﬁlt-.h IloinB Cutstanding loans
in Fannia Maa's backing nan-agency
SinglaFamily Guaranty . oo e sl MBS
Baook of Business a= af May 2010
as of May 2010 ¥
FICQ v O
Oiginal Loan-bo-Walue Ratio Ti% 5%
Cambired Loar-to-Value
Ratiex at Criginatian (1) TT% 1%
Geography
Calfamia 2% 2%
Flovida 12% 14%
Praduct Type
Flxad-Rate T1% %
Adjustable-Rale 8% 45%
Interest Criky 0% 24%
Megative Amorizing 3 20%
Ingstor 18% 21%

(1) Inchudes first liers and any subardinate liens present at angination

Cumulative Default Rates

Cumulative Default Rates For Fannie Mae AR-A And Private-Label Alt-A
For 2005, 2006 and 2007 Cohorts 1%

2008 PLS

2007 PLE

Jasra——

A

PO T R R I A B R I XN IB A a3 45 AT &b 5 5) B 5T 0 6 43 6
Months Since Origination

— 25 FLS —— 2005 FRM —— 2006 ALS —a— 2005 FNM —— 2007 FLS  —s— 2007 FNM

(21 The Cumulative Defaul Rabe i based upoen the numier of manibs babwean ihe lean ofgiration manhfyesr and default monthiyear

3 Due ta low amaunt of Al-A lcans ariginated in 2008 and 20089, no comparable data has been provided for thesa years

DCiata as of May 2010 are nat necessarily indicative of the ulimate performanca of tha leans and performance is likely to change, perhaps materially, in future pariods.

Mota: Private-label secunties data source: First Amencan Corelogie, LoanParformance data, which estimates it capturas 97% of A=A private-label securities.
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Fannie Mae Workouts by Type

160,000
140,000
w 120,000
§ m HomeSaver Advancea™
:‘o_ 100,000 Preforeclosure Sales
g w Deeds-in-Lieu
£ 80,000
E m Forbearances Completed
50,000 m Repayment Plans Completed
B Modifications
40,000
20,000
i}

2008 Q2 2009 Q3 2009 Q4 201001 2010 Q2

" Modifications invalve changes to the ongnal rorgage loan terms, which may include & changs to the product type, imerest rate, amorization terrm, matunty date
andior unpad principsl balance. Modifications include cormpleted modifications made under the Administration's Home Affordable Maodification Pragram, which wes
implemented oeginning in March 2009, but do not reflect leans currently in trisl modifications under that program. Information on Fannie Mae loans under the
Harme Allardable Modiication Program s provided on Slde 15,

® Repayment plans invslve plans to repay past due principal and interest over a reasonable peried of time through temporarity higher monthly payments. Loans with
completed repayment plans are included for lnans that were ot least 60 days delinquent at initiation

® Forbearances involve an agreement te suspend or reduce borrower payments for & period of time. Loans with forbesrence plans are included for loans that were
at least 90 days delinquent at initiation.

® Deeds in leu of foreclosure imolve the borrower's voluntarily signing over title to the property without the added expense of a forecleaurs proceading.

" In a preforeclosure sabe, the Borrower, working with the servicer, sells the home priar to fareclosure to pay off all or part of the outstanding loan, accrued interest
and ather expenses from the sale procesds

® HomeSaver Advance ™ are unsecured, personal loans designed 1o help qualified borrowers bring their delinguent mortgage loans current after a temporary
financal difficulty.
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Home Affordable Modification Program (HAMP)

Fannie Mae Loans Under HAMP

As of June 30, 2010 reporting period Active HAMP Trials Aotive P‘_"“”_'“"*[,';"‘MP
Maodification

Total 135,892 137,687

Modification Structure

Rate Reduction 100% 100%:

Term Extensien G % 81%

Forbearance 21% 25%

Median Monthly Principal and

Interest Reduction 5430 481

% of June 30, 2010 SDQ Loans ™ 10%

Cata Source. United Slates Treasury Department as reported by servicers to the system of record for the Home Affordable Modfication Pragram

(11 Active Parmanent HAWMP modificatisrns eodude modfications on loans (hal subsaguently cancaled bacause (e lcans wane 30+ daye delinguant of have paid off
2] Re-peformance rabes for modified single-family loans, including permanent HAMP modifications, are presenied on Shde 16

® Provides immadiate payment relief to bomowers whe are dalinguent or in imminent risk of payment default.

® \Wa require servicers ta first evaluate all Fannia Mae problem loans for HAMP eligibility. If @ bomrower is not eligible for HAMP, our servicers are reguired to
exhaust all other workaut alternatives before proceeding to foreclosure

15
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Fannie Mae Modifications of Single-Family Delinquent Loans

Change in Monthly Principal and Interest Payment Re-performance Rates of Modified
of Modified Single-Family Loans!"2 Single-Family Loans!"

100%

% Current and Performing ®! 2000 2009 2009 2009 2010
a1

B Q2 Q3 a4

g0 3 months post modification 62%  63%  5T%W  Té%  80%
&8 months post modification 48%  50%  47% B9%  nia
9 months post modification  38% 44%  45% n'a n'a

12 months post modification  35%  43% nfa nia nfa

rinju=Reg | 005 Q2 2008 Q3 2008 Q4 2010 2010 o2

W Decrease greater than 20% of Principal and interest Paymert

w Decrease of less than or equal to 205 in Frincipal and interest Payment
W Ma Change in Principal and intepest

W hereass in Principal and interest Payment

(1) Excludas loans that wana clagsiied as subprime adjustable mte mortgages that were madied info fized rate mertgages and ware curmant at the time of medification. Modifications
nclude permanent modificalions started under the Administralion’s Home Affordable Medificalion Program, which was imglemenied beginning in March 2009, but do nat reflect
ane currerndly in trial modifications under thal program. Infermalion an the Home Alordable Modification Program ie provided on Slhde 15,

(21 Represents the change in the manthly principal and interest payment at the effective date of the modification. The manthly principal and imercst payment on modified loans. may
wary, and may increass, during the remaining ife of the loan.

(3} Includes kaans that paid off
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PR FannieMae
Fannie Mae Multifamily Credit Profile by Loan Attributes

Unpaid Principal $$ar;“m'L % S-Eriauul!l.rn % of 2010 Q2
As of June 30, 2010 % Balance (Billizns) Business Delinquent Credit Losses
Total Multifamily Guaranty Book of Business " ' $184.0 100% 0. B0% 100%
Originating loan-te-value ratio:
Lesa than or equal to S0% 174 5 S5% 0.61% 91%
Greater than B0% 59.5 5% 0.61% 8%
Loan Size Distribution:
Less than or equal to $750K 544 2% 1.58% 2%
Graater than $750K and less than or equal to 33M $23.0 13% 1.06% 12%
Greater than $3M and less than or equal to $5M 174 9% 1.14% 15%
Greater than $5M and less than or equal to $25M $76.2 41% 0.93% 57%
Greater than $25M $63.0 355 0. 40% 14%
Credit Enhanced Loans:
Credit Enhanced 164 F A% 0.70% AT%
Mon-Credit Enhanced 510.8 11% 1.652% 13%
Delegated Underwriting and Servicing (DUS &) Loans: &
ous @ 51401 TE%h 0.60% 3%
Remaining Book $44.0 24% 1. 46% e
Maturity Dates:
Loans maturing in 2010 521 1% 4.10% 5%
Loans maturing in 2011 5a.7 5% 0.63% 12%
Loans maturing in 2012 151 B% 1.53% 0%
Loans maeturing in 2013 207 11% 0.73% 6%
Loans maturing in 2014 $15.8 0% 0.58% 16%
CHiver §121.7 BiE% 0.71% B0

(1) Exclidas kans that have besn defeased. Dafeasance s prepayment of a kan through substitution of collateral, such as Treasury securitias

(21 Consists of tha portien of our mulifemily guaranty beak of business far which e have accass o datalked kan leal infarmation, which constiited approgmately 55% of cur fotal
mulifarmily guaraniy beok of business s of June 30, 2010,

(31 Mulifarily loans and securiies that are twa or mare months past due.

(4] Under the Dolegated Undensmiting and Servicing, ar DUS &, product ine, Farnie Mae purchases ndividual, nesdy anginated martgages from specially approved DUS kenders using
DUS underariling slandards andior DUS loan documents. Secause DUS lendens generaly share the riek of loes with Fannie Mae, they am able (o orginabe, undersribe, closs
ard sarvics most lans without sur pro-raview,

(%1 Mumbers meay not sum dua bz rounding
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Fannie Mae Multifamily Credit Profile by Acquisition Year

Multifamily SDQ Rate by Acquisition Year

Cumulative Defaults by Acquisition Year

160% 0.30% -
1.40% | = 0.70% 4 208
1.20% | 2007 £ 0.60% o
a1 . _g 0.50% -
g 0.80% | g 0 2008
m 060% - 2006 E 0.30% - P
0.40% | - Eoaon
2005
D.20% - 010 |
2008
0.00% - 0.00%
Year ear ear Year ¥ ear W ear Year Year Year ear Yaar Year
1 2 3 4 5 5] 1 Z 3 4 g ]
— 2005 — 2006 —2007 — 2008 — 2000 —2005 300§ — 2007 — 2008 — 200
5 Unpaid Principal % af Multifamily Guaranty o Seriously % of 2010 Q2
As of June 30, 2010 71 Balance (Billlons) Book of Business Delinguent 1% Credit Losses
Total Multitamily Guaranty Book of Busingss 1171 $184.0 100% 0.80% 100%:
By Acquisition Year:!*!
20110 $5.9 ki 0.00% 0%
2009 3194 11% 0.359% 1%
2008 §33.3 18% 1.01% 168%
2007 3431 23% 1.22% 25%
2008 3194 11% 0U60% 28%
2005 316.9 B 0.48% D%
Priar ta 2005 3461 29% 0.75% 0%

(1) Exclides bang thal Pave bean defeased. Delegaancs i prapaymant of 8 lban throwgh substilution of collabaral, euch as Treaaury asurilies.

(2] Corsigts of the partion of our muliifamily guaranty beak of business for which we have access to detailed loan level infarmation | which constituled approcimately 23% of our iotal
mutifamily guaranty boak of business &6 of June 30, 2010

(31 Mulifamily kane and secliios hal are o ar mare monlbs pasl dus.

(] Incdudes gnly active loans

51 Humben may nol sum due ta rounding.
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